


FINANCIAL TIME 





No. 28,173 


PUBLISHED IN LONDON AND FRANKFURT 

Thursday May 22 1980 


***20p 




COMT) MENTAL SELLING PRICK: AUSTRIA Sch 1 fc BELGIUM Fr 28; DENMARK Kr B.Ofc FRANCE Ft 4: GERMANY DM 2.4 ITALY L 700: NETHERLANDS FI Z.O; NORWAY Kr 5.04 PORTUGAL Esc 35: SPAIN Pto 70j 


NEWS SUMMARY 


SWEDEN Kr 504 SWITZERLAND Fr 2.0; EIRE 20p; MALTA 20 b 


EHERAL 


BUSINESS 


50 die 
in South 
Korea 
clashes 


fin 



ease 


it least 50 people died daring 
be fourth day of elashes fits 
wcen armed civilians and the 
iouth Korean military in the 
onthern city of Kwangju. 

The declaration of ' martial 
aw at the -weekend prompted 
he uprising, and a military 
jacldash brought protesting 
civilians on to the streets. 

Miners armed with explosives 
■ Inined the demonstrators while 
\thers raided armourie.s, com- 
mandeered army vehicles and 
;eized personnel carriers. Back 

Trudeau call 

..Quebec voted in a referendum 
. *o stay within Canadian con- 
'••de ration. and Premier 
’’’mdean called for early reform 
J ■> the province's outdated 
. ■*••'.» !?h constitution. Back Page; 

"otnire Page 22 

Volcano ash peril 

‘" T Tin!iF»nds of motorists • and 
i revellers stranded on ash- 
rin'zqod Toads and at airports 
jammed shelters across Wash- 
met on State as the death toll 
•from the erupiinn of Mount St 
Helens reached 10. 

Envoy recalled 

, -Italy recalled its ambassador in 
Tripoli for talks following the 
murder in Rome of the fourth 
Libyan exile in two months. 

Page. 2 

Rugby match off . 

British Lions rugby match with 

Zjmbwonext month ^called have - changed Jfttle. Stem 

werc«;Vper.ceM against 94 


• GILTS were firm bn 
sterling’s strength, with gains 
of up to a. half in shorts and 
Jongs. The Government Securi- 
ties index closed 0.16 higher at 
67.58. Page 40 

• EQUITIES drifted lower, and 
the FT 30-share index fell 2.0 to 
43L6. Page 40 

• STERLING rose 4.1c to 
$2.3320. its highest since May 
1975. Its irade-weighted index 
was 74.1 (73.3). DOLLAR was 
weaker on lower U-S. interest 
.rates. It closed at DM1.7880 
(DM 1.8030). and its index was 
84.5 (85.4). Page 31 

• GOLD put on $7 is London 
to. close at $514. Page 31 

• EURODOLLAR rates have 
fallen sharply over the past 
month, with six-month at 10 ft 
per cent against Hi per cent on 
Tuesday and 1518 per eent a 



nation's sporting links with the 
rest of Africa. 

Haughey meeting 

Irish Premier Charles Haughey 
screed with Mrs. Thatcher to 
hold regular meetings and try 
to develop closer political 
co-oneration between' their 
Governments. Back Page 

China rocket test 

China test-fired its second inters 
continental rocket in the cen- 
tral Pacific in four days. Com- 
munist Party leaders hailed- It 
as a “ great success." 

Coroner’s warning 

I'-oroner at the Blair Peach in- 
quest at Hammersmith spoke 
of the “incalculable damage" 
dnnp by. a story published tbe 
day after Peach died, saying he 
wa«! killed by the Special Patrol- 
Grnup. 

Jargon campaign 

National Consumer Council 
launched a campaign to make 
official forms easier to under- 
stand. Page 9 


Court killings 

Srreamiug gunman burst Into 
the Supreme Court. Melbourne. 
Australia, ktlllne two men and 
. j injuring three others. • He was 
j __ Jirabbed by partioc. 

. Second in a row 

Scotsman Kenneth Kerr left 
St. .John's. Newfoundland, on 
his second attempt to row the 
Atlantic in a 13-foot boat. Last 
year, his boat capsized. 

Briefly ... 

Prison officer was shot and 
wounded at his home, near 
Belfast. 

Cost of running an average 
family car rose by 30 per cent 
last year to £1.997, the XA said. 
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month ago. But Enmnark rates 
Six-month, 
per 

cent “Tuesday ami 9 per cent 
a .month ago- Page 31 

• WALL STREET was 2.48 
down, at 839.03 near the dose. 
Page 33 

NEW BARCLAYS Bank 
chairman is. to be Timothy 
Be van on the retirement next 
spring of Sir ..Anthony Tuke. 
Former EMI chairman Sir. John 
Read is to become chairman of 
the Trustee Savings- Banks 
Page 7 # 

• VENEZUELA raised .its 'oil 
prices, leaving Nigeria as the 
only important OPEC -member 
not to have yet responded to 
Saudi Arabia’s $2 a barrel rise. 

• LATEST NUCLEAR power 
station . in the UK is producing 
electricity about 14 per cent 
more cheaply than (be latest 
coal-fired station. Page 7 

• BRITISH GAS Corporation 
has produced figures to shnw 
that gas remains the cheapest 
fuel in spite of big price rises. 
Page 9 

.• TUC is to review its' structure, 
services and functions, and 
examine its power irelatinnship 
with individual unions. Page 10 

’• METRO-CAMMELL Wey- 
mann won the bulk of a London 
Transport order worth £30m for 
500 double-deck - buses. Page 8 

• COMMERCIAL vehicle regis- 
trations in the UK were 9.87 
per cent lower in April than in 
the same month last year. Page 
9 

COMPANIES 

• BOC INTERN ATIONAL first- 

half pre-tax profits fell £1.2m 
to £31.1m after higher interest 
charges of £27.3ra (£25,6m). 
Page 24 aud Lex, Back Page 

• WHITBREAD pre-tax profits 
for the year ' were £7. 46m up 
at £61. 81m on turnover £78.5Sm 
ahead at £738.47 itl Page 25 


Ministers adamant 
as union leaders 
reject pay restraint 

BY CHRISTIAN TYLER AND ELINOR GOODMAN 


THE Government and the TUC 
yesterday took up entrenched 
positions for what threatens to 
be a difficult winter on the pay 
front— even at this early stage. 

Trade union leaders ruled out 
co-operation with Government 
demands for wage restraint The 
Prime Minister promised the 
Government would set an 
example by refusing to let the 
public sector set the pace in the 
□ext round of wage bargaining. 

Ritual remarks from both 
sides about the value of talking 
to each other did nothing to 
disguise the conviction of both 
the TUC and Ministers that a 
deal of any kind is most un- 
likely. 

The TUC general council 
made an offer whicb the Govern- 
ment can only refuse. A state- 
ment from Congress House said 
the TUC was “ not interested " 
in Government invitations for 
talks about pay restraint. In- 
flation. output and unemploy- 
ment had to be discussed as a 
whole. 

“The only basis for such a 
serious discussion would be a 
wide-ranging and agreed 
agenda, with evidence nf gen- 


that the Government was con- 
templating anything but the 
continuation of its present 
policies. Downing Street poured 
scorn on the idea that Sir 


Sir Geoffrey made his third 
plea for wage restraint in three 
days. If the unions insisted on 
going for large wage settlements 
it would “ court disaster for 


Geoffrey Howe, the Chancellor, jobs in the months ahead." 
had in any way opened np the The need for greater restraint 
door for talks with the TUC in pay bargaining was iDescap- 
3 bout the specific issue of pay able if monetary policy was to 
by remarks be made on Tues- work as directly and quickly as 


day night. 

In her speech to the women's 
conference Mrs. Thatcher 
repeated her determination to 
stick to the course the Govern- 
mnt set when it took office a 
yar ago. Both she and the Chan- 
cellor warned that wages in the 
public sector would have to rise 
more slowly if inflation was to 
be brought down and further 
unemployment avoided. The 
Government had a duty to set 
an example in the public sector, 
she said. 

The message in all the 
ministerial speeches at the con- 
ference was that th immediate 
outlook was very tough. 

Mr. John Biffen, Chief Secre- 
tary at the Treasury, warned of 
a “ protracted winter of dis- 
content.' 

He emphasised, however, that 


uine intent on the part of the the Government bad no intention 


Government.' 

There was no indication from 
any of the ministerial speeches 
at the Conservative Women's 
conference yesterday, however. 


of getting involved in pay 
negotiations in the nationalised 
industries. . The Conservative 
Party had learned its lesson with 
the miners. 


it could — without big increases 
in unemployment — to keep 
inflation on a downward trend. 

Mr. Lcn Murray. TUC 
general secretary, did not 
elaborate on what an agreed 
agenda would mean, except to 
mention the TUC’s ewn 
economic review. 

The TUC was determined 1o 
press on urgently with its cam- 
paign* against present economic 
policies. 

" The issues won’t go away 
and the TUC won’t go away." 
The Government was “ on a 
mandate for free collective 
bargaining." but many Mini- 
sters appeared to have lost 
heart. 

Mr. David Basnet!, general 
secretary of the General and 
Municipal Workers Union and 
chairman of the TUC economic 
committee, said talking was no 
longer enough. The Govern- 
Contlnucd on Back Page 

Parliament and labour news. 
Page 10 

* Economic Viewpoint, Page 23 


DOLLAR SHARPLY DOWN 
AGAINST MAJOR CURRENCIES 

Pound highest 
since 1975 


British fish measures 
likely to be ruled illegal 


The Financial Times apologises 
for errors contained In this 
issue which 
difficulties In 
department. 


• DUPORT, the Steelmaking, 
engineering and domestic pro- 
are . due to .'ducts group, finished the year 
the reading "with pretax profits £760,000 
‘ ahead at £6.56m. Page 2$ 


CHIEF PRICE CHANGES YESTERDAY 

(Prices in pence unless otherwise indicated) 

Ultramar 352 + 18 

Buff els £165 + i 

Free Slate Gedirld. .£223 + 11 



RISES 

Excheq. 3pe 19S4...£72| + i 
Treas. 14pc '9S-01...£9fi3 + } 
Anderson Sl*clyde 73 + 61 

Carliol Inv 152+4 

Cater Ryder S45 + 7 

Chemring 140 + 6 

Geers Gross 51 + 3 

Gerrard & National .244 + .fr 
Howard. Tenens "... 72 + 0 
Low and Boirar 178 + 5 
Old Swan (H'catel 45 +.;'lff 

Polly Pock ..; 47 + '6 

Prince Wales Hotels 77+3 

Tyneside Inv 147 + 7 

Unilever 418 .+ B . 

Union Discount 430 -+.15 
Berkeley Expln. ..i 193 •+ 9 

Imp- Cont. Gas "SCO "+-34. 

Siebens (UK) ...... 920 + 25 


New Wltwatersrand 226 + 
President Brand ...£17 + 2 
FALLS 

Bridon 59 — 7 

.Carpets Intnl. 21 — ,4 

. Electrocoraponents .530 -7 

. Fistrns 267 — 17. 


GKN 
Heatb <C. E.) 
Home Charm 
Lee Cooper .. 
Minet Hldgs, 

OwenOwen 

PM A- (Hldgs.) 
Steel Bros. 
Bexjiratal. 


257 - 
196 - 12 
102 - j8 
232 - 16 
9S — 3 
124-6 
39-4 
155 - -10 
175 - 15 


Tronoh * 245 — • 10 


BY RICHARD MOONEY 

THE EUROPEAN Court is 
expected to rule against Britain 
oyer fisheries conservation 
measures unilaterally imposed 
by the last Government. 

The EEC's senior legal 
official, the advocate-general, 
who has been studying the case 
brought last year by the EEC 
Commission, has told the court 
that the measures are illegal 
under the Treaty of Rome. The 
court usually follows the 
advocate-general’s advice — but 
not always. 

If the court does find against 
Britain — no decision is 
expected for a' month at least — 
tfi'e Government would be 
obliged, on paper, to lift the 
restrictions which affect three 
areas of British' waters. The 
commission might then impose 
similar measures of its own. but 
British officials fear they would 
not be as effective. 

Another possibility is that the 
Government might ignore the 
ruling in the way that France 
refused to implement the court's 
ruling that it must accept 


BY David marsh 

STERLING yesterday rose 
more than 4 cents to S2.3320, 
its highest against (he dollar 
since May 1975. The dollar 
also fell sharply against the 
yen. Deutsche Mark and 
Swiss franc as U.S. interest 
rates continued (he sleep fall 
that set in more than six 
weeks ago. 

The Bank of England inter- 
vened intermittently through- 
out the day lo brake its rise, 
which was also quite marked 
against the other major cur- 
rencies. According to the 
Bank's trade weighted index, 
sterling rose yeslerday to 74.1 
from 73.3. its highest closing 
level against a basket of cur- 
rencies since August 1975. 

Strong overseas demand for 
the pound has been sparked 
off by the' latest international 
round of oil price rises — 
which is expected to boost 
North Sea oil revenues. The 
Government has repeatedly 
ruled out an early cut in UK 
interest rates and emphasised 
the importance of a strong 
pound. 

Sterling's renewed rise 
comes when British inflation 
is well above the international 
average. It will aggravate 
furthfrr the severe competitive 
difficulties already faced by 
British exporters. 

According to Morgan 
Guaranty, the major U.S. 
bank. sterling's trade- 
weighted exchange rate has 
risen hy almost IS per cent 
in real terms — allowing for 
inflation differentials with the 
rest of the world — in the 


Swr£ 
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past 12 months. 

This gives a broad picture 
of British industry's loss of 
international competitiveness 
The main immediate factor 
influencing the foreign ex- 
changes yesterday was the 
further fall in I'A Interest 
rales. The three-month Euro- 
dollar rate fell by nearly 
1 percentage point to lOi per 
cent, half its record level at 
Ibe beginning of April. 

The dollar's trade-weighted 
index yeslerday fell from 85.4 
on Tuesday to Mi, 8 per cent 
below its level just after 
Easter. The dollar dropped 
to DM 1.7880 from Tuesday's 
1.8030. to SwFr 1.8610 from 
SwFr 1.67S5 and to Y 224.5 
The yen has now more than 
made up for losses suffered 
last Friday after the collapse 
of the Japanese Government, 
Money markets. Page 31 
Lex, Back Page 


U.S. interest rate hint 


BY DAVID LASCELLES IN NEW YORK 


British lamb exports. mesh fishing to protect the 

Unilateral conservation mea- whiting and haddock stocks. 


sures were introduced by Mr. 
John Srlkin, the Labour 
Minister of Agriculture, in a 
bid to protect Britain's fish 
stocks while a • full-scale EEC 
fisheries policy was worked out. 
Some met with the commis- 
sion’s approval and were taken 
into Community law. 

Others did not and were 
referred' to the court. They 
cover fishing in the Mourne 
area off Northern Ireland, 
around the Isle of Man and the 
so-called Norway. Pont Box 
north-west of the Shetlands. 


The advocate-general has told 
the court this amounted to an 
illegal extension of fishing 
limits. 

He said Britain broke EEC 
law in the Mourne case by 
granting a derogation allowing 
a small quota to boats under 
35ft in length. This effectively 
discriminated against other EEC 
countries whose small boats 
could not safely reach the fish- 
ing grounds. 

In the Isle of Man case 
Britain did not inform the com- 
mission of tbe licensing system 
imposed in 1977/7S. failed to 


The most important of the ' obtain approval of a cut in the 
advocate-generale's recommend- herring quota and insisted in 
ations concerns the Pout Box, Irish fishermen landing their 
where European fishermen, par- catches at the Isle of. Man, 
ticularly tbe Danes, used to breaking EEC rules on the free 
catch large quantities of movement of goods, he said. 
Norwegian pout, a small fish In London the Ministry of 
used for making fishmeal for Agriculture said it had not been 
animal feed. Immature whiting informed officially of the 
and haddock were accidently advocate-general's opinion. But 
caught in large quantities with it said conservation measures 
the pout Britain banned small- will remain in force. 


THE U.S. Federal Reserve 
Board yesterday signalled to 
Wall Street that it is •willing lo 
let U.S. interest rates fall even 
further, confounding those who 
thought it might prefer to pause 
after the record decline of the 
past few weeks. 

This message gave 4 strong 
boost lo the bond and money 
markets, though it depressed the 
dollar. 

The Fed’s willingness to 
tolerate lower interest rates 
was evident when it allowed 
the key Fed Funds Market, 
which covers Interbank funds, 
to trade as low as 9} per cent 
before it intervened. Its 
previous intervention level 
had been 101 per cem. At tbe " 
height of the interest rate cycle 
last month. Fed funds had 
traded as high as 19) per cent 


The Fed’s new stance was 
evidently formulated at the 
closed-, meeting of its Open 
Marifet-Cbmmittee on Tuesday, 
where <+edit policy for the next 
month .or so was set. 

Although details of that meet- 
ing will not be published for 
several weeks, the feeling in 
Wall Street is that the Fed is 
deeply concerned about the 
path taken by the U.S. economy, 
and is anxious to cushion the 
effect of its tight credit policy. 


£ in New York 
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Eight 

backdate 

Iran 

sanctions 

By John Wjrln in Brussels 


THE OTI1ER cijjht members of 
the European Community are to 
impose trade sanctions, back- 
dated to November 4, against 
Iran, they confirmed yesterdav, 
leaving Britain isolated on yet 
another major EEC issue. 

The decision will he seen as 
highlighting the UK’s inability 
to get into step with its partners, 
not only over Iran, hut also in 
its dispute over its EEC budget 
contribution and the related 
wr.mele over farm prices. 

Moreover, by remaining faith- 
ful to the sanctions decision 
taken by Community Foreign 
Ministers in Naples last week- 
end. Hie other eight can retain 
some political credit with the 
U.S.. which Washington's sup- 
posedly staunchest ally in 
Europe looks set to lose. 

As a result, the embarrass- 
ment which the British Govern- 
ment is suffering as a result 
of the parliamentary revolt over 
the backdating dement in the 
EEC's sanctions package, can 
nnlv deepen. 

The other eight are also set 
to launch their sanctions ioday. 
as agreed in Naples. London, 
meanwhile, apparently needs 
more lime to prepare parlia- 
mentary orders and will not be 
ready with its more limited 
trade sanctions package before 
the middle nf next week. 

The other eight's decision is 
all the more important because 
it was so unexpected. Through- 
out their painful efforts to meet 
U.S. demands for solidarity in 
the hostage crisis. EEC govern- 
ments’ guiding principle has 
been that thev should all do no 
more or less than each other, so 
that none should sain any com- 
petitive advantage in its Iranian 
trade. 

This point is being conceded 
to the UK, for what it is worth, 
since only a small proportion 
of any EEC member cmin 
trade with Iran is covered 
contracts signed after November 
4. 

The UK is also being left a 
theoretical advantage in that, by 
being allowed to start its sanc- 
tion later than the rest, its 
businessmen have some oppor- 
tunity to make last-minute deals 
before the ban on all future 
trade and service contracts 
comes into effect. 

There is still a possibility 
that, because of the UK’s differ- 
ing position, some of the eight 
will turn a blind eye to enforc- 
ing their own active sanctions. 

The UK's isolation emerged 
here during a day-long meet- 
ing of the Nine’s trade experts, 

Sanctions may aid Iran's 
internal solidarity. Page 6 


‘Urgent need’ for training reform 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


SCATHING criticisms of Bri- 
tain’s educational, training and 
recruiting practices — and far- 
reaching proposals for reform — 
are made in a report published 
rod ay by the Central Policy 
Review Staff. 

The Think Tank says that 
although funds for education 
and training are restricted, 
much-needed . improvements 
could be effected by redistribut- 
ing existing resources. 

The report stresses the need 
for changes in entrenched atti- 
tudes and inappropriate divi- 
sions of responsibility on the 
part- of managements, trades 
unions, educational institutions, 


Citing the Civil Service’s re- 
fusal to engage people who lack 
“formal, but irrelevant qualifi- 
cations.” as an example, the 
Think Tank says: “ Tbe Govern- 
ment has little hope of gaining 
acceptance in the private sector 
of reforms which .it cannot 
implement itself." 

There is “an urgent need,” 
the report adds, for Ministers to 
give training “ a stronger steer.” 
Training agencies* numbers 
should be reduced by mergers 
and take-overs, and initial craft 
apprenticeships should give way 
to the retraining of older people 
and more general preparation of 


training bodies, and the Gov- youngsters for working life. 
ernanenL Among tbe report's controver- 


sial proposals is that the Govern- 
ment should reconsider replac- 
ing the present system of differ- 
entiated grants with a system of 
generally available student 
loans. 

It also urges tbe promotion 
of vocational courses for part- 
time and evening students at 
the expense of academic pro- 
grammes. financial penalties for 
universities aod polytechnics 
which fill surplus student places 
with less qualified teenagers 
rather than witb adults, and the 
reintroduction of a “grouped- 
subject " national examination 
on tbe lines of the old school 
certificate. 

Details, Page 7 

Editorial comment. Page 22 
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Air France 'Qub' Gass is the nevtf luxurious way of flying 
to Paris and back 

Big, roomy Airbuses, flying 7 times.a day give you all the style 
ond service you expect of Air France. 

With only 43 seats per flight, 'Gub' Goss is dl rather exclusive. 
50,100, are the special check-in facilities and the seat allocation. 

Flying in the front cabin of the wide-bodied Airbus you'll have 
plenty of room to stretch out and relax. 

On the first two flights of the day Continental-style breakfast 
will be served. At other times, free drinks and open sandwiches with 
exotic toppings q ia r'ran^aise are provided 

5ounds all rather extravagant? Perhops it is, yet 'Gub' flights 
cost only £110 Heatbraw-Poris return. Ask your Travel Agent for 
full details-or contact ■■ bmi 
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EUROPEAN NEWS 


EUROPEAN MOTOR INDUSTRY SPREADS WORLDWIDE 

And then there will be eight 


EVER MORE attractive finan- 
cial incentives wfll be offered to 
mul ti na tional vehicle manufac- 
turers as European Govern- 
ments step up their competition 
in the 1980s. 

This is one main conclusion 
in a study of the West European 
automotive industry by the 
Economist Intelligence Unit 

The paper also suggests: 

By 1990, the world's car in- 
dustry is likely to concentrate 
mainly around perhaps eight 
world companies, four of them 
European: Fiat, PSA Peugeot- 
citroen, Renault and Volks- 
wagen- 

Net exports of passenger cars 
from Europe will drop from an 
estimated 852,000 last year to 
550,000 by 1985. 

Car demand in Europe will 
fall from 10.47m in 1979 to 9.5m 
this year, and again to 9.35m in 
1981. But, by 1985, sales should 
reach 11.25m. 

Production should follow a 
similar pattern, dropping from 

■ 11.31m last year to 10.34m in 
1980 and to 10.15m in 19SL By 
1985, the forecast is for output 
to climb back to 11.8m. 

The study makes the point 
that a most significant develop- 
ment in the 1970s was the 
increasing governm ent partici- 
pation in the industry. But 
whereas the original motive for 
state intervention was to ensure 
the survival of some companies, 
the emphasis now is on 
expansion. 

The authors, Mr. Richard 
Phillips and Mr. Arthur Way, 
point out that most of the run- 
ning so far has been made by 
such countries as Spain and 
Portugal, which are building up 
their motor industries. " But 
intense competition can be 
expected from other countries 
which are either eager to estab- 
lish a greater presence in the 
motor sector (for example, 
Austria and Norway) , or keen to 
maintain a high and growing 
level of commitm ent (for 
example, Italy and the UK).” 

■ The study also points out 
that until the early 1970s auto- 
motive companies could operate 
predominantly in their 
domestic markets. But, over 
the past few years, they have 
needed a wider European base. 

“ At the beginning of the 
1980s, even this is not enough. 
It is becoming evident that 
success . . ‘ requires a global 
involvement. ... 


FINANCIAL TIMES, published daily 
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BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 
WEST EUROPEAN PASSENGER CAR PRODUCTION BY MAJOR PRODUCING COUNTRY 

(*000 units) 


W. Germany 3J52S 

Fiance 2,458 

Italy 1,720 

UK 1,841 

Spain 450 

Sweden 279 

Belgium 234 

Netherlands 87 

TOTAL 10377 

Source; EIU torecaster 


Actmr 

1975 1976 1977 

2308 3347 3,7V T 

2346 2,980 3392 

1349 1/171 1,440 

1368 1333 1328 

*96 753 989 

316 317 235 

182 285 286 

61 74 53 


1978 1979 

3390 3,933 

3,111 3022 

1309 1,481 

1323 1370 

986 966 

254 297 

265 257 

65 90 


Forecast 

1980 ' 1981 1985 • 

3300 3300 44)00 

2300 2300 3.350 ; 

1350 1300 1350 ] 

950 1300 1300 j 

950 980 13» 1 

260 260 280 j 

240 230 270 

85 80 100 ■ 


9326 10,760 11314 17303 11316 10335 10,150 11300 ; 


On the passenger car side, as 
worldwide product specifica- 
tions are harmonised, only 
those companies able to support 
an annual worldwide output 
base of 2m plus — of a 
rationalised product range- 
are likely to secure the 
economies of scale in com- 
ponent and sub-assembly 
manufacturing to stay indepen- 
dent of other groups. 

Although companies need 
now to adopt a European, 
indeed a worldwide outlook. 
“ it is unlikely that major 
mergers involving cross-frontier 
associations will be a feature of 
the 1980s.” 

The small and middle-rank- 
ing companies, if they are to 
survive, will have to achieve by 
trading links or other means 
the economies of scale afforded 
by the “ world ” companies. 

The study forecasts that the 
annual average growth in 
passenger car demand in 
Western' Europe between 1979 
and 1985 will decline to 13 
per cent, compared with 13 per 
cent between the peak years of 
1973 and 1979. 

Western Europe’s car output 
has traditionally been higher 
than demand, but the gap has 
narrowed during the 1970s, and 
is expected to continue shrink- 
ing in the early 1980s because 
of the deterioration in net 
exports. - • - • 

Exports will fall because 
opportunities are dimini shing 
for shipping built-up vehicles 
to other countries, while the 
European market will continue 
to be penetrated by increasing 
imports from Japan and the 
Eastern bloc. 

On individual companies’ 
prospects, the study maintains 
that whether PSA Peugeot- 
Citroen remains Europe’s lead- 
ing producer at the end of the 
1980s will largely depend on its 
success in becoming a world 
company. In practical terms. 


this hinges on the group’s 
development in North America 
which, compared with Renault, 
Volkswagen and, to a lesser 
extent Fiat has so far been 
mini mat 

It is argued that whereas 
putting Peugeot and Citroen 
together was a logical move, 
the acquisition of Ghiysler's 
European operations. now 
renamed Talbot “adds a new 
and potentially unwieldy 
dimension.” 

The authors ask whether tie 
continuation — let alone the 
development — of Talbot’s UK 
operations prove too costly for 
PSA. “Indeed, win Talbot’s 
UK business base be sufficient 
to justify a long-term local 
presence?” 

During the 1980s, Renault is 
expected to increase substanti- 
ally its worldwide spread of 
interests, but with France 
“remaining the nerve centre.” 

After the deal with Volvo, 
■whieh will see Renault acquir- 
ing 20 per cent of the Swedish 
Group’s car division. “ further 
alliances, and- not only with 
European companies, are prob- 
able. But in an cases, Renault 
is likely to be the dominant 
partner.” 

Volkswagen is not expected 
to break out of its .German 
base in Western Europe. But 
elsewhere there could .be 
major expansion. The group’s 
size and standing are such that 
it is one of the limited number 
of vehicle manufacturers 
capable of handling major 
development projects world 
wide. 

Fiat’s overall prospects for 
the 1980s are heavily condi- 
tioned by Italy’s political, eco- 
nomic and social problems. 

At Ford, the issue is the 
extent to which Ford's prob- 
lems in the U.S. will spill over 
— if at all — into Europe. “The 
U.S. . reversal is serious and 
worrying — but . . temporary. _£y 


1990. Ford will be one of tbe 
world companies, and as such 
the European operations could 
well be charged with playing 
a challenging role.” 

As the world’s largest vehicle 
manufacturer. General Motors 
has the necessary financial, 
managerial and technical 
muscle to remain a growing 
force in Western Europe. Its 
European production capacity 
is expected to increase by 20-25 
per cent by 1984 but, even so. 
by 1990 the group is still fore- 
cast to be trailing Ford in 
terms of Western European 
vehicle output 

At some stage during the 
1980s, the study points out, the 
question must be posed as to 
whether the UK market’s 
requirements could not be 
more economically supplied in 
built-up form from Opel’s West 
German and Belgian plants, 
which already furnish about 20 
per cent of the sales of GM's 
British offshoot VauxbaH 

BL’s prospects for the 1980s 
need to be viewed with caution, 
according to the study. “ In the 
final analysis, there seems 
little likelihood of the UK 
Government failing to support 
BL’s recovery programme. The 
biggest challenge facing manage- 
ment. and the most obvious 
stumbling block to the success- 
ful implementation of Sir 
Michael Edward es's proposals, is 
not lack of finance but the 
attitude and co-operation of the 
work force.” 

The study says there is no 
reason to suppose that the 
managerial skill which has 
nurtured Daimler-Benz into a 
significant force in. the West 
European automotive sector dur- 
ing the past 20 years will desert 
the company during the 1980s. 
The Western European 
Automotive Industry • Where 
now in the 19SOs? The Economist 
Intelligence Unit, 27. St 
James’s Place, London 


New strains 
as military 
veto Lisbon 
reform plan 

By Jkmnjr Bums in Lisbon 

A SUBSTANTIAL liberalisa- 
tion of the Portuguese 
economy is unlikely to take 
place * before the October 
general election and tbe sub- 
sequent revision of Portugal's 
Socialist constitution. 

This view has begun to 
gather wide, if reluctant, 
acceptance, in Government 
and banking circles following 
yesterday’s veto by the con- 
stitutional - watchdog, the 

Military Council of the Revo- 
lution of legislation opening 
up key sectors of the economy 
to the private sector. 

Yesterday was Ube third time 
the Council has blocked the 
law since its approval by 
Parliament in March. 

The latest version specified 
that banking, insurance, oil 
refining, and cement, which 
were nationalised following 
the 1974 revolution, should be 
made accessible to tbe private 
sector. 

Originally, the Council had 
argued that the Government’s 
proposal was too sweeping 
and incompatible with the 
constitution’s provision that 
certain sectors of the economy 
should remain nationalised. 
The present law was thus, to 
a significant extent, a 
compromise. 

It was interpreted as 
such only recently by 
Portugal’s Constitutional 
Commission, whieh voted In 
favour of the latest draft. By 
rejecting the Commission's 
advice, left-wing members of 
the Council have fuelled the 
institutional conflict between 
them and the Government. 

The Government has asked 
Parliament for a period for 
authorisation of the law to 
be extended and is likely to 
return a fourth version for 
reappraisaL 

This is expected to add of! 
refining to the sectors blocked 
to private enterprise, but will 
again draw out the Council's 
political objections to tbe 
establishment of private banks 
and insurance companies. . 


Italy recalls Lfl^la^^ijy 
after fourth Rome killing 


BY RUPERT CORNWELL IN ROME 


! ITALY HAS recalled its am- 
j bassador in Tripoli- back to 
1 Rome for consultations, folio w- 
| ins the murder here on Tuesday 
[ night of The fourth Libyan exile 
| in the Italian capital* in two 
; mouths. 

Although the latest victim of 
j the liquidation campaign, 

! apparently ordered by the 
Libyan leader, Colonel 
Mu’ammar Gaddafy, was a 
naturalised Tunisian, responsi- 
bility for his killing was claimed 
shortly afterwards by the so- 
called Libyan Revolutionary 
Committees of Rome. 

The recall of the Italian am- 
bassador is a further sign of 
the deterioration in relations 
between Italy and Libya. 

After an earlier Killing, the 
deputy manager of Libyan Air- 
lines in Rome was jailed for 


alleged complicity In the crime; 
-and — in apparent reprisal for 
the dampdwn in Romo — AH- 
. talia’s top representative at 
Tripoli airport suffered-, the 
same fate, on charsea of “spy- 
ing." --•••. L . 

At the same time, President 
Sandro Pertinl publicly re- 
quested tbe Italian . Interior 
Ministry to take extra stops to 
safeguard Libyans resident in 
Italy, following a plea from ” 
Italy, following- a plea from 
fugitives of the Gaddafy rfgime 
in Egypt that no enough was 
being done tt> protect their com- 
patriots living fn Rome. ■- 

Libyan exiles have been killed 
in Britain and West Germany 
since Col. Gaddafy issued his 
notorious “deadline” of June 
12 for exiles to return home. 
His motive, it is believed here. 


la mainly; prevent any 

cohesive foretjfttostfrl movc- 
nwnt of Libyans hostile to his 

Tift g im q . 

. Ettmomk cradfleratians; how- 
-ever; 'mean that -Bom* mugi 
tread carefully, and the rw*n 
of the ambassador is probably 
intended, not merely is a ges- 
ture of protostJw also to -try 
to gauge accnreWy ^“possible 
the real intentions of the Libyan 
leader, 

LartjwUljja was thteitehtf 
most, important . supplier at 
crude-' 00 HF-TOft- after Saudi ‘ 
Arabia' and Iraq; and Italian 
trade interests itLAva are s*, 
srantial. : -v- 7 *'- : ^ 

Libya also holds * major stiDw' 
in Flat, Italy’s largest private 
industrial group, under an 
agreement reached in December 
-1976. s-\‘> - --- - - Vf . 


Austrians review nuclear debate 


| BY PAUL LENDYAI IN VIENNA 

i AUSTRIA’S PRO - NUCLEAR 1 
| lobby has begun a campaign to 1 
: overturn the result!! of the 
I November 1978 referendum 1 
! whieh narrowly rejected the 1 
commissioning of Austria's < 
first nuclear power plant 1 

Trade unions, business : 
leaders and a majority of the . 
leadership of the ruling \ 
Socialist Party are in favour of ’ 
a new referendum, and accord- 
ing to a new poll about 58 per ; 
cent of Austrians would now ! 
vote in favour of nuclear power. 

In November 1978, on a 64 
per cent poll, 50.5 per cent, or 
a majority of 30,000. voted 1 
against tbe commissioning of a : 
nuclear plant at Zwentendorf 1 


on the Danube, some 2S miles 
north-east of Vienna. • 

The plant originally ~ ' cost 
some Sch Sbn (about £280m> 
but subsequent costs. - are 
estimated to have added almost 
Sch2bn to the original outlay. 
Austria’s fuel Import bill has 
risen from Sch Sbn in 1970 to- 
an estimated Sch 44 bh this 
year. . 

Dr. Brtmo Kreisky, the 
Federal Chancellor and' 
Socialist leader, -though a: 
nuclear -power supporter, has 
indicated that tbe Government 
will not initiate any- action but 
the pro-nuclear lobby has. 
already begun a campaign in 
factories to . collect 200,000 
signatures needed to -force 


Parliament to discuss tbe issue; 

The Socialist leadership ; has 
pledged to change the law an 
not tsing nuclear power only 
with a - two-thirds majority in 
Parliament, and the approval or 
the opposition People’s : Party 
will :fhus - be required : for 
Parliamentary -approval of 
nutiear' power. Even' their thr 
issue will be put to a 
.referendum, which could take 
place in March -1981. - 

The reopening of .the nuclear 
debate has sparked off heated 
public' protests. ..Latest . opinion 
polls show that about one-third 
of tire -electorate are undecided- 
on the issue while -36 per cent 
are firmly for and S3 per cent 
against nuclear power. - 


Finland moves to tighten credit 


BY LANCE KEYWORTH IN HELSINKI 


THE Bank of England has 
announced the first step towards 
a tighter money policy as part 
of the fight against rising 
inflation. 

The new measures are 
designed to reduce bank lend- 
ing for consumer goods and 
housing, but investment loans 
are also to be more - strictly 
screened in branches where 
there is a risk of creating over- 
capacity. 

Cheque account credits with 
the central bank available to 
! commercial banks will be re- 


duced cm June X by FMks 1 00m 
to FMks 900m (£107m). Call 
money market interest rates 
will be raised up to 22-5 per 
cent for bank^that overuse this 
borrowing facility. „ The basic 
call money market rate is now 
12.5 per cent 

Mr. Ahti Karjalamen, acting 
governor of the bank, , said that 
there was no question of a 
further revaluation of the Finn- 
mark now. 

The Government is currently 
preparing its- owu programme 
to combat inflation which js. 


naming at about 11 Tier .CeSt 
hnnmlfy- . • - L ■ 

Finnish ships* meanwhile, can 
now' start sailing again after a 
. strike which lasted two mouths 
The last hold-out, the Unions of 
ships’ engineers .and radios 
telegraphists, yesterday accep- 
ted. the compromise proposal 
put forward by the state arbitra- 
tor for industrial disputes. It 
gives them a wage and frinr-t 
benefit increase of IS to 20 per 
C»t,- compared with the 10 t? 
-11 per cent accepted -by the. 
lust of the labour market. 
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aieaay nse in 
Western oil 


Vf ROBERT MAUTHNER IN PARIS 


WESTERN industr ialise d coun- 
tries face a steadily increasing 
shortage of oil during the 1980s, 
despite : a slowdown in- economic 
growth and limited success in 
holding down their imports, 
according to the annual review 
of 1979 energ policies published 
by tbe International Energy 
Agency (TEA3 yesterday. 

The report is to serve as the 
basis of discussions at-a one-day 
ministerial meeting here today 
of the IEA’s 21-member coun- 
tries, under the ch airmanship of 
Count Otto Lambsdorff the West 
German Economics. Minister. 

One. of the report’s main 
points is that oil production of' 
members of the Organisation of 
Petroleum . Exporting Countries 
through the 1980s is likely to be 
substantially lower than pre- 
vious estimates have suggested- 
The ISA’s last annual review 
estimated production at about 
37.5m barrels a day in 1985 and 
1990. producing a tight, bat prob- 
ably manageable market in tbe 
early years of . the decade. 
Serious difficulties were not 
foreseen until the latter part 
of tiie decade. 

However; the experience of 
the past year has indicated that 
OPEC production will not attain 
this level in 1985 and could be 
appreciably less than "That 


throughout the 1980 s. r The re- 
port says that animal OPEC pro- 
duction during the whole of the 
decade may not be more than in 
1979, when it- totalled 31.6m 
barrels per day. 

Even assuming a reduced 
average annual' economic growth 
rate of 3J per cent for the LEA 
member countries from 1980 to 
1985 and lower demand for 
energy and oil because of suc- 
cessive oil price increases, the 
projected shortfall of oil would 
be slightly greater than 2m 
barrels per day in 1985. ' ' - 

During the five-year period 
from 1985 to 1990, oil consump- 
tion is expected to increase 
only slightly, as more than 95 
per cent of the growth in total 
energy requirements is expected 
to come from non-oil sources. 
But as the result of only a small j 
projected increase in OPEC 
production and continuing in- 1 
creases in the oil! requirements 
of non-IEA countries, the esti- 
mated shortfall will increase to 
more than 5m barrels per day. 

The report adds, however, 
that substantial scope exists for 
government action to ensure 
that market balance is achieved 
in an acceptable manner, though 
some of the policy options are 
necessarily painfoQ. 


OECD’s chemicals code 


BY TERRY DODSWORTH <N PARIS 


A SET of guidelines designed 
fn control the testing and mar- 
keting of new chemicals has 
been established by' the Paris- 
based Organisation for 
Economic. Co-operation and 
Development (OECD). 

The measures, agreed at a 
ministerial meeting, mean that 
all; 24 members of the OECD 
will now be able to work to 
common standards in develop- 
ing chemicals which will be uni- 
versally acceptable on both 
health and ' environmental 
grounds. ■ 

Although a number of 
countries have already legis- 


lated to introduce controls of 
the kind the OECD is proposing, 
it is hoped that the guidelines 
will form the basis for univer- 
sal practice throughout the 
Western industrialised world. 

But. at the same time, the 
OECD considers that harmonisa- 
tion measures could stimulate 
trade. The chemicals industry 
at present accounts for sales of 
$300bn a year in the 24 mem- 
ber countries, and some $50bn 
worth of trade. It is felt that 
trade could be increased if the 
“hidden” tariff barriers con- 
tained in national testing pro- 
cedures were pushed aside. 



Outlook sunny. 

To ensnrea bright fotare,iweiit 5-YEAR 
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interest 5eaod you earn, even more- ■ A"ri| ■ 
1 2.89'% . eggrrafest to 18.41% gross. JLMtM 
Afinimum investment isglOQ. hot if you eqoivaLENTTO 

put in£UW0 you ran choose to receive 

interest as monthly income. 

Just one of ocr wide _ 
range of investment «■§ 

schemes. Enquire now* .Built 


U. 0070 TAX AX 30* 
*Theiae nay vary tatwfl 
ahrays be 2$pabose the 
Northern Rods Preference 
Sbareote. ■■ 


Northern 

Rock 

•A Countrywide Building Society 

Master cf fbeBiddta Soaerie* AssodUim. Authorised far mHShneat tiy 
TnwiPWLBandiW 3 BdAafW 90 gnutf>°ot»faetti^ AssastatcwdSTOnffida- 

CHlEF OFFICE: Northern Rock House. P-O. BoxlNq. 2 Gosfortb, 
NewcaMte T^ne NE3 4PL (0632857191). • 

OtyafLcretai Office: Slimebbuse. 128A40 ffishopsgam, EC2M4HX. 

(012476861). . ■ 

SmMkliOffiw* 27 Castle Street. Edfobargh EH23QSL (031 2363WD. 


F.J. (X LILLEY LTD. 

Glasgow, Scotland 
has acquired an 80% interest in ; 

HARRISON-WESTERN INC. 

Denver, Colorado 

The unders^ned acted as the financial advisor 
to the UHey Group in this transaction. : 

AMIVEST CORPORATE SERVICES 

505 Park Avenue . 

New York, N.Y. l0022 . v 
(212)688-6687 V, 

TefeJC HT 422851 (AMIVU1) 


Suarez 

faces 

censure 

motion 

By Robert Graham in Madrid 


THE -LEADER of tbe Spanish 
Socialist Party, Sr. Felipe 
Gonzalez, last night proposed 
a motion of erasure against 
the Government over its 
general handling of policy. 

The censure motion is the 
first introduced in Spain’s Par- 
liament since the concept was 
approved in tbe 1979 consti- 
tution. It will have to be 
debated within five days and 
if earned it could mean the 
fall of Sr. Adolfo* Suarez’s 
Government 

Sr. Suarez is nine votes 
short of an absolute majority 
and will have to put pressure 
on several supporters outside 
his party to defeat the motion 
whieh signals a new aggressive 
stance by the Socialist Party. 

Earlier the Government 
promised to have ready by 
April 1983 statutes for all tbe 
regions demanding autonomy. 
Hie promise was made by the 
Prime Minister at the opening 
of a three-day policy debate. 

Sr. Suarez devoted more 
than a third of bis 105-mlnnte 
statement to the autonomy 
issue. He Insisted that - the 
Government had to carry out 
an orderly devolution of 
authority to the regions. 

The quick constitutional , 
mechanisms, used to grant 
autonomy to the Basque 
country, Catalonia and Galicia 
could not be extended to 
others. If that procedure were 
followed there would he a 
couple of dozen referradums 
within two years. 

The Prime Minister pro- 
mised that Andalucia would 
liave an autonomy statute be- 
fore the end of the year. But 
any legislative assembly for 
the region would have to wait 
until the general elections due 
in 1983. His strategy appears 
to link the evolution of auto- 
nomy to those elections, but 
. his proposals did little to sat- 
isfy the opposition. 

EEC fears 
Japanese 
trade drive 
in Europe 

By John Wyies In. Brussels 

EUROPEAN COMMISSION 
officials . have warned of 
increasing EEC concern about 
a new deterioration in the 
Community’s- trade’ balance 
with Japan during discus- 
sions . this week with senior 
Japanese Government repre- 
sentatives. 

Daring their regular bi- 
annual consultations with 
Japan, commission officials 
have drawn attention to a 
sharp leap in Japan’s trade 
surplus with the Community 
in the first three months of 
this year. 

Denominated in yen, the 
first-quarter surplus is some 
57 per cent higher than in 
the same period last year and 
some 30 per cent higher If 
measured in dollars. ' This 
trend is a special disappoint- 
ment to the Community 
because of evidence over the 
past year or so that Japan's 
surplus had been stabilising 
at around $5.1 bn f£2J7bn) per 
dunum* 

This was only $96m. or 1.8 
per eent, higher than in 1978 . 
and showed a much slower 
rate of increase -than was 
evident in tbe previous years 
since 1973. Now tbe Com- 
mission is beginning to fear 
that last year’s standstill In 
the surplus may have been 
an aberration owing more to 
the strengthening of the yen 
in late 1978 and to a possibly 
anomalous 25 per cent rise in - 
EEC exports to Japan. 

But now, with Japan being 
poshed into balance of pay- 
ments. deficit— $8.8bn on cur- 
rents account last year — tbe 
worry . fn Europe Is that 
Tokyo win mount a hig export 
drive to’ help pay for its rising 
oil bUl. 

This is bound to boost pro- 
tectionist pressures in tho 
Nine, daring a time of rising 
unemployment and inflation, - 
Walter EUis adds from 
Strasbourg: The EEC would 
-■face a crisis of “enormous- 
proportions'* If the problem 
of ^Britain’s budget contribu- 
tions and related issues were 
not speedily resolved, Sig. 
Emilio Colombo, tbe Italian 
Foreign . Minister, told the . 
European Parliament yester- 
day. 

Sig. Colombo, current presi- 
dent of the EEC Council of 
Ministers, said that the coun- 
cil was not prepared to con- 
rider a hew draft Community 
budget— to replace that re- 
jected by the Parliament last 
December— until agreement 
had been reached on tbe 
British problem. 1980 farm 
priees and the Anglo-French 
lamb dispute. 

Mt Roy Jenkins, president 
of the European Commission, 
warned Sat something had to 
be done quickly if the Com- 
munity was not to be thrown 
Into chaoo by the autumn. 
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Charting a careful course between friends 


BY JONATHAN CARR M BONN 


BRITAIN'S DECISION not to 
backdate its economic sanctions 
against Iran was the latest in a 
series of actions by Mrs. 
Margaret Thatcher’s Govern- 
ment which seriously annoyed 
the West Germans. But Britain 
is not tbe only ally to upset 
Chancellor Helmut Schmidt’s 
coalition. Repeated failures of 
consultation and policy co- 
ordination within the Western 
camp over the past few months 
have shaken key principles of 
West German foreign policy. 

The change in Britain's stand 
on sanctions is felt to be par- 
ticularly regrettable because it 
might encourage other EEC 
countries to break ranks. This 
is. seen as a foretaste of a 
possible chain reaction if 
Britain, exasperated by its 
failure to obtain what it felt 
was a fair deal on the EEC 
budget issue, decided to leave 
the Community. 

Herr Schmidt is known to feel 
that Britain would then turn 
protectionist that France might 
well follow suit, and that the 
Common Market would rapidly 
crumble. The fear of this kind 
of deterioration is said to be one 
main reason wby Herr Schmidt 
went further than his colleagues 
and advisers felt he should in 
trying to obtain accord pn the 
budget question in Luxembourg. 

Tactically tbe Bonn Govern- 


ment was unhappy about the 
particularly strong public 
statements made by London on 
behalf of the U-S. position early 
in the Iran and Afghanistan 
crises. Doubt was constantly 
expressed in Bonn as to whether 
British action, on the Moscow 
Olympics and on Iran sanctions, 
could match the expectations 
raised. 

. TTie West Germans also 
claimed that this strong public 
support was a key factor caus- 
ing M. Valery Giscard d’Estaing. 
the French President to oppose 
a Western “Big Four" summit 
meeting near the start of this 
year. Tbe President is said to 
jiave felt that such a meeting 
would simply have ranged the 
U.S. and Britain as hardliners 
on one side, with France and 
West Germany as apparent 
appeasers on the other. 

It is not clear to what extent 
Herr Schmidt himself really 
wanted a summit at that time. 
But it is plain that French 
policy has upset the West Ger- 
mans over the past few months, 
even if strong criticism of it is 
rarely expressed. This under- 
lines the special quality of the 
Franco-German relationship. But 
it raises a question over how 
close bilateral ties might be if 
Herr Schmidt and President 
Giscard, both facing elections 
before JoDg, were no longer 



Chancellor Schmidt . . . aware 
of suspicions. 

there to cement relations. 

The personal friendship be- 
tween tbe two leaders evidently 
counts for much. But it does 
not mean, for example, that 
France bas given up defying 
tbe European C.ourtin the EEC 
sbeepmeat dispute, despite Herr 
Schmidt’s personal imervenupn 
on the issue. Nor. more sur- 
prising I. did it mean that Presi- 
dent Giscard informed Herr 
Schmidt about his plan to have 
talks with Mr. Leonid Brezhnev, 
the Soviet leader, before the 


Chancellor could read about it 
in the press. 

However, in public Bonn took 
a more friendly line towards 
M. Giscard’s initiative than did 
several other Western allies. 
Herr Schmidt is planning to see 
Mr. Brezhnev himself, but he 
felt he should first consult in 
detail with his partners. One 
official close to Herr Schmidt 
noted wearily, that French and 
West German actions are 
judged internationally by differ- 
ent standards and will long 
continue to be so ■ 

.This appreciation of Bonn's 
special position is more than 
ever true over the West German 
relationship to NATO and the 
U.S. The Germans are well 
aware of suspicions that they 
might break away in the in- 
terests of their “ Ostpolitik 
and this produces an additional 
pressure to show special soli- 
darity with the U.S. as alliance 
leader. But here. too. the tac- 
tics of an ally have regularly 
caused the hair of Bonn’s policy 
makers to stand on end. 

The Government was in- 
formed at three different levels 
that tbe U.S. did not plan tn 
boycott the Olympic Games — 
only shortly before President 
Jimmy Carter announced his 
boycott decision. Bonn was also 
told that Mr. Carter had decided 


to include food and medical sup- 
plies in ■ the sanctions against 
Iran, only to be informed 
shortly afterwards that this was 
not so. 

The Government is also highly 
critical of aspects of the list 
presented by the U.S. detailing 
proposed cuts in delivery of 
Western strategic goods to the 
Soviet Union. Same of the sug- 
gestions — for example. The pro- 
posed ban on major industrial 
deals worth more than SlOOm 
<£43.6ni)— arc hiuntly described 
as ridiculous. 

Besides development of the 
EEC and strengthening of the 
Atlantic ,i Ilia new a key prin- 
ciple of Wor-t German foreign 
policy at any level has been to 
see that Bonn does not have to 
act in isolation. But it now 
seems likely that West Germany 
will be the only major Western 
European power whose Olympic 
athletes do not go to Moscow. 
This was an independent deci- 
sion by sports ufficuis — albeit 
at thp recommend.?! inn of the 
Government — bill il could well 
have consequences for West 
Germany's political ndatums 
with the East. While working 
for a Common Western position 
in the current crises, the Wes? 
Germans are starting tn find 
themselves out on an uncom- 
fortable limb. 


French hit back at Muskie over Brezhnev summit 


BY OUR PARS CORRESPONDENT 


M. JEAN FRAN COIS-PON GET, 
the French Foreign Minister, 
yesterday hit back at Mr. 
Edmund Muskie, the U.S. 
Secretary of State, for having 
criticised France's failure to 
consult the U.S. on last week- 
end’s Warsaw meeting between 
President Giscard d’Estaing and 
Mr. Leonid Brezhnev, the Soviet 
President. 


“ France conducts an indepen- 
dent foreign policy,” M. Fran- 
cois-Poncet told the French 
National Assembly. <a It talks 
with whom it wants and when it 
wants and needs nobody’s per- 
mission to do so." 

The need to maintain a dia- 
logue with the Soviet Union was 
accepted by everyone, he said. 


Mr. Muskie himself had des- 
cribed -his talks in Vienna last 
week with Mr. Andrei Gromyko, 
the Soviet Foreign Minister, as 
useful and necessary. 

“ Why should what is rightly 
considered to be useful and 
necessary for Mr. Muskie and 
Mr. Gromyko become damaging 
or superfluous for the French 


President and Mr. Brezhnev?” 
M. Francois-Poncet asked. 

He recalled that President 
Jimmy Carter was informed last 
Friday in advance of the meet- 
ing in a personal message from 
President Giscard. The French 
leader had also telephoned the 
West German Chancellor. Herr 
Schmidt, and had sent another 
message to Mrs. Margaret 


Thatcher, the British Prime 
Minister. 

The Franco-Soviet meeting 
had never been intended io have 
the character of negotiation 
leading to definite decisions, he 
said, which was why rt had nnt 
been publicised in advance and 
why no final communique was 
issued. 
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Elections threaten to put Palestine autonomy on ice 


BY JUKEK MARTHN, ILS. EDITOR IN WASHINGTON 


HISTORY WILL repeat iteelf 
this year, ■assuming the right 
mechanism can -be found to pro- 
long the Egyptian-lsraeli talks 
on Palestinian autonomy beyond 
tiie May 26 deadline. In 1968 
and, much more importantly, in 
1972 and 1976, Middle East 
peace negotiations were effec- 
tively put on ice, as much as 
anything because the United 
■States was electing a President 
jTJus year, the U.S. and, to a 
degree, the Israeli, elections 
'will have claimed another 
hostage. 

- As a proposition, this is irre- 
futable, but it may also he too 
..simplistic. For the old drama 
has, in Z98Q, a distinctly dif- 
ferent political twist, brought 
'about by a change in the rela- 
tionship between the principal 
-players, the U.S., Israel and 
Egypt, and by a distinct shift in 
public and political attitudes in 
the U.S. towards what consti- 
tutes a balanced settlement in 
the Middle East 
In good measure this can be 
attributed to the enormous im- 
pact President Anwar Sadat of 
-Egypt has had on UjS. opinion. 
It would, perhaps be excessive 
to say be has singlefaandedly 
.created an ■ Arab lobby fit to 
rival its powerful Israeli coun- 
terpart, because his differences 
with his Arab neighbours are 


too well-known. At the very 
least, he has created an Egyp- 
tian lobby. 

It has manifested itself in 
numerous ways. It has produced 
an unprecedented volnme of 
U.S. economic and military aid 

. 1 & j 
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to Egypt For the U.S. to sell 
sophisticated fighter aircraft to 
any Arab country— in the teeth 
of Israeli opposition— is, by 
-itself, an exceptional event. 
Even during the present budget- 
ary stringency, when the fiscal 
axe is cutting deeply into all 
fonns of foreign assistance, 
Mr . Sadat, uniquely, could prob- 


ably get wbat be wants from the 
U.S. Congress, 

It has also produced a 
genuine affection and admira- 
tion in the U.S. Last month, 
for example, when Mr. Sadat 
was in Washington* he gave a 
speech to the National Press 
Club, on the top floor of the 
rather anonymous office build- 
ing which also houses the 
Financial Times bureau. A size- 
able crowd . gathered spon- 
taneously in the street outside, 
just to catch a glimpse of, and 
cheer, the Egyptian leader. No 
other head of state, and cer- 
tainly no domestic political 
figure, has been able to com- 
mand such unsolicited attention 
in my recollections of hanging 
out of the office window. When 
Mr. Sadat takes in the spumed 
Shah, helps the Ui>. is its 
abortive raid into Iran, and 
never lets a moment pass with- 
out heaping praise on a be- 
leaguered UJS. President, he is 
seen as a singular and noble 
friend, and a man possessed of. 
much bravery. 

In comparison, Mr. Menahem 
Begin, the Israeli Prime Minis- 
ter, has cut a much less heroic 
figure. The uncritical, unwaver- 
ing support for Israel which has 
been a hallmark of U.S. poli- 
ticians, especially Democrats, in 
the past 30 years has shown 


signs of weakening. Consider, 
for example, what Senator 
Adlai Stevenson, the main- 
stream Democrat from Illinois, 
had to say on the Senate floor 
late last year, when a motion to 
cut military assistance to Israel 
in protest against its settle- 
meats policies was briefly con- 
sidered. 

“ Many years of histoiy," Mr. 
Stevenson said, “ have made 
our commitment to Israel clear. 
But we are not obliged to sub- 
scribe to every vagary of an 
Israeli Government that is often 
divided and given to internecine 
quarrelling, especially when, as 
now, its actions damage efforts 
to bring about a peaceful reso- 
lution of the Arab-Israeli 
differences, and raise large 
doubts in the world about our 
capacity for leadership. It is 
time to make clear our com- 
mitment to our own interest.” 
That Mr. Stevenson is retiring 
from the Senate does not .mean 
that his reservations are not 
widely shared. 

On the other hand, as Mr. 
Carter's Administration has 
painfully discovered, there are 
limits to the pressure which can 
be exerted on Israel, which i% 
through its impeccable connec- 
tions in the U.5., alive to, and in 
a. position to exploit, any nuance 
or shift in the U.S. Govern- 


ment’s position. The furore 
created by the “ anti-Israel " 
U.S. vote in the UN in March 
and l^r Mr. Andrew Young's 
unauthorised contacts with the 
Palestine Liberation Organisa- 
tion. which cost him his job. ate 
oven examples of how pressure 
can be exerted two ways. It can 
also be, and is, more discreetly 
applied. 

Yet. in the 1980 political 
season, there are disturbing 
signs for Israel Senator 
Edward Kennedy, In his cam- 
paign for the presidency, has 
been as uncritically staunch in 
his support of Israel as, say, the 
late Mr. Hubert Humphrey ever 
was. Yet, apart from his 
victory in the New York 
primary and his carrying of a 
couple of predominantly Jewish 
counties in Florida (both after 
the UN vote), it has done him 
little good. 

There are numerous reasons 
for this, not the least of which 
is that, so far, Egyptian-Israeli 
problems have not. other than 
fleetingly. intruded on the 
domestic political process. After 
all. tire principal base of Hr. 
Kennedy's campaign effort has 
been concerned with the state of 
the domestic economy. 

With the senator's bid for 
the nomination apparently 
doomed, the question is 


whether or not UJ5. Jews can 
reconcile themselves to Presi- 
dent Cuter. There should be 
no doubt that the President 
needs their support in what is 
likely to be a close election. 
Jewish support for . Democratic 
candidates has ranged as high 
as the 90 per cent given to 
President Lyndon Johnson in 
1964. Even in 1972, in the face 
of a Nixon landslide. Senator 
McGovern won 65 per cent In 
1976, President Garter took 
approximately 75 per emit of 
the Jewish vote-— and. many 
professionals considered that 
dangerously low. 

Beyond their numbers, U.S. 
Jews, who tend to be con- 
centrated in the bigger states, 
the principal battlegrounds in 
November, are traditional poli- 
tical activists and major fund 
raisers— although the advent 
of federally funded presi- 
dential elections and the 81,000 
ceiling -on individual- political 
contributions has somewhat 
devalued this last asset 

At the same time, it would 
be both a mistake and an insult 
to describe American Jewish 
attitudes to Israel as being 
monolithic in their adherence. 
There is a lively debate inside 
the Jewish community as to 
the desirable shape of any 
Middle East settlement, as 



witnessed. by .counties* 
magaxine and - newspaper 
articles, and no little apprecia- 
tion -that the Camp David pro- 
cess has, to date at a^y rate, 
produced dividends. 

- Moreover,- the • wwpfcioir 
persists that many American 
Jews would have difficulty in 
embracing the Republican 
Party, 

conserve 

reflects 

the progressive wing .of the 
Democratic Party, but It also 
denotes, a less well-defined 
feeling . that commercially 
oriented Republicans are more 
likely to be Impressed by Arab 
oil wealth and more capable 
of cutting a Kiddle East deal 
inimical to Israeli interests; 
This, certainly, was the thrust 
of the sharp- criticism of Hr. 
John Connelly's Middle: East 
package proposal which he 
zm veiled last year. "when still ' a 
candidate for the Republican 
nomination. Mr. Ronald Reagan 
has probably not stilled these 
doubts. 

Political logic thus seems to 
dictate an extended continuation 
of the Camp David process to 
which, as Hr. Edmund Hus Id e, 
the Secretary of State, 
explained hr bis Press con- 
ference on : Tuesday, ■ the 
Administration is committed for 



policy reasons,' '[After a tt, Gtiup 
David and ,’fho ' ^bsk^nt 
Egyptian-Ittie^ peace "."treaty 

are still widefcr viewed in the 
U.S. as ' the max. triumph’ of 
president tenure Not 

even his ' amnestic . political 
opponents hatiran. Interest in 
tearing the 'rififled: down when 
so many otter-' itftereatibdal 
problems- are . pressing. 

Privately. . . Administration 
. officials will convey their irrita- 
tion with Hr. Begin V Govern- 
ment and' 1 even their nervous- 
ness that Mr. Sadat, in whom 
they pEace wrnuseb. faith, js so 
desperately -exiwiprt.;' ' Bur 
alternatives are not easy to find 
and Certainly not ones, which, 
could satisfy the -U^> political 
audience in an election -year. 


Iranian rank and file proves reluctant to fight war against Kurds 


BY ANDREW WHITLEY IN TEHRAN 


-ATTEMPTS by Mr. Abol 
Hassan Bani-Sadr, the Iranian 
President to bring about a 
negotiated settlement of the 
year-long rebellion by Iran's 
Kurds are being swept aside by 
mounting demands from the 
hardline Moslem clergy for a 
final military solution. 

Strong support for these 
demands came yesterday from 
Ayatollah Mohammed Beheshti. 
secretary of the Revolutionary 
Council and leader of the 
theocratic Islamic Republican 
Party. The religious strong- 
man told the paramilitary 
Revolutionary Guards that the 
Government was not prepared 
to hold peace talks with the 
Kurds until the entire western 


region of Iran had been purged. 

The pressures to impose a 
solution on the Kurds and their 
left-wing allies, ignore the un- 
palatable fact that apparently 
serious opposition to the war 
has shown itself within the 
lower ranks of the army and 
airforce. 

In a series of speeches this 
week President Bani-Sadr and 
the chief of staff, General Hadi 
Shadmehr, have emphasised the 
importance of discipline within 
the ranks and warned civilians 
against trying to weaken the 
forces’ morale. 

A revolutionary military 

tribuna! has been set up to try 
men who .are reported to have 
refused to bomb or attack 


Kurdish villages. An example 
was made of 20 air force men 
out of 200 said to have been 
rounded up in Isfahan recently. 

Particularly embarrassing for 
the authorities is the case of a 
unit of the crack Special Air- 
borne Brigade who have been 
taken captive by the rebels in 
the small town of Nowsud on 
the Iraqi border, east of 
Sanandaj. 

Government troops are 
accused of surrendering without 
resistance, prompting Gen. 
Shadmehr to threaten them 
with punishment for treason. 

Last week the President’s 
office was reported to have 
accepted a six-point peace plan 
put forward by the Kurdistan 
Democratic Party, the biggest 


groups. Darius Fonmbar, the 
Government's trouble-shooter in 
Kurdistan, has been sent to the 
region to hold talks with the 
party’s leaden and with Sheikh 
Ezzedin Husseini, the popular 
Kurdish religious leader. 

But is now seems that any 
talks may be forestalled by the 
opposition of leading clergy- 
men Ayatollah Beheshti is the 
most prominent of a string of 
figures who have publicly 
denounced peace talks. 

Islamic Republic, the news- 
paper of the Islamic Republican 
Party, quoted a member of the 
Revolutionary Guard in the city 
of Sanandaj. recently recap- 
but most moderate of the rebel 
tured by the Government after 
a month of fighting, as saying: 


“If another special mission is 
sent for talks with anti- 
populist groups, we shall open 
fire on them with our machine- 
guns." 

Opponents of negotiations 
say previous breathing spaces 
in the conflict have been used 
by the Kurds to reform and 
strengthen their positions. 

The strength of the anta- 
gonism between the two sides 
was brought into the open in an 
unusually outspoken exchange 
between Ghani Bolotin an, a 
leading left-wing member of the 
Kurdistan Democratic Party, 
who has been eleeted to the new 
Iranian Parliament and Aya- 
tollah Kh alkali, the controver- 
sial religious judge. Each 
called for the other to be 


executed for his “ crimes." 

The Ayatollah, meanwhile, is 
undertaking with characteristic 
vigour his appointed task of 
rooting out drug traffickers. 
Twenty convicted men were 
executed in Tehran yesterday 
on his orders. 

The death sentences were 
passed despite the fact that the 
President has forbidden Kh al- 
kali to try suspects personally 
and has limited his authority 
to investigation and arrest 

The Ayatollah’s defiance of 
Mr. Bani-Sadr is a public slap 
in the face and the clim ax of a 
series of confrontations -between 
the two men at a time when 
the President is trying hard to 
assert his authority over the 
unruly clergy. 
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Namibia talksplan 
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PLANS FOR a Lancaster House- 
style all-party conference ta 
decide the. future of Namibia 
(Sou ®i West Africa) are being 
regarded with increasing 
enthusiasm by - the - South 
African Government . 

Mr. R. F. Botha, tire Foreign 
Minister, has described such a 
proposal as ” constructive " 
and indicated that he would 
be bappy for the Western 
members of . the Security 
Co uncil to sound put possible 
participants. 

The idea of such a. confer? 
ence coincides with growing 
South African pessimism about 
the prospects for a Namibian 
settlement on the basis of the 
current United Nations plan 
for a ceasefire and UN- 
supervised elections. 

In spite of a generally 
optimistic assessment by 
Western' diplomats of the 
prospects for the UN plan. 
South Africa has expressed 
continuing, reservations .-and 
believes that the exercise has 
lost .momentum., 

The South Africans : axe 
pressing .ahead with . their, 
alternative option of setting up 
an effective internal govern- 
ment based on the South 
African - sponsored National 
Assembly. Pretoria has agreed 
to hand over limited military 


powers to a future executive 
council in the. territory. ••• 

-South Africa's strategy was 
to instal an internal govern- 
ment in the. hope that it . would 
win enough credibility in power 
to defeat the black: nationalist 
South West . Africa . People’s 
Organisation, in .a subsequent 
election. But the Zimbabwe 
election. . result has caused 
second thoughts about the 
success of such a plan. 

' The other pressure on South 
Africa is the. grbwihg cost of 
the guerrilla war being waged 
by SWAPO\ridng The northern s 
border. There is Utile doubt 
that the war 1$ worsening-. 
Guerrilla casualties are running 
at eight times the level of 12 
months ago, and South African 
casualties are also up. ■ 

South African doubts about, 
. jiist Sow" to [ cope with these 
pressures is one reason for the 
idea of a conference. But the 
prospect ..of getting all the. 
parties to a table must be very 
■ slim. 1‘here is no obvious chair- 
man. with South Africa and the 
UN disputing responsibility. 
There ’ia - tio obvipos way .of 
deciding who should attend and 
it is not clear what such a. con- 
ference would discuss; simply 
the mechanics of implementing 
the' UN plan, 7 ' or a new constitu- 
tion for : an independent 
Namibia. ' - . • 


Foreign trade deficit 
forecast fo£ Japanese 


BY CHARLES SMITH IN TOKYO 


JAPAN may suffer a- deficit pf 
$20bn os Its custom-cleared 
foreign trade during 1980, an 
association of Japanese trading 
companies predicted yesterday. 

The Japan Foreign Trade 
Council, in its annual report, 
said exports might rise by 15 
per cent in dollar terms over 
last year’s levels but- imports, 
would increase by 25 per cent, 
reflecting higher oil prices, • 

Percentage increases of- this, 
order would mean that imports 
would total around $Z40bn 
against exports of $120bn. The. 
import figure, computed accord- 
ing to the customs clearance 
formula, includes insurance and 
freight costs. The International 
Monetary Fund’s formula for 


calculating imports and: exports 
which is used : in computing 
Japan's overall balance . of par- 
meats excludes freight ‘ god: in- 
surance from imports - and 
would therefore give a .smaller. 

. though still ; substantial^ Trade 
deficit. V . 

The council’s forecast; of a IS 
■ per cent . increase- in dollar- 
deno mi nated exports for 1980 
contrasts- with the 1979 growth 
rate of only 5.6 per- cent. 
Reasons for ' the Council's 
optimism include - a. sharp in- 
crease in export volnme during 
the first three months of 1980 
(by 16.3 per cent over the same 
period of 1979) combined with 
the likelihood of some increase 
in the dollar prices of -Japanese 
exports. ' - • 


Australian metal workers 
push for 35-hour week 


BY PATRICIA NEWBY. M CANBERRA 


A CAMPAIGN launched in 
earnest this week by metal 
trades workers in Australia for 
a 35-hour week is bound to 
reverberate through the eco- 
nomy and into the political 
sphere. It endangers the anti- 
inflation strategy of Hr Malcolm 
Fraser, the Prime Minister, and 
threatens to split the labour 
movement in an election year. 

In spite of opposition from 
employers, the Federal Govern- 
ment. the parliamentary wing of 
the Australian Labor Pnrty:ami 
the public, mass meetings of 
metal tradesmen voted this 
week to take industrial action 
in support of a reduction of the ■ 
40-hour working week. ' 

The 550,000 metal , trades 
workers are workforce, pace- 
setters. Historically, concessions 
and pay rises grants to them 
have flowed through eti the 
manual, trades. 

About 48 per cent of Austra- 
lia's workforce, mostly in white 
collar jobs,- already work less 
than 40 hours a week. Federal 
civil servants, for example, work 
just under 38 hours a week.. . 

From Monday, metal workers 
.in Sydney and Melbourne wlU 
begin working their own 35- 
hour week with a ban on over- 
time,. After next week they vilH 
work a 35-hour weds end Ifcnit. 
overtime to eight hours. 

The seven Unions covering 


skilled workers, such as fitters, 
turners, ■ welders, electricians, 
shipwrights and .engine drivers, 
.have published a. booklet called 
“35. Hours, . More .. Jobs, More 
Leisure;" 

The Metal Trades Industry 
Association of Australia, which 
represents employers has coun- 
tered "with its own booklet oh 
the issue. - - \ 

Mr Bill Hayden, Federal 
Labor Opposition leader, caafe 
out against a reduced working 
week .at present oven before 
the Prime Minister condemned 
the unions. He is anxious. to 
create an image - Tor his party 
of economic and social^rcsponl- 
slbility against Liberal criticLtm 
that Labor would be spendthrift . 
in power.': •- i- • 

The Prime Minister us against 
any moves which would raise 
labour costs at a time when his 
Government ts struggling to 
hold down inflation* currently 
at 10.5 per cent 'and risinji . 

- Employers say .^hat the grant- 
ing of -a 35-hour week is 
, equivalent '.to a, 1429 .per cent 
pay -joke whidhfhay argue would 
so severely erode Australia's 
competitive position that jobs 
'wbuWbe !$«. • ' 

; 'They .also maintain ; that 
Twjrkers would continue to work 
hours week, - merely claim- ' 
mg the extra HBve boura as.ayef- 
time. leading to .a 31.4 per com 
' rise. in labour , coats. . > . - : 







N 



i. U t t si*.. 

Mi Up 


4 


I r" 


ii 


=f ;-• 


i\. t 


it II 


? . , 
« » : 


UIU 1 ® 


lU^' 


r \\d 


k, 


v~ 

./ 


financial Times .Thursday May 22 1980 


AMERICAN NEWS 



campaign shows signs of weakness 


BY JUREK MARTIN. US. EDITOR IN WASHINGTON 


MU RONALD REAGAN is as 
good as- - assured of the 
Republican Party’s Presiden- 
tial nomination, but his 
campaign has begun to show 
signs, of weakness that could 
spell trouble for him in the 
election in November. 

This was graphically iD ni- 
trated in Tuesday's primary 
in the northern industrial 
State of Michigan, where Mr. 
George Bush. plugging 
gamely ■ ■ on- in his own 
apparently doomed '.quest, 
soundly thrashed the front* 
runner by 57 to 32 per eenU. 

Mr. Reagan’s easy Wfn In 
the Oregon primary however, 
—by 54 to 35 per cent over 
Mr. Bush — and the 47 conven- 
tion delegates he picked up in . 
the two states on the day, 
have put him very close to the 
993 be needs for nomination. 


Some unofficial - counts, 
which include' projections of 
delegates to he apportioned ii 
still incomplete caucus pro- 
cesses, put Mr. Reagan over 
the top already. Hie will un- 
doubtedly clinch matters next 
WUfiL 

What must disturb his 
advisers , is the -fact that be 
is having increasing difficulty* 
in laying the Bush challenge 
to rest in precisely those big 
states in which he must run 
well in November, if he is to 
become the next President 

His loss v in Michigan comes 
aTter a similar defeat by Mr. 
Bush in Pennsylvania a month 
ago and a much harrower- 
than-expected triumph in the 
popular vote in Texas on May 
L • 

In Michigan, hard bit by 

plant: closures in the ear in- 


dustry and where Mr. Reagan 
had done a fair bit. of per-, 
sonal campaigning, be 47as 
partly victimised by the fact 
that ; the Democrats had no 
real primary, of their own. 

Party caucuses had dis- 
tributed 71 delegates to 
Senator Edward Kennedy and 
70 to President Carter and 
neither leading Democrat 
appeared on Tuesday’s non- 
binding preference poll. 

This left Democrats and 
Independents free to cross 
over and vote in -the Repub- 
lican primary, which they did 
in- considerable numbers 
against Mr. Reagan. For the 
first time in many primaries, 
polls taken after the voting 
found reservations resurfac- 
ing concerning Mr. Reagan's 
age (he is 69>. 

Mr. Reagan was nonethe- 


less bullish after Tuesday’s 
results and said lie would 
now be giving greater 
thought to preparing for the 
convention in Detroit in July, 
planning November election 
strategy and choosing a run- 
ning mate. 

Mr.* Bush ipnfrrtwmprf, 
however, that Michig an lent 
credence to his candidaney 

Now desperately short of 
funds, Mr. Bush is likely to 
focus Ms remaining efforts 
on Ohio and New Jersey on 
June 3. California, Hr. 
Reagan’s borne turf, holds 
the biggest primary of all on 
that, date, but it is a winner- 
takesaU contest and the Bush 
campaign would probably 
only . squander scarce funds 
in a fruitless cause there. 

Mr. Jim Baker, Mr. Bash’s 
campaign manager, is also 


claiming, as is Mr. Kennedy 
on the Democratic side, that 
delegates already, won are 
not irrevocably bound to 
their choice at the conven- 
tion and that there could be 
a rich lode for Mr. Bush in 
the more than 300 Republi- 
can delegates going to 
Detroit committed to no 
candidate. 

But SO far behind is Mr. 
Bush in the delegate race— 
he only has now about 270 
pledged to him — that mere 
political seduction would 
have to be replaced by the 
metaphorical equivalent of 
the Rape of the Sabine 
Women for him to catch up. 

The Republican contests 
on Tuesday dwarfed the 
single Democratic primary, 
where, as was predicted, Mr. 
Carter scored an easy victory 



Administration 
criticises UK 
sanctions move 


Mr. George Bush 

over Senator Kennedy in 
Oregon, by 38 to 32 per cent, 
winning 26 delegates to 13. 
According to most counts, 
he now has between 1,530 
and 1,550 of the 1,666 
needed, compared with Sir. 
Kennedy’s 830. 


Consumers keep a tight rein on credit cards 


BY DAVID LASCfUFS IN NEW YORK. 


CONSUMER SPENDING, the 
biggest single power behind the 
U.S. economy, -has fallen 
sharply in the past two months. 
It could be some time before 
it picks up again, unless the 
Administration decides to ease 
the curbs It imposed on con- 
sumer credit as part of the 
March anti-inflation package. 

Part of the drop seems to 
stem from the widespread but 
mistaken belief that President 
Jimmy Carter has banned the 
use of credit cards or has forced 
retailers to tighten credit 
terms. 

This is the picture emerging 
from several retailing reports. 


including this week’s gloomy' 
earnings figures from the 
country’s largest stores. 

Sears Roebuck;- the biggest, 
saw its merchandising results 
plunge into the red from a 
547m (£20. 6m) profit in the 
same period last year. The 
trend was also downwards at 
other main retailers. Not 
snrprisingly, sales declines 
were biggest in areas dominated 
by the ailing motor industry. 

According to official statistics, 
retail sales fell by 1.3 per cent 
in March and by L2 per cent in 
April. 

Few retailers expect any 
early improvement in business. 
Mr. Donald Seibert, chairman 


of J. C. Penney, the country’s 
second-biggest retailer, foresees 
" only moderate spending gains 

as the economy moves 

further into recession.” Econo- 
mists are still divided over how 
severe a recession lies ahead, 
but the 'retailers’, less-th an- 
gle wing expectations seem 
borne out by consumer surveys. 

The University of Michigan, 
which puts out one of the most 
widely watched consumer con- 
fidence surveys, said in its 
latest quarterly report at the 
end of last month that con- 
sumers are at their mast pessi- 
mistic since the survey started 
in 1946. The university’s index 
stood at 56.5 (February 1966= 


100), compared with a previous 
low of 58 in February 1975, 
during the last recession. 

Similarly, the New York Con- 
ference Board's consumer 
confidence index plummeted 
from 71.5 in March to 5&2 in 
April, although it is still above 
the previous low of 40 in late 
1974 (the base year Ls 1970). 

The general prediction is that 
the brunt of the fall in con- 
sumer spending will be felt in 
the expensive items for use in 
homes and cars — appliances, 
hardware and furnishings — 
because of the weakness of the 
car and housing markets. Sales 
of clothing and other personal 
goods could be more buoyant 


Influx of Cuban refugees 
could still reach 100,000 


BY DAVID BUCHAN IN KEY WEST, FLORIDA 


THE INFLUX of Cuban 
refugees by boat could still 
reach 100,000, U.S. officials said 
yesterday. On Tuesday, another 
91 boats with 4,642 people 
aboard docked at Key West 
More were still expected. 

Most of those coming ashore 
are blue-co41ar workers, U.S. 
officials say. President Castfo 
has evidently restrained profes- 
sional people useful to the flag- 
ging Cuban economy from 
leaving the island. 

Immigration officials complain 
that they have no control over 
the flow of refugees — 67,030 


have made it to Key West in the 
last mouth and are being distri- 
buted to various resettlement 
centres In Arkansas, Pennsyl- 
vania and Maryland. 

President Jimmy Car^sr last 
week sought to regulate the 
flood by clamping down on the 
“ freedom flotilla ” and asking 
Havana to set up a properly 
organised exodus by air or sea. 

So far. President Castro has 
not reacted to this offer, and 
so the administrative nightmare 
which the irregular flow of 
refugees is causing the Carter 
Administration continues. 


BY OUR US. EDITOR 

THE U.S. Government Is 
“extremely disappointed" that 
Britain is not going to make the 
sanctions it employs against 
Iran retroactive to November 4, 
the day on which the U.S. diplo- 
matic hostages were seized in 
Tehran, it was announced yes- 
terday. 

“We expect the other mem- 
bers of the European Com- 
munity to honour their commit- 
ment made at Naples." — where 
Foreign Ministers agreed on a 
common sanctions programme 
last Sunday — the Administra- 
tion statement added. 

' This is the first time the 
Carter Administration has taken 
public issue with Mrs. 
Thatcher’s Government on such 
a major policy. Until now. the 
U.S. has taken pleasure in the 
staunchness of the British sup- 
port for its policies over r, Iran 
and Afghanistan. 

Administration officials want, 
however, not to make too much 
of the matter. Mr. Edmund 
Muskic, the new Secretary of 
State, was clearly’ in a position 
to criticise the British action 
at his Press conference on 
Tuesday, but chose not to do 
so. Instead, his department 
contented itself with a terse 
statement read out by a junior 
official. 

Mr. Muskie, while regretting 
that the sanctions programme 
drawn up in Naples constituted 
a retreat from the original 
pledge made by European 


heads of state in Luxembourg 
some weeks earlier, was more 
inclined to stress the positive 
aspects of European co-opera- 
tion with American policies. 

The U.S. is clearly more 
annoyed with France, as Mr. 
Muskie made plain, over its 
failure to consult with 
Washington in advance of 
President Giscard's meeting 
with President Brezhnev in 
Poland. It is unclear if this 
resentment has been modified 
by the fact that President 
Giscard personally briefed Mr. 
Arthur Hartman, the U.S. 
Ambassador in France, on his 
talks on Tuesday afternoon. 

M. Jean Francuis-Pancet, the 
French Foreign Minister and 
the victim of Mr. Muskie's 
particular ire, is due in Wash- 
ington at the end of next week 
on a previously arranged private 
visit, and can presumably expect 
a fairly tough session with Mr. 
Muskie. 

More generally, U.S. officials 
concede that the present strains 
in the transatlantic dialogue do 
not make a propitious prelude 
in the big-power economic 
summit in Venice ..n June 22-23 

The White House said yester- 
day that President Jimmy 
Carter will decide within the 
next few days whether or not 
to extend his European trip, 
which at present includes a 
State visit to Italy and to the 
Vatican ahead of the Venice 
Summit 


Pemex to build offshore 
natural gas pipeline soon 

BY WILLIAM CH1SLETT IN MEXICO CITY 


PEMEX, the Mexican state oil 
monopoly, will soon start build- 
ing its first offshore natural gas 
pipeline, to cany onshore for 
commercial use the gas it is 
flaring in the Campeche oil zone 
in the Gulf of Mexico. 

Oil has come on stream in this 
area far more quickly than 
expected. It is generally 
acknowledged to be one of the 
world’s richest offshore fields 
with proven reserves estimated 
at 8bn barrels. Offshore pro- 
duction started 
19,000 barrels 
is now running at more than. 
Jm b/<L 

As a result, increasingly large 
amounts of natural gas are 
having to be flared and revenue 
lost . Pemex says 7 per cent of 
the current daily natural, gas 


last July at 
a day and 


production of 3.5bn cu ft is 
being burned off. 

To make use of this offshore 
gas, Pemex is to buUd.a pipe- 
line from the wells to the port 
of Dos Bocas on the Gulf coast 
The pipeline will then be incor- 
porated into the national sys- 
tem. 

Pemex is also planning 
second 36-in. diameter, 100-mile 
pipeline to take the offshore oil 
ashore. The existing pipeline is 
approaching .its capacity. 

Mexico' is selling 300m cu ft 
of gas a day to fhe U.S.. and is 
expected steadily to increase the 
amount 

Pemex is rapidly expanding 
its network of gas pipelines 
afound the country in line with 
•the Government’s policy of 
switching fuel users from oil to 
gas-’ 


House votes to curb FTC 


WASHINGTON — The House 
of Representatives approved a 
Bill which reduces the authority 
of the - U.S. Federal Trade 
Commission. 

The Bill, passed 272 to 127, 
would give Congress veto 
power over new FTC regulations 
and limit the agency's authority 
to regulate funeral homes, TV 
advertising aimed at children. 


and the insurance industry. 

The Bill now goes to the 
Senate: It also authorises new 
funds for. this year and-next 

The FTC suspended opera- 
tions for 24 hours early this 
month after it ran out of money. 
It is now operating on temporary 
appropriations which expire on 
May 31. . 
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Everyone starts at the top. 

You do not have to choose your term because, unlike some other 
“escalator” or “convertible” schemes, all Leicester Option Bonds 
receive the top rate right from the start — currently 12.50% . Leave 
7 N-TY. the half-yearly interest in your Bond and the return is equal to an 
\CiV— _b . annual rate of 

*12.89% — worth' 18-41% to a 30% basic rate tax payee. 
The interest rate may vary but we guarantee to pay 2% above 
our: ordinary Share rate if you keep the Bond for five years. You do 
not have to stay in for five years though. That’s the special benefit of 
Option Bonds. 

You can opt out after two years. 

At any time after the initial 18 months you mav give six 
months’ notice of closure. If you withdraw your Option Bond 
within five years; normal interest will not be paid or credited 
k after the end of the month in which you give notice. 
However, we guarantee that the interest rate above the 
Share Account rate— from the date of investment to the 
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Sharp decline 
forecast in 
Dutch car sales 

BY CHARLES BATCHELOR IN AMSTERDAM 


IRAN AND WESTERN SANCTIONS 


Trade limits may aid internal solidarity awarded 


CAR SALES in Hie Netherlands, 
'consisting almost entirely of 
imports, are expected to fall 
sharply in 1980, according to 
two leading motor industry 
organisations. 

The motor industry associa- 
tion RAI forecasts a fall of 
between 9 and 12 per cent in 
new car sales this year to 
500,000-520,000 vehicles while 
the garage owners' federation 
BOVAG expects a decline of 
about 20 per cent or 100,000 
■ vehicles. 

These gloomy forecasts follow 
a fall of nearly 3 per cent in 
ear sales last year to 569,000. 
: This slight decline was the first 
for five years. 

Both organisations attribute 
the expected slump to the 
Government's budget measures, 
which will lead to higher taxes 
on cars, and to inadequate 
spending on new roads. 
Increases in fuel tax, the special 
purchase tax applied to cars 
and road tax are expected to 
cost motorists an extra FI 500m 
(£lllm) this year. 


In the longer term the motor 
industry association foresees a 
recovery in demand to above 

600.000 new cars a year with a 
shift to more economic 
models and to liquefied petro- 
leum gas and diesel-fuelled 
models. Replacement' demand, 
assuming an average car life of 
10 years, is expected to. be 
around 500,000 cars in 1985. 

New car sales declined by 

50.000 in the first four months 
of this year alone, according to 
the garage owners federation. 

Last year the Netherlands 
imported 38J> per cent of its 
new cars from West German 
manufacturers, 23.9 per cent 
from Prance, 1 95 per cent from 
Japan and 5.9 per cent from 
Italy. Dutch manufactures, 
principally Volvo Cars, 
accounted for 3.4 per cent of 
sales and Britain for 3.3 per 
cent. 

Sales of West German and 
Japanese models have increased 
over the past five years. French 
and Italian sales have fallen 
while British car sales have 
been more than halved. 


New Honda car for EEC 


“BUSINESS HAS NOT just 
been normal, it has been better 
than ever as people try to beat 
sanctions.” says one exporter to 
Iran. 

it is still safe for a foreigner 
to walk toe streets in Tehran, 
.and the merchants ‘ in the 
bazaar are used to dealing with 
difficult trading conditions. They 
have managed to .get the goods 
to the customer over the past 
year, and sanctions will not stop 
them, whatever middlemen they 
have to use. 

“ What worries me” he said, 
“ is not sanctions but the 
internal situation in Iran. 
Sanctions will, if anything, help 
the Government Without them 
toe whole system in Tehran 
could dissolve over the next 
few months for want of a rally- 
ing point. That is toe real 
threat to business.” 

The introduction of sanctions 
Is a blow to sucb exporters who 
weathered a difficult period 
during the revolution. Most of 
the vast projects initiated by 
the Shah- have already been 
abandoned or been put into 
cold storage, but the first 
quarter of this year did see a 
rapid increase in trade. 

In the whole of 1979, for 
Instance. Japan's exports were 
only ?925m compared with 
$2.7bn the year before. But in 
the single month of March this 
year Iran imported goods worth 
$238m from Japan. As for toe 


EEC, a ban an new contracts 
would not choke off the £500m 
a month it exports to Iran, but 
it would cut back on the 
growth which was expected in 
1980. 

And even if there were opti- 
mistic signs for exporters it 
was always unlikely that trade 
would have returned to its 
pre-revolution 1978 level since 
so many major projects had 
been abandoned. 

■ For example, the West 
Germans have seen their 
lucrative nuclear power station 
contracts disappear, and the 
$7bn worth of important 
development projects the 
French had at the end of 1978 
has eroded to the extent that 
today work is continuing on 
contracts of only $2bn. 

The UK had not been notably 
successful in winning develop- 
ment contracts in the last years 
of the old regime, and is, there- 
fore, less affected by the overall 
retrenchment. But Talbot’s con- 
tract to supply kits to Iran 
National for toe Peykan car, 
worth only £20m in 1979, should 
produce exports valued at 
£150m this year. Together with 
exports of Land Rover kits and 
buses, . motor vehicles have 
accounted for almost a quarter 
of total UK exports to Iran. 

The fate of Marples Bldg- 
way’s £105m road contract in 
Baluchistan, the last big deve- 
lopment project in which a 
British company was involved. 


BY PATRICK COCXBURN 

is symptomatic of the difficul- 
ties facing those still working in 
Iran. After a hiatus during the 
revolution work restarted on 
this scheme last July. The 
Ministry of Roads was enthusi- 
astic that tire company complete 
the road, but progress payments 
owed could not be obtained and 
Marples Ridgway finally pulled 
out last month. 

The Japanese agreed to 


once toe staple of West 
German trade with Iran, is now 
negligible, though Krupp has 
shown renewed interest in the 
Sar Chesmeh copper project 
following the copper price 
recovery at toe end of last year. 

In 1979 West Germany was 
Tehran’s largest Western trad- 
ing partner, with exports of 
SL3bn, since the U.S. called 
for allied solidarity in imposing 


Taken as a whole, tire sanctions will inconvenience rather 
than really hurt the Iranians. Goods from Europe could he 
sold in Dubai or Kuwait and then shipped across toe Gulf 
to Iranian ports with other goods destined far Tehran, moving 
through such other gateways as Vienna and Eastern Europe. 


resume working on toe S3.2bn 
Bandar Khomeini petrochemical 
project early this week, but face 
continual difficulties. A quarter 
of Japan’s exports are accounted 
for by steel, mostly supplied by 
Nippon Steel and Kawasaki 
Steel, but no contracts were 
signed for July-Sept ember 
delivery. There is already a 
steel shortage in Iran which will 
be exacerbated by sanctions, 
and lack of construction 
materials is pushing up the 
price of houses in Tehran. 

Salzgitter of West Germany 
has also been a major supplier 
of structural steel to Iran with 
exports worth 350m up to June. 
Large-scale turnkey business, 


sanctions, Bonn has been its 
strongest ally in the EEC. This 
hard line approach may be 
reflected by a more rigorous 
enforcement of the sanctions 
now introduced. 

Italy is somewhat more fear- 
fuL It has a series of contracts 
being carried out in Iran, 
largely by state controlled 
enterprises, and on which $lbn 
is outstanding for work already- 
done. The Condotte d’Acque 
engineering group is heavily 
involved in the new port of 
Bandar Abbas and Italimpianti 
has renegotiated a $1.5bn con- 
tract for a new steel plant at 
Isafahan. 

The big contracts will not be 


directly affected by sanctions, 
but they will add a significant 
amount' of confusion to an 
.already chaotic situation. For 
instance France Is involved in 
the electrification and upgrad- 
ing of toe Tehran-Bandar 
Khomeini . railway, but toe 
second phase would require a 
new contract Similarly . toe 
Tehran metro s che me , on which. 
Sofretu of Paris is carrying out 
a new study, would be affected. 
Nevertheless, ■ 28 per cent of 
French exports to Iran last year, 
was in the form of foodstuffs, 
and this is aaft from any form 
of sanctions. 

Taken as a whole the sanc- 
tions will inconvenience rather 
than really hurt the Iranians. 
Goods from Europe can, for 
instance, be sold in Dubai 1 or 
Kuwait and then shipped across 
the Gulf to the Iranian pons. 
Other goods, whose final destina- 
tion is Tehran, will be sold in 
Vienna or Eastern Europe. 

The failure of sanctions 
against Rhodesia is often used 
to explain why toe : EEC 
measures will prove ineffective. 
The analogy should not be 
carried too far. Iran’s distribu- 
tion system and bureaucracy are 
chaotic. However meagre the 
EEC response to' -.the U.S.. 
request for solidarity, it will 
probably have at least some 
effect because of Iran’s inability 
to organise counter measures. 


BY CHARLES SMITH IN TOKYO 

HONDA MOTORS hopes to ! 
. start exporting its newest < 
7--ssenger car model, the Quint, i 
o 'Jurope this autumn. Whether i 
, . : will actually dn so depends 1 
.. i available capacity at the j 
i;mpaoy's Sayama plant, where i 
.ie Quint is produced along 
Tib two other Honda models, 
tiie Prelude and the Accord. 
Production of the Quint which 3 
was introduced in February, is , 
currently running at about ‘ 
3,000 cars per month. All of 
these cars are being sold on 1 
toe domestic Japanese market ‘ 
where initial response to the < 
new model has been favourable, i 
Honda says it plans to start • 
selling toe medium-sized Quint 1 
in Europe rather than the US. i 
because American demand for 1 
its other three models — toe 1 


Prelude, Accord and Civic — 
currently far outruns available 
supplies. To introduce a fourth 
model In the U.S. would add 
further to the problem of keep- 
ing up with demand, Honda 
says. 

Honda’s UjS. sales are 
currently around 32,000 units 
per month whereas sales to 
Western Europe are slightly 
above 10,000 units per month. 

The Quint, is a medium-sized 
passenger car with a 1,600 cc 
engine, ranks between, the 
Civic and toe Accord in Honda’s 
model range. The car sells in 
Japan at prices ranging from 
Y540,000 to YL32m (£1,100- 
£2,500); No decision has been 
taken yet about prices in toe 
European market 


W. German plant contractors hit 


BY KEVIN DONE IN FRANKFURT 


WEST GERMAN process plant 
builders suffered a marked fall 
in new orders last year largely 
as a result of toe loss of busi- 
ness from Iran and a decline in 
demand from several other Im- 
portant foreign markets. The 
industry is expecting little im- 
provement in 1980. 

The embargo on. trade with 
Iran agreed by EEC members 
at toe weekend is unlikely to 
have much further impact on 
activity, however, as new orders 
from this source have already 
virtually ceased. 

New orders taken from Iran 
last year totalled only DM 57.5m 
(£14m) compared with DM ton 


in 1978. The few major projects 
that are still under construction 
such as the DM 700m Neka 
power station that is being built 
by a consortium led by Deutsche 
Babcock are unlikely to be 
affected. 

Herr Jorg Schill. a member 
of the Deutsche Babcock board, 
said yesterday that the delays 
in construction In recent months 
caused by toe turmoil in Iran 
had added at least DM 40m 
extra costs to toe project It was 
now 80 per cent complete, how- 
ever, and should be finished by 
toe beginning of next year. 

New orders from the USSR 
have also fallen, but toe West 


German Process Plant Makers 
Federation said this was more 
attributable to the hiatus caused 
by the imminent expiry of toe 
current five-year plan than to 
political factors. New orders 
from the Soviet Union last year 
totalled DM 726.7m compared 
with DM 983.4m in 1973 and 
DM lBbn in the peak year of 
1977. 

Senior executives- of some 
leading process plant engineer- 
ing groups, however, are fearful 
that in the coming months the 
West German decision to boycott 
toe Olympic Games in Moscow 
will harm their chances of 
gaining new orders. 
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worldwide. 


The Europartners offer an exten- 
sive range of standardized banking 
facilities to serve the international 
financial needs of an increasingly 
diversified clientele: assessment, 
of new business opportunities and 
access to local market expertise 
anywhere in the world; rapid settle- 
ment of international payments: 
emergency withdrawal set 
vices for private customers 


travelling inpartnercountries.These 
are typical examples of the many 
services offered by the 4 Europart- 
ners in over 60 countries around the 
world, through more than 4,600 
• branches, subsidiaries, and other 
outlets with a total staff of over 
90.000. Fora streamlined approach 
to international banking, call on 
the Europartners in Europe 
and throughout the world. 


UK shippers concerned by 
Third World rate fixing 

BY WILLIAM HALL, SHIPPING CORRESPONDENT 


THE GROWING trend amongst 
developing countries to fix 
freight rates for imports and 
exports is causing growing con- 
cern in the British Shippers’ 
Council (BSC). 

In a paper entitled u The 
Primacy of Exporters' Interests,” 
toe BSC singles oat- South 
America and West Africa as two 
areas where European export- 
ers have lost most of their in- 
fluence over freight rates for 
their exports. 

In Brazil and Argentina, Gov- 
ernment agencies arc the ulti- 
mate arbiters of freight rates in 
both directions. The BSC be- 
lieves that exporters from both 
developed and developing coun- 
tries should be abte to influence 
decisions on freight rates and is 
anxious that European Govern- 
ments take action to assert and 
protect toe negotiating rights 
of their own traders. 

In its paper toe BSC makes 


a number of suggestions to im- 
prove matters. Shippers’ coun- 
cils in exporting -countries, 
should undertake primary re- 
sponsibility for negotiating the 
general level of outward tariffs 
and the final agreements dn the 
general level of rates shotdd.be 
conducted between the export- 
ing council and the shipping 
line or conference, alone; 

Where overseas shippers' 
organisations have, by Govern- 
ment regulation, assumed rights 
of consultation on both their 
inward and outward trade, the 
BSC argues that toe U.K. Gov-' 
eminent must take action to 
persuade the countries . con- 
cerned to cease this practice. 

Finally toe BSC recommends 
that the shippers council or 
other organisations in the 
importing country should be 
kept advised of negotiations, 
with freedom to comment - • 


Morocco gives oil permits 


BY OUR FOREIGN STAFF 

ELF AQUITAINE of France and 
the Franco-Moroccan company 
Socl6t£ Cherifienne des 
Petroles (SCP) have been 
awarded five oil prospection per- 
mits covering 8,416 square 
miles in north Morocco as part 
of an intensive Search for oil 
costing $90m (£39. 4 7m) in toe 
next three and a half years. 

The programme is being 
financed.. wito a $50m loan from 
toe World Bank, and officials 
here says it is. the first time 
the bank has agreed to finance 
oil prospection. 

Its importance to Morocco is 
that the country has practically 


no: oil of its cram, and crude im- 
ports now " cost ' • more than 
revenue earned from phosphate 
exports, • the . mainstay of the 
economy. ' ' " ' •- ' 

In association with toe state 
mining- agency, Bureau de 
Recherches et de Participations 
Miniferes (BRPM), Elf and SCP 
will prospect the Rharb basin 
and the foothills of the Rtf 
mountains,, including an off- 
shore block between the Loukos 
and Sebou estuaries on the 
Atlantic coast Small pockets 
of oil already found in roughly 
the same urea axe practically 
exhausted. . 


fi/vwg L*flttarihiYicn&a 

VOtsfr, V the - state-owned 
Austrian steel M eogUteet- 
Ing ooneectL lm received an 
.onfor, oi& lb. be.- :wonh 
Sefc S.Sm (£120o^ .fo erect 
a steel pbhtljh Saadi Arabia. 
The contract was stoned Un 
Riyadh - HttKfct 

Apf&fter. mro«of gwcral'of 
Voest, and 3a toe. ritSte 
largest steei plant order ever 
.. received fey Voest in’ the 
region. • . 

It is understood flat con-' 
elusion of the deaf •' ‘was 
speeded up as« result 
conducted fey Chancellor 
. Bruno Krefcky : during his 
trip to Saudi Arabia in “Feb- 
ruary this year. He also 
mantled to secure fira com. 
: mitmeois by the Saudis Vfor 

- the delivery of 1.75m-tote of 

erode per aomusrfor Austria. 

First - indications that Voest 
was in a good- position tq win 
the order surfaced during toe 
Chancellor's .visit when he 
was accompanied by leading 
■ executives of' Voest .and 
other,:' .‘major Austrian 

companies. ... - . 

Mr. ApfMter Is reported to be 
optimistic that this year 
Voest .could for toe first tone 
in years show- a modest profit. 
■He has already stressed that 
the order books 1 aid full. 

Italians win 
Kuwaiti orders 

By Rupert Cornwell in Roifie' ' 
THREE Italian - companies, 
Ansaldo Meccanica Nucleart, 
of ' the, State-owned -Fin- 
meccanica group, Tonollf and 
Nuovc. Reggiane this week 
signed contracts worth -$102m 
for th% construction of four 

- desaUntsation units in Kuwait 
Further' contracts -will be 

awarded, shortly - for the 
remaining eight desallnisa- 
tion units in toe complex. 
Each has a daily capacity of 
16m gallons, The first batch 
>f contracts was signed by 
Italian representatives and 
Mr. Khalirf Ahmed Khalaf. 
the Kuwaiti Electricity -and 
: Water Minister. ■ ' 

Meanwhile" ErcOle Marefii, the 
Italian engineering group. 

- has wotfa IPbn (£C65m) deal 
to supply three alternators, 
each - with a capacity of 
184,000 kw, for toe planned 
hydroelectric power station at 
Sfikia in northern Greece. 

KCA in $20m 
Pakistan dead 

By Our World Trade Staff 7 * 
KCA DRILLING, the subsidiary 
of KCA International, has won 
a $20m contract frtm Pakistan’s 
Oil and Gas- Development 
Corporation. The contract, 
covering two years workr pro- 
vides for the .drilling manage- 
ment of eight, wells in the Toot 
oil field near Rawalpindi as well 
as for the establishment and 
supervision- of training pro-, 
grammes and other support 
services. 

The Ti>ot project is being 
financed by a consortium led by 
the International Development 
Association, : an affiliate of toe 
World Bant A key aim of toe 
project is to boost , production in 
toe field to 3,500 b/d .by .1981 
from the current. levs] of-l;500 
h/(L- - “W:. - .. 
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Divers 
dodge 
£ 60 m 
in tax 

DIVERS WORKING for North 
Sea Oil companies have avoided 
paying up id £6Qm income tax, 
it was disclosed yesterday, 

A report from the Commons 
Committee of Public Accounts 
urges the Inland Revenue to 
tighten up on tax evasion by 
the divers, one ol three groups 
examined by the committe. 

The Inland Revenue is losing 
money because of the difficulty 
in devising ways uf closing tax 
loopholes. 

The report says that many 
forcicn companies operating m 
the British sector of the North 
Sea refuse to divulge details of 
their employees to tax authori- 
ties. 

By the end of 197S. there 
were up tu 5.000 UK residents 
and up to 3.000 foreign resi- 
dents liable for lav. but for 
whom tax arrangements had not 
been made. 

In November last year the 
accumulated tax loss was esti- 
mated. at £60m. Inland Revenue 
witnesses said they might have 
to consider advising the Govern- 
ment to bring in new laws to 
bring these workers into the 
PAYE scheme. 

Telecon Tower 

ONE OF London’s landmarks, 
the Post Office Tower, is to be 
renamed the London Telecom 
Tower to reflect the telephone 
business’s new vamped-up 
image. 

The telecommunications side 
of the Post Office is to be known 
as British Telecom. It has a 
new logo and trade mark in blue 
which is to be introduced un the 
sides uf the yellow Post Office 
vans, telephone directories, tele- 
phone equipment, letter paper 
and bills. 

Hotel optimism 

ALTHOUGH THERE has been 
considerable pressure on the 
British hotel Industry, statisti- 
cal analysis and opinion within 
the industry suggest that there 
will be “a • marked upturn in 
performance in 19S1 and 1982.” 
says a survey published by 
Jordan and Sons (Surveys). 

A summary of current trends 
says more aggressive marketing 
by hotel groups and tour 
operators means that increas- 
ingly there will be a filling-out 
in the traditional on-off season 
periods throughout the year. 


EXPECT A GOOD RESPONSE 


top 


The Observer is now even more effective at 
positions than it was in 1978. ; 

Its circulation exceeds the million mark every Sunday 


thari ever before: . 


In the last 18 months, we’ve totted up 5^000 enquiries about 
our special Careers Service. 

But before you ring 01 236 1231 to place your ad, youU better 
prepare yourself. The response will haiiatt^lcSafiVjiAil 

be greater than you think. Over a million copies every Sunday. 


VC.. j ,.3r ’ ..■•'r-. 'Jvfi'L--' : IT •*-* . 
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buoyant 

despite 

recession 

BY DAVID MARSH 

THE RECESSION in the UK 
economy, which appears to have 
started in the first quarter this 
year, is not ejected to -reach 
its trough for at least 12 months. 

This is the gloomy message in 
the batch of forward-looking 
economic Indicators ‘published 
yesterday by the Central Statis- 
tical Office. 

The economy is. however, 
sliding into a downturn with 
consumer activity still relatively 
buoyant. The office yesterday 
confirmed its estimate made 
.earlier this month that consumer 
spending in the first quarter 
rose 2- per cent compared with 
the final quarter last year. 

Spending was boosted particu- 
larly by pre-Budget buying ef 
wines and. spirits. Motor 
vehicle sales also held up quite 
weD, as did retail sales gener- 
ally, particularly in the first two 
-months. .. 

Buoyant consumer activity 
partly reflects the growth of 
real incomes during the past 
12 months, in which earnings 
have largely been rising faster 
than prices. 

Spending may drop later this 
year as real incomes are 
squeezed. But, in contrast to 
previous recessions, during thei 
year as a whole spending may 
show little change and may even 
rise slightly. 

The CSO's principal bar- 
ometer of economic prospects is 
Its composite index of longer 
leading indicators. This index, 
which looks ahead to turning 
points in the economy over the 
next 12 months, was broadly un- 
changed in April, and has now 
been falling steadily for a year. 

Its shorter leading indicator, 
pointing to prospects over the 
next six months, was also un- 
changed, while the indices of 
coincident and lagging indi- 
cators both fell in April. 


TV relay cost * 

A FEW . isolated communities, 
of less than 200 people, whose 
televisions do .not .receive the 
825-line UHF service may have 
to spend more than £500 on 
installing their own. mini-relay 
transmitters when the 405-line 
VHF television services of the 
BBC and IBA are finally phased 
out in 1988, it was said yester- 
day. 


Barclays Bank picks 


s successor 


BY REG VAUGHAN 


MR. TIMOTHY BEVAN is to 
take over as chairman of Bar- 
clays Bank Group, the largest 
of the big four clearers.' follow- 
ing the -retirement of Sir 
Anthony Tuke at the bank’s 
annual meeting next spring. 

Sir Anthony, who will be 60 
in August joined the bank in 
1946- and has been chairman 
since 19.73, succeeding Sir John 
Tbomsoq. Mr.* Sevan, aged 53, 
joined the bank after being 
called to the bar in 1950. He 
became chairman of 'Barclays 
Bank UK In 1972 and a group 


deputy chairman in 1973. 

Both Sir Anthony and Mr. 
Bevan are descendants from the 
families of the 20 private banks 
which came together in 1896 to 
form Barclays Bank. Mr. Bevan 
is a direct descendant of Sil- 
vanus Bevan, who joined James 
Barclay’s Bank in Lombard 
Street in 1767 and later became 
a partner. 

He was bom in London .and 
educated at Eton. He served 
in the Army from 104547, and 
was commissioned in the Welsh 
Guards. Mr Bevan is married 


and has two sons and two 
daughters. 

Mr Bevan, who joined the 
bank’s board in 1966, has a num- 
ber of other directorships. He is 
on . the board of Commercial 
Union Assurance, the Bank of 
New South Wales, Banque 
Bruxelles Lambert and the In- 
stitut International d ’Etudes 
Bancaires. 

A keen yachtsman, he is a 
member of the Royal Ocean 
Racing Club and the Royal 
Yacht Squadron. His other dubs' 
include the Cavalry and Guards. 


New TSB chairman appointed 


' BY TIM DICKSON 

SIR JOHN READ, until 
recently chairman of EMI, is to 
become chairman of the Trustee 
Savings Banks Central Board on 
June 1. Sir John takes over 
following' the retirement of Mr. 
Andrew Rintoul, TSB Central 
Board’s founding chairman. 

Sir John’s appointment 
follows a search by a firm of 
consultants in the banking, civil 
service and industrial sectors. 
More than 100 candidates were 
considered. 

Sir John, a chartered account-* 
ant with a management back- 
ground in Ford, was chairman 
of EMI until the troubled music 
and electronics group merged 


with Thorn late last year. He 
became deputy chairman of the 
combined businesses. 

His appointment comes at an 
important ti me in the develop- 
ment of the TSB group. With 
more than 8m customers and 
balances of more t han £5.4bn, 
the bank is changing from a 
predominantly savings institu- 
tion to a fully-fledged bank 
operating in the personal sector. 

Sir John, who is 62, is a non- 
executive director of Dunlop 
and Thames Television, and 
chairman of the CBI finance 
committee. 

• The Trustee Savings Banks’ 


maximum loan limit of £25,000 
has been removed, Mr. Nigel 
Lawson, financial secretary to 
the Treasury, announced yester- 
day. 

. He told Mr. Tony Durant 
(C., Reading N.) in a Commons 
written reply that a pilot scheme 
for small-scale commercial lend- 
ing which began last year would 
be extended in phases to the 
remaining banks. 

Mr. Lawson added: " Lending 
will still be concentrated on 
smaH businesses — sole traders, 
the self-employed, partnerships 
and private companies — in the 
main run by or partly owned 
by existing TSB customers." 


ICL aid 
unlikely to 
be repaid 

By Guy de Jonquierej 

ICL. BRITAIN’S biggest com- 
puter company, is unlikely to 
repay more than a fraction of 
£40m State aid it received, 
according to a House of 
Commons Public Accounts 
Committee report 

The aid, from the Depart- 
ment of Industry between 
1972 and 1976, was to help 
finance research and develop- 
ment. It was agreed ICL 
would repay by handing over 
all pre-tax profits exceeding 
7.5 per cent of turnover in 
each of seven financial years 
to 1983-84. to a maximum of 
25 per cent of profits. 

But no repayments were 
made in 1977-78 because 
lCL’s profits were only -7.4 
per cent of turnover. The 
department concluded it un- 
likely any repayment would 
be made in 1978-79 cither, 
because ICL's turnover was 
growing faster than profits. 

The department believed, 
on the basis of ICL’s analysis, • 
that no repayment could be 
expected in the next four 
years. 

u We remain concerned that 
the agreement was drawn in 
such a form that it is unlikely 
that the company will make 
any repayments in six out of 
the seven years.” The depart- 
ment had discussed with ICL 
discharge of its debt through 
a lump sum. But ICL replied 
such a payment could damage 
its growth and would be incon- 
sistent with responsibilities to 
shareholders. 


Nuclear power plant 
‘cheaper than coal’ 


. BY DAVID FISHLOCK, SCIENCE EDITOR 


BRITAIN'S latest nuclear 
! power station is producing elec- 
1 tricity 14 per cent more cheaply 
than its latest coal-fired power 
station. 

This was disclosed by Mr. 
Glyn England, chairman of the 
Central Electricity Generating 
Board, in a report to the 
Board's transmission division at 
Guildford yesterday. 

The two stations Mr. England 
compared — Hinkley B in Somer- 
set and Drax in Yorkshire — are 
both models for further projects 
by the CEGB. 

Provisional costs are 1.32p 
per unit of electricity from 
Hinkley B and 1.51p per unit 
from Drax. 

Hinkley B produced more 
than one-fifth of the CEGB’s 
output of nuclear megawatts 
during the year to March. This 
was ** a performance which 
augurs well for the future,’* 
said Mr. England. 

Last month the Government 
gave the go-ahead for construc- 
tion to begin this summer on 
two new nuclear stations — at 
Heysham, Lancashire, and Tor- 
ness near Edinburgh — based on 
2 modified version of the 
Hinkley B design of advanced 
gas-cooled reactor (AGR). 

Mr. England said he expected 
to bring three more A HRs on 
power next year — at Dungeness, 
Hartlepool and Heysham. 

“ Dungeness is now scheduled 
to begin supplyying electricity 
to the national grid early in 
1982. At a bout the same time. 


fuel will be loaded into the first 
reactors at Hartlepool and 
Heysham,” he said, 

Mr. England said the CEGB's 

eight Magnox nuclear stations, 

commissioned before the AGRs, 
had saved the electricity con- 
sumer 100m when compared 
with the cost of an equivalent 
quantity of coal— 130m tonnes— 
which would have been used in 
the same period. 

Total ,cost of the eight 
Magnox stations to March 1980 
amounted to £L93bn. including 
fuel and its reprocessing, 
repairs and provision for 
decommissioning the stations. 

Comparable figures given by 
Mr. England for an equivalent 
amount of coal fired electricity 
amounted to £2.D4bn. 

Mr. England said the Board's 
latest methods of inspection had 
disclosed defects in welds in 
Magnox reactors. As a result. 
Bra dwell and Dungeness A 
stations were being repaired. 
But he said the evidence sug- 
gested the defects had been 
present since the stations were 
built and they had not became 
any worse in service. 

• Bechtel, the California-based 
engineering group which has 
experience or U.S. pressurised 
water reactors, is expected to 
become a consultant to Britain's 
Nuclear Power Company next 
month. Rolls-Royce, whose 
defence subsidiary Rolls-Royce 
and Associates builds nuclear 
reactors for the navy, may also 
becomet a sub-contractor to the 
nuclear company. 


British Steel to market 
its research services 


BY DAVID FISHLOCK 

BRITISH STEEL is opening 
its £22 in -a -year research and 
development programme to 
contract work from the private 
steel industry and from steel- 
makers abroad. It plans to 
market such facilities as its 
£4m pilot stelmaking complex 
at Grangetown, near Middles- 
borough, which was opened 
three years ago. 

The aim, said Dr. Frank 
Fitzgerald. BSC’s, director of 
research and. development is 
to. earn 12 per cent iff. research 
and development expenditure 
from research contracts- this 
year. The alternative could be 


to cut the research and 
development effort— at present 
absorbing about 0.7 per cent of 
the corporation’s turnover. 

About half of the 12 per cent 
for 1980 is expected to come 
from research contracts placed 
by the European Coal and 
Steel Community, leaving a 
balance of more than £lm to 
be earned, from private sources. 

Dr. Fitzgerald is optimistic 
that the. “ unique ” Grangetown 
facility, with several pilot steel- 
making -plants and a capacity 
to handle up to 8. tons iff 
molten steel, can find a signi- 
ficant market with’ companies 
wanting to make small quanti- 
ties of very special steels. 


Training review urges reforms 


BY MICHAEL DIXON, EDUCATION CORRESPONDENT 


REFORMS to clear the “para- 
doxical blockages between 
education and employment are 
proposed today by the Central 
Policy Review Staff. 

The “ Think Tank's ” short but 
comprehensive review of educa- 
tional, training, recruiting and 
employment practices strongly 
criticises all main parties 
involved. 

« f ’ " 

• Trades unions are accused of 
preserving, “often with 
management acquiescence,” res- 
trictive practices which-- per- 
petuate shortages of important 
skills even at times of high 
general unemployment They 
prevent more efficient ways of 
developing the required skills, 


especially in' older people. 

• Employers are charged with 
calling publicly for people with 
a practical or “ vocational " 
education while actually pre- 
ferring to recruit those with 
academic qualifications. 

• Education and training estab- 
lishments maintain a muddled, 
counter-productive division of 
responsibilities, the report says. 
Training, in particular, is criti- 
cised as fragmented among - a 
jumble of different ministries 
and sub-governmental agencies, 
and .marked by a ' “ jutigle of 
bewildering qualifications. 

• Schools are accused of depre- 
ciating vocational education in 
favour of vested-interest 


academic subjects. Staff in 
universities, polytechnics and 
colleges are seen as disparaging 
part-time and evening courses — 
which the Think Tank favours 
for improving work skills — to 
the extent of refusing to teach 
in the evenings or at off-campus 
locations. 

• The Government is charged 
with failing to “steer;" the 
cauntrys training effort 
effectively, and with helping to 
perpetuate an insistence on 
” formal, but irrelevant ” quali- 
fications through the Civil 
Service recruitment procedures. 

To reform the “rigid, con- 
servative and slow ” training 
system, the Think Tank pro- 


poses the Government should 
gain union and employer accept- 
ance of the principles the 1968 
Donovan Commission stated: 
Objective standards should be 
laid down to judge qualifica- 
tions. 

A person who has attained such 
standards should be universally 
accepted, on proving that foci, 
as qualified and eligible for the 
work in question. 

Apart from introductory train- 
ing and further education for 
young people, the content and 
duration of courses should be 
determined by what is required 
to enable trainees to reach set 
standards. 

Educational, Training and 
Industrial Performance. H.MSO ; 
£4.25. 
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Metro- 
bulk 


BY LYNTON Md-AW 

METRO - CAMMELL Weymann 
has, for the first time, won the 
hulk of a London Transport 
order for 500 buses due for 
delivery next year. 

The Birmingham bus and 
coach maker won the majority 
of the £30m order in competi- 
tion with Leyland Vehicles— the 
truck and bus subsidiary of BL. 

A total of 519 single and 
double-deck buses will be sup- 
plied by the two companies. 

Three hunderd of the vehicles 
will be Metrobuses from Metro* 
Sammell Weymann — double the 
number of Titan double-deck 
buses ordered for delivery next 
year from Leyland Vehicles. 
The balance of 69 vehicles will 
be Leyland National single-deck 
buses. 

The latest order from London 
Transport — part of a pro- 
gramme to replace Leyland 



Fieettine doubMeck btisea by 
1985— brings the munheroTaew 
double-deck buses ordered' for 
London to 1,200,.-.-. 

Two-thirds of this gew fieet— 
800 buses— has been ordered, 
from Metro-Cammell Weymann, 
double the number <tf. Ley fond 
Titan buses ordered tor the. 
capital. 

Leyland Vehicles last year 
decided to stop production of 
the Titan at the Park Royal, 
London works. Production is to 
be transferred to Workington, 
Cumbria. 

Difficulties 

. London Transport said yester- 
day it does not expect to take 
delivery of any Titans this year 
despite ordering 250 Titans- for 
delivery this year. 

Thp nmrim-Hrm - iHfRntttfps 


with the Tfqutiareetf Leyland 
Vehicles fe mti dttfceiy of 
Titans to . which thon 
increased .».«adUtt£o«der for 
Metrobuses frdm- 200 m 300. ’ 
Metro-CMapSeB- • W%msma. 
part of the bad 

l»735 Metttbusee. worth more 
than £100m bnjMder late last 
month, and . jsea&xtf. ft* 500th 
Hctrobus eartUrihls-month/ 
Production stated" in 2978 
after design. work began twd 
year’s earliw' ahd the company 
said yesterday that 27 buses a. 
week are being completed. 

As a. result bi nds success the 
workforce hug ahnust doiibted-at 
the ' • company’s ’ . Washwood 
Heath, Birmingham works, from 
750 in 1978 to 1.400 today. - 
Turnover has increased by 
almost five times in the - same 
period and ts forecast to exceed 
£44m this year. 


Information for Siemens shareholders 

Continuance 
of favourable trends 


TTiefavourablefrends which were expressed in a strong expansion 
of business during the first quarter of the current financial 
year continued to prevail during the second quarter. A major 
influence in this development was the interest shown by 
customers in Germany and abroad in capital equipment to 
replace oil-consuming facilities, save energy, and improve pro- 
ductivity, and in communication and data processing systems. 
Orders for medical engineering products were also up compared 
with a year ago. Since there is normally a delay of several 
months before any softening of the economy is reflected in 
demand for electrical and electronics equipment and systems, 
this satisfactory trend in new orders and capacity utilization 
can be expected to hold firm for the present 

The value of new orders received during the first half of the cur- 
rent financial year, i. e. from October 1, 1979 to March 31, 1980, 
was £4,049. This is an increase of 17% over comparable figures 
for the preceding year. The contribution of domestic orders to 
this total was £1,979, 17% more than a year ago. International 
business accounted for £2,070 in new orders, 16% more than in 
1978/79. Included among the orders were major contracts for 
SF 6 switchgear for Canada and Saudi Arabia, as well as e power 
plant for Thailand with four 75-megawatt gas turbine-generator 
sets and a 140-megawatt steam turbine^ and telephone exchan- 
ges for local and long-distance traffic. 


ln£m . 

1/10/78 

to 

31/3/79 

1/10/79 

to 

31/3/80 

Change 

Orders received.: | . . ; 

3,478 



Domestic business 

International business 

1,695 

1,783 

1,979 

2,070 

+ 17% 

+ 16% 

Sales-' .V 

■'* 3*020.. 


,.+18%. t v 

Domestic'business 

International business 

1,413 

1.607 

1,734 

1,828 

+23% 

+ 14% 

ln£m 

30/9/79 

31/3/80 

Change, 

Orders in hand •*-!" 

/ 9,338 . 

'961^ 

a 

Inventory 





Sales were 18% higher than for the first half of last year, 
reaching £3,562. Turnover in the Federal Republic of Germany 
was £1,734, a 23% improvement over last year's volume. 


Internationa! sales increased 14% to £1,828. The Groups showing 
the strongest gains were Communications, Data and Information 
Systems, and Components. However, the Electrical installations 
Group and the Medical Engineering Group also increased their 
sales by a good 10%. 


In thousands 

30/9/79 

31/3/80 

Change 

Employees, • >,„ *•; 

2-334 : 

339 

1%: v 

Domestic operations 
international operations 

229 

105 

232 

107 

+ i% 

+ 2% 
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to 

31/3/79 

1/10/79 - 

to 

31/3/80 

Change 

A^rage'TTtftnber of 
•employees 


;,;.,.33sV'; 



':w* 

L604\ 



During the first half of the year 5,000 employees were added to 
our payrolls - 3,000 in the Federal Republic of Germany and 
2,000 abroad, mainly in the U.S. and Brazil. This raised the nun. 
ber of our employees worldwide to 339,000, 1% more than at 
the beginning of the financial year. 


In£m 

1/10/78 

to 

31/3/79 

1/10/79 

to 

31/3/80 

Change 



-V 1 




v^'208-”- t 

+32% 

Ifef 


, : <:*:77. " 


in % of sales 

22 . 

2.2 ‘ 


Capital expenditure and investment was £208 world wt 
32% more than for the same period last year. These' cl: . 
invested primarily in fixed assets in the Federal Republic ' . 
Germany. Among our acquisitions abroad was Aerotron Inu . 
a company with 350 employees in Raleigh, North Carolina, 
which specializes in electronic mobile radio systems. 

Net income after taxes was £77 fvs. £66 last yeari. which again 
represented 22% of sales. 

•All amounjs translated at Frankfurt itfdde rate on March 311980: 

£1 = DM4234. 


rears DM 22,800 [\ grew Ip DM 42,800 



Sf^nens shares: 
a sound investment 

In ten years, the value of an 
investment in Siemens shares 
has nearly doubled. A person 
who purchased 100 Siemens 
shares at market price on March 
31, 1970 today hi a total of 
DM 42,800 without any invest- 
ment of additional funds. This is 
so because proceeds from the 
sale of a portion of the subscrip- 
tion rights on 100 shares were 
sufficient to finance the pur- 
chase of another 28 Siemens 
shares, in addition to which the 
shareholder received DM 9,100 
in dividends and, if a German ' 
investor, a. tax credit of 
DM1,700. 


Siemens AG 


In Great Britain: Siemens Ltd 

Siemens House, Windmill Road Sunbury-on-Thames, 
Middlesex, TW167HS 


Executive 
directors 
‘earn over 
£ 28 , 000 ’ 


By Arnold Knmsdorff 

THE AVERAGE ynwnal salary 
for an executive director of a 
publicly quoted company in 
the UK is more than £28.000. 
In addition, most get perks 
such, as a. car, non-contribu- 
tory pension and free mem- 
bership of private health 
insurance. 

Non-executive directors — 
outside appointees who work 
part time on boards — earn 
roughly £4,400 for attending 
an average of 13 meetings a 
year. 

These statistics . emerge 
from a surrey by Kotn/Ferry 
International. the head- 
hunting specialist It exam- 
ined 308 companies with 
annual turnover of at least 
£!0m. . 

The survey reveals that 
compatdes with a turnover of 
£10m to £50m pay their direc- 
tors about £23,000 a year, 
slightly more than Mrs. 
Thatcher, the Prime Minister, 
earns. Larger companies pay 
their directors about £38,000. 

Korn/Ferry also _fo and non- 
executive directors were 
usually chosen “on the old b*ty 
network” by chairmen or 
directors. . This confirms the 
view of a number of critics 
who say non-executive direc- 
tors are not sufficiently inde- 
pendent of their colleagues. 

Other major points were: 

• The average number of 
directors on a board was 
about nine. 

• Directors met about ten 
times a year. 

• Most companies had non- 
executive representation, but 
only about two-thirds of com- 
panies allowed their own' 
executives to stand as non- 
executives on other hoards. 

Board of Directors Study 
by Korn/Ferry, 2-4 King 
Street, London, SW1, price 
£4. 


£14m plan to extract 
gas from coal 


BY ft AY OAFTSt, ]£MERGY EDITOR 


BRITISH GAS will build a £I4m 
experimental gas-from-coal plants 
at its Westfield development 
centre. Fife. 

The corporation add yester- 
day the project would farm part 
of a £300m programme designed 
to ensure that Britain bad sup- 
plies of substitute natural gas 
when offshore production 
ended. 

A new gasification - process 
will be tried in the plant 
British Gas said the unit — a 
* composite gasifier "—would be 
tiie first of its kind. It would use 
all the coal produced from a 
mine and not just fee larger 
pieces. It is expected to be foe 
most economic method yet for 
making gas from coal. 

The corporation has applied 
to the European Community tot. 
a grant to cover part of the 
costs. Engineering and project 
management be done Dir 


Worley Engineering, part of the 
William Press Group. 

- The corporation hopes, con: 
structiou w&l start in , nine 
months. Production pf.gss could 
start In two to fored years. - 

Substitute natural gas. will 
resemble the. methane. . being 
produced from -North Sea- fields. 
The waste from foe gasifier— a 
glassy material— can be used In. 
road surfacing and brick- 
making. “ 

Experiments on coal gasifica- 
tion started at Westfield In 
1974. A number of U.s. -cam* 
panics are thinking of adopting 
British Gas technology for the 
commercial manufacture of gas 
from. coal,. ' -- 

The corporation said If the 
composite gasifier experiment is 
a success, tho: technology should 
; find a worldwide market "Its 
development is being Watechod 
with interest from Europe and 
China* , .r. 


Dover traffic growth 
drops off sharply 


THE GROWTH hr traffic 
through Dover, Britain’s largest 
roll on-roll off port, dropped 
sharply m ApriL The number 
of passengers passing through 
the port, which had grown by 40 
per cent in - the first three 
months of this year, went up 
by just 4.8 per cent r 

According to Dover Harbour 
Board statistics for April, foe 
number of accompanied motor 
vehicles fell S per cent toi 
106,822. The nuniber of com- 
mercial road haulage units rose 
8.7 per cent and other roll-on/ 
roll-off freight (primarily im- 
ported cars) fell 29.95 per cent 

These disappointing traffic 
figures come against a back- 
ground of a sharp increase in 
conventional ferry and.hover- 


. craft- capacity : on the Cross- 
Channel routes. 

, . The slowdown in -the growth 
of foe tourist traffic through 
Dover In April .is surprising 
since foe period included foe 
Easter holiday. In February and 
March passenger traffic rose 55 
per cent and 42 per cent respec- 
tively and tonrist car traffic rose 
65 per cent and 29 per cent 
respectively..' . ?-.w 

• Despite the- decrease in foe 
numbers J of road haulage 
vehicles using foe port, the 
tonnage of cargo bandied is up 
.38 per ceat la-foe first four 
months of this year, which 
implies hauliers are loading 
their vehicles more heavily and 
.cutting the number of empty 
vehicles passing through foe 
port. . 


RAY PERMAN LOOKS AT SCOTS SHREWbNESS 

A bold move saves the day 


THE PURCHASE of Smith and 
Welistood, the company which 
makes Esse cookers and a range 
of solid-fuel stoves and heaters, 
Is a bold move by a group of 
Scottish financial institutions 
normally noted for prudence, 
and conservatism rather than 
entrepreneurial radicalism. 

Scottish investment managers 
have a reputation for shrewd- 
ness in placing the huge funds 
at their command, but they 
generally prefer to work out of 
the public gaze - through the 
gilts or equity market which 
the/ can get in and out iff 
quickly. ‘ 

“We could lose a million on 
the gilts market and no one 
would ever know, 1 * one of them 
said this week. “ But if we lose 
a. direct investment a tenth- of 
that size in a firm that goes 
bankrupt, it wQ3 be picked over 
in public for months.'” 

Yet foe institutions have been 
under pressure from Ministers 
— in this Government, in their 
own quiet way, as much as in 
the last — to do more to ease 
the acute financial problems. of 
manufacturing companies. The 
Smith and Welistood sale offered 
a chance to show font they were 
not completely divorced from 
the realities of industrial life 
and were prepared to act 

At foe same time separating 
the firm from its parent group, 
the troubled Bristol-based New- 
man Industries, made sense. It 
returned control of an old- 
established Scottish engineer- 
ing enterprise to local manage- 
ment which has achieved a 
remarkable tumround in the 
past three years, and freed ft 
from a relationship that . was 
holding back its development. 

Newman, with other, larger 
problems on its plate, had 
never been able to give much 
in the way of managerial or 
financial support to Smith and 
Welistood and ihis year is 
taking the whole of Its Scottish 
subsidiary’s 1979 profit of 
£105,000 in dividend. 

The idea of asHng fi na ncial 


houses to buy but Smith and 
Welistood was organised by 
Mr. David Gj ilan, an Edinburgh 
accountant who is the firms 
man aging director. A school 
friend Introduced him to Mr. 
Peter de Vink of Edinburgh 
Financial and General Hold- 
ings, who, armed with a glow- 
ing accountants’ report on the 


Space. Gfl l ia opened a "grist 
account” into, which went-' foe 
proceeds of anything saleable,' 
from buildings to redundant 
central heating. “It was all 
grist to the milL” -' - 

This process is stin going on. 
But the results are stowing.. 
The overdraft ;bas been halved 
and production Is now' being 


INSTITUTIONS BOOST INDUSTRY 


A CONSORTIUM of Scottish 
financia l institutions Is: to buy 
Smith and Welistood, which 
makes Esse solid fuel cookers 
and heaters, from the troubled , 
Bristol-based group Newman 
Industries. - 

Newman, which last week 
reported profits down to, 
£378,000 before tax, compared 
with £6J2m a year previously, 
wiD receive £750,000 from the 
sale and Is also the 


, whole, of Smith and WeO- 
.st cod’s 1979- profit Of £105,000; 
• in dividends. . 

The purchasers are two: 

. Insurance compa n ies. General 
Accident and the Life Asso- 
ciation, of Scotland, Melville 
.Street Investments, which fa 
owned by the British Linen 
Bank and.a gronp of financial 
Institutions, and Royal Bvik 
Development, the industrial- 
am - of the Royal Bank' of - 
Scotland. 


company’s prospects, found 
tittle difficulty in - raising the 
money. . 

Mr, Gillan Joined the com- 
pany three years ago at its 
lowest ebb. Losses were run- 
ning at £60,000 a month, 
despite hefty Government aid 
in foe form of Temporary Em- 
ployment Subsidy, and New- 
man’s then chairman, Mr. Alan. 
Bartlett, was threatening 
closure. v : 

It did not take Gillan long 
to realise that the company had 
lost its way. It had diversified 
into general engineering sub- 
contracting for which it -was 
unsuited and had neglected ‘its 
traditional products, solid fuel 
cookers and heaters. A quick 
tour of. established customers 
revealed that the Esse name 
was still in demand and pro- 
duced over 100 orders. 

. Pressing needs were.- to 
reduce the • overdraft ' of 
£600,000 and bring together 
production, which was scattered 
aver 500.000 sq ft of factory 


■ modernised and centra Uapd. on 
one site. Much of foe iafprofit- 
sole, work has already been 
shed so that the company can 
concentrate again on the things 
it makes beat 

The Esse range of cookers is 
Being pushed more aggressively 
convinced that solid fuel 
will continue to grow in popu* 
iarlty as gas and oil priece rise, 
foe company has. introduced 
several . new ranges of homo 
boaters. 

The Victorian Heritage 
.range, based oh original Smith 
and Welistood • designs, w 
already selling, well and a 
modern room heater' aua u*s 
New Bontesae have recently 
been put oh the. market. ; ■ 

: Cookers and* stoves.* are being 
exported to Europe and a tofr 
how-tos been established In 
the; TIE- Sales, which reached 
a low point of £900,«XUn 1977, 
mu expected to make «m this 
year with strong profit . growth 
forecast for the aixt throe* 
years. 


9 



mm 




RENTAL &SAFETYWEAR 




*.>*v 


My eyes are 


-- e\t|. 


Financial Times Thursday May 22 1980 


UK NEWS 


Registrations of 
trucks fall 

SY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 


THE PALL in demand for com- 
mercial vehicles in the UK, ‘ 
which has been showing up in 
order books for some months, 
is now being reflected in the 
registration figures. 

In April registrations fell by 
9.87 per cent compared with 
the same month last year. 
According to' Society of Motor 
Manufacturers and' Traders’ 
statistics, registrations were 
down 2,666 from the 24.333 of 
April, 1979. 

But April. 1979, was a record ■ 
month, topping the same month 
in 1978 by 1S.6 per cent and 
beating the previous April peak 
— achieved in 1973 — by 3,000 ‘ 
vehicles. 

In the first four months of 
1980, registrations of commer- 
cials were still 3.84 per cent 
ahead -of the same period last 
year at 102,239. - 

Importers accounted for 
24.49 per cent of the April total 
compared with 23.28 per cent 
in April, 1979. They gained a 
23.97 per cent penetration in 
January -to April compared with 
2L32 per cent in the same 
period last year. 

So far the main impact of 
the gathering recession, as far 
as registrations are concerned, 
has been at the tight end of the 
market, which is more quickly 
affected by economic conditions. 
Registrations of car-derived 
vans fell from 7,843 in April 
last year to 6,389 in 1980. 
The figure fell from 33,155 to 


29,544 in January to April. 

Registrations of purpose-built 
vans were down, in April from 
11,461 to 10,989. But over the 
four months sales were up from 
37,216 to 44011- 

Trucks and articulated 
vehicles of 3.5 tonnes and over 
also showed a fall- in registra- 
tions in April — from 64)19 to 
6,122 bat remained marginally 
ahead over the four months at 
24,786 against 24,716. 

In the heavy. segment of the 
market, Leyland vehicles* four- 
month -registrations were 4,184 
compared with 4,632 in the same 
period last year. 

Bedford, the General Motors 
subsidiary, also fell, from 5,134 
to 3,442, possibly reflecting the 
production problems during the 
steel strike at the beginning of 
the year. The company is about 
to introduce an important hew 
model and this might have held 
back registrations. 

Ford, which suffered from 
supply shortages early in 1979. 
is reflecting the recovery with 
four month registrations of 
5,706 against 3,930 in the heavy 
sector of the market 

Volvo remained the leading 
importer in this sector with 
registrations of 1,319 compared 
with 1,261 — in the January to 
April period. The Swedish 
group is being pushed very hard 
by Daimler-Benz of West 
Germany (Mercedes) with 1,278 
registrations compared ' with 
1,051. 


‘Gobbledegook’ campaign 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


THE National Consumer Coun- 
cil yesterday launched a- cam- 
paign to make official forms 
more understandable. 

Its campaign will include 
training seminars for Govern- 
ment officials who write official 
forms and leaflets, as well as 
encouraging consumers to criti- 
cise badly worded forms. 

The council has published a 
book, called " Gohbledegook,” 


which shows how forms and 
leaflets should be written. 

Its author, Mr. Tom Vernon, 
says that most of the 100,000 
official rforms currently circulat- 
ing in the UK are " crass, 
boring, incomprehensible, in- 
efficient, and inhuman.” 

But Mr. Vernon adds 
“ Official forms and leaflets 
are more important to some 
people’s lives than anything 
else they will ever read.” 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY — Indices of tadustrial production, 
facturing output (1975=100); engineering orders (1975- 
retail sales volume (1976=100), retail sales value (1976- 
registered unemployment (excluding school . leavers) 
unfilled vacancies (000s). Ail seasonally adjusted. 

Eng. Retail Retail Uuem- 
order ' :vbL' ' value ployed 

109 10L7 1323 ./ 1.340 



Indl. 

Mfg. 


prod. 

output 

1978 

4th qtr. 

110* 

103* 

1979 

116.1 


1st qtr. 

. 102* 

2nd qtr. 

114.8 

107.1 

3rd qtr. 

112* 

103* 

4th qtr. 

112.7 

. 103.7 

Nov. 

114.1 

105* 

Dec. 

112.1 

103* 

1980 

Jan. 

111.4 

101* 

Feb. 

110* 

100* 

March 

108* 

98* 

April 


100.7 134* 1*51 

106* 144* 1*99 

99* 144.6 1*69 

101.7 151* 1*86 

102* 153* 1*82 

10L7 153.1 1*94 


rrmn n- 

= 100 ); 

= 100 ); 

and 


Vacs. 

230 

234 

256 

247 

230 

234 

219 


103-1 

104J 

163.0 


155* 1*39 

158-7 1,414 

159* 1*14 

1*58 


207 

181 

181 

169 


OUTPUT— By market sector; consumer goods, investment goods, 
intermediate goods (materials and fuels); engineering ontpnt, 
metal manufacture, textiles, leather and- clothing (1975-100), 
housing starts (000s, monthly average). 


1978 
4th qtr. 

1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Oct 
Nov. 
Dec. 

1980 
Jan. 

Feb. 

March 


Consumer 

Invst. 

Intmd. 

Eng. 

goods 

goods 

goods 

output 

105* 

97* 

lia* 

97* 

ios* 

99* 

127.1 

98* 

108* 

103* 

133* 

102.7 

105.6 

96* 

132* 

94* 

104* 

101* 

129* 

99* 

103* 

98* 

130* 

96* 

106* .. 

.103* 

132* 

101* 

104.0 

102.0 

128* 

100* 

106* 

191.0 

126.0 

100* 

105* 

102* 

123* 

100.0 

103* 

97* 

124* 

95.0 


100 * 102 * 20 * 


98.4 

110.1 

103* 

100* 

102* 

103.0 

98.0 

65.0 
59* 
67* 


100 * 12 * 
102* 21* 
106* 21* 
94*. _ 18* 
96* 20* 

97* 19* 

93* 14* 

910 IS* 
92* 11* 

89* 12* 


EXTERNAL TRADE— Indices of export and import volume 
(1975=100); visible balance; current balance (£m); oi) balance 
(£m); terms of trade (1975=100); exchange reserves. 

Export Import Visible Current Oil Terms Resv. 
volume volume bsdance balance balance trade USSbn* 


1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Nov. 
Dec. 

1980 
1st qtr. 
Jan. 

Feb. 

March 

April 


109* 

116* 

-1*88 

-1*15 

-235 

135* 

128* 

-486 

-31-0 

-229 

129* 

128.1 

-493 

-238 

-158 

129* 

128* 

-745 

-674 

-157 

131* 

125* 

- 75 

- 51 

+ 27 

13L3 

131* 

-252 

-229 

+ 88 

131.5 

126.7 

-723 

-573 

-126 

129* 

128* 

-321 

-271 

— 74 

136* 

129.1 

-226 

-176 

- 52 

127.8 

122* 

-176 

-126 

0* 

127* 

127* 

-264 

-214 

+ 44 


107* 

160.4 

106* 

103.7 
104.1 
102* 

100.7 
100 * 
100.6 
100.7 
102 * 


16.78 

21.69 

23.18 

22*4 

22.42 

22.72 

24*7 

23.71 

23*3 

26*6 

28*1 


FINANCIAL— Money supply Ml and sterling. M3, bank advances 
in sterling to the private sector (three montiis* growth at annual 
rate);' domestic credit expansion (£m); -building societies net 
in Bow; HP. new credit; ali seasonally adjusted. Minimum 
lending rate (end period). 

Bank 

Ml M3 advances DCE BS ■ HP UUl 
% % % £m inflow lending % 


1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
Dec. 

1980 
1st qtr. 
Jan. - 
Feb. 

March 

April- 


7.6 

9.7 
15* 

5.1 

- 2 * 

— 8-1 

-6A 

- 2 * 

- 2 * 


9.3 

17* 

10* 

12 * 

9.6 

&7 

10* 

9* 

5* 


32.fr +1*25 
28* +2.707 
13* +2*09 
16* + 250 

25.4+1*89 

22.6 + 777 

20.7 + 271 
25.4 “ 709 
19.1 + 671 


777 

777 

933 

161 

634 

235 

199 

200 
266 


INFLATION— Indices * of ■ earnings (Jan. 1976— 100); basic 
materials and fuels, wholesale prices' of manufactured products 
(1975=100); retail prices and food prices (1974=100); FT 
commodity index (July 1952=100); trade weighted value or 

sterling (Dec. 1971=100)'. '■ , " 

Earn- Baste Whsate. FT* 

jugs * matis.* mnfg* RPI* Foods* comdty. Strig. 


1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 
Nov. 
Dec. 


144* 

147* 

154* 

161.7 

162.1 

Z65JL 


153* 

163* 

169* 

383* 

186* 

187* 


161.6 
168* 216* 
176.4 23L1 

181* ■ '237* 
181.6 337.7 

183* 139* 


218* 268*8 64.0 

225* 293*5 67.4 

231* 30L66 7L0 

237* 295.13' 68* 

237* 297*2 68* 

239* 295.13 / 69.7 


1980 

1st qlr. 
Jan. 


197* 

191* 20* 

247* 

284.47 

72* 

163* 

1915 

188* ' 245* 

244* 

308*9 

7L4 

Feb. 

167* 

197.6 

191* 

248* 

’ 246,7 

304*7 

73* 

March 

172* 

2O0L5 . 

194.4 252* 

25L1 

284*7 

72* 

April 


201* 

197* 

260* 

354* 

275*7 

72* 


Gas ‘remains cheaper 
than other fuels’ 


BY RAY DAFTER, ENERGY EDITOR 


THE BRITISH Gas Corporation 
has produced new figures to 
show that its supplies will 
remain cheaper than other fuels 
in spite of big price increases. 

But the figures do not take 
into account increases in gas 
and electricity prices scheduled 
for later this year. 

Gas consumers saw their bills 
rise by an average 17 per cent 
in ApriL They face further 
increases of 10 per cent a year 
in real terms m the next three 
years, because of a Government 
move designed to encourage 
conservation and to bring the 
cost of gas more in line with 
costs of oil and coal. 

British Gas, concerned that 


customers might drift away, 
said yesterday: “We are con- 
fident gas will remain the best 
buy for home-heating, even 
after the 10 per cent real terms 
increase in each of the three 
years be ginnin g April, 1980.'’ 

Its comparison of costs for 
the North Thames region shows 
that the bill for oil needed for 
hot water and full central beat- 
ing in a house between 12,500 
and .15,000 cubic feet would be 
about 83 per cent more than 
the corresponding bill for 
natural gas. 

Electricity for a similar house 
would cost 78 per cent more 
than gas, and coal would be 
almost 39 per cent higher. 

Comparison the cost of sup- 


plies to a cooker, British Gas 
said it typically charges £37 a 
year, assuming no other gas 
appliance is used in the home, 
or £15 annually if other gas 
appliances are used. The cost of 
runing an electric cooker for a 
year would be £64. Supply of 
bottled gas would cost £70. 

The statistics show that the 
cost of a main living-room fire 
can be more than three -times 
lower when gas is used instead 
of electricity. 

The running costs, based on 
typical consumption levels, take 
into account the 17 per cent gas 
and electricity price increases 
that became effective on April 
1, bat not those scheduled for 
later this year. 


. COMPARISON OF FUEL COSTSf (£) 




Gas* 

PER 

Electricity 

YEAR 

Bottled gas 

Solid foe! 

ftill central-heating and hot water In house or flat 
between 8*00 and 10*00 eu. ft 

183 

301 

317 

245 

M\ central-heating and hot water in house or flat 
between 12,500 and 15*00 cu. ft 

253 

450 

462 

351 

Cooker 

Gas* 

Electricity 

, Bottled gas 

Solid fuel 

37 

64 

* 70 



Main living-room fire 

64 

131 

106 

87-99*“ 

Storage radiator or wall-heater 

55 

66 

— 

— 


Separate hot-water supply 69 

t For North Thames Gas region. 

* Assuming no other gas appliance in use. 

** Depending on whether house-coal or smokeless fuel is used. 


Source.- British Gas 


Study cites 
tourism as 
source of 
Ulster jobs 

By John Griffiths 

TOURISM could guarantee 
employment in Northern Ireland 
at a cost per job no higher 
than in the manufacturing 
sector. 

According to a study commis- 
sioned by the ■ province’s 
Department of Commerce the 
cost could, in many cases, he 
considerably lower. 

The study says tourism could 
be developed to handle ljm 
visitors a year without over- 
loading available tourist areas. 

But the report warns that 
visitor levels are unlikely to 
rise above 700,000 unless law 

and order are fully restored. 

But Mr. Roben Hall, the 
tourist board’s chief executive, 
said that in terms of visitor 
potential the study was based 
on statistics overtaken by 
events. 

It had concluded that under 
existing conditions there would 
be a maximum 750.000 visitors 
a year, with “ phase II ” — in 
which numbers would reach 1m 
— occurring only after a return 

to normality. 

He based his objections on 
growth since 1978. There were 
500.000 visitors in 1977. only 8 
per cent of whom came on 
holiday. A year later there 
were 628.000. with 10 per cent 
holidaymakers. Last year 
nearly 17 per cent of the 728,000 
visitors were on holiday. 


Gatwick expansion 
plans ‘vital’ 

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


BUSINESSMEN and indus- 
trialists in the vicinity of Gat- 
wick Airport. Sussex, who are 
opposed to expansion plans for 
the airport, have been criticised 
by Mr. Adam Thomson, chair- 
man of British Caledonian Air- 
ways. 

Several businessmen have 
appeared before the public 
planning inquiry into the pro- 
posed expansion of the airport 
from 16m to 25m passengers a 
year. They have complained 
about die environmental prob- 
lems and the drain on available 
labour the expansion would 
cause. 

Mr. Thomson told the Susses 
branch of the Institute of 
Directors in Crawley: “ This 
industry cannot survive without 
expansion. It either grows nr it 
contracts. It cdd not just stay at 
a fixed level because we are in 
competition,” 

He said most of industry 
wqjuld be drastically affected if 
the air transport industry was 
not able to deliver men, mer- 
chandise and mail from one 
side of the world to the other 
in a matter of hours. 

The problems encountered 
with developing airports were 
a symptom of the national 
malaise in this country. 
“ Britain is no longer 'great* 
because when changes are 


proposed people seem only to 
see problems, they no longer 
see opportunities." 

Mr. Thomson said that one 
of the main complaints from 
local industry was that the 
airport was paving its workers 
too much. Local MPs had sup- 
ported this view. 

“I have to admit that I do 
find it strange that politicians 
appear lo be supporting those 
firms who cannot afford to pay 
the going rate for labour in 
1980 against those who are 
helping to raise the standard 
of living of their constituents.” 

He believed the expansion of 
Gatwick should be used to argue 
for improved hospitals, new 
schools, new roads, more houses 
and more career choice for 
children. 

• Ellerman Sunflighi. the air 
tours operation of Ellerman 
Travel and Leisure, has signed 
a two-year time-charter con- 
tract, worth over £16m. with 
Britannia Airways, the inde- 
pendent airline. 

Britannia Airways will fly 
Ellerman's clients on Conti- 
nental holidays out of major 
provincial cities — such as 
Glasgow. Manchester. New- 
castle ami Birmingham— in a 
move to exploit provincial 
markets rather than London and 
the South East. 


* Not season ally ad lasted. 
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s UK NEWS - PARLIAMENT and POLITICS 


LABOUR 


t Call for new 
| poll on EEC 
| membership 
§ rejected 


Inquiry into 

BY JOHN HUNT, PARLIAMENTARY CORRESPONDENT 


pensions 


'A PET ah, ftp announcement is Service pensions and those of calculated that it would cost 
to be made very soon on the people in the private sector, £500,000 <to provide an index- 


In addition, it had made it 
more difficult to achieve reason- 


TUC to review its role. 

. . . , \ .■ . . , » n ' 

structure and functions 


setting-up of an independent where companies cannot afford linked pension comparable to able settlements in the private | gy CMU5TIAN TYLER, LABOUR EDITOR 


Bv Ivor Owen service pensions. 

Channom Minister a 
CLAIMS THAT, given the the Civil Service, 
opportunity of another refer- Commons yesterday. 


inquiry into index-linked Civil index-linking. 

Service pensions, Mr. Paul Mr* . Bruce-Gardyne 


that of a senior civil servant 
“ Isn’t it that which sticks 


sector. But the Minister told 


Channon. Minister of State for plained that it seemed to have the gullet 
given the the Civil Service, told the taken the Government a long asked. 


it that which sticks in him that he did not think this | TUC k review its struc- be asked to put forward ideas. 
* of the public? - he was the feult of the pay 1 C J n JSSSTand The rerie* will indude unic 


time to tackle the problem. 


Mr Channon told him that he. 


search unit Mflrtv nf thfiSP were‘1 i“*«V«urvH:es aua luncuuuo, **»*«■" 


leas, to do toemselvesrto developing 
union the nature of ^ the trade union 


with individual unions. 


opportunity of another refer- Commons yesterday. time to tackle the problem. MrChannontold him that -he. with individualunions. the TUCTs own poUcy.com- But this was quite compatible 

endum. the British electorate A1Qmil . h he _ ot - He reminded the Minister did not recognise that partial- eminent had applied tfcesrtrong . _ central to the review f the mittees, industrial committees, with a leadership 'Whi^droS 
wou^d now vote to leave the JnticipatS £ Par * was committed to ter toj. tat it was toe sort Regime of 14 per cent cash b^ror nearfy fiO^ara. wUl and the regional network. ^Se and 

ESC, faUed to win endorsement Westminster Aat rhe statement the proposition at the last Gen- of thing tee inquiry would wish Umlts. be the' TUC's role afi bargaining Outlining the programme causes. The' TtfC- was not the 

from the Commons yesterday. w^Mb? mad e todav before eral Election that arrangements to consider. Mr Ian Wrigglesworth, Lab- with. Governments in after .yesterday’s- monthly UK monolith, which many cominen- 

After being almost submerged the HoSe rises tomorrow for Sor iDdea5n B public service pen- In other exchanges, the Mm-, our spokesman on Civil Service -social, industrial and economic General Council meeting, Mr. tators assumed It to be. • 


by the boisterous vocal support the Whitsun recess. 

Sf? e n by V 1 ® “"ti-Marketeers Mr . CbaTmon promised that 

i Hi n DC van ; - La 5' ‘ the Inquiry would start work 
Stirlingshire Wg£t) when he soo „ J oossibie after the 
sought leave to introduce a BUI *JL " L„t “ 

providing for a new referendum, a -> nueotinn 

the pro-Marketeers triumphed -? e answering aquestion 
in the lobbies. £0“ Bruce-Gardyne 


sions should be on the basis ister said he was satisfied with Affairs, asked the Minister to matter*. 


which bore comparison with the the operation of the pay re- comment on Press reports that 
mr. unannon promisai inat Nation in the private sector, search unit, which provides the Government was going to 


matters. Leu Murray, general secretary. “ donhl*. mnwL 

, . Following failure of the latest said account would be taken of m "J5! B at vorkl-the^ndency 


thf We are very far from that at 141656 rustics on which civil loog again at the system of fair tional representation to the greater "education and compe- Jj ^^^nfloor^but 3so the 
s ““ “ P° sable after the moment." service, w- increases are based, comparison for Civil Service TUC General Council, no great tenee of working people these slMpflOTj, b t a^ tte 

.ouncement Mr Channon replied that by The work of Che unit has come pay . .change to the governing body days." r^SSSSii- 

[e was answenne a Question «. s j - m. ....... w e J ^ new f Qnn of democracy Governments. , Irs a. questSon 


He was answering a question puling down a question Mr under increasing fire from some 
from Mr. Jock Bruce-Gardyne Bruce-Gardyne bad activated Tory MPs, who have protested 
(CL, Knutsford), one of the the Government’s mind with at the scale of public sector 


Mr Chaonon replied that he. I is envisaged. 


Governments. u It’s a. question 
of -winning from our members 


With half tU. ' — — me vauvemraems ixima wiui me wi 

in life dil l £2 "ESP?- - t S=?»-£ 


i«„ n uermission \n intmdurp been putting heavy pressure on that the MP would have a very wir wintucar «>— . — - — "i raised, trom two to- nve, as an aeuua ara os uw p«»u* w* , ---'ry' 

ihP Riii rlfuL* kV Siq 1416 Government 10 alter index- happy Whitsun recess when he Wycombe) urged the Minister , sised that the system of pay I act of “positive discrimination ” trade unionism in professional lubon from the Natrona! Union 
i« . linJsin «- saw the derails of the inquiry, to look again at the operation comparability had been in exist- 1 reflecting growth in female and technical fields. of Rallwaymen, seconded'-by this 

H lu a majority againsi U,nv Tun MP. holm nnn it ■ n_> rn r. .r J .1 u rr_ _i_! .J M 1 1 .... .... 4 Inns nannri mil In I , . . 1 .L-J lc - lOTIItQ it riu.l.s 


Whitney 


could neither confirm nor deny - But it was confirmed yester- vtes evident 'f'fb poscd a ^ hareain 

rhem. . .day that the number of seats chaUenge to modern leadership. 

m „ . . , reserved for women will be Account would also be -taken of on their oenatE. 

The Minister- later empha-. from ^ to fi TC as an trends such as the growth of The review stems from a reao- 

f*irarl thot tho CVStPYH ftf TUV i B aa Jil H in .nPftfnrcinnuT lllHnn TlPftm fflA ftJatinfiAl HniAvi 


94 Jor,iy asd ‘ nai Many Tory MPs have com- 

Even though the BUI would 


saw the details of the inquiry, to look again at the operation comparability had been in exist- reflecting growth in female and technical fields. - of RaLlwayine 

Mr Hugh Dykes (C., Harrow of the unit He claimed it had ence over a tong period, and to membership. Asked if a more powerful white-collar / 

East) said that with the recent resulted in high level of Civil change it would be quite a a report will go to the 1981 TUC would result, he said: Congress. Ihi 

ui i i e.»i« major decision. < « fm tin “ n.urn. an - illncina TTT/t a rof-ertt SlMlr 


have had nn'phanw nf honnm between mflationproofed Civil increase in inflation It had been Service salaries. mojui ust»*»u. annual uongress. Tne 11^ -rower is an muoiuu. xuw 

ss.'sSSSS T u . 1, o WalM 

ra-sw Labour ueers challenge \:: al . es — 

^ , r - B collienes UPW rejects move 

S5S? «■“ plan to abolish Lords may dose . H . tw . h nninf»v 

Mr. Johnston, persistently By Robin Reeves, IVJP U1U LIV IvV/llUvIvil 7 

heckled by the anti-Marketeers Welsh Correspondent 

as he restated bis unwavering RHIUP RAW ST OR NE __ ... . RV Mirr i aroiir ctajt 

commitment to the European SIX SOUTH WAIVES collienw ** NICK GARNETT, LABOUR STAIW 

ideal, argued that if MPs were LABOUR PEERS yesterday Hereditary peers would lose chaired by the Prime Minister, th^n^Sr an attfmpt to block the likely that ontical character 

s^%«^rss SSffjS* 


membership Asked if a more powerful white-collar ASTMS at the- last 

A report will go to the 1981 TUC would result, he said: Congress. Kiis was developed at 
annual Congress. The 112 “Power is an illusion. TUC a recent Sunday meeting of the 
affiliated unions, representing power absolutely depends on TUCs finance ?nd general pur- 
more than 12m members,- will what the members are prepared poses committee. 


BY PHILIP RAW ST OR NE 


gi 1.0S mor e t* 371 12m members,- will what 

collieries UPW rejects move 

maydose ^ block technology 

Welsh Correspondent * — 

SIX SOUTH WALES collieries BY NICK GARNETT, LABOUR ST AIT 


He insisted: “The plain fact H°^ Se k° p d s publishing peers. • The delay to a Bill resulting rnuip weeses, xne »u>s weisn yesterday by the industry's ontical character recognition, 

is that we have never really ^f lr ^ or a ® A body of about -50 peers from disagreement between the director, told the Commons biggest union. The annual con- which is under trial bv the Post 

Wed to make toe CommuSS reformed chamber ‘ wou Jd be fiiven toe vote. They two Houses would be reduced, select Committee on Wei to SSoST toe Union of Post Offlre fnv“vStoeuSofS 

work The issue may now provoke would be selected by the parties After such a measure had been Affairs yesterday. Office Workers (UPW) in men* ’ caoable of reading oost 

Mr. Canavan contended that debate at the Labour (“ d ^d^tpartybalance returned to Oe Co™ a If ^ NCB was unable to Blackpool turned down by 7.5 S 

there had been a substantial Party’s one-day conference at m JJ* Commons. Provision second tune, it would become renew its special subsidy on motions calling for a new full- on ivelooes w they can be 

SflPL-W.®? = Wembley on May 31. _ _ _ '££££* **> ynMew of the ho- SJSSWJSJ&M' 


to the Oueen. future to cut the coalfield’s introduction of new technology recognition (OCR) would be 

D v mounting financial losses, Mr. in post Offices was rejected forced into offices he said. 

Thi v < ??^„! 0 PhUipWedes. the NCB’s Welsh yesterday by the Mostry-s Optical character recognition. 


1975 referendum when 42 per Lord Peart. Labour leader in 
cent of the electorate voted in the Lords, made it dear yester- 


torn complement for independ- the Commons. 


_ year, he assumed BSC would oact of mechanisation. 

^ switch to cheaper suppUes and P A review would have meant 


— — — icittiitu liioi a in.ciit TO auanuuu ITS CUUIfflluaeai ID flitrieinnc 

Gallup poll published by the abolition in favour of the A urnmin 


But the Commons would be 


machinery. 

rcy* Mr. Wolfenden reaffirined, 
Tzfl however, that there would be 
a full debate in the union before 

□ 3V6 TIHI P- nww an rmiAmitnf fkh 


Sunday Telegraph indicated reform proposals, 
that if a fresh referendum were u T it 

to be held. 59 per cent of the 


w Nominees for life peerages given powers to over-rule the a jurmer suovenuon worn a pe _ij cases where there was no x. 1 ' . 

would be listed by a Select Lords on private Bills and sub- found, to avoid this. Bat he had , case ? . wner6 , Fending off changes to its 

Committee of the Commons ordinate legislation. ordered a special review of the ev3 . deiK ?* ] . of benefit t0 ^ policy on mechanisation follows 


Mr. Weekes himself believed toe SSoS to 

fPrtber subvention wonld be .hire « m bittoducUon of OCT. 1 


J2SL 10 Election » YwM 


I think if abolition is put Committee of the Commons ordinate legislation. 


get out " of the Community. 

Obligatory 

origin 

markings 


Chunnel proposal 


12 highest cost collieries — nine 


staff and public. 

But the executive 


disastrous for the party,” he /rl ■ 

Uiunnel t 

Lord Lee of Newton, a for- M. 

mer Cabinet Minister and chair- 

man of the committee of Labour BY L *N TON McLain 

peers which has drawn up the 

reform programme, suggested THE ANGLO-DOTCH-Gennas- 


the executive's success earlier 
, w , as this week in securing agreement 


of them raking coal njtc which - , . . . , . Tins wgck in Secur in g sgrecnieizc 

ZSmSmm FoBtaKWto swccessfuLm appealing to del^ from delegates to the introduc- 
rn, a ££? WwSaS fS 65 a ® OTe , W0 S d tion of lpcal productivity deals. 

“ year ^ not only be damaging to the 9 ^ largest post office union 

“ They are toe great Albatross JSSS agr ? cd , yeste £ ay ^ ope ^f te a 

around the neck of the South across exist ^g agreements with national unaddressed mail ser- 


with the unions,” he said. 

Mr. Weekes reckoned that of 


management 


vice for the first time. It will 


(reel » nuiui uu umnu uy Uit • niui lug luuuue, uc auu. _____ .« . — . — — . . _ , — 

reform programme, suggested THE ANGLO-DOTCH-Gennaa- Sir David Nicolson. the vice- Mr. Weekes reckoned that of ■ 1 tt i! e .. agre r!; n i S .f .i C T ^ B u i, tn r s ?^ e . an in } provcd ^ efY1C£ *° r - 
that toe future of the Lords French consortium which has chairman of the group, told the 4^00 miners’ jobs at imme- “ < ^~ a r5J£ pes 01 cheats such as Private com- 

should be decided by a referen- plans for five types of Channel MPs on the House of Commons diate risk, some 1,600 could be r yyos ‘ - pa S es an ® " )c “ authorities, 

dum. hmnAl warrhr tn fnrm a Inlnt- SAlw-t r.ommin^ nf Transnnrt redfinlnvpd at other mHieries in The CTedlblhty of OUT Union The annual conference Of tbe 


Ul«k UJV A U IU1 t KM* UI& JJU4UO J. A CULU LUUQUlUUiU VTU1V.II UCU WMM1 UIO XI VI LUC giuup, LvlVl U1C VW uuuvio jvvu 0 L um uv - . - . .1 T QO|V 

should be decided by a referen- plans for five types of Channel MPs on tbe House of Commons diate risk, some 1,600 could be eq „ V??r r r* e i w ** U8 *__-„ 

dum. tunnel, wants to form a loint . Select Committee of Transnort redenloved at other collieries in ine •creaimuiy or our amon 


dum. tunnel, wants to form a joint . Select Committee of Transport, redeployed at other collieries in j-ue creummty w out union -jm e annual coherence or toe 

Any other course was likely company with British Rail and which is inquiring into the the neighbourhood. But toe wo1 “ d be shattered if new Union of Post Office Workers 

THE GOVERNMENT is to make to create a serious constitutional French Rail to build the possibility of a fixed cross- retention rate would drop mechanisation was held up in m Blackpool accepted proposals 

it compulsory for a wide range crisis, he said. cheapest — £539m — tunnel Channel link, that a tunnel sharply if the number of way * -l* Bl r w ‘" fen ° en * that the scheme, to operate from 

of consumer goods — including Lord Lee presented his com- option, MPs were told yester- could be operational seven closures had to be higher. assistant secretary Jul y, wi ll provide postmen with 

imported clothing, textiles, foot- mittee’s proposals as an day. years after the political, decision Mr. Leo Abse. tbe committee's told toe conference. ■ an ip^per rtem posted. . 

wear, domestic electrical appli- “evolutionary but efficient” The European Channel to go ahead. • • •• '' chairman, asked Mr.- Weekes -responsible tor* .mechanism Posting of these items .will be 


raittee’s proposals as an day. 
“evolutionary but efficient” The 


ances and cutlery products — to compromise between abolition Tunnel Group, which includes 


years after the political, decision M 
European Channel to go ahead. •' '' chai 

iroup, which includes He said toe proposed joint why 


Mr. Leo Abse. the committee’s [ 1x51(1 the conference, 
chairman, asked Mr.- Weekes r responsible for* .mechanism 


forecast 


on assistant secretary July, will provide postmen with 
i the conference. an extra lp per item posted. ■ 

ponsible for* mechanism Posting of these items .will be 
It would also: make it more done in existing working hours. 


be marked with their country and the Conservative plan for a Costain and the Royal Bos venture company with British December as many as 20 pit 

of origin. second chamber with greater Kails Westminster Group, said Rail and French Rail would be closures " and 15,000 mining 

Mrs. Sall.v Oppenheim, Con- powers elected by proportional the joint company would be based on a small equity— about redundancies to South Wales, 

sumer Affairs Minister, said representation. responsible for planning and 15 per cent— stake held by tbe Mr. Weekes said the position 


-Tri'yesterday that toe statutory 
orders enforcing origin marking 


The Labour peers recommend supervising toe building of the railways and toe tunnel group, had been relieved, at least 


The balance would be in the temporarily. 


the special 


orders enforcing origin marking that: tunnel. The balance would be in the temporarily, by the special 

would be laid before Parliament • Membership of the second The group of civil engineer- form of a loan from a consor- coking coal subsidy and an 

ip the Autumn and come into chamber should be confined to ing companies would withdraw tium of banks with 30 per cent unexeptecd increase in the 

effect within the following IS life peers, peers of the first from the joint venture once the coming from toe EEC if CEGB’s offtake of power station ; 

months. creation, law lords and bishops, tunnel was fully operationaL possible. coal, up 900,000 tonnes. j 


TASS may take legal 
action against merger 


months. 


possible. 


coal, up 900,000 tonnes. 


BY ALAN PIKE, LABOUR CORRESPONDENT 


Elinor Goodman reports from the Conservative Women’s Conference 


TASS, the white-collar section the Right-wing engineering I 
of the Amalgamated Union of . leaders. 

Engineering Workers, will take There are fears among TASS ' 
legal action if necessary to pro- members that the moves to I 
tect its position in toe AUEW integrate the other three sec- 


The ladies like truth— the starker the better 


umbrella organisation. 


turns will seriously undermine 


JOHN BIFFEN. chief gloom 
merchant to Her Majesty’s 
Government and inventor of 
“three years of unparalleled 
anterily.** yesterday came up 
with a new forecast of the 
horrors ahead. The country, 
he said, faced a “ protracted 
winter or discontent.” 

Since he did not specify 
exactly whal he meant hy 
••protracted.” it was not im- 


mediately clear whether this 
was an improvement on three 
years of austerity or not. But 
as far as his audience of Con- 
servative ladies was con- 
cerned, it had the ring of 
truth about it. And they like 
truth: the starker the better. 

By the time Mr. Biffen had 
finished telling them about the 
way any glimmer of sunshine 
next year was likely to be 
overshadowed by douds of 
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political discontent.” they 
seemed ready to go ont and 
buy hair shirts of their own. 

Throughout the two days of 
the Conservative Women's 
Conference, delegates have 
been fed a heady diet of 
reality. Barely a promise has 
crept onto the agenda. Yester- 
day, it was the Treasury’s 
turn. 

Sir Geoffrey Howe brought 
along his entire ministerial 
team to answer questions 
which, by comparison with 
those usually asked at Con- 
servative conferences, were 
almost frank. 

“ What.” asked one dis- 
embodied suburban voice from 
tbe back of the hall like the 
ghost of elections past. “ can 
I tel] people on tbe doorstep 
who ask me about inflation?” 

That was Sir Geoffrey’s cue 
to explain yet again how 
things are going to get worse 
before they get better, and 
that pay restraint is wsunriai, 

Tax relief 

The applause was only luke- 
warm, possibly because the 
delegates had read it all 
before one of those briefing 
sheets which Conservative 
Central Office sends out each 
week, and which only the day 
before. Lord Thorneycroft 
had been urging them to 
read. 

As Sir Geoffrey said, the 
questions showed the 
pressures he Is under from 
the Party at the Treasury. 
Tory women, it seems, are all 
in favour of reducing public 
borrowing, in much the same 
way as they wood be in 
stamping out germs, but they 
do not necessarily see the 
connection between this and 
protecting the Government's 
existing sources of revenue. 

Surely, they asked, there 
was a ease for raising the 
existing tax relief on 
mortgages, and wbat about 
the relief on the cost of child 
eare for working mothers? 

John Biffen, who Is 
suspected of secretly wanting 
to commit the cardinal Con- 
servative sin of scrapping 
mortgage relief altogether, 
sat throughout with his chin 
jutting defiantly out as if 
challenging anyone to knock 
him of course, ft was left to 
Mr. Peter Rees, the Treasury 



Mrs. Thatcher after conclud- 
ing her rallying cry to the 
faithfuL 

Minister with particular 
responsibility for taxation, to 
deal with the, question. 

Mr. Rees, who looks like 
one of those competent bank 
managers who everyone 
wonld like to have in their 
cupboard, gently pointed ouf 
that the party had to consider 
whether It in fact.- wanted to 
enconrage people to put their 
savings into housing, or 
whether they should not be 
encouraged to put It Into 
more productive forms of 
investment 

Activists 

Since " productive w is, hy 
definition, a good word In 
Conservative circles, Mr. Rees 
got his round of applause. Bat 
it wag left to Mr. Nigel 
Lawson, the Treasury’s very 
own ‘ SAS man. to field the 
really difficult question about 
rates. 

Conservatives _ throughoul 
the country feel very strongly 
about rates and are convinced 
— wrongly, as It happens— 
that the party is committed to 
abolishing them. 

Nigel Lawson demolished 
any such hope with the speed 
of a trained killer. -There was 
a definite pause before toe 


audience brought themselves 
to applaud him for this piece 
of very unwelcome guidance. 

By the time Mis. That eh er 
made her triumphant eu, 
trance, toe 3,000 delegates 
must 'have got the message 
that, Mr. Biffen said, the last 
thing the Government was 
going to do was promise pros- 
perity round the corner. 

This did not, as toe Prime 
Minister admitted, - stop her 
saying It all over again. 

.Her speech was essentially 
the same rallying my to the 
party faithful she has been 
giving since toe election. 

In it, party morale is 
stiffened for toe struggle at 
home by the uplifting of 
Britain as a “world leader 
abroad.” 

Slipped into it ‘each time 
are some new catch phrases. 
This time, her script writers 
inserted : “The new perspec- 
tive” as embodying aR toe 
parly stood for, and toe 
“patronage state” as a phrase 
to sum up aD the appalling 
things the Conservatives are 
saving toe country from. 

The audience welcomed her 
back into their midst with tbe 
respectful pride of a good 
girls’ school honouring a for- 
mer pupil who has reached 
undreamed of heights in the 
outside world. 

Role to play 

Compared to the razzama- 
tazz which greeted her at 
some Conservative con- 
ferences, her reception at toe 
Festival Hall was relatively 
restrained — possibly because 
it is different for women to 
cheer en masse without 
appearing hysterical, and toe 
women who go to Conserva- 
tive conferences are by and 
large a pretty disciplined lot. 

At the end of toe two -days,, 
toe Conservative ladies may 
have not had any- clearer 
Idea of what precisely they 
Should say on the doorstep 
when challenged, about in- 
flation, or interest rates." or 
any of the other nasty topics 
'which crop up. But toey left 
London secure in the know- 
ledge that toey had a role to 
play in Mr. Biffen’s pro- 
tracted winter of discontent 


This was agreed by delegates . their position , ' 

to the TASS conference at Mr. Ken GUI, TASS General 
Bournemouth yesterday, after a Secretary, said after yesterday's 
private session in which they debate legal opinion suggested 
considered the latest stage of the union’s position under the 
the long AUEW amalgamation 1970 rules was endangered by 


problems. 


the new merger arrangements. 


| Two of toe union’s three TASS did not want to prevent 
minority sections — foundry and a closer merger of the three 
construction — are trying to manual sections if this was the; 
make the loose, federal AUEW wish of their members, but was 
structure into a complete amal- concerned to protect its own 
gamation by transferring their position. 


members to the dominant engin- 
eering section. 


Some TASS conference dele- 
gates had favoured tbe union 


TASS will not do the same seeking an alternative amalga- 
be cause of constitutional dif- matlan, possibly with tbe 
ferences, mainly over toe elec- Transport • and General 
tion of officials. The problem Workers’ Union, the Amalaga- 
is compounded by toe sharp mated Society of Boilermakers 
political division between the or another white collar union 
Left-wing TASS leadership and said Mr. Gill. 

Alternative steel plans 

BY OUR LABOUR EDITOR 

THE TWO steel production South Wales, where a local 
unions are preparing a detailed agreement has been reached for 
commercial case for halting— or the rundown of Port Talbot, 
at least minimising — the run- ‘•ritb the loss of 6.000 jobs, 
down of the British Steel d ®spite protests from toe Wales 
Corporation. Their alternative and " toe miners — whose 

strategy, prepared with the help are threatned in conse- 

of university academics, is qnence. 

intended for Mr. Ian Mr. Sirs said he did not know 
MacGregor, toe new chairman whether he would endorse the 
of BSC. who has yet to meet agreement until he had seen 
union leaders. it- . No union official had yet r 

Mr. Bill Sirs, general secre- s ‘S nec *- ! 


tary of the Iron and Steel ,™ aiD dem » Dd s °f the «" or increase demanded 

Trades Confederation, said yes- SUfTSSi? stTa !fW are for an bm the union's biennial ton- 

terday he wanted to fight the !£“ e ?2r J*?*®. 1 - rECO e as l ni ^ l3Sl week was 

closure programme, but would ait^f«^ct«* PevaIuatl ^ n of . dominated by call® for the 

only do so if other unions also’ fo that ^ ?ni^Sl? 0 K w eqU,V,J - ent ?*? between average Wages in 
fought. ] by tKVa ^» mdustiyand toosTinaS^ 

But the unions’ position has techniques’, and” an aggrSrire k*i 

already been undermined in sales policy aeeressi e toff^ronce 1$ claimed to be -at 

least £20 a week, - 

■ — — Under the settlement which 

\t Ti • came Into effect on January 

No Rayner co-operation a&SFSSift 

BY PHILIP BASSETT, LABOUR STAfT 'JLX 

EXECCTIVE GRADE mil the Prime Minister, who has we^k."” 1 ”™ 
servants yesterday deeded to made clear her firm support for • Local- government union 
ref iise all co-operation with the the Rayner exercise since its leaden were warned vesteri 
efficiency exercise hein E carried a,., ■, <,ay “■« W 

out in the Civil Service, by Sir now fl thf i* -5 1 * as would ‘have' only the cash to 
Derek RayneT, unless there was H-yner eircii JSlw ^ W >r an average 7,5 per 

full consultation with .staff on be^tackled hv^i* .mlnS***™ 10 P*? rise in the coming 

any proposals before .decisions gJJKS; 1 Mr ’ year - ** *** SzmiVwK 
wore taken by Ministers. ■ SSiTSsSStSl SS°Z SW* Si 

The decision of the Society of two Rayner reports on top wSf. A S? a $2 n o* Mefr*- 
<Svil and- Public • Servants* MSG had shown "L.?® Authorities, said ft 


For a starts if tilings go . on -Civil and- Public • Servants* MSG had . shown that the intelw 

tbe way toey. are, they could annual conference in Ports- tion of toe exercise was to make 

go into hair shirt production _ mouth could set toe union cuts rather than to rfiminlt- 

for the rest 'of' the Cabinet . directly against toe wishes of waste. ruminate j 


Nurses to 
consider 
industrial 
action 

financial Times Reporter . 

THE ROYAL College of 
Nursing. Britain’s - leading 

- nursing union, yesterday 
voted overwhelmingly to con- 
sider changing Its rules to 

- allow Industrial action tor the 

■ first time in Its 64-year 
history. ■■ • 

i The union dedded at its 

- annual congress . in Harrogate 
to ballot Its 165,000 members' 
on a proposed rules change. 

Its decision follows anger 
at the doctors’ 30 per cent pay 
awaurd— stoout £2,000. Nurses 
have been limited by Govern- 
ment cash limits to 14 per 
cent— just £800. 
t Delegates stressed hi a two- 
hour, emergency debate that 
industrial action might be tbe 
only way . to protect patients 
against present disastrous 
staff shortages becoming even 
worse. 

- Nurses wonld continue to 
.leave the - profession for 
bettervpaid jobs unless their 
pay— and status — were raised. 

But Miss Catherine Hall, 
the RCN*s general' secretary, 

■ said the union was not yet 

thinking' of all-out strike 
action.' -• 

^ What Is being talked 
about is selective industrial 
action carefully thought out 
to. safeguard the interests of 
’ patients,” she said- 

Mr. Mike Travers, of die 
stewards national committee, 
suggested one form of action 
might he for student nurses 
to refuse to be left in charge 
of wards. Nurses could alio 
refuse to use their own cars 
for work. - - - 
Last year tbe union 
decisively- rejected a similar 
move ‘to allow' Industrial 
action. The decision was 
applauded by the then Leader 

• of ■ the . Opposition, • Mrs. 
Margaret Thatcher, who said 
that In return irway should be 

- found' to ensure that nurses* 
pay. never again falls below 
the general level of earnings. 

Yesterday nurses sent. .* 
telegram to Mrs. Thatcher 

- demanding that she demon- 
strate her sincerity. 

Extra pay | 

bid by farm 
workers 

By Pauline Clark. Labour Staff 

AGRICULTURAL workers are 
claiming another pay rise- 
less than four months after 
their test annual settlement 

- gave them increases .of. 
between 19J- and 24$ per ceirt. 

Id what is believed to be 
tbe first interim pay claim to 
be lodged by a onion In the 
. current pay round, the 
National Union of Agricul- 
tural Workers has asked for' 
more ■ money to compensate 
for the effeets of inflation on 
its previous award. 

Mr. Jack Boddy, genera! 
secretary.- declined to specify 
the size of increase demanded 
bui the union's biennial con- 
ference last week was 
dominated by calls for toe 
gap between average Wages ib 
industry, and those in agricul- 
ture to be - dosed. The 
difference 1$ claimed to be at 
least £20 a week. ■ 

Under the settlement which 
reme Into effect on . January 
21. the country’s 200,809 agri- 
cultural workers receded 4i 
£58 minimum for a 40 ' hour 
week following a claim • for 
£100 minimum for a 35-hour 
week. 

• Local- government union 
leaders were warned yester- 
day that local; authorities 
would haye only the cash, to 
Pay r fnr an average 7.5 per 
cent pay rise to th * coming 
year. Mr. Jack Smart, . who 

- week becomes' chan-man 

of the Association of Metro- 


Jfcstoburne that 2004)00 ; 
300.000 Jobs- could he at risk 
if wage settlements exceeded 
cash limits. • . , . 
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• SERVICES 


Survival kit for 
money men 


AIME D AT commercial organi- 
sations that export and import 
extensively, and at international 
and multinational companies, is 
a .time-sharing computing 
system for foreign exchange 
-dealing called Centrex,' .devised 
jointly by Henley Centre for 
' Forecasting, and Corashare. 

- In an era of fluctuating 
exchanger ates, oil surpluses 
and universal but internation- 
ally variable inflation, the 
system is designed for use by 
treasurers' departments to pro- 
vide them with facts and allow . 
convenient analysis and control 
to take place in foreign cur- 
rency transactions, notably in 
terms of qualifying risks. The . 
system provides extensive facts 
and j figures, allows analyst and' 
simulation to be performed, and 
produces reports. 

Spot exchange rates for 17 
important countries are kept in . 
the database; the data goes back * 
to 1967 and is updated daily. All 
combinations of implied cross- 
rates can be 'obtained directly 
and forward rates are held on a 
daily basis from -1979 and at 
weekly or monthly intervals 
back to 1967. Also immediately 
available are money market 
interest rates and. the principal 
economic indicators for each' of 
the countries. 

The user, armed with a 
simple keyboard/quiet p rinting 

• METALWORKING 

Pipes bent fast 
and at low cost 


unit can obtain all the data at 
a touch of a button! 

Centrex permits detailed 
analysis of any part of the infor- 
mation for any of the available 
countries' over any time scale. 
For example, the system can 
show averages, moving aver- 
ages, percentage change and 
other trends with time and can 
also compute statistics such as 
variance and standard devia- 
tion. Search routines will And 
maximum and minimum values 
over a specified time period and 
there are also extensive plot- 
ting routines in which up to 
nine variables can be plotted 
at the same time over the 
desired time period. 

Of particular interest is the 
simulation facility; -which 
enables the user to produce pro- 
jections of exchange rate move- 
ments on the basis of his own 
assumptions on the future 
course of interest rates and infla- 
tion rates in the relevant 
economies.' 

Several kinds of report can be 
produced, providing information 
in convenient form otherwise 
available only from widely scat- 
tered sources. 

More from Comshare, 32, 
Great Piper Street, London, 
SW1P 2DB f 01-222 5665), or 
from Henley Centre, 2, Tudor 
Street, London, EC4Y OAA (01- 
353 9961). 



COMPUTERS 


Japanese micros 
for Britain 


LATEST company to enter the 
microprocessor arena in the UK 
is Memory Computers, headed 
by Graham Barrett, former 
managing director of London 
United Computing Systems who. 
during his s revice with t«at com- 
pany was instrumental in bring- 
ing in a link with the most 
powerful machine in the world, 
a Cray. 

His move from the massive 
to the microscopic will bring 
into Britain the System 7000 
micro developed by Sanyo (of 
France). 

It is intended primarily for 
the small business user and 
comes in a package with up to 
4 Megabytes of floppy disc 
capacity and a choice of printer 
with 60. 120 or ISO characters 
per second. 

One of the first micros from 
a w major Japanese maker to be 


launched on the UK market, it 
has been available in France 
since last year and has captured 
some 20 per cent of the market 
in its target area with some SCO 
installations. 

This equipment is beginning 
to penetrate into the German, 
Dutch and Italian markets and 
Barrett proposes to emulate the 
speed of advance attained in 
France by setting up a chain of 
distributors in the UK. 

Basic and Assembler are 
available. With Fortran, Cobot 
and Pascal a* optional extras. 

Memory Computers (UK) is 
a subsidiary of Memory Ireland, 
a Dublin-based computer ser- 
vices company which recently 
acquired the London bureau 
Target Computer Services. 

Further details on 01-836 
5342. 



Diaform has added the above design to its 
range of form-grinding equipment. Model 5/50 
is for forming wheels up to 2 ins hi width on 
surface, broach and cutter grinding machines 
— the maximum depth of form being 1 In. It 
is the first time that a user, with the Diaform 
system win be able to form a wheel of this 
width using the convenient 10:1 ratio, between 

• ENERGY 


template and finished form. This ratio simpli- 
fies the interpretation of drawings and the 
wheel-forming operation generally. The new 
model, available worldwide from Diaform 
agents. Is for use on all standard grinding 
machines. Diaform. Arundel Road, Uxbridge 
Industrial Estate, Middlesex. 


Applications simplified 


Stainless future in hot water 


INDUCTION HEATING in the 
bending of pipes has been 
successfully applied by Gregson 
Pipework of South Shields. - 
This company has shown that 
with induction bending, pipe- 
work engineers are afforded 
more flexibility of design, com- 
pletion times are shorter, the 
process is cost-effective and 
ensures overall higher quality 
and superior strength integrity. 

Simply stated, induction bend- 
ing involves -the heating of 
pipes try the eddy current effect 
of -an induced electrical 
current The tube to be bent is 
passed through an induction 
coil, where & narrow band of 
the tube is raised - to. forging 
temperature. ~ whilst . the re^ 
mainder is maintained .- cool -fey 
air and water cooling C0H4 - 
The process requires no - fill- 
ing with .sand, or the use- of 
internal .mandrels -or external 
dies! Moreover,: the quality , of 


the tubing is irrelevant as the 
induction coil does not contact 
the pipe. Outside diameter and 
wall thickness tolerances can be 
extremely wide. Even rolled and 
seam-welded tube can be pro- 
cessed as successfully as solid 
drawn tube. 

; The company has demon- 
strated that finished bends in 
tight 'radii can be consistently 
produced within -the tolerances 
for ovality and wall thinning 
required by the most demanding 
users. 

Bending times are equivalent 
to cold machine bending and are 
considerably less than fire- 
bending or welded fabrication 
times. : The process Is conse- 
quently cheaper than . either of 
fbhse techniques. 

Gregson Pipework, 30, Com- 
mercial Road; - South ■ Shields, - 
Tyne and Wear, NE33 1RW. 
0632 553684. 


U-FAB has standardised on the 
manufacture of its Beaumont 
heating system in stainless steel 
—previously offered as an op- 
tion for soft water installations. 

Based on a direct filing de- 
sign, the Beaumont allows up to 
60 pe cent savings in annual 
wate heating costs to be 
realised, while, as a relatively 
inexpensive system for. large 
installations, its capital cost 
can normally be recovered with- 
in the first or second year of 
installation, typical applications 
include hospitals, schools, office 
blocks, hotels and factories. - 

Key to efficiency is the direct- 
firing concept the heat ex- 
changers r unnin g through the 
water to be used, eluninatbg 

• COMPONENTS 


any secondary system or exten- 
sive pipework between boiler 
and stored hot water to dissi- 
pate heat 

As the widest component a 
standard cylindrical 455 litre 
steel module, is only 770 mm 
long, assembly on site is quite 
feasible thus avoiding new build- 
ing work on existing boiler 
bouses. The standard Beaumont 
range uses between two and five 
modlues, the internal surfaces 
being treated with a protective 
plastic coating. 

Heat is retained by a 50 mm 
layer of insulation under an 
aluminium jacket Twin burners 
— affording a 50 per cent stand- 
by — are located at the front’ for 
ease of access. 


The Beaumont system norm- 
ally replaces existing boilers 
with room to spare to upgrade 
by the addition of extra 
modules as future heat require- 
ments dictate. 

Problems caused by scale 
build ups in conventional hot 
water systems are eliminated 
by the Beaumont's self-cleaning 
feature. As the heat exchanger 
expands and contracts, the 
scale simply falls off and drops 
to the bottom of the cylinder, 
out of the way. 

U-Fab, Romsey Industrial 
Estate, Gre&tbridge Road, Rom- 
sey, Hampshire S05 0HR. (0794 
516800). 


SPL INTERNATIONAL has 
released a micro development 
facility named MAGIC, to over- 
come The lack of development 
and testing facilities on micros, 
and the lack of portability in 
software. 

MAGIC is based on a multi- 
access DEC PDP 11 with fast 
peripherals and ample hacking 
store. The software is written 
in RTL/2 — a standard high 
level real time language which 
is totally portable across minis 
and micros. 

“ It allows a logical system to 
be developed entirely inde- 
pendently. 

Once the system modules 
have been built, and tested on 
the host computer, they are 
automatically loaded into the 
attached micro. The program- 


mer, while still sitting at his 
mini terminal, can then test the 
target micro system in real 
time using the high level sym- 
bolic debugging package. The 
programmer can thus design the 
real system, develop it on the 
mini and test it on°the micro, 
without recourse to simulation. 

The ftilly tested modules 
make unp a stand-alone system, 
and the user can include 
MAGICs communications soft- 
ware so that, while it is being 
used, remote on-line monitoring 
of the customer's system can be 
carried out from the support 
office. SPL International will 
supply complete hardware and 
software packages, or, for 
current PDP users, the software 
alone. 

SPL on 01-636 7833. 


More data on the spot 


Protecting the electric motors 


MICANITE and Insulators Com- 
pany' (M & I), part of the GEC 
Group, has been awarded a con- 
tract by the Electrical Tech- 
nology Requirements Board to 
assist in the development of 
metal oxide varistors and surge 
diverters. 

M & I is already marketing 
in the United Kingdom the 
range of Conox varistors made 
hy the West German company, . 
C. Cpnradty and Co. These 
Conor varistors are used' for 
suppression of transients in 
various electronic and light 
electrical applications. 


Under the new contract, 
M & I will be developing surge 
diverters for higher current 
applications, particularly for 
use in the power engineering 
industry for protection of 
motors. generators, trans- 
formers, switchgear, etc. 

The first . product to be 
developed under this contract is 
.now being launched. It is a 
range of surge diverters with 
rated voltages of 3.3, 6.6 and 
llkV intended primarily for use 
with vacuum contactors. 

. Each diverter contains a 
number of metal oxide varistor 


elements which are so highly 
non-linear that the need for 
■series spark gaps is obviated 
thus providing a diverter which 
is less expensive and potentially 
more consistent than a conven- 
tional diverter would be. ‘ In 
each case, the diverter provides 
a surge protection level of 
approximately twice the system 
working voltage with a 10A dis- 
charge. 

M & I Company is at Westing- 
house Road. Trafford Park, 
Manchester M17 1PR. 061 872 
2431. 


A FIVE-INCH (127 mm) 
cathode ray display is offered 
as an option with Hewlett- 
Packard factory data terminals, 
formerly obtainable only with 
one-line t.fd readouts. 

The new CRT. available for 
HP 3075 and HP 3076 data 
capture terminals, displays up 
to two pages of information — 
one page of 16 lines with 32 
normal size characters per line 
and one page of eight lines of 
16 large size characters. The 
large character-size mode and 
special anti-reflective screen 
ensure easy reading, even when 
terminals are in brightly lit 
locations and the option adds 
under £500 to the total cost 

Hewlett-Packard data cap- 
ture terminals, first introduced 
early in 1979. offer the choice 
of a single-line alpha-numeric 
LED display, a multi-function 
reader of Type IH punched 
badges, punched or marked 


cards, a Type V badge reader, 
and a built in alpha-numeric 
strip printer. The new CRT 
option can be fitted onto a desk- 
top HP 3075 or a wall-mounted 
HP 3076 terminal. By expand- 
ing the amount of information 
with which the computer 
system can respond to factory 
ability to accomplish assigned 
users of the terminals, the 
tasks on the factory floor can 
be improved. 

Hewlett-Packard, 308 King’s 
Road. Reading, Berks. 0734 
61022. 


• HORTICULTURE 

Electronics 
run the 
greenhouse 

THE RATHER eerie prospect 
of the bionic greenhouse in 
which everything grows 

optimally, with little or no 
human attention, has come a 
step nearer with ECH20 from 
Fenlow Irrigation, a plant 
water/nutrient supply system 
controlled by a microprocessor. 

This multi-channel system 
employs data derived from 
sensors in the controlled areas 
to evaluate and update soil 
data and actuate either solenoid 
valves or water pumps 10 start 
or «tnp crop watering as con- 
ditions demand. 

Moisture needs or plants at 
various stages of growth are 
computed. allowance being 
made for variations in tempera- 
ture. sunlight, length or day- 
light, humidity and wind. The 
system does not call on the 
judgment of the horticulturist 
or his employees and needs 
virtually no supervision or 
maintenance once installed. 

Moisture levels for each 
channel can he pre-set by the 
grower and are stored in the 
machine, which subsequently 
scans the channels and selects 
them for irrigation on a priority 
basis. A selected channel is 
irrigated for a time which can 
be adjusted by the grower to 
take account of the individual 
crop and irrigation distribution 
system. 'When the soil moisture 
reaches the required level, the 
valve is turned off and the next 
channel selected for irrigation. 

The level of soil moisture is 
computed by taking account of 
the grower's initial setting and 
subsequent water usage. The 
patented control program has 
been developed and tested by 
agronomists and constantly 
adjusts the soil moisture lewis 
to give optimum growing con- 
ditions. 

More from the company at 19 
Baker Street. Weybridge. 
Surrey, KT13 8AE (0932 
44976). 


COMMERCIAL WATER RATES 

Will Vie Installation of a meter Save Mon&i? 

Consult R. Cooper — Water Engineer 
For Professional Advaoe, 

Drawings and Documentation 

Tel. 0438 4054 




Businessmen all over Europe are saying “Yes" — — 

to the opportunities in Maryland, USA. More than 
125 foreign companies are here alread y. 

We offer you many important advantages: a 
well-batanced tabor pool, a strategic location near 
the mid-poait of . the New York-Attanta-Chfcago 1 
Triangle, the Port of Baltimore, which a closer 
to the midwest than any other port hi the East, a 
recession-resistant economy thanks to our diver- 
sifted industries, and an excellent transportation 
network including three major airports. 

Attractive financial incentives, industrial 
framing, and other advantages are available to 
you now, 

• For more information, send in the coupon, 
or contact George Van Buskirk, European Director 
State oFMaiylancfc 79 rue Defacqz, BTE 6, 1050 
Brussels, Belgium, Tel (02) 539-03 DO, Telex 64317. 
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Because we’ve got 
more to lose, 
we take more care. 
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We don’t like theidea of our Gold Band 
service ever letting you down. 

When we promise that our nationwide network 
will safdy deliver yourgoods the very next working 
day, we mean it. In feet, we’re so confident we give you a 
money back guarantee 

So it we break our promise, well end up losing far more 
than we can afford. 

Fora start; we’d lose money And much worse, we’d 
probably lose your custom and our reputation. And if we were 
:■ . .:i j careless as to damage the goods, yo u’d be entitled to up to 

' " '-■'ZJ £3,000 per tonne insurance. 

Packaged together that gives you a very reassuring 
compensation deal 

As thelargest independent freight company i n the country 
we can’t atiord to make mistakes. Because it’s our money we’d be 


are 


at sounds a pretty persuasive argument for using Gold 
Band, you’re beginning to agree with some of the most discerning 
companies around. -Pex Socks, Asda and English Grain Ltd; 
justthree of the firms who trust their deliveries to us. 


Standard Service is also available. 

But whichever service best fits yourrequiremmis* 
you can be sore of one thing. 

We’re gpingto takemore carethananybody 
dse. Because we’ve gotso much to loseifwedon’t 
Forfurther detailsofthe Adas Express Gdd 
Band and Standard Services, please contact.. .... 


We deliver the goods. 

Me StaiMaAw^Atfas Express 96-98 RcgemRaad,T< > kesteCi 





THE MARKETING SCENE 


BY MICHAEL THOMPSON-NOEt 


How the Landey buy fits 
Geers’ grand strategy 


FINANCIAL ADVERTISING: THE BANKS CHANGE TACK? 


Why the Midland came down to 


'- -■'S;;; ! 


IT WAS a British invasion with 
a peculiar twist. Geers Gross, 
the smaller of Britain's two 
major quoted advertising 
agencies, launched a campaign 
this week to expand its share 
of the U.S. market. 

The acquisition for $2.3m 
f£lm) of the Martin Landey 
Arlow group in New York is 
designed to increase U.S. 
business and bring total Geers 
Gross billings to more than 
$125m (£55m). On top of the 
group’s 1978 Manoff acquisition 
in New York, this could rank 
the agency aranng the top 40 in 
the world, it claims. 

But Bob Gross, the founder of 
Geers Gross, is anything but 
British. Although he has spent 
nearly 20 years in London, he 
comes from Brooklyn. His 
accent is solidly Yank, his 
approach distinctly mid- 
Atlantic. 

He started Geers Gross in 
1964 and helped it to go public 
five years later. The float was 
orchestrated by the' Burston- 
Texas Commerce Bank. Charles 
Hoare, managing director of the 
bank at the time, became chair- 
man of Geers Gross three 
months ago after returning from 
Hong Kong, where he was with 
the Hong Kong and Shanghai 
Banking group. Mr. Gross has 
decided to focus his efforts as 
chief executive on the UK and 
U.S. advertising businesses. 

The mix at Geers Gross is 
now Anglo-American, and it 
appears to be working. Two 
weeks ago the company 
revealed more than doubled 
pre-tax profits in a year which 
included the 11-week ITV 
strike. Sixty per cent of the 
firm’s UK -business is in 
television, so this was no mean 
feat 

It was achieved partly by 
adding new accounts such as 
Lambert and Butler cigarettes. 
The shortfall was also made up 
during the lucrative SpilleTS- 
Dalscty dialogue. 

From their Soho Square 
headquarters. Messrs. Hoare 
and Gross have quietly planned 
a grand strategy for billings 
and income growth. It is a 
strategy which could put Geers 
Gross into sixth place among 
UK agencies. 

Unlike Saatchl and Saatchi. 


BY ALAN FRIEDMAN 

the largest UK agency in billing 
terms, the Geers Gross future 
will be about half-British and 
half-American, although Saatchi 
is planning a UJS. acquisition, 
too. 

In 19TS, the Manoff agency 
in New York was bought for 
S3. 5m. In Its first 12-month 
contribution last year, Manoff 
supplied around 40 per cent of 
group earnings of £827,000. 

Manoff is heavily orientated 
toward television advertising- 
It specialises in packaged 
foods, a very profitable part of 



Bob Gross, chairman of 
Geers Gross 

the business along Madison 
Avenue. Most of its clients are 
located outside New York. 

The new U.S. acquisition, 
Martin Landey Arlow, could 
complement Manoff nicely. 
Landey is print-orientated and 
is particularly active in fashion 
and cosmetics. 

The largest Landey account 
is Coty, but it also has the im- 
portant Hearst magazine con- 
tract. including all advertising 
far Cosmopolitan. Landey is 
expected to have billings of 
around S30m this year and could 
provide an annualised profit of 
S 500.000 (£220,000). 

This will mean a number of 
things for Landey in its new 
role as an arm of Geers Gross. 
Mainly, the increased billing 
size which Landey Arlow Geers 
Gross can sport will be a carrot 


for attracting further business. 
It is .difficult to get much atten- 
tion without a billing list aver 
$50m in New York, and this is 
one of the key reasons why 
Landey chose to accept the 
Geers offer. 

Bob Geers and Charles Hoare 
first started looking at Landey 
about three months ago. Says 
Mr. Gross: “We decided last 
year that after the proper man- 
agement changes were' made at 
Manoff. we could look for a 
second acquisition, especially 
since we anticipated a good year 
of profits." 

The strength of sterling was 
a further incentive to take a 
second crack at the States, and 
with the Manoff Geers Gross 
management in place, the 
decision on Landey was made. 
The positive UK results also 
helped to make British-based 
borrowings easier. 

Both Landey and Manoff each 
have 10 to 12 major corporate 
clients. Combined hillings in 
New York total $70m (£30.8m). 
The two agencies, located only 
three blocks , away from each 
other in Manhattan, should not 
be difficult to integrate. 

Meanwhile, in London, Geers 
Gross is counting upon organic 
growth to justify its expansion. 
Lambert and Butler is the 
largest UK client, worth around 
£4m. The Zanussi appliance 
group is also important: it is 
valued at between £l$m and 
£2m. Access, the credit card 
group, and Wimpy, the fast 
food chain, are each worth near 
£lm. 

Although it is early in the 
year, there are indications of 
a pre-tax profit of at least £lm 
this year. This income will soon 
be based on about 40 major 
clients in Britain and the 
States, with a strong emphasis 
on mass retailing products. 

The new Geers Gross trium- 
verate may now carry on with 
some success unless a sharp 
downturn in consumer spending 
cuts into advertising budgets. 
But Mr. Gross is confident that 
his clients will continue adver- 
tising even if customers slow 
their purchases. “ Advertising 
is as important when there’s a 
squeeze on as in normal times," 
he says. 



Things move fast 
in the South 


When it's seen on Southern —if sells 
Theleisurefieldisvasf-laslyear£29.3mwassper>t 
notionally on TV advertising. And one-seventh of all 
leisure products were bought in the South — on enormous 
slice of the market, and it's growing. 

Southerners are young, vigorous, and they've got 
money to spend. They spend on sports equipment, 
cameras, toys and games, sunglasses and much more. 

If you're involved in Ine leisure field— it makes sense 
to put your money on Southern. 


SOUTHERN^TELEVISION 

For further information contact Brian Herny, Markeririgand Sales Director, 

Southern Television Limited, Glen House, Stag Place, London SWTc5AX. Telephone: 01-834 4404. 
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For an immediate reservation or a IJH 

brochure contact your Tmvl Agent or ring .E % 

01-4880461 


THE LOOMING- hostilities 
among the clearing hanks 
were further signalled late 
last week with the screening 
of the first television com- 
mercial for the Midland Bank 
prepared by its new agency. 
Alien, Brady and Marsh.’ - 

It is the first of a series of 
four that is refreshingly 
down-to-earth apd reflects the 
Midland’s continuing aim to 
win new personal customers, 
particularly among the* young 
and nnbanhed. . Almost half 
the adnlts in Britain do not 
have a current account 

■By the end of the 1980s, 
however, it is expected that 
the great majority will be 
banked, which is why the 
j banks are becoming more and 
j more' aggressive and adopting 
sates techniques previously 
regarded as unsuitable — 
notably Lloyds’ recent Home- 
makers promotion, which 
offers new account holders 
vouchers worth a total of 
more than £300 which they 
can use as discounts on 
a range of branded Items, 
from a Hoover dishwasher to 
a colour TV. 

Whether Lloyds’ rivals will 
retaliate on the promotional 
front is not yet clear, but if 
the Midland is anything to go 
by, UK hank advertising is 
likely to become more acces- 
sible than hitherto, and less 
ethereal. 
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They are - fairly heavy 
spenders. According to figures 
from Media Expenditure 
Analysis, which monitors TV, 
Press and magazines but not 
poster advertising, the Mid- 
land was the heaviest spender 
in the 12 months to March 31, 
1980, spending £L 76m, -plus a 
further £680,500 on Midland 
Bank International. In the 
same period, Barclays spent a 
little over £lm, Lloyds rather 
less than £lm, TSB £L3m and 


WHBam and Glyns £625,000. 
At £2.4m. National West- 
minster spent virtually the 
same as the Midland. 

Both the television and 
Press campaigns prepared by 
ABM use cartoonist Ross 
Thomson. Tim aim, said the 
agency this week, was to 
strike a note that was “ class- 
less, timeless, warm and 
friendly.” The budget for the 
first, phase hi £800,000, with 


further bursts planned later 
this year. 

According to the agency: 
* The work has been carefully 
researched and,- addresses 'the 
prime consumer problem that 
hawks are seen as . cold, im- 
personal, forbidding institu- 
tions,” 

. Whether the Midland’s 
customers win ever quite see 
it as “ warm, approachable 
and friendly,” as ABM would 
wish them to, remains to he 


seen, but The ag neqr' is 
According- to-vira-. ^acafchtV,''.. 
director, Pat Barham: . “In' 7 ~ 
the past, bank ^veitisiiig has ' - : ^ 
-been too' introverted &bd adP-; 
congratulatory. - -.'They ter^ .V/L. : 

perhaps forgotten, that: iSes-.v *£;- 
should be tsfflting 
: ordinary man fti the' 

In broad terms,tfce. W&tiirv 
using television to ’ corxd?uni-^\Xi 
cate a general cor po rate 
■ stance, and Press te empfw^se ^iit 
its range o£ services. *Dnrin£-^ 
the course of nor researrh^;^r 
we discovered^ t name wjwfrjZr' 
young people with’ £40 'or £fi9 r -±f - / 
in savings, who thought tr 
too; small a sum to Jake to-a 
bank. That Is'^whS'. oBeof^'r— 
tbe bds makes cle&r you can^., -, 
open an account witjraj 
as £ L” 

Over recent years, 
clearing hanks have T**n r*y' . y 
gradual drift of bnsiness away T 
from themselves, and Natioauw^ :} -:■■ 
Savings tcward&the TmlTjHng V ^; 
societies 1 that , fa[ ' something 
they plan to reverse. ^ 

What ABM wants the Mhh' ; ^ 
land to do is loudly proriW**: ; v r 
-its , presence -in the Highly^.; 
Street, ft*, offers, a. retafl: ^; 
service, just Uke Saitebr yX: : ;; 
the t hinking goes, and yet In 
1978. when . Salpsbury^ spent r 
approximately - HWOO.. . per 
retail outlet on advertising, : - 
and the Leeds- Permanent. j ; -.V 
spent . £3,800, none -of Jthe-. 
banks spent more than £1,008. -_>•» 


ITV REVENUES SO FAR: £184m 


Heinz: sales gains 


‘False buoyancy,’ saysAA pllIS reC ord budget 


THE BOOM In ' television 
advertising revenues lost only 
a little of its edge in April, 
when total net revenue of the 
ITV companies was £48.73 no, a 
gain of 29.6 per cent on the 
£37.59 m of April last year. 

Thanks to carry-over from 
last autumn’s ITV strike, 
revenues in the first quarter of 
the current year were 50 per 
cent higher than a year ago. — 
£135. 2m against £90 .2m. 

However, the Advertising 
Association warned this week 
that the apparent boom in 
advertising expenditure gener- 
I ally reflected “ false buoyancy 

According to the AA's head 
j of research, Mike Waterson: 
“We are convinced that 
advertising expenditure is per- 
I forming exactly as forecast six 
months ago. In other words, if 
you eliminate the carry-over' 
from the ITV strike, you find 
that a turn-down in expenditure 
was already occuring late last 
year. A number of categories, 
notably classified, actually fell 
in real terms in the last quarter 
of last year.” 

He believes that a similar 
performance was true of other 
categories. "We believe our 
forecasts were right all along — 
namely, that the advertising 
business is heading for same 
sort of recession, though noth- 
ing nearly as severe as in 
j 1974-75.” 

He may be right though 
there remains a body of opinion 
! in the major agencies that holds 
j that the down-turn will be 


nowhere near as sharp as some 
expect if for no other reason 
than that major advertisers 
have rediscovered for them- 
selves the value of advertising 
investment Either way, the 
true impact of the recession 
on advertising is unlikely to 
emerge until the third quarter. 

Meantime, a remarkable 85 
per cent of people questioned in 
a recent NOP survey said they 
believed advertising raised 
prices. In 1965, when NOP con- 
ducted a similar survey, only 
64 per cent held that view. 
Although the majority of those 
questioned said they though 
advertising was necessary, they 
also felt It did not always 
present a true picture of the 
product advertised. 

The survey was carried out 
in January by the regular NOP 
Market Research Quota Omni- 
bus Service covering a total of 
1.982 adults. 

Of those questioned, 73 per 
cent felt advertising was neces- 
sary. Only 14 per cent were 
completely against it, compared 
with 23 per cent in 1965. 1716 
majority (59 per cent) felt 
advertising made no difference 
to the quality of products — a 
hardening of attitudes over 
1965. Then, 46 per cent felt 
advertising resulted in better 
products, against 31 per cent 
now. 

In 1965, 54 per cent felt that 
advertising raised prices. 
According to the latest survey, 
this view is now held by 85 per 
cent. . 

Seventy-eight per cent said 



top businessmen 
dub together 


It’s an accepted fact that mbring with the right people is 
the key to success. That is why executives the world 
over stay at the Portman Hotel, and treat it as their own 
London Qub. 

This is hardly surprising, as the Portman goes out of its 
way to look after the top business executive. 

What’s more, it’s comfortable, elegant and exclusive. 
Everything you'd expect if it was a private Qub. Yet, 
being an Inter-Continental Hotel, the Portman 
combines a pleasant mixture of friendliness and 
efficient service. 

Whether staying a few nights or meeting colleagues for 
a meal, theres every possible business facility you’ll 
need while away from the office. 

The Portman is also the ideal choice for conventions or 
conferences. 

So next time you visit London, use a little influence. Stay 
at your Qub, The Portman Hotel. 



F&O Jet Ferries 
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DESK TOP 
COMPUTER 
COURSE 
18/19 JUNE 


- Ul Management Consultants Ltd. 


U.i.M.C. an independent Unilever company, rent specialist 
courses tor management including various seminars on MICRO-. 
PROCESSORS and their applications. 

The next 2 day course on DE5K TOP COMPUTERS wli| be held 
at the Coburg Hotel on 18/19 June. This is a practical seminar, 
members will use Commodore PET computers to demonstrate 
the system's capabilities and to write simple programs. 

The fee is £180. 

For details of this seminar, and others in UlMC's microprocessor, 
series, contact G. St. G. Wheeley. UIMC Ltd- St. Bridget’s House, 
Bridewell Place. London EC4P 4BP. 01-822 5301/ 536 3. 


they thought the power of the 
persuaders was used to | 
encourage people to buy pro- , 
ducts they did not need. Con- 
versely, the majority (62 per 
cent) still feel it helps provide 
better choice; In 1965, 53 per 
cent declared that advertising 
presented afalse picture. That 
figure has now fallen to 42 per 
cent although 33 per cent say 
it varies. 

BAT plans 
another 
big launch 

BAT, which two years ago spent 
heavily on the UK launch of its 
State Express 555 cigarette 
brands, is to re-enter the fray; 
with the launch of Du Maurier 
King Size, the UK rights to | 
which it acquired from Gallaher 
last year. The campaign, for 
which the revitalised Kirkwood 
Company is handling the adver- 
tising, is expected to cost more 
than £2m_ 

Du Maurier King Size is a 
low-to-middle tar" brand. The 
initial selling price: 69p for 20. 

• ROYAL INSURANCE has 
appointed Charles Barker City 
to handle a new television cam- 
paign. The billing is likely to 
exceed £500,000. 

• TINKER AND PARTNERS 

Is to handle new product, 
development for the recently- 
established foods division of 
Coca-Cola Export Corporation. 
In the U.S M Coca-Cola’s foods 
division has a turnover of more 
than $lbn. Its largest brand is 1 
Minute Maid Orange Juice, j 
brand leader in the juice 
market. i 

• CHETWYND HADDONS Is ; 
to handle the $400,000 launch 
of World Airways' new 
scheduled service between 
Gatwick. Boston, Baltimore and 
Newark. 


Management 

Training 

and 

Development 

by 

In-Company 

Development 

Consulting Group 


HiUgate House 
26 Old Bailey EC4 
01 248 1427 


BUILDING StiGIETY 
RATES 

Every Saturday the 
Financial 'nines 
publishes a table 
giving details of 

BUILDING SOCIETY 
RATES 

on offer to the public 

For further details 
please ring 

01-248 8000. Ext 266 


SALE 

PINE WATERCOLOURS 
and other Pictures of 
American and Continental 
interest 

AUSTRALIA HOUSE, 
STRAND. LONDON. 
Thursday 22nd May 


HEINZ is to invest a record 
£25m in marketing support of 
leading brands over the next 12 
months. Roy King, its UK 
marketing and sales director, 
said a Similar programme, 
announced in May last year, had 
resulted in a 10 per cent sales 
increase over t&e first ten 
months and significant share 
gains in five out of six main 
categories. 

“ Last year we held our price 
inflation to 8J> per cent,” said 
Mr. King, “wen below that of 


processed foods at 14 .pier cent 
In addition, tiie.xecqv«y aiijare ...» ( 
Tmsiness ' volume yras h^Jpe&by _ . 
product 'line 'extensfolis. -which 
established: .strong consumer 
franchises without cannibalising - . 
existing Varieties.” 1 

• The' advertising budget for 
the current yeyr exceeds £10ta. 

The: future held no fear for 
brands ^ managed in Che- elassic . • 
tradition* 1 — superior quality ^md -* 
heavy abbve-thfctine^nvesfanent 
linked to * competitive^ hot 
r premium pricing strategy.” . ‘ 
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Cross writing instruments are recognised the world 
over as the finest money can buy. . ' 

As prestigious corporate gifts, awards or mbentriies 
they create the goodwill that is good business. • 
Cross writing instruments can be personally ■ 
engraved. They can also carry your corporate^ emblem 
Available in lustrous chrome, rolled gcrid; Ceding 
silver or solid gold, every Cross writing instrument is 

mechanically guaranteed for a lifetime. 

For further information contact /1|\ Aflfl 

_A.T.CW 3 ^(UK.)LTD. I III IVV 

s^®te£sr fest ’ liiiDn LKUijij 

Tel: (0582) 422793. SINCE TQ4E 


HOW TO GET MORE OUT 
OF TOUR WORKFORCE 
ATARAX OF KNOTS. 

• On November 27th the Fred. Olsen Lina’ 
nnmaculaie Hack Wfefidi embarks from London on not 
so much an itinerary as an agpnrfa 

Smvxvrf Kit' cruis^/semlnar 
to Madeira md the Canaries, under Robert DougalTs 


investment 


Ring Stephen Moore for details tin 01-437 o qffi 

JSFredOlsen Cruises 
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Shell’s laser ‘eye* reveals some secrets. 




Dn Martin 
Thornton] 


“One of the biggest 
problems in engine 
design is finding 
out just what’s going on inside while the 
engine’s running. 

Engineers have long known that the 
turbulence of the petrol mixture and gases 
swirling made the cylinder has an 
important effect on performance- but the 


difficulties of measuring the characteristics 
of a gas doud which explodes about every 
12 milliseconds, reaches I500°C and is 
locked away inside thirty or forty pounds of 
metal, have proved insuimountable until now. 
We are now able to drill holes in an 
engine cylinder; insert thick quartz windows 
and punch laser beams through the gas 
clouds as they mix and bum. _ 

Using this technique we can work out 
the turbulence and the velodty of the gases. 


Engineers and scientists can use this data 
to improve both the cylindd* geometry and 
the chemistry pf the fuels. 

Since we estimate that this new 
information could help to bring about fuel 
economy improvements as great as twenty per 
cent, it is a development of some consequence. 

If you think of the dffierence 
such a saving would mean to you. 
it’s easy to see why we think this 
work is so important” lL ^JT 
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Doing away with 
Fools’ Gold 

BY ANTHONY HARRIS 

EVERY SOW and again.. some- have realised that we hadn’t 
thing happens to restore your solved anything either." 
faith in common sense, and The analytic truth behind this 
. v-ery refreshing it is too. This fine display of honesty is that 
■cheerful experience came my the OPEC problem is not a bal- 
vvay recently where I. least ance of payments problem in 
expected it — at a gathering of any normal sense. The kind of 
bankers,- officials and econo- problem which the Bretton 
mists . discussing international Woods agreement and the DCF 
'currencies. The agenda In- were designed to solve, and we 
Eluded ail the standard techni- have subsequently tried ■ to 
-calities-^-substitutioii accounts, tackle through floating, is essen- 
rurrency baskets, the EMS. tially a cyclical problem. It 
special facilities . of one kind cannot by nature cater for a 
and another, conditionality, permanent surplus. 

The very vocabulary makes In other words, reserves are 


Financial - Times Thursday ?: May^22^i^0 


City solicitors take on new 



one’s skull shrink. 

.- And bless their hearts, they 
.threw it all out or, more 


pieces of paper or metal 
intended to flow to as well as fro. 

_ An economy may for quite a 

'accurately, brushed it aside "as long period need a larger supply 
irrelevant Nobody any longer of . ex te raaI capital than the 
seems to believe in the crock private market is eager to 
of paper gold at the end of the ™ ben ® oes * 

rainbow. People wanted to talk Period of growth or structural 
about coal and ships- and revo- change. It is well worth devising 


Jutions. 


Tremble 


special forms of IOUs which will 
reflect its needs, and the period 
over which it is expected to 
return to balance and beyond. 
Meanwhile other countries, once 
The knowledge that he is to large surplus earners, may pass 
be hanged in the morning, as into a phase of deficit in their 
Dr. J. observed, concentrates a turn, as we have recently been 
-man's mind wonderfully, and reminded: they will then cash in 
although it is all very deplor- IOUs. 

able and bumiliating to have Nothing in such a system, how- 
to tremble before every OPEC ever, in any - way matches the 
meeting, the oil producers case of a country like Saudi 
really have done a lot for Arabia, which is producing and 
common sense. Even so, it has earning beyond its need or wish 
taken five years to wake up. to consume. Reserve assets — 
Ever since the first OPEC IOUs which are designed to be 
crisis, we have hoped that we cashed in due course — are 
could banish uncomfortable irrelevant. Saudi customers are 
realities behind the many not borrowing in the normal 
formulae which have been deve- sense, and the country has no 
loped under the general head- foreseeable need for reserves. It 
ing of “ recycling.' 1 and it wants substitute permanent 
might have taken another fire assets, 
years to wake up had it not Two consequences follow from 

been for the general political this. The first is that the situa- 
vertigo of the last year. tion must be brought under 

However, now that the truth control, for economic as well as 
has broken through, we are not strategic reasons: there is no 
likely, it can be hoped, to for- indefinite .supply of transferable 
get iL One banker put the whole, assets. The second is that banks 
dream into a sentence which which intermediate OPEC 
should be engraved on marble deposits will want real assets as 
panels and hung in every bank- a counterpart to these liabilities, 
ing hall. “After the first time So banking sense and reality 
round." he remarked, “we had march hand in hand, seeking 
a marvellous time congratulat- enthusiastically for real invest- 
ing ourselves on achieving some- nients — especially energy invest- 
thing called recycling, which ment* — which will solve both 
everyone had thought was going problems. 

to be very difficult. But in fact Hence also a reviving interest 
we hadn't achieved anything, in mobilising one real asset of 
or done anything beyond our little productive use which the 
normal business. And if the main debtor countries hold in 
problem hadn't simply gone some quantity— gold. The real 
away for a time we would soon thing, not the paper variety. 


THKHE IS s new dimension relations and trade disputes, national Chamber of Commerce 
in City solicitors’ involvement copyrights and trademarks, in in Paris. 

both in financial work—** wp distribution, and commodities Ten London firms have Paris 
ootn in nnanciai worn we ^ ^ jj ost ^-gnifipan t offices, mostly established in the 

are now grabbing back work ^ competition law, which early 1960s before EEC member- 
from accountants and getting has “ arrived ” in the last two ship. Of those that do not, most 
the cream of it”— and in the or three years and is now a say that the work can be done 

financing of London's capital major preoccupation of some as well from London— but at 

- firms. least one leading firm said: “We 

_ , „ Applications for European' are -sony to have missed the 

The five leading banking „ ate nts under the European boat when the going was good.” 

firms are considered to be Allen Patents Convention are made to Paris has always been an 
and Overy, Coward Chance, ft European Patent Office in 
Freshfields. Linklaters and Munich which opened in 1974. 

Paines, and Slaughter and May. Disputes arising from them 
But other firms such as Norton, take time to work through the 
Rose, Botterell and Roche, with system, but this year the first 
big shipping interests and a hearings will take place. It is 

too early to tell how this work 
will develop, but there is likely 
to be plenty. 

In general commercial work 


international law centre, but 


long-standing connection with 
shipping bankers like Hambros, 
are deeply, involved, especially 
overseas. 


BUSINESS AND THE COURTS 

BY ANN MOORE 


Expansion 


Wells and Bralthwaite, lor brought a flood.' of litigation. Firms Such as Coward Chance 
instance, with three partners in When times are hard,, people -ana: Herbert Smith,., already 
its City office, keeps in touch look to their rights. . General v have reputation las all-rounders, 
with. Continental work through litigation is booming; so is Others -arejWeak'.or non-existent 
the Parlex group of lawyers in patent work— Stephenson, Bhr- in some departmen'ts.; SoffiVarc 
10 European cities. wood and Bristow, Cooke; and over-apecialisedr.The race is on 

The present New York offices Carpmael are involved . (on to "new .work' and to- $prrad 
of London solicitors are all opposite sides) in the huge case risk: ■; . 
fairly recent The more success- between Western Electric and' ; The '^charmed circle!* of 
ful channel work through to Rncal which is billed to last'all S hi pp Ing, :tradStidnaUy in the 
London, and provide a base to summer. 1- hands of a fevr. -is now break- 

advise U.S.-based clients on Some older solicitors who ing Up and-firra& sbdvasBoveu 
English law and vice versa, have been In practice since the .White : & - King- and Allen & 

1980s says they have lived Overy are ( etrteit&g1he r fiel^-''\ 

■ ■ through world recessions before Tw n tv v»«r® aon 

and have, survived Youn&rjom 

are more cautious. Lawyers '.'have -t 

are short-sighted^an^ injhia.^iri 

remark ^?^u ne too*#' Linklaters did; feMNfc 

approach belies the dictum. A ^erry Packer.against the MCCV 
more semm: man confer : tO- 

JgSf5?SBi£J5 S KftS new dements or^^S 
********** *&}*£ ^ ing old- ones.- 


With the abolition of ex- 
change controls and the growth 
of the Eurodollar market over- 
seas business has expanded 
dramatically. The Bank of Eng- 
land estimates - the invisible 
earnings of City solicitors at 
£40m a year. Practitioners 
themselves put the figure' at 
£60ra to £70m. Oil. insurance, 
and the vast claims arising 
from marine disasters and . 
political upheavals, the syndi- 
cation of loans abroad, arbitra- 
tions involving foreign clients 
all contribute. 

The effects of EEC member- 
ship have taken time but are 
now. being felt — in industrial 


t ; 

Patent boom 


the English legal system’s “ his- Brussels is wholly related to the especially In tfH, banking and. IS 

toricalhead start" in commer- Commission. Nine big firms insurance matters. , V. there, is tew 

cial matters is attracting foreign have offices there, set up in the Banking can ; also make a - Mr - work tor ys. - - . 

clients. “ We offer a saleable early 1970s in anticipation of • East presence usefuL There axe- ' Another - practitioner 

commodity.” Parties oF differ- Community membership. Some several firms in HongKong, and marked:.- ".Even in recession^ • . 

ing nationalities favour English-' do little more than advertise a at least one in Tokyo; There are! BK»ey remains a commodity— 

language agreements. The presence. Others are highly also firms which would like to unless it decamps elsewhere as nev«* be® k diOly 

developed, with partners ex- open in Singapore or Malaysia, is happening with insurance.; ^ 

perienced in the work of the The value of Middle Eastera.-New York .is bidding hard for . firm?- are ncwMyi^r Bww^ 
Commission. Clifford-Turner offices is more debatable. The underwriting. American .com- • 

has an EEC unit within its most successful formula in the petition is no thought a serious 

Brussels office. Some large Gulf States seems to be to mix threat but jt exists, U.S, firms uvery, tTesnneias^ ana uiuorfl- 
firms are content to rely on banking, insurance and property have offices in London, and 

traditional Continental contacts with some local work. their banks. m particular, tend .impnrradvpatent departments. 

—“We can pick up a phone to There is an air of confidence to bring their clients with, them. - Others are ; expanding .into 
anv capital in Europe” — but among City solicitors. Lawyers There is mote -unease then industrial rdtetioaS -- ’LoyeH; 
another major partnership is say they are the last to be appears on the surface, and a - White and King,, for Instance, 
hoping to open in' Brussels affected by the economic situa- keen, if concealed, competition, are acting for Express iNews- 
fairly soon. tion— and when one recalls that The startling growth of -mega- papers in their dispute with 

Small firms do not have such Herbert Smith wound up Rolls- partnerships not .only "reflects NATSOPA. “I sometimes 
first-name contacts throughout Royce, it does seem that the booming business — it admits a wonder,’’ remarked one solid- 
Europe and some have sought bread is buttered on both sides, need to diversify, to break into tor, ".where- it is all going to 
more formalised links. Bates.' The shipping recession has new and specialist fields,^ : .. — j " - 


language agreements. 

English law is an acceptable 
neutral system in international 
deals. Traditional London skills 
in the drafting and preparation 
of documents offer a happy 
mean between Continental 
brevity and American verbosity. 

London arbitration is often 
specified in- agreements. 
Although the delays of the 
English appeal system have led 
to a falling-off in recent years, 
it is believed that the 1979 
Arbitration Act, in reducing 
them, will recapture' work from 
Scandinavia and the Inter- 


end." 


Kempton focuses on Ginistrelli 


GINISTRELLI (USA), dis- 
placed as Derby favourite on 
Monday when it became known 
that connections had decided to 
saddle Henbit at Epsom, will 
be the centre of attraction at 
Kempton today. 

The Warren Place colt bids 


in top-class company and it 
comes as no surprise when he 
was officially rated a few pounds 
behind his supposedly inferior 
stablemates. Super Asset and 
Helin Gorgeous in ' the Free 
Handicap. ' 

Ginistrelli, whose sire was 


RACING 

BY DOMINIC WIGAN 


to make it four victories from responsible last year for a yearl- 
five outings in the li miles ing sold for $1.6m, lost his un- 
Predorainate Stakes. beaten record in somewhat tame 

It is difficult to know what to style at Sandown just under a 

month ago. 

' Never going as well as either 
Henbit or Huguenot in the 
Classic Trial Stakes, he failed 
, to find the necessary pace to 
challenge that pair in' the dos- 
make.of Charles St George’s ing stages. At the line Ginis- 
Hoist The Flag bay. A $370,000 thelU was 2i lengths behind 
yearling, Ginistrelli was the Hern colt who, admittedly, 
rumoured to be Henry Cecil’s looked to be slightly the more 
best two-year-old colt from as forward, 
early as last June. Although his In his only race since that 
two juvenile successes showed somewhat disappointing display. 
him to he a smart colt in the Joe Mercer’s monnt needed to 
m aking , they were not achieved be driven right out in order 


to get home in the Lingfield 
Derby Trial. 

Although those efforts hardly 
inspire confidence for this after- 
noon, recent work suggests that 
Ginistrelli has come on a good 
deal and Cecil — not one noted 
for his optimism — makes no 
secret of the fact that he ex 
pects his colt to oblige. 

I hope to see.theNewmarket 
three-year-old , who is rated 
considerably brighter Derby 
prospect by Cecil than Hello 
Gorgeous, produce his best 
effort to date and win with 
some ease from Prince Bee. a 
colt unlikely to be suited by 
this course. 

KEMPTON 

2.00 — Ballacorey* 

2JI9— Veeya*’* 

3.00— Ginistrelli (USA J *** 

3.30 — Good Lassie 

4.00— -Prince Judger 

4.30 — Chinese Rung Fn 

5J10 — Cardinal Flower - 



BBC 1 

f Indicates programme In 
black and white 

6.40-7.53 am Open University 
(Ultra high frequency only). 
9.00 For Schools. Colleges. 
12.43 pm News. 1.00 Pebble Mill 
at One 1.43 Mr. Benn. 2.00 You 
and Me. 2.15 For Schools, 
Colleges. 333 Regional News for 
England < except Lnndon). 355 
Play School. 4.20 Tile All New 
Popeye Shrnv. 4.41) Joey and 
Redhawk. 5.00 John Craven's 
Nc'.vsround. 3.03 Blue Peter. 
5.33 The Wombles. 

5.40 News. 

3.55 Nationwide (London and 
South East only). 
fi.20 Nationwide. 

7.00 Tomorrow's World. 


7.25 Top of the Pops. 

8.05 Taxi. ' 

8.30 That’s Life Report. 

9.00 News. 

9.25 Bull Week. 

10.10 A Sense of Place: The 
Fens. 

10.50 Question Time. 

1L50 Weather/Regional News. 

All Regions as BBC 1 except 
as follows: 

Cymru/Wales — 5.55-6.20 pm 
Wales Today. 7.00-7.25 Heddiw. 
11.50 News and Weather for 
Wales. 

Scotland — 12.40-12.45 pm The 
Scottish News. 5.55-6.20 Report- 
ing Scotland. 10.50 Current 
Account. 11.20 News and 
Weather for Scotland. 

Northern Ireland— 3.53-3.55 pm 
Northern Ireland News. 5J55-6J20 
Scene Around Six. 11.50 News 
and Weather for. Northern Ire-, 
land. 


England— 5 .554L20 pm Look 


East (Norwich); Look North except at the following times: 
(Leeds, Newcastle); Look North- aiw'tta 

west (Manchester); Midlands , „ . 

• 1-25 pm Anglia .Nows. 2.45 House- 
Today (Bmnhlgham), Points • p>rty , ns Chopper Ona. 3v45- Look! 
West (Bristol); South Today Familiar. Ais th« Bubbitaa. *25 
(Southampton); Spotlight South Rocket Robin Hood. 4*45 The Next 
West (Plymouth). 


All TBA Regions as London HTV Goneral Service except-. 9.52-10.07 
am Cymru A'r Mor. 12.00-12.*" — 


F.T. CROSSWORD PUZZLE No. 4.278 



ACROSS 

1 Sweet dairy product to stop 
( 6 - 6 ) 

10 Watch 27 being changed 17} 

11 Write hack melody for one 
of "The Planets" 17) 

12 Crop loft to move slowly (5) 


with hesitation (5) 

7 Transport loot on tune (7) 

8 Engrossment needed to 
swindle currency allowance 
1 13) 

9 Disorderly motion seen in 
fairground tS-7> 


13 Enter car awkwardly 14 Weakness, and politician and 


supplied by renegade (S) 

15 Lowest unit of gas, gas in 
home <101 

16 Clothing that motorists get 
into (41 

IS Bird to banter (4) 


members of the RAF may be 
seen in it (10) 

17 Fixed in the mind but 
solemn in the end (8) 

19 Arraign tittle devil over 
everyone (7) 


20 Sale on dock arranged For 21 Endlessly envy metal 


the accommodation nf first- 
elass passengers (6-i» 

22 Records attempt to make 
ornamental leMile <8> 

24 Five in four make merry (5) 

26 Work a course of stone (71 

27 Opposite aspect from 10 (7) 

25 Hearina about the general 
tendency is agonising (5-7) 

DOIW 

2 Parvenu lifts pastry (7) 

3 Sensational story or article 
about small brook going to 
head or river (S) 

4 Drum used in Scottish 
dance (4) 

5 Study translation and change 
from one use to another (10) 

6 Come to a point and broach 


surround (7) 

23 Star moulded in aspic (5) 
25 No score to be Fond of (4) 

Solution to Puzzle No. 4,277 

rc-EiAi 



BBC 2 

6.40-7J55 am Open University. 
1LQ0 Play School (As BBC 1 
3.55 pm). 

2.15 pm The Goodwood May 
Meeting at Kemptap. 

•L50 Open University. 

6.55 Macleod’s America. 

7.10 Day Out 

7.40 Mid-Evening News. 

7.50 Newsweek 
8 j 25 One Man and his Dog. 
9.00 A Question of GuilL 
9.30 Jeremy Taylor. 

10.00 Your Life in their Hands. 
10.30 Tales from a Long Room. 
10.45 Newsnlght. 

1L30 Rock Goes to College. 

LONDON 

9.30 am Schools Programmes. 


W«tk Show. 5.1S Emmondala Farm 

6.00 About Anglia. 6-20 Arana. 6-35 
Crossroads. 7.00 TV Movio: 

Man on the Run." 10 JO World Team 
Spaadway. . 11.00 Luka'a Kingdom. 

12.00 Thome*. 


Y Dydd. 1.25-1.30 Report -Wales Head 
lines. 4.45 Sir. 5.1SA2D Cartoon 


SCOTTISH 


ATV 

12-30 pm Gardening Today. 1-2D ATV 
Nawsdcak. 3.45 Looks Familiar. 4.15 
Windows. 4J0 Fangfaco. 4.50 Salvage 
1.' 6.00 ATV Today. BJ5 Crossroads. 
7.00 Emmardale Farm. 730 Charlie's 
Angola. 10 JO Format V. 11.10 ATV 
NAwadeak. 11.15 Kata Lavas A 
Mystery. . 

BORDER 

1.20 pm Border Nawa. 2.00 Houae- 
parry. 3.45 Looks Familiar. 4.15 
Thu/kday Matinee. B.00 Look around 
Thursdays. 7.00 Emmardale Farm. 7.30 
The Streets of San Francisco. 10.30 
Soap. 11.00 Tha Thursday Movie, 
12.40 am Border News Summary, . 

CHANNEL 

-1.20 pm Channel Lunchtime News. 
What's On Where, and Weather. 3.45 
Looks Familiar. 5.15 Emmerdala Form. 
G.QQ Report At Six. 7.00 Frontiers of 


_. News 'and Road and Weather. 

SJ?? 1 Look* Familiar. 4.15 tarry The lamb 
4.25 Salvage 1. 5-20 Crossroads. _.f 
Scotland Today. 8 JO Report. 

Taka The High Road. 7 JO The Inc red 
Ibia Hulk. 10.35 Previaw^-The G 
Boy. 11-00 The Practice. 1130 | 
Call. 11J5 Paris. 


SOUXEDERN 


party. 


Day By Day. 830 University* 
longs. 7.00 Emmerdala Farm. 

A Man Called Sloans. 10.35 
Wsarminster. 11.05 Charles I 
Esquire. 12.06. am What The F 
Say. 

TYNE TEES 

9-20 am The Good Word, foil 
by North Earn News. 1 30 pm 
Easr News and Lookeround. 3.45 I 
Familiar. 4.15 The Lost Islands. 

The Life and Times of Griuly At 
6.00 North East News. 6.02 Crossroads. 
8.25 Northern Life. 7.00 Emm 


in in o. „T ■ NSWB. Soap. 

12.10 pm Stepping Stones. 12^0 n.05 Country Comes West. til. 25 Tha Soap. 11 35 Check It Out 


The Sullivans. 1.00 News plus 
FT Index. 1.20 Thames News. 

1.30 For Maddie with Love. 2.00 
After Noon Plus. 2.45 Losing 
Her. 3.45 Superstar Profile: Liza 
Minnelli. 4.13 Little House on 
the Prairie. 5.15 Selwyn. 

5.43 News. 

ti.00 Thames News. 

6.30 Help. 

6.40 “The Fast Lady.” siarr- 
.ing James Robertson 
Justice. Stanley Baxter 
and Leslie Phillips. 

8.3ft TV Eye. 

9.00 The Nesbitts are Coming. 

9.30 Shelley. 

10.00 News. 

10.30 Inside Business. 

11.00 Lou Grant. 

12.00 What The Papers Say 
presented by Chris 
Dunkley of the Financial 
Times. 

12.15 am Close: Personal choice 
with Isabel Dean. 


Horror Film: “ Firat Man Into Space." 
12.45 am Nawa and Weather in Fronch. 

GRAMPIAN 

9.25 am First Thing. 1J30 pm North 
News. 3.34 Looks Familiar. 6.00 North 
Tonight and Area Weather Forecast. 
7.00 How'a Your Father 7 730 Charlie's 
Angela. 10.30 Reflections. 10.35 Cover 
to Cover. 11.05 Soap. 11.35 Have 
Girls Will Travel. 12.30 am North 
Headlines. 

GRANADA 

1.20 pm Granada Reports.- 3.45 
Loks Familiar. 4.10 The Undersea 
Adventures ol Captain Nemo. 4.15 


Police . Surgeon. 12.30 am Epilogue. 

ULSTER 

1.20 pm Lunchtime. 3.45 Looks 
Familiar. 4.13 Ulster 'News Headlines. 

5.15 Cartoon Time. 5.20 Crossroads. 
fl.00 Good Evening Ulster. 6.50 Police 
Si*. 7.00 Emmardale Farm. X30 The 
Incredible Hulk. 10.29 Ulster Weuiher. 
10.30 Counterpoint. 11.1B Family. 

12.15 am Bedtime. 

WESTWARD 

120 pm Westward News Hsadlines. 
3.45 Looks Familiar 4.15 Gus H nay- 
bun's Birthdays. 5.15 Em'merdala Farm. 
6.00 Westward Dlaiy. 7.00 Preview 


Salvage 1. 5.15 Square One. 6.00 'West. 730 The Incredible Hulk. 10 32 


Granada Reports. 6-30 Emmerdala 
Farm. 7.00 Col umbo. 10.30 Celeb ra- 
don. 11.00 Mannix. 11.55 What The 
Papers Say. 

HTV 

12-30 pm Money- Go-Round. 1.20 
Report West Headlines. 3.46 Food. 
Wina and Friends. 4.16 Spiderman. 
4.45 Wyatt's Place- 5.15 Jobllne News- 
desk. 5.20 Crossroads. 6.00 Report 
West. 6.30 Happy Days. 7.00 Em mar- 
da la Farm. 7J0 Tbs incredible Hulk. 
10.35 Gallery. .11.05 Luke’s Kingdom. 
HTV Cymru/Walea — As HTV Watt/ 


Westward Late News. 10.38 Soap. 
11.05 Politics West, til-25 The Horror 
Film: " First Man Into Space.” 12^5 
am Faith For Life. 12JiO West Country 
Weather and Shipping Forecast, 

YORKSHIRE 

12.30 pm Tha Allan Stewart Tapea. 

I. 20 Calendar Newa. 3-45 Looks 
Familiar. 4.15 The Woody Woodpecker 
Show. 4.45 Salvage 1. 6.00 Calendar. 
7.00 Emmardale Farm. -7.30 Hawaii 
Flva-O. 10.30 Muaic At Hera wood. 

II. 00 Fantasy Island. 12.00 Superstar 
Profile. 


Radio Wavelengths 
3 


1083k Hz /275m 
1053kHz: /285m 

693k Hi /433m 

909 k Hr/ 330m 
& 88-91 vhf stereo 


1215kHz/247m 
ft 90-92.5vM stereo 

4 200kHz/ 1500m 

a S2-9Svhl 


BBC Radio London; 
'1458kHz. 208<n & MArhf 

Capital Radio: 

London Broadcastfaig: 

1151kHz, 261 m li 97.3vhf 
1548kHz 194m & 96-Svbf 


RADJO 1 

(a) Stare phonic broadcast. 

& Medium wave. 

5.00 am As Radio 2. 7.00 Dave 


I BS Shipping forecast. 2.00 Newa. 2.02 
Woman's HonR. 3.00 News. 3.02 Listen 
with oMthar. 3.15 Afternoon .Theatre (a). 
4.15 Any Answers? 4.45 Short Story. 
5.00 PM News magazine. 5.50 Shipping 
loro can. 5.55 Weather; programme 
news. 6.00 News. 630 Brain of Britain 
C«). 7.00 News. 7.05 The Archers. 
730 Time (or Verse. 730 Gala Per- 
formance: Part 1 (a). 830 Chicken 
5oup and Hard Times: The Jewish Fast 
End experience. 8.40 Gala Performance: 
Pflrt 2 (a). 030 Kaleidoscope. 9.59 
Weather. 10.00 Tha World Tonight. 


Chtca'go Symphony Orchestra: Concert; 

pert 1 (aj. 12.05 pm Interval Reading. m » h . ~ ~ w — •«.•■«...- 

12.15 Concert, pert 2. 1.00 Newt. 1.05 mnannwi 1115 Th ® 

Bradford Midday Concert (s). 2.00 Piano Wor « I? n i flhL 11-30 Toda y 

TrlvuT ”9.00” Simon* Muaic and Wind Trios (a)! iB5 Northern ^ 1^00 Nawa. 

BuraeR. 2.00 pm Andy Peeblea. 4 31 RM BBC Radio London 

Jensen. 7JKJ Talkabout: Arts Minister * ' 5.00 am As Radio 2. S3n Riieh u„,„ 

Norman St. 'John Stovas quizzed on the **■ inly for Fteuure (i) (f and mono qggj -n, a o n i,hiB Vinronr T«uil° Ur ' 
theatre and arts. 8.00 Mike Read. 9.60 J** W- 7.00. Talking- About Programme I ffil t Sv a 

Newabaat. 10.00 John Peal (*J. 1200- ” u “' c: Hopkins M 730 A. London Hem' OaKT SS LnSr 

030 am As M. 2. "gf £ "‘SS S £££ ^ 

RADIO 2 Faurft'a String Quartet in E minor fs). Common, ^ H 2“” °* 

5.00 am News Summary. 5.03 Ray I 0 - 15 Book. Music and Lyrics (c). li oo 0mm " n3 - 9.00-5.00 am Join Radio .2. 

Moore la». 7.32 Terry Wogan (a). 10.03 N » w »- 1US-11.1S Closedown Music LOnflOIl Rro adpacriwor 

Jimmy Young (a). 12-03 pm David (■)• 6.00. AM with Rob HhIkm? ..j 

Hamilton rsl.2.ra Ed Stewart's Request , VHP Only_8J)0-7.00 am end 6.20. Fah^fidtag iMei^SS with MdS 
t““ uch “0™^ (■)- »■». P"» Own University, end for Pa rkln. lO.MBrian 1?OOLBC 

5.00 News. 5.05 Waggoners Walk. 5.20 Scottish students only 12.00-1.00 am. Reports. 8.00 dm After El □ h ^ 

RADK) 4 ■ IS ^ks^ckli^iSSre 8 

S;!r?*Mk:^o£ n Oh S ^V B i ?? Tod«.“^h ri° finfl 'f 8 ' 10F ' ,Tninq Ni 9 ht £."SB* MomSi B Mus]f ?m 

K s “ r «^, ur £,’ 6ctra (t) ' ” “ B " ?a " I od8jr ’ incUjd|n 0' «■« Pray^fer ®he Capital Radio 

!“"■** R°«n^ Midnight inelud- ^. 7.00, 8.00 Today's News. 730. MO am Graham Dene's Breakfast 
tha wTJft You Bnd syj!” t tL M j l!naa '. 7 4E Thought lor Show (s). 9.00 Michael Aspel (s). 12,00 

the Night and the Music (a). ®‘® Testarday in Parllamant Dave Cash (a). 1.00 London Today First 

RADIO 3 £^ po1nt ' ..P- 30 11,0 <*>■ l-WDave Cas h JcontlnuedJ. 

6.55 am" Weathar 7 no 3.OT Roger Scot fs). 7.00 London Today 

Overtun (si 8 00 ^'® 5 Ta 1 ® 1 - 1*L30 Daily Service. 10.45 (a).. 720 Lord George-Brown's Capital 

Ken (,/' Time 11.00 N«w. M.flB nf. on 4. Commentary '(a). 730 Cepiml Ray- 

W«ev, Ctomoosm? wSk. £ 212 A 9S nam 12 -°° New., house-" Andrews and the Uqn •* by 

Schnmann l 2,02 I** Ton and Yours. 1227 The Gaorgs Bernard Shaw (s). SLOO Your 

muskT 11 concert 5) S lh “ F " m,,y (a) ' Mother Wouldn't Like H (a). 11JX) Tony 

L,.,hu,„“ 'i’p. 5 "° w "’• M0 “ '' lah ' 


ENTERTAINMENT GUIDE 


OPERA' & BALLET 

ALDWYCH. S. 836 6404. CC 179 6233. 
tlO-6. &at& 10-41. Into 836 5332. Fully 
air conditioned. ROYAL SHAKESPEARE 
COMPANY. Today 2.0 & 7.30. Tomor' 
7.30. 5au 2.0 & 7.30. From StratTOrd- 
jpon-Axan THE MERRY WIVES OF 
WINDSOR. RSC alio SI The WarWiouse 
and Piccadilly Theatres 


COLISEUM. Credit cards 240 S25B. 

Reservations 836 3161. ENGLISH 

NATIONAL OPERA. Ton.gnt & Fn 7.3a: 
Fidelia. Tomor 7.30' Tne Banter uf 
Seville. Thurs 8 Sat 7.30: Oie Fleflcrmaut 
T 04 balcony seats avail from to am on 
dav or cm. 

Autumn Subscription Bkgs now open. 
Ring 01-636 2699 U4 nr senriu) for 
brochure. 

CQVENT GARDEN. CC S. 240 ,1066~ 
■GirdeiKharge credit cards. &36 6903 J 
SADLER'S WELLS ROYAL BALLET. 
Ton't. 7.30: OroSc FBae-Plavaraandf 
Paouito. Tomor 4 Frl. 7.30T Cappdla. 
THE ROYAL OPERA. Sat- 5. DO: Trkstui 
UM Isolde. THE ROYAL BALLET. Mon. 
A Tue. 7.30; Swan Labe. • 

6S Amphi. seats avaiC tor all peris, 
from 10 am on dav ol perl. 


SADLER'S WELLS THEATRE. EC1. S37 
1872. CC B37 3856-7508. Eygs. 7.30. 
Mat Sat. 2.30. Until May 31. THE 
ROYAL BALLET OF FLANDERS. Tonight. 
Frl A Sat: Canute Firm us. Cage at Cod. 
Kaleidoscope. Ritu* Paganus. Tomor & 
Than: Opaa Vivaldi, Dialog, La Cathedral* 
Enptootfe. Ritua Pi gan its. 


THEATRES 

OPEN AIR REGENTS PARK. CC. S. 486 
2431. MUCH ADO ABOUT NOTHING 
previews from 30 May. A MIDSUMMER 
NIGHT-S DREAM join* repertory, lat 
July. ANDROCX.ES « THE LION from 
29tn July. BOOK NOW. 


PALACE &. CC. 01-437 6834. Mon-Ihote 
6.00. Fn.. 5a t. 6.00 and 6-40. JESUS 
CHRIST SUPERSTAR. Group sales 01- 
3 79 60 61. LAST FOUR^ M ONTHS. . 
palace. 6. CC. oi'^nlHU*. From Sept. 
17. The Fabulous K«* Production ol 
OKLAHOMA! 


PALLADIUM. CC. 01-437. 7373. VUL 
BRVNNER in RODGERS A HAMMER- 

STEIN S THE KING AND I. Also starring 

Virginia McKenna. HOTLINE 01-437 
2DBS. Evs. 7.30. Mac Wed. A Sat 2.1 S. 
Some good seats aralUBIe for Wed, mats. 


PICCADILLY. From 9 am 437 4SOB-CC. 

bkgs. 379 6S65. Grp bkgs. 836 3962. 
Fully air conditioned. ROYAL SHAKE- 
SPEARE COMPANY In two smash-hit 
productions. Tont tomor. 7.30. Thurs. 
2.30 & 7.30. Hart _ A . Kauftnann's 

ONCE IN A LIFETIME vrith 3 award 
winning perte. from Carmen Du Santoy. 
Richard GriRKhi and 
And Pam Gems' adult play PIAP. fnext 
pert Frl-). PIAF play*. M. tlvruJJjjB- 
alt. take. alL otlw peris. LIFETIME. 
RSC also at Aldwycti and- Warehouse 
Theatres. _ . ' • 


THEATRES 

A DELPHI. CC s. 01-aa6 7611. 

EvgL at 7.30. SaL 4-00 and 7.45. Mate. 
Thurs. 3.00. TONY BRITTON. LIZ 

ROBERTSON, PETER BAYLIS5 in THE 
WORUVS GREATEST MUSICAL MY 
FAIR lady. Anna Neagla returns from 
hoi “toy- on Tuesday next. For group 
Bookings ring. 01-836 7358 Mr 01-379 
- W6T ' . 











D UK EOT YORK'S. CC <836 5122. 

glen&a jackson, rose, a new play 
wedf^ssr sSr'iroo^ BDQ - “-*»■ 

Wed. S C 30. sJt 8 “oo“fl 3 irt 

j^-es^ub^^Sa^ 





Krith ' ™EAT^ DT-SM 6606 
-MM-I. Julia McKenzie. Marie 
winnUfl ^ - ,n *be Aware- 

wX. 1 n ?re5r?ftSSf a,r - Musical ON THE 
S™ < ?™7 U 5 V ; s - 00 ' MaUneS 

UrSf-Chri^,^ ^ » ODklr * 

6.1-226 1016. Dnr. 7. 
show 8. QUARTET by Ronald Maror. 

bYRIC HAMMERSMITH. CC 01-741 
2311. W. End Bok Offrca 110 Charing X 
? w ’ S' ®**. S 4 LIS. Thor. Mat 

2^0. Noel Coward's HAY FEVER. Cast 
maudes Constance Cummings ug John 
lq Mduner. 

LYRIC THEATRE. CC. 01-437 3686. fire. 
Sales 379 6061. Evgs. 8.00. Weds. 3.00 
S4te- 5.00 and B.00. RICHARD BRIERS. 
PAUL EDDINGTON In MIDDLE AGE 
SFRCAD. COMEDY OF THE YEAR 

WEST END THEATRE AWARDS. 

WAV FAIR THEATRE. 5. CC &1-B29 
^OJS. OpetB June 2 7.00. Subs. evgs. 8.0 
mwtt 14 June. First West End icaion 
of the globally acdaMnetf DAM DARIUS 

l 22?a° NAfc THEAT ™ U ‘ s ‘ cc bkgs. 928 

OLIVIER (open stage): Frl. A Sit 7.30 
ilow price arm.) SISTERLY FEELINGS 
• . bv Al “ AFeKbawn. 

Lt i i tLTOK fpruicenlom suae); Ton't.. 
Tomor. 7.45 WHEN WE ARE MARRIED 
hr J. B. Priestley. 

LOTItelOE fMnall auditorium— «|[ im, 

a3. Stwiiit standby £1J0): Ton't, Tomor 
fto«v~ Y DA ” ■** D,M ^ ol^d 
EjwHent ch«p seats from TO am day of 
ore' ■jAt? Cy RetBurant 

5^8 2033. Credit Card bkga. 928 3052. 
Air-conditioning. . 

US" BooWpg MOV 

-J"! JOHANN 
M*r 20. 24. 30 7 wn. 
May 26 6.30 pm. Other evga. 7.30. 

*^21“ * squeaks. 

MjJni Gielgud. Rob«t_ Helenann. 
sreriana Bcrtuowi, Anton Dalln. im. 
7.M. June 24 -July 19 Brlttal OM Vic 
wjwjmv A MmUMMIH 1 NIGHT'S 


PRINCE. EDWARD. CC. .01-M7 6877. 
Evas. 8.00. Mat. 7ho». saL ,3.og. 
EVTTA by Tim . Wee and Andrew Uoyd- 
WabMr. Directed ^r Harold- Prince. 
Group sales Boa Oftce 379 6061. 


PRINCE OF WALE THEATRE. 9JJ> 8681. 


CINEMAS ... 

ABC' 1 A 2. SHAFTESBURY AVE.' B36 
8861. He. Peris. ALL SEATS BKBU 
• li ApeSALYPSE NOW {Xj. Wk- A Sun. 
, i.ls. A.30. 7J9S. 7o mm Dolby sum. 
-2 : AMERICAN GIGOLO IXi. Wk. A Sun. 
1.40. AS 0. 8.00.. 


CLASSIC ENTERTAINMENT. 

Teledata . 01- 200 0200 


CLASSIC II A.S..4, CHELSEA,- King's 
Rd. '352- 6096. . • . ' •« 

Last Derromumc* (Kn»L..oi« . . 

1; BAD TIMING iX#. Sop. Peri*. Progs. 
2.20. 5. TO. 8.35. Last Dav. 

Zl SATURN 3 (AJ. TO RUSSIA — WITH 
ELTON T3}; Pro^s. Sun. A Wk. .2.45. 
540.- 8.30. tan Day. 

3.- LA CAGE. AUX FOLLES tAAJ. Progs. 

2.15. 4JE5. 6J5. 5.50. 

A- LA LUKA -UO. ProOS- 2.00, 5.00, 
8.00. Last 'Bay.- . 1 - • ' ' 


classic 1, 2. 3,. Havmaricet (PlaadUiv 
Chxtu Tube}. 01-839 1 527- _ - 
II SATURN 3 (AT a 70 mm Dolby stereo 
. Dr (Sen tattoo. 1.2Q root SunJ. 3.50. 6.20. 
TO RUSSIA— WITH ELTON «U) In DolW 

MEfeMwa 

aTAFOCALYTOt "now CO_ln Dolby 
stereo. Props. 1.10 <Sun. - 1JOJ. 4^0. 
7.30s 


CLASSIC 1. 2-.3L 4. S. Oxford St. 01-636 
03te) (opp. Tottenham Court Rtf. Titoei. 
1r THE GREAT ROCK 'N' ROLL 
SWINDLE iXJ. Proas. - 1 -OO. 3-30. 6.05. 
8410. 

He AMERICAN GIGOLO (XI. PlWL 1.40. 
3.30. -5-55. -635. * * 



pm. Opens San*. 
mUk Munww ptewnts .THE 
ran VAC OF EROTICA-_New' A***-**™* 
Girts. • -New Thrills. 23«1 -Sensabonal 
.year. ftiBy Mt cbmlltKwcil. 


ROYAL. COURT . ‘ S- ' ‘CC. . .730^17*5.' 
HAMLET bv WHtlam Shakeapea ra vrit h 
Jonathan Pryce as Hfmlet. Jill Bennect 

as Gertrude. Ergs. 7.30- sharp- - 

ROYAL COURT THEATRE UPSTAIIO. 
730 2554 Eygs. St ». SEDUCED by. 
Sam Shepard- No late- comers. 


ROYALTY- THEATRE. Klnwvrar WC2. 405 

BOOA. Opens Toni Otlt at 7.00. EygL 7.30 
* »tT3.M. BARWARDO. The Groat 
BrIUsb Family. Mialal yMi 
SmllHe A Fkma FuUertnn featuring the 
George Mitchell Stagers and Ws ease End 
Kids’* with great supporting cast. Group 
sales Box Qthca 379 6061. 


'SAVOY THEATRE. 01-636 8888- • CC. 
836 81V8?i Mcm-Fri. 10-6.) LESLIE 
PHILLIPS. DIANA COUPLAND RQNA 

ANDERSON In NOT. NOW 

Mon.- Thun. 8.00.- Frl. and Sat. S.45 and 
B^*S. Red. price Frl. mat. Group bkgs. 
TtL 01-830 3032. ■ . 


SHAW. 01-388 1334. Reduced Price Pro*. 

Tonight 7.30. Alt seats £1.50. Opens 
Tomorrow 740. Sutn. EvcS. 7.30. 
PYWaXTlON with PAULA WILCOX and 
DONALD PICKERING. • 


ST. GEORGE'S THEATRE, Twtoell Psrk. 
N7. Tues.-SaL 7.30. MACBETH. 24-hour 
bookings 607 1128. ■ 


ST. MARTIN'S. CC. B36 1433. Evpv B. 
Mapnee Tues. at 2.45. 5aL 5*0. 
Agatha cnristie’s WE mousetrap. 
World's loneest-cver run. 28th Year. 
■Theatre is fully air-conditioned. - - 


STRAND. 01-836 - 2660. Evenings 8.00. 
. Mats. Thurs. 3.00. Sat. s.SO and 8.30. 
LONGEST RUNNING COMEDY IN THE 
WORLD. NO SEX PLEASE— WE'RE 
BRITISH. Directed by AUan Davis. Credit 
cards 01-836 4T43. Group sales Box 
OHice 01 -379 6061 . - 


STRATFORD-UPON-AVON. Royal ShaMH- 
neare Theatre (07B9) 2132271, Tickets 
Immediately available tor RSC In AS 
YOU LIKE IT today imat. A evtj. May 
26 27 ROMEO AND JULIET tomor- 

Mar 24 (mat,). 20. Recorded booking 
‘ ' R789) 69191. 


Into 


TALK OF THE TOWN. 01-754 5051. 

AIR CONDITIONING. CREDIT CARDS. 
lONDONS GREATEST NIGHT OUT. 
From 8 o'clock- Dining and Dancing 

9.50 SUPER . REVUE BUBBLY and-Tn 

cabaret at 11: PEARL BAILEY wKb La trie 
Betlson. _ 


VAUDEVILLE. .5. CC. 01-B36 9988. 
Grp. sales 379 5067.' Air Conditioning. 
Cvs. 8.0. Sat. 5.30 and LM-Wei Mil 
2.45. IAN OGILVY. SHEILA. GISH. 
JAMES- COS SI NS In STAGE STRUCK. A 
new thriller bv Simon. Gray. 


VICTORIA PALACE. CC. 01-828 4735-8. 

01-834 1317. Evgv 7-30. Mate. Wed. 
and Sat*. 2.4 5. ANNIE. Grow Sales Brat 
Oirice 01-733 B06T. . 


WAREHOUSE. Doitmar Theatre, covene 
Garde n. S. Box Dflkce 836 0688. ROYAL 
SHAKESPEARE COMPANY. Tontght and 
all week 7.3©. PERICLES seats atrtlable- 

' Lunchtime 1.10 pm. Nick Dsrte'j HIGH 

WATER. All seats £1 on door. 


WHITEHALL THEATRE. -330 7765. CC. 
Paul Raymond praams FIONA RICH- 

MOND and a Betfful of Beauties In WOT! 
NO PYJAMAST Featuring - Men Only 
Magazine's Sensational Play metes of the 
Year, MoiL-ThM- 8.30. Frl., Sat. G.15 
A 8-45. 


WINDMILL. CC. 01-437 8312. Twice 
(tfghtiv m B.00 and 10.00. Sons. 6.00 
and a.og. Paul Raymond proamu rip 
OFF. Hotter than ever for -1980. The 
erotic experience Of the modern era. 
Fifth great year. 


WYNOHAM1. S. 01438 ,3028. CC biros. 
579 6565. .Ticket* only Sl.80-S4.80. 
Eygs. a.oo. Frl. and Sot. 6.&3 and 8 . 40 . 
Danp Fo'j farce ACCIDENTAL DEATH 
OF an anarchist. Air conditioning. 


.CLASSIC' Lefcn&S- Square. . 0.1-930 -6915. 
THE EVICTORS (X). . 2.30. 5.50. 9.05. 
TEXAS OtAIM-SAW MASSACRE (X 
London!. 1.00 (not SotuL 4.10. 7-25. 
CURZON. -Canon Street. W1. 499 3737. 
GET OUT YOUR HANDKERCHIEFS tXj. 
English, subtitle. Progs. «t:tAS (not Sunj 
3.55., <40 .and' 

OD«tN^a4iYMAMerr^W5(l ^2738/2771 .) 
THE. TTft sen. Props . Wki. 

130. 4-50I B4 orsunv ■ 7.45. Late 

-. Night Show "Pn, fi SR iTJO, AH Seals 
May Be. Booked-. As Bo< Omce. 

OOCQN LEUXSTES SQUARE. (930 6111.1 

Hie STAR WARS Saga continues with 
. THE EMPIRE STRIKES -BACK CUI. In 
TWnnr and Oolby- -Songdi Sep. progs. 
DrSl.TXmn Oly. 12^30.- 3.45. 7.30. Late 
Night Show Every Night Drs. Open 
, : i1.1S..AII Seats May V* Booked. In. 
Advance At Theatre Box- Otter Or By. 

•. ' 

ODEOM MARBLE ARCH W2. ' <723 
201 1/2.1. KRAMER v* KRAMER (A3. 
Sep., progs. Drs.- Open Wkv 1.1S, A 15. 
7.45.' Sun. 4.15. 7.45. Late Night Show . 

SaL Drs - Ooen 11.15. Evening Progs. A 

Weekends. May Be Booked. In Advance-. 


PRINCE CHARLES lelc. Sq. 4X7 B1E1. 

. World premiere' Presentation HUSSY iXL 

5«1. Pert*. 245. -5S5. 845. Late Show 
-Fri. A Sat. 11.30. Seats Bkble. Lie d Bar. 
STUMO 1 A X. Oxford “circo*. 4X7 33DtL 

Usd Bar 1. ID” OO. Progs. 1240. 
J-45. 5.25. B.OS. Late show SaL 11.30- 

3. THE DEER HUNTER OO.. 1245. 4.05, 

7-30. Late show Sac 10.50. 


ART GALLERIES 

FieLDBOURNE GALLERIES. 6S. . Qttaens 
J Wood - 01-586 nuo. 
HORACE BROOZKY .1885-1969). . 


ANTHROPOS GALLERY. 65-67; Monssoutn 

..St-. Uppw St, . Marthi'B. Lane; WC2.-L.lhl: 
63b 8162. _Op«r every day. Tribal A 
EwipIc Arts. " 

imo. 


~ VIV« VJfWII CCiy Uttfi Si 

Ettfmic Arts. Sciiipturcff. MntiDSC.. 
Alrica. New Guinea.. India. Eakjirx 


FI.IW ART SOCIETY. J 48,/ New^ Bond Stj 


W1. 01-623 51161 
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BRITISH ART 
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D1^91„7408.' IMPERIAL OTTOMAN 
reXTILES. Until 23 May. MoiL-fri. 
9.30-6. Sana. TO-T.- 


LEFEVRE GALLERY, 30. Bruton St_ W1. 
01-493 1372-3. - AH’ .ElrtWilaoo- - .bf. 

EDWARD BURRA. . PalnUngs tram 
America. Mwij-Fri. 10-5. Sat 10-1. 


MATHAF GALLERY, 24. MatCOAlbe St_ 
swi. TN: 235 0010. Spectafists in 19th 
Gretonr and Contemporary Palnrings. of 
ARABIA- ' 


BROWSE AND DARBY. "1*. Cor* Street 

W1. 01-7 *«- 7984. JOAN CARD LEY. 

Fmntlnfls and Drsyrings.- UatU 24 Mer. 


RICHARD GREEN. . 44. .Dover Street 
Loikipji. WI,- OT-4S1 3277. ■ BRITISH 
LANDSCAPE. PAINTINGS. , DaHV 10.00- 
6-00. Sate. 104)0-12.30. •. 


SKIPWiTH GALLERY, S. Parthment Street 
• Winchester 2311. Special VHltflUe bNU- 
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luring the last year, steel 
tockholders in Britain haye 
jeen increasing their pene- 
tration of the UK market. 
The recent three-month 
steel strike accelerated that 
trend. Improved serrices to 
;i U .m jj -customers is an important 
factor in this growth and 
the reputation of stock- 
holders among steel-users 
has never been higher. 
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see it 


Hibtook 

the trouble 
to find out. 


At GKN Steelstock we’ve been 
examining in depth the customer/supplier 
relationships in Steel Stockholding. 

The reasons are simple. 

Firstly, we are the, leaders in the U.K. 
Steel Stockholding industry. If we do not 
meet with our customers’ requirements, 
we not only fail them but we will lose our 
premier position. 

Secondly, industrial action between 
January and: March this year proved 
conclusively that Stockholders have an 
increasingly vital role to play in supplying 
manufacturing industry. 

We already had the organisational, 
financial and processing resources to 
meet Hie demands from that industry. 

Now our researches have given us 
valuable insight into how to structure 



our business to meet 
future demands, howto improve 
communications with you, how to change 
our performance arid where. 

We’ve already acted upon it and will 
continue to do so. 

Now, it’s time we talked - because 
another thing research proved was that 
we both have more to offer each other 
than perhaps we thought 

You will be hearing from us. 


GKN STEELSTOCK 

Service.Thafe Our Strength. 
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STEEL STOCK HOLDING H 



Improved services win new customers 


WHEREVER in the world steel 
is. used for sophisticated indus- 
trial production, the growth of 
the steel stockholding trade in 
the last 20 years has been 
sustained and occasionally 
spectacular. 

No mystery • attaches to that 
trend. The stockholders have 
succeeded because they sell a 
service which industrial custo- 
mers increasingly find worth 
buying. Stockholding ware- 
houses (or steel service centres 
in the United States), pre- 
process steel to customers’ 
needs with the minimum of 
waste, deliver it as. required, 
and enable industrial plants to 
hold down their steel stock 
inventories to .low levels. 

Stockholders have proved 
they can do all that without 
charging customers unaccept- 
able premiums above the prices 
charged for steel delivered 
from ' the mills by the steel- 
makers themselves. In order to 
survive, stockholders have bad 
to learn how to handle steel 
stocks more efficiently than the 
general level of expertise in 
manufacturing industry. Essen- 
tially, they are selling that 
special skill as the wrapper for 
each parcel of steel they 
deliver. 

The graph with this article 
shows how British steel stock- 
holders have built up their 
share of the British market in 
the products they handle. Some 
heavy steels and special trades 
such as colliery arches continue 
to be available only through the 
steel mills. But the vast 
majority of forms of strip pro- 
ducts and long products are 
now handled by stockholders 
as well as the mills. 

Even before the three-month 
.steel strike which crippled 
British Steel for the first 
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HOW THE BRITISH STOCKHOLDERS' SHARE 
OF THE HOME MARKET HAS GROWN 


40% 


quarter of this year, and at 
times embroiled the private 
sector of British steelmaking, 
the stockholders were acceler- 
ating their penetration of the 
British market Their share 
rose from 35.7 per cent in 2978 
to a higher level estimated by 
the National Association of 
Steel Stockholders to he nearly 
40 per cent during 1979. 

Key factor 

Improved service to custo- 
mers was clearly a factor in 
that growth. Another reason 
was that stockholders were 
retaining their business while 
steel orders placed with the 
mills in Britain were falling 
off because of industrial reces- 
sion and competition from 
imports. A third reason was 
that the high cost of borrowing 
money was persuading more 
and more manufacturing com- 
panies to run down tbeir own 
steel stocks and rely to a 
greater degree upon steel 
stockholders. 

The strike threw all calcula- 
tions about market shares and 
prospects for the steel market 
into the melting pot In Britain. 

British Steel is having a tough 
fight to win back customers and 
to regain tonnages sold to the 
home market to the pre-strike 
levels. A number of steel-using 
industries which switched to 
Imports during the strike are 
continuing to purchase abroad. 


It s all 
about . 
personal 

service 



Three MDs- Three types of transport One aim. 

To serve customers with the right materials at the 
right time. 

Which is how we’ve grown, in only 30 years, to have 
the world's largest steel service centre. 

But although we axe big, we are not impersonal. All 
our Managing Directors are available, all of the time, to 
ensure that you the customer are satisfied, no matter 
what the size of your order. 

We became a trig company because of our personal 
service. We see no reason to change our style in the 
next 30 years. 

Waf kersteel 

The World's Largest Steel Service Centre. 

Bead Office: Tel: Blackburn (0254) 55161 

C Walker & Sons Ltd Telex: 63431 and 63432 

Walker Industrial Estate. Regional depots strategically 
Guide. Blackburn BB1 2LJ located throughout the UK 


Some are doing it as an insur- 
ance against future disruptions 
to their steel supplies. Others 
like the quality and the service 
they are receiving with tbeir 
imports. 

The stockholders find them- 
selves in the anomalous posi- 
tion of, on Che one hand 
encouraging the restoration of 
British Steel’s fortunes, and, on 
the other, handling more 
foreign steel to supply their 
customers’ needs than was 
usual before the strike took 
place. 

But, while the stockholders 
perform that balancing act, 
they are also gratified to dis- 
cover tht their reputation with 
customers has never been 
higher than it Is today. Tbeir 
ability to continue supplying 
steel during the strike, and the 
quality of the service they 
offered, has won them many 
new customers in Britain who 
previously dealt direct with the 
steel mills. 

For the rest of this year, the 
stockholders are likely to 
increase their home market 
share to between 43 per cent 
and 45 per cent — an all-time 
record. Whether that will be a 
permanent gain will depend 
upon the energy with which 
British Steel fights back into the 
market. But a fair reading of 
the market at this moment is 
that the stockholders are likely 
to hold on to several extra 


35% 


30% 



1965 


70 71 72 73 74 75767778 79 

^ESTIMATED 


percentage points of market 
share permanently, as a direct 
result of the steel strike. 

Interest rates 

Looking ahead perhaps the 
greatest single factor that will 
enable steel stockholders to win 
new business in Europe and in 
North America is the trend 
towards higher interest rates 
than industry has been used to 
In the past. 

Accountants are putting new 
pressure on buyers and works 
director to reduce their 
inventories of raw materials 
and partially completed pro- 
ducts to minimum levels to save 
financing charges. 

The stockholders are benfit- 
ting already from that financial 
squeeze upon some of the lazier 
ways that have been practiced 
in manufacturing industry. 


Companies are showing a 
new interest in buying ready- 
cut steel from the stockholders 
for delivery in the precise 
quantities their machines re- 
quire at the precise time it is 
required. 

The concept of stockholding 
being developed into a network 
of true steel service centres for 
British industry has always 
been dear to the heart of many 
of the most go-ahead people in 
the stockholding trade. The 
fact that, following the strike, 
stockholders are more posi- 
tively identified by customers 
than ever before is giving 
them a special opportunity to 
pursue service centre ideals. 

When interest rates begin to 
fall a number of British stock- 
bolding companies can be 
expected ■ to start new invest- 
ment rounds in .-tee] process- 


ing equipment to break down 
the bulk steel they buy-in and 
tailor it to the needs of indi- 
vidual customers. Further 
market development by stock- 
holders is likely to depend upon 
their ability to become tbe first 
manufacturing stage for the 
companies they serve. 

: Long way to go 

There is nothing startlingly 
new about the steel service 
centre concept. A small number 
of the most active stockholding 
businesses have, been pursuing 
it for years. But the stockhold- 
in gtrade still has a long way 
to go in Britain^ before all the 
medium-sized companies and a 
fair proportion of the smaller 
companies can fairly claim to 
he true steel service centres. 

Perhaps the National Asso- 
ciation of Steel Stockholders 
will be able to give them a lead. 
Tbe association is currently in 
a more active mood than for 
many years past and is looking 
for ways to develop the industry 
it serves. 

A touchy question — but one 
that is, nevertheless, central to 
a stockholding survey — is the 
form and scope of the future 
relationship between tbe steel 
stockholding companies in 
Britain and the home steel 
producers. 

Until the strike, the stock- 
holder had supported a 
strategy of buying from the 
British Steel Corporation when- 
ever possible in preference to 
foreign suppliers on the basis 
that a strong British steel 
industry was also a fundamen- 
tal requirement for a strong 
stockholding industry. 

Without doubt, attitudes 


among the stockholder have 
changed during the strike and 
the market chaos following it 
Stockholders are talking openly 
now about new circumstances 
requiring new attitudes. The 
likely pattern is that British 
stockholders will handle ■ a 
greater percentage of foreign 
steel in the future than they . 
were prepared to handle before 
the strike, and that they will 
be less inclined to give British 
Steel the automatic priorities it 
so often enjoyed in tbe market 
triace before the strike. 

A difficult year ties ahead for 
the British steel market. Con- 
sumption of steel by British 
industry is expected to be at 
least 6 per cent below the level 
of 1979. Generally, stockholders 
are budgetting to sell less while 
boosting tbeir market shares 
against tbe mills and direct 
imports. 

Investment 

The biggest stockholders — 
and a remarkably small handful 
hold half the British market — 
will be able to improve their 
service to customers and in- 
crease fhear dominance of the 
business if they are prepared 
to invest new capital and keep 
up their sales momentum. Tbe 
smallest companies can expect 
to continue to handle the 
strictly local trade they are 
geared to serve without too 
much competition from others. 

But a number of medium- 
sized companies will find them- 
selves in a high risk situation 
falling, as they do, between 
the two firmly-fixed asymtote 
of the trade. 

More mergers and take-overs 
are likely. They will mostly be 
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TAt. Jan MacGregor, who takes 
Over as chairman of British 
Steel in July . can te expected 
to set iris own stamp upon 
the Corporation’s: strategy 
and may have some surprises 
in store which tcill alfect steel 
customers and th? stock- 
holders. 


initiated by stronger com- 
panies within the industry. For 
several years now. tht return 
upon capital in the stockhold- 
ing industry has been □ single 
percentage figures and so low 
as to deter other secors of 
British industry from moving 
into the business. 



Fundamental changes are on the way 


THE PATTERN and style of 
steelmaking in Britain in the 
1980s is going to be very 
different from the plans and 
forecasts being made until quite 
late in the 1970s. ’Ihose funda- 
mental changes will, in turn, 
have a strong impact upon the 
British steel stockholding in- 
dustry! and already are posing 
both challenges and opportuni- 
ties. 

When the major part of the 
British steel industry was 
nationalised in 1967, the inten- 
tion was to take virtually all 
bulk iron and steelmaking into 
public ownership. The private 
sector was to “ wither on 
the vine," in the words or 
one contemporary Government 
spokesman. 

The private sector had been 
expected to consolidate upon its 
10 per cent share of liquid steel- 
making and to invest down- 
stream in processing steel and 
into the frontiers of engineer- 
ing. 

Instead, the private sector 
elected to employ modern steel- 
making techniques and to ex- 
pand its influence both down- 
stream and up-stream. While 
the special steels companies in- 
vested in the production of 
moer sophisticated steel pro- 
ducts a new round of investment 
in bulk steel making took place 
with the so-caHed mini-mills. 
The private sector equipped 
itself to fight British Steel in 
the market place upon ground 
that the .corporation at first 
regarded as wholly its own. 

The upshot of private sector 
vigour is that today it has about 
20 per cent of Britain's steel- 
making capacity and the per- 
centage is sure to be even 
hicher before long as British 
Steel pursues its slimraing-down 
plans. 

Thus, the steel stockholders 
in Britain have found an ever- 
widening selection of common 
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steels and speciality steels 
available for their service centre 
operations from the private 
steel sector whereas in the late 
1960s they were planning a 
future based largely upon 
British Steel and imports. 

Members of the National 
Association of Steel Stock- 
holders, which represent more 
than nine-tenths of the stock- 
holding industry in Britain, 
have never looked for a fight 
with British Steel, despite the 
natural leanings of most NASS 
members towards private sector 
activity. They have acknow- 
ledged until recntly that British 
Steel must provide the bulk of 
the supplies they handle. 

But now the very scale of the 
British Steel Corporation's 
retrenchment problem is caus- 
ing stockholders to think anew 
about that basic policy of having 
a dominant supplier in the 
public sector steel industry. 


Modest plans 


British Steel had intended to 
build up to a steelmaking 
capacity of 30m tonnes of liquid 
steel a year nr more during the 
1980s. Such has the heady scale 
nf investment planning in the 
early 1970s. A large part of the 
job of Sir Charles Villiers, the 
retiring chairman, has been per- 
suading his colleagues and the 
politicians to jettison those 
aspirations and replace them 
with more modest plans tailored 
to fit the steel markets that will 
be available at home and 
abroad. 


The corporation is now under- 
going the biggest reappraisal of 
its 13 year life. Basically the 
parameters have been set dur- 
ing Sir Charles Villiers’ chair- 
manship. Mr. Ian MacGregor, 
who takes over in July, can be 
expected, however, to set his 
own stamp upon British Steel 
strategy and may have some sur- 
prises in store which will effect 
steel customers and the stock- 
holders. 

British Steel’s basic policy at 
the tune of writing is to cut 
back its bulk steelmaking capa- 
city from 2l.5m tonnes a year 
to only 15m tonnes a year. In 
addition to that, there will be 
4m to 5m annual tonnes of un- 
manned steelmaking capacity 
available which, it is claimed, 
could be brought iota produc- 
tion quickly and cheaply if new 
upturns in market forecasts 
ever justified employing it 

Manpower cuts are intended 
to be heavy to restore the cor- 
poration to a competitive posi- 
tion interms of steel output per 
man oempared with other big 
international steelmakers. Tbe 
corporation is reducing its work- 
force engaged in iron- and steel- 
making from 150.000 to around 
100.000. 

The pressures upon the cor- 
poration are most severe in the 
fiat-rolled products business 
where world overcapacity is 
severe and products are being 
traded freely across the borders 
at low prices. British Steel bad 
already lost nearly half its fiat 
products market to imports in 
the 1970s because of inability to 



Steel stockholders fn Britain have found an ever-widening 
'selection of common and speciality available from the private 
steel sector 


deliver, and quality problems. 
Those difficulties were resolved 
and the corporation started to 
fight back for its traditional flat 
products business only to see 
imports allowed a free run at 
the British market once again 
during the three-months steel 
strike. It has been a dishearten- 
ing experience for British Steel's 
salesmen. . 

Mr. MacGregor may have some 
novel ideas of his own about 
restoring the corporation’s for- 
tunes in flat products. Until he 
does devise something new it 
is clear the stockholders are 
going to be handling a bigger 
proportion of imports than they 
were handling in the months 
immediately preceding the 
strike. 

Another clue to Mr. 
MacGregor's thinking about 
British Steel’s marker role came 
when he discussed the possi- 


bility of the corporation moving 
further Into tbe main preserve 
of the private sector— speciality 
steels. Tbe high added value of 
those products is. of course, 
attractive to stelmeakers. If 
such a switch is made, stock- 
holders will find themselves 
with new choices to be made 
about their sources of supply. 

Britain will have a well- 
equipped steel industry in the 
19S0s and the 1990s following 
the private sector's vigorous 
investment and the over- 
ambitious investment of tile 
British Steel Corporation which 
has led to tis present financial 
troubles. 

That total investment (pri- 
vate and public) in up-to-date 
plant should be more than 
enough tu serve ine British 
market if if is worked competi- 
tive at international manning 
levels. 


But the style of internaional 
trading — and of houinan nture 
— is that companies and iidivi- 
duals will continue to inport 
quantities of steel into Bitain 
to gain price advantges, 
quality advantages, or shply 
to have alternative source to 
keep tbe home producers on 
their togs. 

Stockholders, having ben 
forced by the events of he 
last few years to. deal lire 
heavily in imported steels, an 
be : expected- to keep tbse 
alternative supply tines ojm 
both for the health of their on 
businesses and for the henh 
nf their customers. . 
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Perhaps the best hope for t» 
domestic steelmakers regainit 
a stronger grip upon the hoa 
market with the co-operation ? 
stockholders is some blurrig 
of the edges between priva*. 
and- public sector steel produ 
lion. 

The current mood amon 
British Steel top men is-* 
encourage linkages wherevr 
possible. The talks between BS 
and GKN about tbe possib; 
rationalisation of rod and hi 
production are a case in pom 
But there are many other area 
of materials supplies, of prt 
duction, and of marketing, i) 
which private and public sector 
can, given the will, cn-nperati 
in future to provide a joint anc 
better service to customers. 

Some public sector sleelzcak 
in? may eventually be take? 
over by private companies. Tin 
recent interest of Lonrhn in Ih' 
Shorten plant is a pointer 7* 
the sort of thing that could hap 
pen. Mr. MacGregor may bt 
tempted also lo examine lire 
possibility nT shared production 
at the profitable finishing end 
nf the •dec I in a kin? cycle where 
pri.Ho and public sectors in 
harness cuuld make fuller use 
of facilities available in Britain. 



With more than a dozen specialist stock- 
holders in the BSSC group, it's not surprising 
that we now offer tbe widest range of steels 
available in the UK today: 

• Flat rolled products from Lye Spencer. 

• Bar, section, plate and bright steels from 
John Lee, Graham Wood, Fleet Steels, 
Dunlop & Ranken, Hall Brothers and 
Arthur Farrington. 

• Stainless steel from Alfred Simpson. 

• Organic coated steel from Cummins & 
Cutler. 


• Alloy and bright steel from Heningshaws. 
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Opportunities in the Third World 


THE Am of perpetual crisis 
that hangs about the British, 
European and United’ States’ 
steel industries should not 
be taken as a true indication of 
what Is happening in the world- 
wide industry* - 

The truth is that steelmaking 
is ; continuing to show fast 
growth in many of the develop- 
ing nations and the new indus- 
trialised nations of the World. 
It .to suffering most in the older 
industrialised nations where 
loy^cost imports are competing 
— smd playing havoc — with higb- 
Spat production. 

Lv After, the effects of the 
British steel strike have been 
properly assessed,, consumption 
ojE steel in Britain in 1980 could 
\JfiilJ by anything between 7 per 
h&zit and 17" per cent below the 
-Ravels, of the previous year. 
That-, market ■ decline will', be 
. gtot d, in - part , by the way 
British ’ industrialists have 
gobbled up': their steel stocks 
Ana do not intend to replace 
ttuup -at former levels. In part 
too, it ; wifi be the result of 
industrial recession. 

The International -Iron and 
Steel Institute, . meeting in 
Singapore, recently also beard 
of the problems of the- other 
EEC steelmakers. They collec- 
tively expect demand in hteir 
home markets to decline by 
near 7 per cent this year. 

^snsion rate 

The world picture looks less 
depressing with world economic 
recession only expected to force 
a 4 per cent decline in' steel 
demand. In real terms that 
means that a number of the 
young steelmaking countries 
wiD continue to expand at rates 
of 10 per cent a year or more. 

Steel stockholders can no 
loneer insulate themselves from 
world steel trends to rely upon 
home mills for their steel and 
home markets for their custom. 

British stockholders are sell- 
ing more imported steel than 
ever before. - Their business to 
a large degree depends upon 
their abilities to purchase from 
the right foreign producers Ht 
the most advantageous prices 
with some - confidence that 
delivery will be satisfactory. 

They also have to compete’ 
a rain st direct imports. That 
sort of competition will be more 
fierce in the aftermath of the 
strike. A number of tradi- 
tional foreign suppliers of steel 
into the British market have 
stepped up their operations 


based upon the added business 
they won ■ during the three 
months when British Steel was 
out of production. 

„ The world steelmaking scene 
is also of importance to those 
Stockholders who. have reached 
sneh. a size that they are 
interested in' trading abroad as 
well as in.the home market The 
trend in British- stockholding is 
still towards more rationalisa- 
tion into . a smaller number of 
groupings. That process in a 
largely static market does not 
leave -a great deal of elbow 
room, for the entrepreneurs. 
The most active companies will 
continue to size-up opportunities 
for buying into or creating steel 
stockholding opportunities in 
other countries where their ex- 
pertise can be turned into 
. capital. 

The western European steel 
industry, considered as a whole, 
Is in a particularly interesting 
stage of transition. That has 
ben helped by the stabilisation 
provided to markets and the 
degree of portection stemming 
from the EEC steel scheme of 
Viscount . Etienne Davignon, 
European Industrial Commis- 
sioner. , 

- Within 18 countries through- 
out western Europe, there, are 
nearly 400 steel plans with a 
raw steel capacity of 256m 
tonnes a year. 

The influential American 
Institute, for Iron, and Steel 
Studies considers that the 
dynamism in West European 
'steelmaking will be sufficient 
for the industry to regain its 
world pre-eminence some time 
in the 1980s. The institute calls 
the European industry '. “ the 
largest and most diverse steel 
industry of any region of the 
world.” 

The power and resourceful- 
ness of European steelmaking 
must also be equated with the 
market for steel provided by 
the highly industrial European 
nations.^ The whole picture adds 
up to one of fascinating new 
opportunities for companies 
expert in steel stockholding and 
trading. Companies already 
strong in stockholding and 
anxious to expand as economic 
circumstances permit are. giving 
European opportunities a high 
priority in their planning. 

Clearly, also, there will " he 
greater inter-trading in future 
steel products between the 
Western nations. European sales 
into Britain have risen as a 
result of the British Steel strike 
to probably some 30 per cent 
of the market. They are unlikely . 
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to decline again to the former . 
'levels of 20-25 per cent. West 
Germany and France are already 
accustomed. to importing up to 
half their steel. 

« Where will the new oppor- 
tunities for steel sales occur In 
product terms? An TtSI survey 
recently offered some interest- 
ing Ideas to ponder upon. 
Among the products suggestel 
for the future are: underwater 
weldable steel, fire resistant 
steel, tapered round bars, 
“ super soft" bars, and in- 
ternally coated' pipe. 

Even if such products do not 
appear on stockholders shelves 
during the next 10 years in pre- 
cisely those forms, it is certain, 
nevertheless, that other equally 
exotic products will be devised, 
manufactured and sold by steel 
companies somewhere in the 
western world, and that British 


stockholders will . want to be 
able to offer them to customers. 

."More than 30 world steel- 
makers helped - the HS1 in its 
survey. Between them • they 
have introduced more than 300 
new steel products into markets 
in the last two years. Sixty per 
cent of those products were In 
the area of flat products. 

In the hot and cold rolled 
sheet sector, the survey shows 
that the steel industry generally 
is concentrating upon the de- 
velopment of higher strength 
sheet to permit cost effective 
weight reduction in sheet-using 
products. That trend has obvious 
implications for stockholders 
considering new capital invest- 
ment in sheet handling and 
cutting equipment 

_ “Stockholders will buy more 
Of their steel from the develop- 
ing nations of the world in 


future. Equipped with the most 
modern steel plants and often 
well provided with local sources 
of good Ore and cheap energy, 
together with cheap labour, 
those plants are fast eroding 
the traditional market shares of 
the older steel industries. 

It will only be a matter of 
time before shortcomings in 
quality and specifications by the 
newer steel producers are 
eliminated. 

. Ffet products 

: Demand for flat products is 
unlikely to show dramatic in- 
creases in tonnage terms during 
the next few - years. The slump 
in the automobile industry and 
energy saving will see to that 
But the flat products sold will 
have much higher value to 
weight ratios than at present 
as manufacturers insist upon 
using lighter steel to perform 
the same function. 

Increasingly, stockholders ex- 
pect to be involved in coated 
sheet in one form or another. 
A big international trade in the 
various coated products is ex- 
pected to develop. 


Future stockholding trading 
in Britain will also be much 
influenced. by the relative per- 
formances of the private and 
the public British steelmaking 
sectors. During the 13 years 
since the nationalisation of 
steel, foe private sector com- 
panies have more than doubled 
their share of liquid steel- 
making in Britain to above 20 
per cent la may be that their 
upward progerss will continue. 
British Steel's direction of 
movement at present to 
definitely towards a lower level 
of steelmaking. 

At his first Press conference, 
recently. Mr. Ian MacGregor, the 
chairman-elect of Britsh Steel, 
said he will be interested in 
the corporation’s prospects for 
moving “up market” into alloy 
and special steels even if such 
a shift is at the expense of the 
corporation’s current activities 
in comon steel making. If such 
a policy shift did occur, it would 
cause new friction between the 
public and private steelmaking 
sectors in Britain. It would also 
force many steel stockholders to 
re-think their purchasing 
strategies. 


Association fulfils key 
role for the trade 





Coated coils await despatch from the stocking bays 
oj BSC's £45m Coatings Two complex at Shotton, 
Deeside 


THE NATIONAL Association 
of - Steel Stockholders has 
emerged from the national steel 
strike as a closer-knit and more 
effective organisation for pro- 
moting steer trading and serving 
the interests of foe- steeLusing 
industries. 

“ In my view it has re- 
affirmed itself as an authorita- 
tive body, fuly capable of acting 
on behalf of the trade,” said 
the chairman of one big stock- 
holding company as he looked 
back at the difficult days of the 
strike. 

. This view appears to reflect 
the feelings of the membership 
at large.- Stockholders • are 
generally expecting that after 
NASS moves its headquarters to 
Birmingham, later this year. It 
.will play an even more active 
role as a central coordinating 
body for tta&ade. -The associa- 
tion should afto.be able to do 
a great deal to spear-head the 
stockholders’ drive to build 
their share of the British -home 
market towards the magic but 
elusive 50 per cent level. 

The current level. of trading 
they are enjoying is between 
40 per cent and '45 per cent 
share of a thin and still declin- 
ing home market. Whether their 
share will consolidate at that 
figure, • decline, or rise by 
further percentage points, wfl] 
depend upon a bewildering 
array of inter-related factors 
concerning the future of steel- 
making and steel trading in 
Britain. 

The most important strategic 
question facing the British 
stockholders is their future rela- 
tionship with the British Steel 
Corporation. Many stockholding 
companies argue that the cor- 
poration has let them down by 
failing ot deliver, and by main- 
taining home market mill prices 
at differentials above ruling 
European prices. 

During the international steel 
crisis of the past three years, 
the differential has been as high 
as between 10 per cent and 20 
per cent at times. At present, 
it is in the narrow range of 
8 per cent to 10 per cent. But 
it is stil la sufficiently large dif- 
ferential to irk stockholders 
who could save by purchasing 
more steel from abroad. 

The traditional stance taken 
by NASS is that a strong British 
stockholding industry needs tbe 
backing of a strong British steel 
industry. Now. after foe searing 
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experience of tbe strike, stock- 
holders are not So sure about 
that. - 

There is a groundsweU of dis- 
cussion among stockholders 
about foe- extent to which they 
should support British Steel in 
foe future. Some companies are 
already openly saying they will 
continue to maintain foe new 
contacts they made during foe 
strike with Continental mills. 


BSC’s hopes 


- . As far as British Steel is con- 
cerned, much will depend upon 
its ability to persuade Individual 
stockholding companies to try 
their luck with the old firm once 
again and forget foe trials and 
tribulations of recent months. 

Another question that NASS 
must collectively examine if it 
is to be truly representative of 
foet industry is .foe present 
make-up of the stockholding in- 
dustry. The single biggest com- 
pany is now GKN Steelstock 
withh between 20 per cent and 
22 per cent of foe market In 
fact, a small number of com- 
panies hold more than half foe 
trade. 

The second biggest company 
in foe busines sis British Steel’s 
own Investment in stockholding, 
foe British Steel Service Centres 
group. BSCC suffered much 
more than foe other companies 
from picketing during foe strike 
and a combination of foat to- 
gether with supply difficulties, 
has reduced its market share, at 
letast temporarily. It is thought 
to hare about 11 per cent of 
foe market. 

There was a time when stock- 
holders were alarmed about 
British Steel's intentions to 
establish a major presence in 
foe stockholding market How 
far would BSC go? But in the 
current climate there seems 
little likelihood of the British 
Steel Service Centres supplying 
more than about 15 per .cent of 
foe market And for some time 
they will be trading below that 
gfiure. 

Shortage of cash -within BSC 


is likely to prohibit BSCC buy- 
ing any more steel -stockholding 
companies to balance foe spread 
of its business, however desir- 
able such acquisitions may 
appear. 

There will be more mergers 
and acquisitions in foe stock- 
holding ‘ industry, however. 
Some of foe companies foat sold 
o their stocks during foe steel 
strike are preferring the feel 
of liquid cash to unsold steel on 
foeir shelves and will be pre- 
pared to bargain. The growth 
of a few companies in the 
industry in the next two years 
is thus most lekjy to take place 
by buying market share through 
mergers and outright company 
purchases. 

Not a lot of growth is likely 
to take place by new capital 
investment in premises while 
money is dear. However, there 
is an exception - to foat trend. 
Tbe Welback Group is redeve- 
loping five acres of its Thames 
side site and wharf at Barking 
with a , 74,000-ft warehouse 
scheme- The first phase of foe 
redevelopment is costing some 
£2m and will provide Welbeck 
with one of the best-equipped 
specialist steel stockholding 
installations in foe south of 
England. 

...The next phase of tbe Welbec u 
development is now under way 
as well. It will include new pro- 
cessing equipment for breaking- 
down and handling bulk steel 
for delivery to customers. 
Similar investment projects on 
better and more sophisticated 
steel processing equipment in 
existing warehouses are certain 
to be undertaken by some of 
the other stockholders if interest 
rates fall in an attempt to in- 
crease business by oering better 
service to customers. 

British stockholders could 
have been badly caught financi- 
ally by foe strike, had it not 
been for prompt recognition of 
their plight by foe Government 
and action by foe Chancellor in 
the Budget 

Stocks in most of foe stock- 
holders’ warehouses were being 


run down so quickly during the 
three months of foe strike that 
many companies faced big tax 
bills on the cash proceeds of 
the de-stocking. 

The Budget include da stock 
relief scheme under which 
earlier relief (which would 
have amounted for some 
members of NASS to seven 
figures) can be deferred for a 
year. The stockholders expect 
that stocks will be brought back 
into balance during that time 
and that further transitional 
arrangemens can be made, if 
necessary, through the represen- 
tations of foe NASS economics 
and taxation committee. 

There are some indications 
that the stock relief scheme 
will be replaced with a new 
system more equitable towards 
businesses such as steel stock- 
holding which are striving to 
increase the rate at which they 
turn over stocks in pursuit of 
business efficiency. 

Sources of supply and old 
loyalties are two matters which 
will concern stockholders 
acutely in the coming year. It 
is not just a matter of making 
a comparison between steel 
qualities supplied from - home 
mills and foreign mills; or of 
the ruling differentials in price 
levels; or of security and con- 
tinuity of supplies into ‘Stock- 
holding warehouse. 


Deep dilemma 


The stockholders’ dilemma 
goes deeper than any of those 
matters, important though they 
are individually. Many British 
and European steelmakers have 
sustained losses during the 
depression in demand for steel. 
Some such as British Steel 
have suffered historically heavy 
losses — foe corporation to chalk- 
ing up a deficit of some £2bn 
over six years. 

The stockholding business is 
fundamentally a service indus- 
try devoted to buying steel in 
bulk and servicing industry 
with supplies at short notice. It 
has foe role of a middleman 
between steel mills and steel- 
using industries. The one 
thing foe stockholders dare not 
do is to so conduct their busi- 
ness as to follow many of the 
steelmakers into a downward 
spiral of heavy losses. A service 
industry that cannot make a 
profit does not deserve to exist 
The point is well taken by 
British stockholders. 



Whatever the industrial climate, 
vou'II find our man out-and-about 
supplying top quality steel. 

Plate, sheet, sections, all vour 
steel req uiremen ts delivered exactly 
when you need them. 

Our special services include the 
most comprehensive processing 
facilities around — the largest 
Distribution Fleet in Scotland — 
extended range of products — a new 
Test House facility — and of course a 
staff fully experienced in serving the 
steelbuyer. 

FORRESTER 

the Scottish Steel people 
have faith in the '80s and 
are expanding accordingly. 

J R Forrester & Co. Ltd. , Weir St., Paisley. 041-889 8811 



COMPREHENSIVE STEEL 
STOCK RANGE 

RAPID AND RELIABLE 
DELIVERY 

PROCESSING SERVICES 



EDWARD S. JOHNSON & COMPANY LTD. 


Carlton Industrial Estate 
Barnsley, South Yorkshire 
S71 3LH 

Tel. (022) 670 3994 
Telex S474I4 


Chainbridge Road 
Blaydon.Tyne and Wear 
NE21 SSY 
Tel. (0632) 444211 
Telex 537154 


• Reinforcing steel from Reinforcement 

Steel Services. 


# Tinplate from Lye Tinplate. 


• Quality assured steels from Qualify 
Assured Steel (October 1980). 


• Worldwide service from D &R Export 


If you'd like to know more about any — 
or all — of us, just get in touch.' 


BSSC 


Agttttptetti to Be 

Britt* StedCocpmSoa 


British Sled Service Centres, Whitehall Houser 
Whitehall Road, Halesowen, West Midlands B633LF. 
Telephone 021-550 9221. Telex 336881/2. 
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WITH 


STEEL 

FROM 

STOCK 


Please telephone 
one of 

the following: 

POYNTON DIVISION 

POYNTON (CHES.) 

TEL <09967) 6431 
TELEX 668431 

SHEFFIELD 

TEL. (0742) 467131 
TELEX 54407 

BIRMINGHAM 

TEL <021553 ) 5746 
TELEX 336278 

NEWPORT (GWENT) 

TEL. (0633) 214151 
TELEX 497091 

KING’S STEEL STOCKHOLDERS OF 
NORWICH DIVISION 

TEL NORWICH <0603) 28541 
TELEX 975188 

MONKHOUSE & BROWN DIVISION 

TEL BLAYDON ON TYNE (0632) 442424 
TELEX 537342 



061624 

0404 




H. Stock weli& Co Ltd, 
Royton, Lancs. 

Tel: 061 -BC4 0404. 
Telex: 663905. 


3d 


T1CST _ 
PHONE 

Ha! Steel from Stockwell and you're 
oo line to the refiabiKy of a company 
tlBt's been in the stockholding 
business for a long, long tkna 
In addition to comprehenavE stocks 
of Sheets, PI ales, Bars, Sections and 
WeUmesh. our complete steel 
service includes Cold Sawing, 
Shearing, Derailing and Cutting 
to Length. 
Ring us now. With confidence. 

STEEL FROM 
STOCK WELL 

Norlli Wj ice : Caernarvon Rd, EjnrjotTeJ.-Bangor 4011. 
T,fc.-\:aN3« 

At St P.’rtnareUd, Skipper; Lano Industrial Estate. 

ami-, Muttflu^bfoogli-Td :Eiton Grange 4692 73. 

T.'ii-i 53WT. 
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Orders met despite 



THE RECENT run of national 
strikes— lorry drivers, engineers 
and steel workers— has once 
again tested the ingenuity and 
efficiency of the distribution 
organisation of stockholders. 
The potential for disrupting the 
dose, but delicate relationship 
between supplier and customer 
was enormous. It is an immense 
tribute to the general body of 
stockholders that they, are 
emerging from the steel strike 
with even stronger bonds with 
their customers than before. 

It could so easily have been 
otherwise. The raison d'etre 
for the existence of a stock- 
holder is that he can supply 
the customer in fair weather 
and foul, when he wants it, and 
as wdl, if not better, than can 
the customer himself. And, gen- 
erally, at a well worthwhile 
cost-saving. To do that involves 
a highly flexible, durable trans- 
port system allied to a stock- 
holding policy -that will still be 
able to deliver what the custom- 
er wants, when he wants it, 
whatever the circumstances. 
And the circumstances just 
lately have hardly been con- 
ducive to the kind of steady 
build lip of busines that any 
enterprise likes to see. 

The lorry drivers' strike hit 
hard, but gave stockholders’ the 
chance to keep their customers 
supplied by the exercise of in- 
genuity and- initiative, and de- 
monstrated convincingly their 
commitment to keep supplies — 
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and their customers’ produc- 
tion lines — going in. difficult 

limns 

If the goodwill of customers 
is to be maintained and their 
loyalty deepend, at least a 
nucleus of a transport fleet zoust 
be available to do same day de- 
liveries, and that, for most 
stockholders means their own 
fleet; -though not always. And if 
their fleet is immobilised their 
transport managers have to be 
extremely nimble and know- 
ledgeable to be able to call up 
a “ free ” 

v Adversity will almost always 
find' a way round, and stockhold- 
ers have, perhaps, had to be- 
come pretty adept at doing so. 
Merely to have -followed the 
rule book would have courted 
disaster. Thus, one way and an- 
other the ties with customers 
that lead to a successful opera- 
tion, have been cemented, 
rather than loosened. However, 
it must be said that while stock- 
holders have demonstrated their 
allegiance another cogent force 
in encouraging customers in 
the engineering and allied in- 
dustries to divest themselves as 


much as possible of raw mat- 
erial stocks is the cm shingly 
interest rates, 
the other hand, if it is a 
question between paying high 
interest rates' and having no 
steel because of the unrelia- 
bility of supplies, the answer 
deariy wffl. be to pay up. 

The way in which stockhold- 
ers have cleared these obstacles 
and are now going on to take 
over a- major part of the mater- 
ials holding— and haiwHing and 
processing — operations, of 
customers is a measure - of the 
expertise they can bring to 
bear on a problem. - 

Distribution accounts for up 
to 30 pcs cent of stockholding 
operations. It therefore singles 
itself out as a prime area for 
cost cutting, and there is no 
doubt some valuable savings 
could be made. But so long as 
customers phone up requiring- 
delivery that afternoon or, if 
living further away, the next 
day, then they are going to be 
very difficult to achieve. There 
is no doubt that customers 
could be more accommodating, 
and many are becoming so, but 


I*, 



sMerable. - No doe. is very sure < 
at what size it . becomes more 1 
attractive,- even, -necessary to 
rup - one!®- own fleet • partly 
because the equation has been 
changing with- some 'frequency. 
If one ooiisiflm «xt articulated 
vehicle, as an example, the 
tractor rant to ifni-ragt year 
has lnCTeasedT-hi p^it* from 
£l2,000'£14,0(X£ ; i/ „ to around 
£16,000; and fraaers by- £500 or 
so to £4,500.^:.- T- 


Flashback to the UK steel strike: a lorry driver tfrffues with 
■pickets outside the Canadian-aumed Sheerness Steel Company 


stockholders came into its own 
through bunding up confidence 
in the ability to deliver on time, 
to have the sections on the 
building site within an hour or 
two of their being wanted, and 
so on. 

And, with too much capacity 
likely to be chasing too little 
business well into 1981 this 
aspect of competitionifl unlikely 
to change. It is a common 
problem for all stockholders 


Trends hard to detect 
after the steel strike 


THE SECTOR of steel stock- 
holding dealing with sections, 
beams, plates and allied pro- 
ducts mainly for the construc- 
tion and fabricating industries 
is generally reckoned to be 
rather more stable than that 
dealing with flat rolled pro- 
ducts, and so it is proving. This 
is due in part to the structure 
of stockholding and partly to 
the level of activity in the in- 
dustries it serves. 

The rapid expansion in stock- 
ing and processing flat rolled 
products for the motor, domes- 
tic appliance and pressings in- 
dustries which took place a few 
years ago was not accompanied 
by an equivalent expansion in 
sections, and so on. 

For one thing, the market tor 
supplying those concerned with 
building, and making tanks and 
boilers and other fabrications 
tended to be slower moving, 
with the possible exception of 
factory and warehouse work. 
For another, processing— the 
conversion of materials into 
exactly what the customer needs 
for production lines — was more 
limited, being 1 for a large part 
sawing to size operation. 

At any rate, the rush to 
move into stockhodlihg, either 
as a diversion or of making 
extra profits, did not attract so 
many as did flat rolled. Nor, 
when the downturn came after 
the oil crisis, did the ensuing 
contraction grip to tightly. This 
is not to say it has not ex- 
perienced the inevitable con- 
sequences of declining indus- 
trial activity, though it has 
been spared the worst features 
of catastrophic losses, amalga- 
mations and bankruptcy. 

At this jucture, so soon after 
the ending of the steel strike, 
it is impossible to detect firm 
trends. It Looks fairly evident, 
though, that the factory and 
warehouse building boom is 
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Some of Britain’s latest 
steel stockholders are now, 
as well equipped as we are, 

We can’t match their size - 

so we concentrate on service. 

The first Cincinnati blanking line in the UK was put in 
by West Midland Steel. The second, by a much larger 
company. They're bigger than we are. So we have to 
compete on service. 

The Cincinnati blanking line is itself a major 
contributor to our service. It allows us to offer 
Accurate, quality blanks in high volume. 

Olher plant includes Cincinnati slitters, Cincinnati 
shears, a 1 5 ion hydraulic stacker crane. All highly 
automatic, highly expensive-and worth every 
penny in terms oi service efficiency. 

Add the personal involvement of our management 
in day to day contact with customers and you have 
service that challenges the best. Try it. 

Contact our sales management today. 

w 
m 

west Midland 
steel stockholders 
Limited 

West Bromwich, West Midlands. 

B706RA. 

Telephone: 021 -553 3341 . 

Telex: 337734. 

Direct Sales Line 

021-5257711. / jfiPy A subsidiary of 

London Sales Office: J&W The Expanded Metal Company Llri 

Ashburton Grove, West Midland Steel is a member of 

London, N7 7AD. JF The Expanded Metal Group, manufacturers 

Telephone: 01 -607 3068. fly ol Expamet metal meshes and many 

Telex: S953267. other products for industry. 


subsiding, that bouse starts are 
unlikely to improve appreciably, 
and that lucrative Middle East 
markets may have been lost for 
some time to come, if not 
irretrievably, for major projects 
that have stood tbe general 
steels stockholding sector in 
good stead. 

The outlook is not one of all 
unrelieved gloom, despite the 
increasingly gloomy forecasts of 
what the ecnomy, and engineer- 
ing in particular, is going to 
do over the medium term. 
Stockholders keep their fingers 
on the pulse of their customers, 
and there is a widespread feel- 
ing that the forecasts are over- 
doing it. 

The full Implications of the 
steel strike will not become 
known for some months. Just 
as the engineers’ strike left 
materials stocks unacceptably 
high, so the steel strike ran 
them down, though one has not 
heard of stockholders failing to 
meet their customers’ require- 
ments even if it was a close 
thing on one or two occasions. 
One Yorkshire stockholder was 
down to his last beam and even 
sold a thick steel plate used 
to balance a snow plough — “I 
must remember to replace it 
before next winter.” By and 
large, a make do and mend 
situation saw this sector of -the 
industry through. 

What comes next is hard to 
discern. Supplies from the 
British Steel Corporation are 
improving faster than was 
thought possible, and faster in 
some cases than demand re- 
quirements. Waiting-time for 
plates at the time of writing is 
down to 10 -to 12 weeks- and of 
sections six to eight weeks and 
reducing steadily towards nor- 
mal delivery times. 

The stock replacement pro- 
grammes are proceeding apace 
both at customers and at stock- 
holders. The opinion most • 
widely expressed is that end- 
users will probably settle for 
levels some 12 to 15 per cent 
below pre-strike levels, that 
stockists will also operate on a 
leaner bade up. High interest 
rates and a sluggish market in 
which exports have been hit 
both by a strong £ and political 
unrest atgaad are .combining to 
bring this about' quite apart 
from soaring rates and other 
costs. 

With customers reluctant to 
place one more order than ig 
absolutely necessary, stockists 
are finding it extremely difficult 
to see ahead, but they believe 
that once stocks have been 
rebuilt to planned _ levels 
possibly by around mid-July, 
business will be at slightly 
lower levels, though much will 
depend both on the area of tbe 
country being served and the 
customer. 

One stockholder whose turn- 
over is 4 per cent off tbe 
comparable 1979 period 
considers he is doing not so 
badly and is not anticipating 
much worse. Another thinks 
that overall his customers will 
be buying 12 per cent less in 
rebuilding stocks, even though 
May and June are usually stock- 
building months to take account 
of the holiday period. And 
longer holidays and short time 
working are items that loom 
larger when considering 
programmes. Both have to be 
taken into account when policy- 
making decisions are taken. 

The lengthening holiday 
period will, in., the future, 
materially alter the traditional 
pattern of 'business and make 


the recovery of overheads that 
much more difficult 1 Possibly, 
some element of part-time 
employment may have to he 
considered by fleet managers - !® 
cover staggered holidays by 
their customers and their own 
holiday arrangements. At any 
rate, the peaks and troughs of 
the business cycle look as 
though they are going . to 
become higher and deeper 
when the economy gears up 
again. ' 

There is also the longer-term 
question of the extent to which 
this side of the stockholding 
business may change in some 
of its fundamentals. It is a 
service, rather than a process- 
ing operation, as it is in the flat 
rolled sector, with saws among 
the chief items of equipment,- 
and their employment is often 
not high. 

One of the biggest stock- 
holders in the country says his 
total sawing capacity represents 
only 12.5 per cent of total 


deliveries of all kinds. ■ • 

The role of the general steels 
sector seems likely to remain 
much closer to the original 
function of a stockholder— to 
hold stocks for customers, 
especially fo shapes and sizes 
that are rolled only infrequently 
and in parcels larger than 
demand needs. 

The future is also somewhat 
mistily obscured by the . role 
BSC may try to map out for 
itself in the future. .. The 
Government has hardly brought 
in tbe man it bus just to 
continue past policies and the 
Corporation’s involvement in 
the marketplace may become 
much more active. 1 

-There is also the unanswered 
question of the extent to which 
stakeholders may have to 
compete against direct imports. 

The; accompanying table 
indicates how imports are 
moving, 'especially in this 
sector of tbe market. Some 
shipments have been brought 
in by BSC as a hedge against 
the effects of the strike, but' tbe 
figures also appear to show that 
in plates, heavy bars and 
sections stocks were much 
lighter than in flat rolled 
products and quality require- 
ments were not being fulfilled 
from home sources. 


pnfl so is that of finding .back 
loads instead of returning 
empty. This is only partially 
overcome by 1 co-operation 
between stockholders In differ- 
ent parts of the country and 
with hauliers. 

Where a stockholder has his 
own fleet, the aim -always is. 
m aximum utilisation, and .the 
way a transport manager 
juggles with loads and times 
and places and makes ~qut the 
sheets for the next day’s work- 
ing can lead to success or miss- 
ing the target / . 

Hopefully, the fleet will just 
he the right size and composi- 
tion to deal with an average 
day. If more transport is 
required he will -be on. the 
'phone to one or more hauliers 
who regularly iron out the peaks 
of demand. IF he can achieve 
80 per cent utilisation, he will 
he doing welL Just now, in 
the aftermath of the steel strike, 
he may well be contemplating 
only 30 per cent 

Some medium and smaller 
stockholders have taken a leaf 
out of what they preach to 
customers by contracting the 
business to a reliable haulier, 
who may dress two or three 
vehicles in his customer's livery 
and have others on call if 
necessary. 

The advantages are that the 
stockholder never- has a vehicle 
off the road for maintenance or 
repair and of course is absolved 
from ‘ employing ■■ staff. : The 
attractions for a medium-sized, 
or smaller operation are con- 


to £750; wages frora about? £98 
» week to HIO witii overtime, 

. and nightsaWayfronj home' ate 
up from £7J0 to-a..-:: - - - 
'- Even- with fueV-at marimum 
discount ar fhOSp bue hauHer 
estimated it cost £10 a ton to 
take steel- from ttoi Midlands to 
' Exeter. - - . /-! ; 

'. Stockholders- try .as far hs 
possible to operate .Withifr about 
80 miles of a depoti-atal'to a$e 

Sy tog 

tbey cover the whole countfy 
economically. - While this '-worts - 
well for the' ’majority of opera- 
tions, there will ahnyk; be: a 
minority . -of occaskras 1 - when 
special qualities or sizes -have 
to be ferried far oyer depot 
boundaries. ■ 

Opportunities ‘>q • - 

- Dtetributitra ^ 

course, be more easily oeQmfeed 
if stockholding lx also -Rifted to 
steel production, or eogbunEing 
facilities as it is ; Id the case 
of GKN or Ductile Steels, The 
opportunities for anangtogflon 
loads of one kind and another, ' 
and of .picking up - return -toads 
are obviously great er. - ihbngb 
the - growing collaboration be- 
tween stockholders* fleets "is 
helping to . keep down - tfedr 
costs. .' - - . l • ./.' v — Y 
Another imponderable factor 
is .the extent to - which compe- 
tition for limited busmeir wtU 
thin - out stockholders; perhaps 
especially in. the flat rolled" pro- 
ducts sector and lessen the pres-’ 
sure on margins. One thing’ is 
certain— distribute o n and - its 
cost wffl,- over tbp next; 18 
months •• or longer, become: an 
even more crucial factor - in 
profitability. - 

Supplies from . .the British 
Steel Corporation : are coming 
through much . more quickly 
than even BSC -thought would 
be possible so soon .after. -the. 
strike and. non-po polar products 
are -rapidly nearing normal de- 
livery times. When the fight for 
business Is backed by adequate 
supplies an efficient transport 
system Is' going , to count for 
more than ever before. * - 


IMPORTS OF MISCELLANEOUS 
STEEL PRODUCTS (000 tons) 

IMPORTS OF MISCELLANEOUS STEEL PRODUCTS <000 tons) 


1979 


% of home 
market 


1978 


% of home 

marke* 


2,787 


252 


2,558 


25.0 


188 


Heavy bars and sections 
12.7 87 


6.6 


Plates 


936 


342 


655 


27.9 


56 


Alloy (including high speed steel) 
17.1 54 


16-5 


Strip mill (wide coil) 

1279 362 . lytlS 


412 



couiTNHacARO ucaim 

87 QUEEN VICTORIA STREET • LONDON EC4V 4AL - - 
TELEPHONE: 01-23H1505 TELEX: 884733/4 * 

Export of Steel, International Steel Traders. 

COUT1NHO STEEL CO. LTD. 

THAMES WHARF - DOCK ROAD - LONDON El 6 1AF ' 
TELEPHONE: 01-476 0444 ■ TELEX: 897792 . Jj- . 

Steel from Stock.. Available for immediate delivery. 

D & F STEELS LIMITED A 

VALLEY FARM ROAD - LEEDS LSlO ' ’■ : : 

TELEPHONE: 0532 704961 • TELEX: 557682 

Wholesale distributor to the • ' >C v ’ 

domestic steel stockholding trade. . V- 

EUROSTEEL PRODUCTS LID; 

87 QUEEN VICTORIA STREET - LONDON EC4V4AS 
TELEPHONE: 01-248 5473-7 -TELEX: 884711 -- “l 
Import of Steel products for v 7 

direct deliveries from overseas producers. - - 

Also at: N«w York, Hamburg, Paris, Antwerp, MiUn»BQbaQS, . ‘ 
Sydney, Johannesburg and 36 other cftieK. . -J =.•>'- 


WELBECK were bulging 
at the seams 

So they've added 80,000 square feet of warehouse 
space and their own modern private wharf facilities 
capable of discharging 20 1 coils, ' 

New de -coiling and cut -to -length line (20 
ton capacity} with Tdshearing and 
resquaring facilities. 

Stockists of cold rolled and hot rolled 
sheets and coils, angles and flat bars, 
carbon and alloy bars, tool steel, high speed 
steels, steel tubes, hot and cold rolled 
strip, forgings, etc. 

Manufacturers of heiicai/spirals for the 
piling industry. 

Suppliers of cut to length and stock lengths 
of mild steel and high tensile reinforcement 
to BSS.444S/78. 

WELBECK 

STEEL STOCKHOLDERS LTD 



PO Sox 7. Wfelbeck House, 8 Rhw.Ftoad, Barking. Essex. 1GII OHF Telephone: 01-594 7130 i - , " 

Telegrams W STEEL, BaifcincL Telex: 897898 Cedes: Amne. Bemfeyva* 
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STEEL STOCKHOLDING V 

Customers protected by 
pre-strike stocks 


THE FACT that* the consumers 
of British stainless steel did not 
suffer anywhere near the 
shortages of their counterparts 
in ther grades during the three- 
month steel strike earlier thin 
year is due, in no- small part, 
to the business acumen of the 
UK stainless steel stockholding 
industry. 

Certainly, there were 
shortages of some specific stain- 
less grades and sizes by the end 
of the British Stele Corporation 
stoppage, notably in some strip 
and hot-rolled plate grades. But, 
by and large, a combination of 
good pre-strike stocks, and judi- 
cious importing saw most of the 
stockholders' . customers 
through, without too much diffi- 
culty. • 

Anticipating sudden market 
changes is a major factor in the 
role of the stockholder, but this 
only explains some of the very 
high December stock levels of 
last year. A more shrewd, guess 
might be that the stockists were 
hedge-buying against what they 
considered were inevitable price 
increases during te spring of 
1980. Increases which, incident- 
ally. duly occurred. 

Whatever the reason, and the 
motive, the stock levels of stain- 
less steel in the hands of UK 
stockholders was a boon to cus- 
tomers. for the British Steel 
Corporation supplies virtually 
nil the stainless steel produced 
in the UK, be it cold- or hot- 
rollecL 
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Rescheduling 


It is still too soon after the 
strike to try to gauge the cur- 
rent mood of the market, 
affected as it must be for some 
time, with restocking and 
balancing of supplies. BSC in 
Sheffield, , the major stainless 
production centre, is pleased 
with the speedy start up at its 
£I4dm stainless complex at 
Shepcote Lane and Tinsley 
Park. Corporation planners an- 
ticipated quite substantial re- 
scheduling of orders, but have 
not been hit nearly so hard as 
some feared. 

Strong emphasis has obviously 
been placed on building up 
stocks of grades in short sup- 
ply, ,a position which has not 
been helped by difficulties ex- 
perienced by two outside sup- 
plier countries, Sweden and 
Finland. The current BSC order 
book- now extends to August, 
which sounds forbidding, but is. 
in effect, only; three to; four 


weeks beyond the normal stain- 
less lead time. 

Prices have increased, both 
the base price, quoted by the 
British Steel Corporation, arid 
the surcharge added to counter 
the -rising cost of nickel — an 
essential element in some stain- 
jess steels. * 

Base price increases ranged 
from 4 per cent on cold rolled 
steel ' to 8-9 per cent on . some 
hot rolled grades. The nickel 
surcharge added a further 4 per 
cent to affected steels after 
April 1. Nevertheless a maxi- 
mum increase of less than 14 
per cent, and an average very 
much less than that is cited by 
BSC as encouraging at a time 
when inflation is nudging 20 per 
cent. 

Just what market share BSC 
will have when the post-strike 
distortions level out remains to 
be seen. At the end of 1979, 
the Corporation was building up 
towards a 50 per cent share of 
the UK cold rolled market, hut 
had not then achieved the magic 
figure. 

In hot rolled stainless steels. 
BSC was hovering in the, 1960$. 
No one is prepared to forecast 
the likely figures for the end of 
this summer, but BSC seems 
certain to,have. at best halted 
their claw back, and at worst 
dropped several percentage 
points of the market 

Whatever the protestations of 
loyalty might have been in early 
January. BSC is realistic enough 
to accept tbat they cannot win 
back every customer overnight 
' For some years the Corpora- 
tion operated an often erititdsed 
favoured stockholder scheme, in 
which a small, group of 
merchants received the maxi- 
mum . attention from ■ BSC. 
Although this' has not been 
dropped, it has been de- 
formalised to a maximum extent 
and now around a dozen stock- 
holders work with this special 
relationship— and BSC is always 
trilling to consider adding to 
their list after suitable assur- 
ances. Such a special relation- 
ship may no longer be relevant 
in terms of discounts' on steel. 


but can prove its worth at a 
time like this in terms of supply 
priorities. 

Obviously not all stockholders 
would be interested in such a 
loose tie-up. Many handle grades 
not produced by the BSC. 

Perhaps the most heartening 
news to come out of the big 
Sheffield stainless complex in 
the past few months is the final 
final commissioning of a vital 
piece in the UK supply jigsaw, 
the bright annealing unit at 
Shepcote Lane. This will* enable 
the Corporation to enter a major 
market area which it has. so 
far, only been able to deal witb 
in minute quantities. 

Bulk market -- 

The commissioning of the 
bright annealer will allow BSC 
to enter the bulk market for 
bright annealed 30 Oserles 
chrome /nickel steels .and the 
400 ferritic series. These grades 
cover important consumer pro- 
ducts, such as trim, kitchen- 
ware and hoi Iowa re. 

Already, BSU Stainless execu- 
tives say they are encouraged 
by the favourable reaction given 
to samples and by what one cor-, 
poration expert described as the 
** open - minded attitude " of 
stockholders and consumers. 

More price increases seem un- 
likely in the next few months, 
despite the continued uncer- 
tainty about nickel. The other 
raw material shortage • which 
prompted a surcharge, moly- 
bdenum, has eased considerably, 
and led to surcharge .reductions 
in April Some were 1 quite sub- 
stantial— the main molybdenum 
steel, type 316, saw a surcharge 
fall from £444 per tonne to £290 
per tonne. 

The future of such surcharges 
remains unclear; there is evid- 
ence of a growing lobby want- 
ing them incorporated into the 
straight base price of the steel, 
but such a development may 
have to wait for more stability 
in the respective raw material 
markets. 

Indeed, the -whole question of 


surcharges invariably throws up 
a host of problems. Stock- 
holders- are businessmen — they 
see raw material prices moving 
as erratically as anyone, and few 
now seriously question the 
justification for nickel and 
molybdenum surcharges, over 
the last few years. 

The sudden cut in the 
molybdenum surcharges, how- 
ever, was not universally wel- 
comed — certainly not by 
merchants who had a consider- 
able stock of moly-beazing steel, 
upon which they had paid the 
full £444 per tonne surcharge. 
And merchants are now making 
it dear that the Corporation 
will have to thorougly prove its 
product in areas like their new 
bright annealed steel, a market 
field where they have little or 
no ^reputation to display. As 
Mr. Duncan Turner, product 
group director for stainless 
steels points out : “ We have to 
serve very demanding end users. 
If they don't like what we send 
them, then it is not acepted, 
and back it comes.” 

Stainless steel is a fickle 
market, which is highly frag- 
mented in terms of the supplier 
stockholding industry. Imported 
stainless steel of almost all 
grades is quite freely available. 

Indeed, stockholders who 
decided to buy abroad during 
the strike found that getting 
promupt deliveries was no prob- 
lem. Getting such deliveries on 
a one-off J basis, without the 
obligatory longer term tie-up 
certainly was. 

There is little enthusiasm for 
overall market buoyancy for 
the remainder of 1980. Business 
is currently flat and consumers, 
as well as stockholders are still 
absorbing the - lessons of the 
BSC strike. Many customers 
managed to exist, and even 
function almost normally with 
stocks substantially less than 
they had been used to holding. 

If this is taken as a model, 
and the consumer continues to 
stock less, then this will throw 
an even heavier burden on the 
stockholder, who will not only 
have to try and foresee the 
vagaries of tbe steel market, 
but also have to be prepared for 
even more erratic demand from 
many customers who, as usual 
will want delivery " yesterday ” 
— be prepared to accept it 
today, but wince at the thought 
that it mihgt have to be the day 
after tomorrow. 


More buoyancy in high 
technology markets 


' WHEN Mr. Derek Bird and his 
partner launched a specialised 
stockholding business in a York- 
shire town some years ago, one 
of their first customers — for 
• top-quality black bar steel— was 
a major UK pump manufac- 
. turer. After the first delivery, 
the customer made a point of 
complimenting the new stock- 
holder on quality and .delivery. 

Just one small point: the cus- 
tomer did have trouble getting 
the bar cut down to size* The 
point was taken, and future deli- 
veries were cut to size by the 
stockholder. Black bar is, of 
course, in a seini-finished state, 
and needs surface grinding 
work before use. Fairly soon, 
Mr. Bird's company was grind- 
inc. too. The customer was. de- 
lighted— but mentioned casually 
that the tolerances were, per- 
haps, not quite as tight as his 
process really needed. The 
stockholders asked for a toler- 
ance gauge. Now they are as 
tight as a drumstick. Could the 
stockholder also handle exact 
cutting to length? 

Mr. Bird still has that original 
customer. “ But now we supply 
virtually the finished shaft, com- 
plete with keyways and oil rings, 
and ready packed in plastic."' 
he said. Here is evidence that 
the role of the specialist steel 
stockholder might start with an 
order for a couple of tonnes f 
black bar but, if Jib is wise to 
. the inexorable development of 
stockholding as a service- indus- 
try. he ..will continue to 
mechanise and develop ft* pro- 
; vide such a service. - 

Definition 

There Is no dearly definable 
special steel sector, of course, 
no more in stockholding than 
there is in steelmaking, if it 
comes to that. What, to some 
: stockholder companies — and 
steelmakers — is a bulk stem 
to others, specialised stem of 
the most unfathomable 

Consider stainless steel: In 
terms of flat products, such -as 
sheet, or plate, it is now quite 
clearly a bulk steel, being pro- 
duced in thousands of tonnes by 
the British Stele Corporation in 
Sheffield and South Wales.. . 

But consider stainless .steel 
. bar — and that is a very dif- 
ferent product. Specialised! and 
produced to orders which sel- 
'dom go into the hundreds of 
tonnes, it is quite clearly a 
- highly specialised stele for the 
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high-technology industry. Also, 
it is invariably produced by 
smaller, private-sector steel- 
makers, both in Britain and 
Europe. It also happens to be 
priced near a “ precious metal," 
in certain cases, as customers 
sometimes complain, with mock 
anger. 

So, special steel often needs 
a special service back-up, either 
from the stockholder or, using 
his expertise to find such 
service, from the steelmaker. 
In Sheffield, a leading private 
sector steelmaker. Firth Brown 
has just commissioned a £12. 5m 
precision forging development, 
with a massive. Austrian-made, 
GFM automatic forging 

machine as its centrepiece. This 
will certainly ■ improve 

productivity and yield for the 
steelmaker. 

But it has created consider- 
able interest among specialised' 
stockholders, too. For It now 
'offers the promise of a home 
supply of large sized forged 
rounds in exotic alloys, such as 
stainless and nickel based 
alloys, going up to some of the 
really esoteric super alloys that 
this engineering steelmaker has 
long specialised in. 

One of the advantages of the 
GFM is Its ability to sidestep 
the production. restraints of the 
conventional forging press and 
offer a totally consistent product 
with a good surface finish. 

Special steel stockholders— 
whatever their own speciality 
product— invariably serve high 
technology markets, and there 
Is some evidence of . buoyancy, 
at the moment certainly in the 
aerospace market going through 
2 period of almost frantic order 
books, the oil-based industries, 
and, increasingly, the defence 
market The election, last year, 
of a Government committed to 
strengthening Britain’s defence, 
capability produced a bullish 
mood ' that ' is now being 
translated into firm . orders, it 
seems. 

These are the bright spots,, 
but other sectors are sluggish, 
report . stockholders, with de- 
mand fox some products often 
looking slack. The overall 


market is fiercely contested 
between British producers and 
importers, and despite 
encouraging signs, there is (no 
real evidence yet that overseas 
producers are slackening their 
dominant grip on the market 

Obviously, in some special 
steel sectors, imports are a 
must, as there is no British 
production capacity. High speed 
steel in coil, where Swedish 
producers dominate tbe market 
is a case in point But in flee 
vast majority of stainless bar, 
tool and high speed steel grades, 
thefe are British alternatives to 
imports. In the past. UK 
producers' have been criticised 
as being well behind foreign 
competition' in terms of both 
price and delivery 

Today, as many stockholders 
will readily agree, there has 
been a marked improvement in 
terms of delivery deadlines, and 
a noticeably stronger willing- 
ness on the part of many UK 
producers to try and come to 
competitive terras wtih Imports. 
On price, however, there still 
remains a gap that is often sub- 
stantial. 

- The UK producers insist 
loudly that they are having to 
face unfair competition from 
what can be dumped shipments. 
Some even suspect long-term, 
subsidised attempts to win the 
UK market as a convenient sales 
fiefdoxn by certain European 
producers. 

Mr. Norman Hanlon, whose 
company Sanderson Keyser is a 
special steel manufacturer, in? 
sists that attempts by toe ^ 
producers to compete m terms 
of price with some of these 
dumped imports will simply 
consign the British industry to 
the sort of early, grave already 
marked out for motorcycl es a nd 
television set manufacturers. 
The . encouragement of low 
price specialist steel imports by 
merchants, and some stock- 
holders, Is a sad ease oF selling 
the- future of an essential 
British industry for a short 
term profit, he maintains. 

But hawever the source of 
their supplies, tbe special steel 
stockholders are increasingly 


providing a sophisticated service 
.that starts once the steel ship- 
ments are on their premises. 

The days of simply supply- 
ing a customer with, for 
instance, inch diameter bar, are 
fast disappearing. Today, some 
service centres — an increasingly 
used term for the steel stock- 
holding establishment prepared 
to offer more than a basic inter- 
mediary service between the 
producer and the customer — are 
able to offer bar at a size 
tolerance down to half a 
thousandth of an inch. 

At a time when manufactur- 
ing industry is putting every job 
under a microscope — particu- 
larly in any modest expansion 
programme — such a service can 
make all the difference between 
a fiat market, and a lengthy 
order bookj For these are not 
simply sops to keep a customer 
happy. This Is precision work, 
done by advanced and modern 
equipment for which the 
customer willingly pays a con- 
siderable premium. 

There is little doubt, how- 
ever. That the main market 
promise for 1980 and beyond 
lies in the aerospace industry. 
Demand for sped a Used steels 
and other metals by Rolls-Royce 
for their booming RB 211 
engine programme alone is 
cited as underpinning many 
companies. Add to this the 
parallel development pro- 
gramme for the Tornado multi- 
role military aircraft, and you 
have a new cycle extension. 


Big question 


How long will this last? Mr. 
Michael Howarth is a director 
of Spencer Clark Metal In- 
dustries. which not only pro- 
duces some of this very high 
quality aircraft steel, but acts 
as a major stockholder for an 
even wider range. He sees the 
possibility of 70 per cent of the 
present world airline fleet being 
due for renewal in' the next few 
years, so there seems little 
chance of the present boom 
peaking out. 

Indeed, inevitable constraints 
witb rare metal shortages could 
act as a natural check to any 
sudden production peak, with 
subsequent downturn. These 
Shortages, says Mr. ' Howarth. 
seem- likely to regulate produc- 
tion at about two-thirds of 
demand, -which would stretch 
out the whole cycle for a matter 
of years. . 


Our metal travels 

the 

WORLD... 



■ ft may not have our name on it, but it will carry the names of many others who are 
currently leading the field in the technology age. We are stockholders in ferrous and 
non-ferrous metals , and stainless steel specialists, with approved Def. Stan. 05-31 and 
C.A.A. approval. 

At Hamilton's we don't make wild promises we can't keep. We just do our utmost 
to help you get the right material, at the right price, at the right time with as little fuss 
as possible. 

So contact us today and let us help you. 



Hamilton Steels Ltd 


Boeing Works, International Avenue, 

Hounslow TW5 9NJ 

Tel: 01-561 4566 Telex: 938262 


Trident Works, Chesterfield Trading Estate, 
Carrwood Road, Chesterfield S41 9QB 
Tel: 0246-452123 Telex: 547860 


‘WE CAN HELP’ 
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The outlook remains 


THE TUBES sector in steel 
stockholding' is currently in a 
state of some confusion in the 
aftermath of the British Steel 
.Corporation strike, with even 
the major stockholders unable 
to determine the true direction 
of the market - . ' 


Change up to 

boretfei 

for products 

aualitv 


Even before the-, strike, 
particularly in the -run up to 
Christmas, the. market was 
seriously distorted by com- 
panies building up stocks in 
anticipation ‘of a long closure 
at BSC. During the strike itself 
■ there was also higher-than- 
average buying for stoeks. 

Now stockholders are experi- 
encing a slowdown in buyiog 
as companies use up their con- 
siderable stockpiles in a market 
which is in axrv case depressed 
by economic factors. The de- 
cline in demand began as far 
back as the middle of last year, 
after a reasonably bnoyant first 
half, and the outlook now is 
somewhat depressing. 

Even when stockpiles have 
been brought back to normal 
levels demand is unlikely to be 
any better than the third 
quarter of last year, the last 
undistorted period. Some opti- 
mistic forecasters believe there 
could be some improvement 
after August, but the economic 
outlook hardly supports this. 

Demand foi tube for gas and 
steam, water heating and ven- 
tilating has been relatively 
stagnant for a long period and 
is showing little sign of 
improvement. Similarly fhe 
market for pressure tubing for 
tbe petrochemical industry, 
once a major market, has also 
been fiat as a result of rela- 
tively low capital expenditure 
in that sector. 


for tube to be used in the 
buildings. 

There is also evidence that 
during tbe strike there was a 
great deal of improvisation in 
industry in which .overlooked 
stocks were brought forward 
for use where possible, and 
some interchange of stocks 
between company divisions 
took place, further reducing 
overall demand. 


TUBES SECTOR 


LORNE BARLING 



' 


. . . 


But the most notable effect 
of the strike, in the view of 
both GKN Steelstock and Tube 
Investment, is that tbe 
level of imports has risen 
dramatically -in the past few 
months, .although tbe long-term 

results of this can only be 

guessed at. 

Host stockists have had to 

import during the strike to 

maintain their stock levels, and 
with around 70 per cent of all 
supplies passing through their 
hands in tbe UK, this means 
that imports have almost 
certainly taken a larger share 
of tbe market. However, the 
most important aspect of this 
is whether importers will be 
able to hold that share. 


Competition 


matters 


i| Ifrfg Bore Steel Limited Brock hurst Crescent, Bescot, 
Wy IsjI I. West VI idlands.\VS5 4AR 


Although the tubes sector 
has in the past been able to 
withstand recessionary periods 
better than those specialising in 
fiat products, the two cannot be 
entirely divorced. For example, 
it is feared that recent shortages 
of sheet metal in the motor 
industry may have discouraged 
the buying of tube, which 
would merely have to- be held 
in stock. 


Although British buyers of 
imported tube are unlikely to 
have had to commit themselves 
to long-term import contracts, 
given the serious over-supply 
position in the world tube 
market many discovered that 
on price and delivery, Euro- 
pean producers are highly 
competitive. 

Having been reluctantly com- 
pelled to go abroad, buyers 
may also have had some of 
their doubts about quality dis- 
pelled, and it seems likely that 
many will at least retain some 
imports as a second source of 
supply after BSC. Even now, 
some weeks after the end of 
the strike there are shortages 
of some special steel products 
in the tube sector. 


Corby, work' Is going ahead on 
the £45m investment plan to 
improve the efficiency of mills. 
Despite the gloomy outlook for 
the corporation as a whole, the 
prospects for the tube sector 
are seen as somewhat better in 
the long term. 

Corby entered the year with 
a large order book, and more 
have come in -since then, 
enabling output to be increased 
steadily. Although manage- 
ment believes "that it is „ too 
soon to judge the underlying 
strength of the market, the 
prospects for the rest of the 
year are not encouraging: 

BSC recognises that tube 
Imports have been high recently 
and some European . mills have 
done extremely well as a result, 
but the big question is what 
permanent damage has been 
done or, put another way, to 
what extent will UK buyers 
maintain second sources of 
supply. 

Although the investment pro- 


gramme at Corby wiU- pro- 
gressively make the mills 
there more competitive, BSC is 
still faced with the ' uphill 
struggle of selling at higher 
prices than many European 
competitors, who have taken 
the opportunity created by -the 
strike to offer very attractive 
terms. 

There is little prospect of 
BSC pushing through price 
increases on tubes this year, 
since that would widen the 
already troublesome gap in 
prices - which now exists. 
Although profitability is clearly 
at stake, BSC recognises the 
need to compete strongly on 
price and quality, and believes 
in the longer term the outlook 
is not as bad as most ' people 
believe. 

In the. tubes sector, the next 
few months will be critical for 
BSC. since -it can rely, on little 
other than loyalty and confi- 
dence in its future to persuade 
its customers the steel stock- 
holders, to order its products. 
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Orders for steel pipes being prepared at d Satwctfc; 
warehouse — " we're holding our own in : a static 
market,” scpjs a company spokesman 
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Telephone: 0^22 3I.HI Telex .UWS06 
A member of the United Spring & Steel Group Limited 


Similar problems have arisen 
in the building industry, which 
is in any case going through an 
extremely difficult period. Due 
to shortages of structural steel 
in some areas building pro- 
jects have been delayed, with 
consequent slowdowns in orders 


BSC is well aware that after 
a strike of three months it can- 
not expect its customers to be 
as confident in the corporation 
as in the past despite its pre- 
viously good record on 
industrial disputes. However, 
it hopes to emerge by the 
autumn with a very large share 
of its British business intact 
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At the maitt: centre of the 
corporation's tube . production. 




Cut plates and coils s 
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PRIVATE STEEL 


Further rationalisation 
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The Financial Times proposes to publish a Survey on the Private Steel 
Industry in its edition of June 24. The provisional editorial synopsis is 
set out below: ■ 


INTRODUCTION The private sector of British steelmaking, which some 
politicians forecast would “ wither on the vine ” after nationalisation, 
has seen its relative prosition improve steadily. Today it has about 
20 per cent of steel production compared with only 10 per cent in 1967 
after Vesting Day. It is better equipped than at any time previously and 
has a vital role to play in the future development of the British Steel 
Industry. 


THE FUTURE FOR PRIVATE STEELMAKING The old, sharp barrier 
between the public and private steel sectors is crumbling. The British 
Steel strike has helped accelerate the trend. In the future there will be 
joint ventures and a new respect by the two sectors for each other’s 
capabilities. GKN and British Steel are already talking about 
rationalising some of the country's biggest wire and rod interests into a 
joint company. 


NEW STEELMAKING Private sector was expected to move down-stream 
towards more sophisticated steel products; however, in the event, it has 
also moved up-stream with heavy investment in bulk ste el m aking based 
upon the electric arc route. 


THE NEW MILLS A fashion of the 1970s; geared to serve specific sectors 
of trade; boom of private sector. 


RAW MATERIALS Importance for bulk private sector steelmaking of 
correct assessment of future raw materials supplies and costs; possible 
European scrap shortage; directly reduced iron ore as an alternative. 


EUROPEAN STEEL INDUSTRY RELATIONS Stabilising of European 
industry . through the Davignon Plan: benefit of contacts with the 
Commission in Brussels and other steelmakers in Europe. 


SAFETY AND TRAINING Active lead and practical help to small 
companies from larger private sector companies; iron and steel Training 
Board assistance to both sectors. 


“ THERE IS much more in the 
sandwich these days than just 
selling steel,” said a Midlands 
stockholder, voicing the attitude 
and outlook of the majority — 
though they may not have gone 
so for as he to implement their 
beliefs. 

What he was really saying 
was that tbe business long ago 
ceased to be a matter of keeping 
customers happy by tkaing over 
their stocking problems and 
keepin gthem happy by invest- 
ing in equipment to provide 
them with the raw materials 
for their ap reduction lines when 
they wanted them. 

A year ago, senior executives 
in the industry were reporting 
that capacity In the fiat rolled 
products section was ' probably 
50 per cent greater than demand 
required. That was soon after 
the slide operators, the “pen 
and ink” people who received 
the order before they ordered 
the steel, had largely disap- 
peared and during the catastro- 
phic period when some substan- 
tial enterprises were making up 
to £750,000 losses as the marked 
turned sour and inflation raced 
along. 

Some of those enterprises 
have gone to the wall or been 
amalgamated. Others, for whom 
stockholding was an adjunct to 
their main business quietly 
folded their tents and . stole 
away when tbe losses began to 
mount 


FLAT-ROLLED PRODUCTS 


PETER CARTWRIGHT 


Over-capacity 


Editorial coverage will also indude: 

THE STRUCTURE OF LABOUR RELATIONS 

BRIGHT BAR AND COLD STRIP SECTORS 

TUBES 

WIRE 

FORGINGS 

Copy date June 10, 1980. 
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There is still overcapacity, 
despite the' thinning of the 
ranks, though with everyone re- 
plenishing their stocks it will 
not become clear how much 
until the autumn at the earliest. 
The auguries are not good. The 
British Steel Corporation has re- 
covered more rapidly than even 
the optimists within it thought 
and outside the popular ranges 
supplies are beginning to over- 
take demand- 

By the end of June, BSC is 
expected to have 1 regained its 
balance and It will not be many 
weeks after that that stock- 
holders will also be stocked up 
to the levels they deem will see 
them through what promises to 
be another dreary winter. 

Already, many of them are 
back to two-thirds of their pre- 
steel strike levels and they fore- 
see an era of bitter competition 
starting that is bound to lead 
to further rationalisation. 

Survival wDl more than ever - 
depend on all-round efficiency. 
As the man said, there is more 
in the sandwich than just selling 
steel. Stockholders have been 
steadily moving closer to' tbe 


customer’s production line by 
proving that autmotive com- 
ponent supplies, fridge and 
tube makers can rely on stock- 
holders for raw materials as 
much as if they were on his own 
premises, and without the 
hassle. He can cope with the 
inevitable fluctuations in 
demand with smaller stocks and 
the space freed may be put to. 
productive use. 

British stockholding opera- 
tions are reckoned to be the 
most sophisticated in the world, 
and the steel strike gave 
another impressive demonstra- 
tion of tbe flexibility and 
reliability of the service. The 
more progressive have also 
anticipated the growing 
demand for products shaped 
and sized to much tighter 
tolerances to take account of 
computerised machining centres 
and automated assembly lines. 
Customers faced with heavy 
capital expenditure if - they 
equip themselves to do the job 
as accurately are being won 
round to the- view of leaving 
more, much more to. the stock- 
holder. 

This aspect is, indeed, one. of 
the most hopeful signs for the 
future, for with customers say- 
ing they will only be rebuild- 
ing stocks to 80 to 85 per cent 
of what they were because of 
the slack demand and' uhcom- 
petitiveness in -export markets 
any extra business from them 
is all gain. So, a transfer of 
stockholding responsible 
emerging as one of the more 
hopeful aspects of a dull 
picture. 

Meanwhile, stockholders are 
re-e xamining every part of 
their activities to see how- pro- 
ductivity and overall efficiency 
can be improved to maintain 
acceptable levels of cash flow 
and profit margins. Computeris- 
ing-office functions, as well as 
the more practical activities 
downstairs, are one .way, and 
more stockholders are en- 
couraging middle and senior 
management to broaden, their 
knowledge and experience, of 
other functions so that the. 
interaction between them -can. 
be better appreciated. 

Those handling finances are 
becoming more sales-oriented 
and one Board Is sending 


middle and senior .managers to 
• Granfield and Ashridge Colleges 
to gain a broader understand- 
ing of business, not simply the 
stockholding business. 

Another company which is 
continuing to invest, both in tbe 
offices and downstairs, bolds 
regular meetings with shop 
stewards to keep the shop floor 
abreast of day to day business, 
with investment, market 
changes and . so on, so that 
everyone becomes acclimatised 
to change as the norm, as a 
continuing process. During the 
year, the company has put down 
a £500,000 slitting line and in- 
vestment on the office side 
works out at £1.500 a head. 


the 'northern .area stretching 
fro mthe Wirrall over ■ to thd 
Wash. - 

The North - ilidlands area ksf 
tends from the North Wades 
coast through the middle of the 
Black Country to. 'the Norfolk 
coast, with the South Midlands 
stretching from Gloucestershire* 
to the Suffolk coast. Southall 
will serve the South East region 
including Hampshire, Oxford- 
shire and across to the Kent 
coast, with Caldicot being res- 
ponsible for South Wales and 
the South West from Dorset 
downwards. . 


Derfek Reilly 

• Avoi^aniNfest 

Diind v-MaU^iaii," 
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Machinery 


Keeping machinery and 
equipment up-to-date is seen by 
the more shrewd operators to 
be a cardinal factor in securing 
the future, despite the slim- 
ming of profit margins, and 
almost everyone seems to have 
impro ved operational produc- 
tivity by not replacing labour 
wastage. 

“ We thought we ran a pretty 
lean organisation and have 
been mildly surprised to find 
we were in fact somewhat over- 
manned in places,” said one. 

The rationalisation and 
weeding out of surplus opera- 
tions that is going on among 
companies is also - happening 
within companies. British Steel 
Services, the stockholding arm 
of BSC is engaged on just such 
an exercise sauce filling up last 
autumn the rest of the 15 per 
cent of tbe market agreed with 
the European Economic Com- 
mission with the acquisition of 
Dunlop and Rankin. That share 
could easily become more but 
for the restriction. 

The rationalisation is being 
undertaken to give a more 
coherent character to the now 
extensive operations. BSC has 
six centres in addition to Lye, 
the headquarters near Stour- 
bright These are at Wolver- 
hampton, Southall, Caldicot, 
near Newport, Wales, and Scot- 
land and. Leeds. 

Artivities are being, decen- 
tralised, with Lye becoming a 
smaller head .office and more 
emphasis being put on the 
regions. Scotland is one, with 


BSC sees stockholding as a 
profitable long term enterprise 
even though the service centres 
obtain ho better terms from the 
mills than the private . sector, 
arid quite clearly it is going to 
battle hard for its share of a' 
depressed market. - 
BSSC's views on capacity is 
that there is far too much. It 
does not disagree that available 
business will be down 10-12 per ; 
cent during the coming year, - 
and confirmed that steel produc- 
tion was outstripping incoming : 
orders. And, as a parting shot, 
forecast that turnover for BSSC I 
this .year would, be as great as 
in 1979. • I 
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No.1 in Bright Drawn Steel 


Midland Bright Group— number one in bright drawn 
steel. ■_ ‘- .. 

Our two companiK-MTdland Bright Drawn-Steel and ’ 

inn nSv** 1 ^ 5°” h ? e a cap8clt Y wetfover ' • 
100,000 tons of bar and wire annually. . : 

Freeaming ste^s. Mild steels. Carboin steelk. AilOy steels. 

. Wire. Rounds. Hexagons. Squares. Flats. " 

In short, a drawn range— upto 4" diameter^-. 1 iiat r a 
“ nbe !S!L As l ! 0o . isthe Quality .of every single one of 
***** 

Ourunique range of production equipment ensures that 

possible bright drawn steel service. 

Now, and in the future: ~ ~ ' 


MMand Bright Drawn Steel Lhnfted, Richmond VUo rite 
Bnckhouw Lana, West Bromwich B7QOOX 

Telephone: 021-557-4971 Talax: 336911 
Telephone : -021 -327 1306 TeIax:3387S5 • - 
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Heartbreak House 


by MICHAEL COVENEY 
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Shaw sub-titled bis 1921 ex- 
travaganza "A Fantasia in the 
Russian Manner on - English 
Scenes." Captain Shotover’s 
house Is a high-pooped ship of 
state where illusions .die. roman- 
tic love withers, money runs out 
and the Captain's own seventh 
degree of concentration is re- 
vealed to be an addiction to 
rum. 

^England is on the rocks and 
ie is with an enthusiasm borders 
in#, on ecstasy that Shotover’s 
daughter ' Hesione Bushabye 
welcomes the approach" of 
Nemesis' in Act HI.' 

That " splendid drumming hi 
the sky" Is at first as sudden 
and ambiguous in effect as the 
distant twang fa* The Cherry 
Orchard. But in a beautiful 
shift from symbohsm to reality, 
we- learn that' Ifcfc air raid has 
claimed three ' victims: the ' 
rectory (Lei the Church), and 
the practical. capitalists in the 
shapes 7 of Boss Manga n and the 
Burglar.--- 

; Tor- inter-war audiences, the 
play must Indeed have seemed 
a laconic' lament for leisured 
country: house life. But we 
have rediscovered the piece— or 
rathersthc National Theatre did 
a few years back — as a feast of 

Sadler’s Wells 


vital . dialogue, ambitiously 
sustained between tbe twin 
poles of the Captain .and Ellie 
Dunn, Hesione's friend. Peace 
for the old and hope for the 
young is the conciliatory 
message and Shaw suddenly 
sounds, although hd would not 
thank you for telling him, like 
the Shakespeare of the later 
plays. 

Now in its fourth year since 
the Festival was revived, Mal- 
vern has lost none of ‘its charm, 
despite being shrouded ‘in mist 
and decidedly damp, this week. 
Bunting and coloured lights 
festoon the streets, as if com- 
.plementing John Gunter’s on- 
stage' design of the vast ship 
setting sail on unknown waters. 

The director, Clifford Wil- 
liams, is responsible for the 
most recent of our " state of 
tbe nation " plays, ! Peter 
Nichols’ Bom in the .Gardena, 
but be is curiously, impervious 
to the poetic claims of Shaw’s 
: Act HL The play- is performed 
with gusto in the .early stages, 
but a mood of . apprehensive 
resignation is not quite the 
same as the torpor that Over- 
takes the cast as . Nemesis 
dawns. 

Barbara Murray .is superb 


with Hesione's brittleness but 
unconvincing when welcoming 
the Apocolypse. Patrick' Cargill 
as her husband Hector, 
romantic but incapable' of love, 
and John Quentin as the love- 
sick '.Banda]], are - inventive, 
stylish and very funny in Act 1L 
But rumbling - portentousness is 
blown to smithereens when 
Mr. Quentin cannot help being 
outrageous in silk pyjamas in 
the closing moments. 

As Ellie, Mel -Martin shouts a 
lot but is pretty, and very clever 
at handling the difficult transi- 
tion from gullible romantic to 
pragmatic future- spouse of tbe 
man who ruined Sbotover, her 
spiritual partner.'- 'And Anthony 
Quayle gives a spry, gravelly 
resonance ” to : the Ancient 
Mariner,, mixing despair at the 
human race in equal proportion 
to his. undisguised delight in the 
role of perverse Noah on a 
doomed Ark. 

As a commentary on England, 
the play is of historic value oply, 
but this starry cast — others in- 
clude Honor BJacfcman (a little 
too pedestrian as Ariadne), Ken 
Wynne and Paul Hardwick — is 
equal to the* demands of the 
lines if not to those of the ulti- 
mate atmosphere. 



Flanders Ballet 


by CLEMENT CRISP 


| The Royal Ballet of Flanders 
is just over ten years old, and 
;the youngest of Belgium's three 
idance companies. It is at the 
;Wells for the next ten days, 
'making its London ddbut, and 
I wish that I could salute Tues- 
day’s opening programme with 
anything like enthusiasm. First 
•impressions may be dangerous 
p-d always wrong, but the initial 
-effect -given by the company is 
one of e&rnest endeavour labour- 
ing against massive choreo- 
graphic odds. 

: Cantus Firm us. which began 
the evening, is solemn, tending 
to Mickey-Mousing (step for 


note, animated cartoon fashion), 
and the work of Jeanne 
Brabants, founder and director 
of the company. Gems from Bach 
are played, while the company 
'raise inspirational arms heaven- 
wards, and the programme note 
declares that “ we could call it 
Symphonic Dance.” I could call 
it other things. 

The company then presented 
Jack Carter's Cage of God. a view 
of man’s first disobedience which 
has a claustrophobic, ' arid 
despair to it. Original Iy made 
for Western Theatre Ballet, the 
piece still has a harsh theatrical' 
energy as the dance jabs and 
claws at the character's weak- 


nesses, and I liked To m v an 
Cauwenbergh's stoical portrayal 
of Adam. 

Van Cairwenbergh and Vivian 
Loeber led the cast in the 
succeeding Kaleidoscope by John 
Butler. This is a meeting by' one 
of those choreographic secret 
societies whose activities may 
well be full of meaning for the 
participants, but which leave the 
outsider bemused. Even mote 
bemusing the final THttis 
Paganns . an all-male piece of 
cabaret-ethnic .hokum by Ahdr^ 
Lee la ’T, in which a young man 
flailed about the stage trying to 
avoid turning into a bird. He did 
not succeed. 


Elizabeth Hail 

Amadeus and Frankl 

by DOMINIC GILL 

Tbe Amadeus Quartet were quartet next, in an account that 
off form in the first part of spoke of no kind of commit- 

their concert on Tuesday even- meo V dashing through the 

„ r v inA , h.. opening allegro, pausing on. and. 

uj#- whirti is not to raj they relish j ng; the juiciest bits, but 

played badly: every ,bar was g n ding only the palest resem- ■ 

decent, and whole pages were blance of the real force of the 

very good indeed. But the spirit movement: it was if the group 

was thin, and tbe musical (as had decided to substitute — very 

opposed to the purely tech- expertly — professional “expres- 

nical) energy was flagging. In sive” .cyphers for the real 

any case, it had been the expressive quality of Verdi's 

dampest heaviest sleepiest musical language, 

day in London for weeks: no And then, after the interval, 
weather at all to set the senses they came to life. It was surely 
singing. (And maybe the not for any reason so obvious 
weather — by which I probably as that they were joined, for 
mean barometric pressure, Dvorak's second piano quintet 
rather than plain “weather”' — op.81. by the pianist Peter 
has more to do with successful Frankl: this was. no more than 
and unsuccessful music-making an evening unusually slow to 
than most people credit). gather momentum, slow to 

They began with Haydn’s op. warm. The ■ very tone was 

64 no.- 2 in B minor in the changed: deeper. subtler, ■ HlM1 j rhrictrinhap u . - - 

crudest sub-Amadeus vein- richmT the attack was no Hjrwel Bennfitt and Chrfrto P her Neame 

almost an Amadeus self-parody, longer merely strong, but also 

that dug into the notes of the bright. It was a happy Call Chester Festival Theatre 
opening pages with ice-pick performance, and fine com pen- 

sensitivity, and folded the . sation: at its heart a beautifully Pi! "TL T 

lovely adagio melody of the indulgent and resonant Dumka I Jxl 7 Q 

second movement into thick (with its darkly Chaikovskian ■ J IX tl V £1 fc>v B. A. YOUNG 

Brainin whipped -cream. The ending). Franki's partnership; '*“■ ***' 

Amadeus can play like this in was quick and firm; tbe two , 

their sleep: and could -almost final movements were a rousing In malting a hour theatrical the methods by which each of - posed to inspire every young 

have been doing so. for all the celebration of contrasts and piece out of Scott's expedition them will operate. He will be man.- 

pungent colour and original complements — toughness and to the South Pole Ted Tallv has severely .practical ana scientific. At other times he and his 

pointing the performance con- sparkle, deep shadows and himwlf the «ro» nrnhipm Scotl ’ s ultar-Bntish lependcnce companions— Bowers. Wilson, 

tained. They gave Verdi’s brilliant lights. set nimseu tne same proniera Qn palr j Qtiam and the sporting Oates and Evans— are the real 

that somn Gray faced m The spirit boils down to “treating working members of the team, 
_ Rear Column — to bring dramatic ( his dogs like gentlemen and his lugging their enormous sledge 

Festival Hall life to a long undramatic ' gentlemen like dogs.” Through- about the snowy wastes of 

period. Of course the whole out tiie journey Amundsen acts Pamela Hn ward's set (and lift- 
• • exoediuon was in itself as Scott’s alter ego;, when there ing their vast packing-cases 

L# HI I nO At!1 0 j c , 1mW _ . is a hard decision to be made, with rather improbable ease). 

r mndrmomd Amundsen will appear and put suffering or withstanding the 

S , i ! the alternative case. ■ appalling-trials they contend 

1 r, . trfn wttwa av,/ mtPmSfv ~ Kathleen Scott (Helen Ryan) with. At these times,. curiously 

by DAVID MURRAY Bu whauhj can play no part in the actual enough, the dramatic impulse 

.; . J r ■ ■ are memoraDie. But wpat the evpe dition; we se her only, with 0 f the play is at its weakest. 

; The Philharmonia, which has latter, I remember the speak- “ IS 8 some chronological twists, as an David Wood. Martin Sadler. 


Chichester Festival Theatre 

Terra Nova 


bv B. 


Y OUNG 


Festival Hall 


Philharmonia 


Uir PiiCMiaint voao. Lildia I ilC\ LUUll'UU 

1 _ . - rT _ WTTTVT>A ir Pn/hJattiSp 1 mrSw' ~ Kathleen Scott (Helen Ryan) with. At these times,. curiously 

by DAVID MURRAY Bu whauSc can play no part in the 'actual enough, the dramatic impulse 

i . •’ • • are memoraDie. But wpat the expe dition; we se her only, with 0 f the play is at its weakest. 

v The Philharmonia, which has latter, I remember the speak- -1° IS 8 some chronological twists, as an David Wood. Martin Sadler, 

just acquired Prince Charles as ing pianissimo achieved again JJ 1 ™ ' “I* aid in the understanding of Peter Birch and Christopher 

its first. Patron, gave a concert and again by pianist and 6 promem Scott's character. Miss Ryan jjeame give us the events we 

on Tuesday in aid of its Benevo- orchestra aUke, only gentle or . . . makes' her an interesting know of Trom the journal that 

lent Fund, and played so well as excitably sprightly as the music iauy nas provided two person, dry and practical even S(rott kept up t0 h , s last day . 

to induce benevolence all round, demanded. ' Sm3Sl , i»°f».! e 2f»i he # in her maternal emotions, but per haps because they are so 

maua&*smaaa BKSsaft sss 


““ T 0 tc Z*Jov££ the be* sense: razor-edge pre- Roald^ ^undseT the N o ;: Sedition " ^ P ot ^ke us with the needful 

It was the^ort of cofifection that }2P U fJSi JSftL. 755“ “L e A W ?" “l d . e _ Scott also is allowed by Mr. t tV . . 



SoS ambitiou rSSm tricks but Ravel’s own. Only the affair in to a race, and who, TaUytoexkomsidethe mlfn /or this^easonlthinkthe 
“neralhT^oU by puttiSg in £ ba 5 er ^*u Wa f condl ; m ** event ' reached the Pole stream of his story. When his' P la V rau ^ be labeUed a failure 

something farther. Rota did not tionaliy betrayed with the usuaN a month ahead of Scott. The. arctic gear is laid aside. Hywe l on the whole Nothing is added 
make that mistake, and was unmarked Accelerando where other is to bring in Scott’s wife, Bennett gives him a sleek, to what. we know, no new bnl- 

rontent to apply bi^ orchestra- ^vel wanted eene unwinking tracing their relationship from smartly-groomed look, the well- ^ ance » Siven to the achieve- 

tnX skills to serenely idiotic ““mobility at the slowest the days of their first acquain- connected Naval Officer who was ments we already appreciate, 

material possible tempo. It is probably tance to the breaking to her of able to get -the expedition going. Only occasionally, as in a scene 

RifSSdo Muti conducted it t0 ° late tQ Pe™iade anybody the fatal news as she sailed with himself in charge. When he where the men seem to be 

with as much expert devotion as 0181 what was intended was not south hoping to met her bus- reads from his journal, with its ordering a sumptuous meal at 

he lavished on everything else. a EtUe dance, but a band on his homeward journey, . terrible message couched in a restaurant, only to be told by 

We had had a wonderfully crystallised study. Chabrier Amundsen and Kathleen Scott such courageous terms, he is not Amundsen, as a waiter, that 
hroad and fervent “Consecra- filtered through early Satie, hover over the play like spirits, so much the exhausted leader there is no food, does the 

finn of the House " Overture a Otherwise. Muti’s cool tact and Amundsen (another fine per- on the point of death as a author allow himself a truly 

late problematic Beethoven th * Philharmonia’s vigorous formance by Benjamin spirit of adventure that in the imaginative touch. 

which rarelv fulfils one’s finesse were ideally married. Whitrow) discusses with Scott England of his day was sup- The director is Peter Dews. 


^ 


Leonard Burr 


WinnI Jacobs and Stefan Sch idler dance ** Cantus Firmus ' 


niece which rarely fulfils one’s fi^sse were ideally married. 

eavtim’s expectation so "ne- • 

in**Iv. 

Vladimir Ashkenazy then f> V 

joined the orchestra for the I 

fourth Piano Concerto, a per- 
formance rich and subtle 

enough to deserve either readers are recommended to tare 

several pages of description or 

just simple facts. Offering the — — 

Richard Tauber “““ ^ ■ 

prize 

The final audition of the 1980 
Richard Tauber Memorial 
Prize took place at the WIgmore 
Hall on Tuesday afternoon. The 
winner was the Austrian 
soprano Gabriele Pietscbnigg- 
The prize consists of a travel 
bursary and a study grant to /""iTVr^rrFT 

prepare for a Wigmore Hall (jKKnH 

recital, also sponsorship by the ' JiU ■*“ 

Anglo-Austrian Music ® ocie ^’ L Ul 
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60,000 Sq. Ft. Office Building 


La Mama Theatre, New York 


Peter Brook Company 


by FRANK LIPSIUS 


in ten years of working in 
Paris, Peter Brook has perfected 
his brand of primitive theatre. 
Of the four plays brought to 
New York for a final show be- 
fore this decade of his work is 
abandoned, only one used much 
more than dirt sets and loose- 


-fitting cotton-shirt costumes. 
‘-The exception was the Con- 
/ er&ice of the Birds, in which 
the set consisted of two hand- 
some Persian rugs on the floor 
and one hanging on the. wall. 
The costumes were undis- 
tinguished but ^the props inr 
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eluded ingenious hand-held birds 
with heads fitted over tiie fingers 
and wings of flowing cloth 
spread out on sticks manipu- 
lated -by the actors. The sub- 
jects ranged from life in Sudan 
villages to a reinlerpreution of 
Alfred Jarry’s Vbu Roi. but it 
was the simple superficial 
appearance of the plays that 
gave them a unity reflecting the 
Brook Company's travels to 
Africa and the Middle East. 

I suspect the plays do not say 
as much about the environ- 
ment's Brook re-creates . as he 
hoped they would, but they- do 
show he can put whatever 
obstacles he wants in the way’ of 
his own thcarte-making and still 
enfi up with substantial and 
exhilarating productions. Per- 
haps the greatest blow to his 
exotic ambitious is the fact that 
Vbu: a play with roots no 
further afield than the Paris 
wbere Brook works, is the light- 
est, most successful of the four 
productions. Brook has found 
in a well-used lavatory-cleaning 
brush the perfect counterpart to 
the original shock Jariy created 
with his first use of the word 
Merde on stage in modern 
French theatre. There are a 
succession of brilliant images, 
of Ubu triumphantly annihilat- 
ing his victims under the wheels 
of his victorious chariot made of 
a - gianf wooden spool, of a man 
gobbled up under the white rug 
of .a bear, of spirits peeking 
out from behind the upturned 
spool in various poses meant to 
encourage opposition to Ubus 
tyranny, 

L’Os, a ane-ect play that shares 
the evening with Ubu, is based 
on an African tale of selfishness 
and hunger, the same story The 
Ik tells in a more exaggerated 
.form. In both plays villagers are 
distinguished by the degree of 
tbeir hunger. Tbe eerie laugh 
of tribesmen enjoying the 
distress of others makes lasting 


impression In The Ik, as does the 
house built on stage in front of 
the audience. Tbe invisible cow 
in L’Os has the only meaningful 
presence in that play, while an 
English anthropologist in The Ik 
takes the role of the great pro- 
vider whose generosity only pits 
one tribesman against another. 
Somehow, a scene with mission- 
aries who come to feed those 
hungry tribesmen willing to sing 
hymns does not make the impact 
it ought 

But the dirt the actors scatter 
on the ground before The Ik 
begins and then clean up at the 
end represents something of a 
futile effort. Brook’s ten-year 
attention- to dirt, poverty and 
scavengers' hunt for food, 
worthy as these - subjects arc, 
seems too much like a painter 
with a superb sense of. colour, 
insisting on working only. in. 
black and white. Brook is. always 
inventive, appealing and exact in j 
works that have been assembled i 
to make the most of his. talented ! 
company. The marvellous bi- 
lingual group includes Andreas 
Katsulas. a tall and Impressive 
Ubu and the Ik anthropologist, 
Yosbi Oida as the smirking Ik. 
Mireille Maalof -as Mother Ubu 
and Malick Bowens.. Jean-Cl aude 
Perrin and Miriam Goldschmidt 
who exemplify the various 
talents of the whole troupe. 
Toshi Tsuchitozi makes more 
music and sounds with a set of 
drums than one expects of "a 
whole band. 

‘Nicholas Nickleby’ 

The Royal Shakespeare Com- 
pany’s new production of 
Charles Dickens’ classic The 
Life -and Adventures of 
Nicholas Sickleby opens at the 
Aldwych Theatre next month on 
June 19 and 20. The produc- 
tion will be in two parts with 
a company of 4S actors playing 
mere than 150 characters. 


GRESHAM TRUST 
LIMITED 

■ Permanent and long term capital 
for the successful private company 

Also a ■wide range- 
of banking services, mcluding- 
Selectdve finance for property development 
Commercial ana industrialloans 
Bill discounting 
Acceptance credits 
Leasing 

For further information 
please telephone 01-606 6474 or write 
to Barrington House, Gresham Street. 
LONDON EC2V7HE. 



Shortly to be off-hired this fully demonstrable single-storey 
building complies with current building legislation. 
Includes some air conditioning and heating and features 
40 ft. rlcarspans and 9 ft. ceiling height. 
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Further details nr site visit: 
ffMVH M. P. Hunt, Director 
AkIJI Youngman System Building Ltd. 

T *11 J Thame, Oxoa. Tel: (0&M2I) 2903 


PAINT MANUFACTURER ! SWISS INVENTOR 


COMPANY DOCTOR 

Will known with axcollont track - 
record is now able 10 rake on new 
assignments. Finance can he mad* 
available together with total, 
capability lor rapidly resolving Jama 
duck situations. Declining or near- 
bust manufacturing companies hove * 
been converted into high earning 
organisation* lor their owner* using 
specialised, skills. Strictest con- 
fidenca maintained. 

JOHN FORBES-DALE 
16 Halford Road. Richmond, Surrey 
01-9*8 4612 


HABITAT furniture 
for Safe 

because of delayed start of a 
Middle Eastern contract. Furniture 
packed reedy lor shipping far 16 
executives’ complete living units. 
Write Boa G.SS2D. Financial Times, 
TO Cannon Strati. EC4P 4BY 

IBM ELECTRIC 
TYPEWRITERS 

Feosory reconditioned end 
guerantesd by IBM 

tease 3 years from under ES weekly 
Rent IBM typewriters from £2fi 
per month inc. full service 

Tel: 01-641 2345 

PIPE STOCKHOLDERS 
BRAZIL 

A substantial and ~ profitable 
Brazilian Pips Stockholding Con), 
petty is available lor purchase at 
an attractive P/E- Further particu- 
lars supplied to identified principals 
on request. • 

Write Bo* G.S90S. Financial Times. 
10 Cannon Street. £GdP 4UY 
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liom first week or month of loan. 
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sscureed loan. 5trictly confidential 
Write Bo* G.59 18. Financial Times. 
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ENGINEERING/ 

LIGHT INDUSTRIAL 

Required for about &Um. Own 
product Co., management team ro 
continue Profitable. 1 hour drive 
of Cambridge 

Telephone -Simon Cawkwell FCA 
(Ref CM). 01-636 6782 
Merchant and City Investments Ltd. 
14 Greet Castle St. London. W1. 
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SMALL FIRM 

dn an industrial estate. North Man- 
chester, seeks to diversify. New 
single-storey factory. Transport end 
weighbridge facd'iiies. Some capital 
available. 

Write Box G.59Q5. Financial Timas. 
10 Cannon Street, EC4P 4BY 


PROFESSIONAL 

ENGINEERING OFFICE 

(USA) 

Excellent potential preferred list 
of clients seeks finance for 
expansion. 

Write Boa QJSB19 Financial Times. 
10 Cannon Street. EC4P «SY 


WITH LARGE PREMISES 

and surplus capacity from rocenily 
installed plant seeks dose associa- 
tion with company owning /servicing 
established outlets lor paints and 
associated products. We are par- 
ticularly interested in private label 
business end an pons. All viable and 
constructive propositions welcomed. 
Principals only. 

Write Boa G.5906. Financial Times. 
10 Cannon Street. EC4F> 4BY 


SMALL QUOTED 
COMPANY 

Effective control / control avail- 
able by way of sale and / or 
acquisition of profitable private 
com pan}'. 

Principals onty reply io 
Boa G 5910. Financial Times. 

10 Cannon Street. EC4P 4BY 


Biman 
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BANGLADESH BIMAN 

wishes to purchase 

BOEING 707 
320c AIRCRAFT 

Plfttce send quotations, from 
airlines only, by no later than 
May 31st to;— 

Mr. A. a Safah-Udtfti 
Area Manager UK & Europe 
9 Vigo Street, London W1X 1AL. 
Tslex No.: 28766 
Sh» Code: LONGKBG. 


SEEKS EUROPEAN PARTNER j 
to invest in the promotion and j 
expansion of lus company in the j 
laser field Patents pending. 
Originated and designed the world's i 
first disco and home enterramniBni 
lasers. Established animated bill- 
board advertising in (Jbyo. Received 
Swiss television highest rated TV 
sarins award. 

A unique opportunity evicts fot. ' 
enormous growth m a billion dollar 
industry. Investor _ will receive, 
majority of shares With assurance' 
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day oasu Momipal investment 
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CLOSE TO LIVERPOOL 
HALF MILLION SQUARE FEEY 
COVERED SPACE 

Adiacent to M57 

Owner ot this fully serviced 23-acrg 
modern iaciory / warehousing com- 
plex con now consider alternative 

uses for . , 

LEASE OR JOINT ‘ 
VENTURE 

£.5. Fsc'.cny /Warehousing, Europs't 
Largest Auction Mart for Cars, 
Caravans. Boats. Plant. Machinery, 
Exhibitions «r.d Museum Site, Sports 
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Principals only reply: ■> 

Box G. 5917. Financial Times, 

10 Canncn Street, EC-1P 43Y 
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Why training 

C/ . . v-v UEBEC has .given 
■ _ I I Canadian federalism 

ftlATTAwn another chance. Thus Mr. 

B 1 1 ZfM I I B-B rv Bene Levesque. Premier of the 

%, I'V'A w3 French-speaking province 

summed up the - referendum 

IT IS a common observation To the extent that it validates which denied him the authority 
that, even at a time of high and , an inappropriate system of 1° *17 V 1 ne S°p at eso^re i ^ity 
rising unemployment in the training it may make the prob- for Quebec in an economic and 
UK, there are persistent short- lem worse. monetary union with* the rest 

ages of particular skills which Past government policy, in- of - r 9 a ~ a ”L K 
are holding back production in eluding the establishment of H 
a number of companies. Over industrial training boards, has 

the longer term, moreover, been based on the assumption ^three-two defeat 

there re no doubt that coun- that employers and unions 1 JJ? Canadian 

tries with a well trained and know best what sort of training Mr Pierre 

adaptable labour force will they need. This is a view which ££ Prime Minister 

?Oj?«niorc effectively with the has to be modified, since unions a 'ppeSed^tar tolerance 

C v. hat ? 2es 5™«“ and management may be more f^oStion Si a ren^S 
about by technology and inter- interested in maintaining c dian federation. Mr. 
national competition. The systems of training traditional £e vesoue himself moved to 
British system of education and to their industries than in but unrepentant, said the 

training for industry, despite serving the long-term needs of “ijict had t0 be accepted 
the substantial resources and the economy, which call for Tbus be d j d not take the 
the large number of institu- greater flexibility between 
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.. . - opportunity to claim at least a 

twins devoted to it, suffers from occupations. moraI victory. That would have 

a lack of flexibility. It is slow One of the consequences of been opeo t0 jf the figures 
to respond to new require- the narrow focus of most in- had indicated that a majority of 
raents. dustriai training boards is the Quebec French speakers had 

- neglect of occupations which voted “yes” to Mr. Levesque’s 

Obstacles cross Industry boundaries. This qa€S tl Qn . Proof positive is not 


United States 


ferBrsarsk 


a better argument than ballot provinces of - - Ontario and 
boxes Quebec. Other Westerhersr feel 

Just as il is important to similarly. Mr. Allan Blakaney, ; 
realise that the resurgence of Premier ; of Saskatchewan, : has 
Quebecois nationalism Is not said very firmly that I k .was - 
confined to separatists and sup- "totally unacc«it able "fertile 
. porters' of Mr. Levesque’s Pam West to be asked to: bbhtkmc 
Quebecois, one should bear in buying high-priced .protected - 
mind that provinces other than consumer goods from Quebec 'if 
Quebec often chafe in feder- Quebec should decide to Jeave 
ation. the federation.' 

Th& British North .America Mr.. ■.Blakeney’sT neii3ib«ir, 
Act originally was a centralist Mr. Peter Lougheed, Premier- of 
document It even gave the Alberta, is extremely .. bitter 
Federal Government the right Because the- : Federal Govern' 
to "disallow ” or over-rule pro- mem allowed Petrosa r r scorn- 
vindal legislation— -though that pany which it controls, to build 
. right has not been used ft»r .. a world-scale ■> petiochehucal- 
■ more than 40 years. : ■’ complex at ^Sarma, 'OMariofoun' 

Since the Second World War. competitton- with ATberta’s own 
power- has been shifting to the project. 1 
more important provinces as . Quebec -coshes into the fttgu- 
they built up qualified bureau- men t with a petroleum cheinis- 
cracies of their own. What was ^ complex at Montreal .'which 
more important was the pro- no Quebec governmental wish 
vision of the BNA giving toe to fall behind. Nor will Quebec 
provinces control over r their gj re up making steel, uuecouo- 
.natural resources. The oil. gas .. ^c - though its phmte have so: " 
and uranium of_ Saskatchewan, far pro ve<L.: .There is .rivalry; 
Alberta and British Coliuniuji betwe en provincial governments 


caused 


to offer incentives to new-indus? 


Obstacles 


Ottawa turns its favours ; once 


, T iiL , ?S2Lf^i? 4 »i£S! pSw5otdmSi5*£'S2 E32&, ttlt PP has 55^ *?? t&P***}} so down well wito fte Prime 33f #, j*JS£ 


, r ixwy persistent skill shortages relate that fob* French were That § a P nas shrunk to less name; wno promisen to ngnt 

by the Central Policy Review used skSL^Lch as Sf A&del but bad 15 per cent, but there is - for what he called a “renewed” 

prov ? des an admirable 0 f draughtsmen. test comedown on the more toan money and jobs to federalism. The salient points 

f °r an attack on technicians and maintenance SJJPSde “ “ Quebec nationalism: Mr. of his proposals are outlined in 


tnese problems. The authors u 

stress that the need is not for en s ineers - 
a new government-imposed Pnrt^tifnp vtudv 
blueprint, but for the elimina- rart ~ tltne Stua - V 
tion of a large number of in- There are other 


e is ■ for what he called a “renewed" Minister. Quebec have about half of. the 

: to federalism. The salient points Mr. Trudeau has been talking Canadian population and hence 
Mr. of his proposals are outlined in 0 f a constitutional conference 0 f the seats in the House of 


^tebec have about half of. the. times the need to please Quebec . 


R„t Vn'«ii«h snpakine Canada Levesque zeroed in on its real the panel ‘ accompanying this in July. It may easily fail as the Commons. 
But English-speaking uinaaa nature wben he hammered article. y ' u "r uuu \ , 


will ignore the narrowness of 

that margin at its peril. For it J.wayat his ca^aign theme that 
. mil tha .mnnnar Quebec wished to talk to 


uon of a large number of in- There are other weaknesses was “bwe all the ^unger Bnglis h Canada as among federalist politicians. But "it Quebecois parliamentary man- iu oil The price now is C$14.75 

obstacles which in fte Vo^hontd ehu- ^'who Sad voSi “oi'^The “u S ta ffiSSTto SU date runs uhtil November 19SL TbaieT and Se con- 

system s sensitivity ^np'pri^nflndn^^ha^inw Eki^lish-speaJdne minoritv of ' 11 13 aU °* ^te process that they all mean what Mr. If the latest opinion polls may tinues. Short o! shuning down 
and speed of response. about one te^ve QuebSkers begun by the so-called ^Silent Ryan hai in mind. be believed it has an excellent its wells Alberta cannot have it 

The CPUS report is espedaily Sic iStie^f sch^l atd was the mainstay of the “no” BevoUrton i in which Quebec various provincial £5*. Me S, its 0Wn Wt> '* ih Sp .P e of -,5^ 

trnlliahli* nn fUn eiihiant OIU. luutc V* SLiiuui «IHU . .. - . ^ , _ 1 pnipro from 9 l»lprw*al nrtri i i • il.!. The referendum need not RIM A or ownte affpr .1QV3I 


®rti«e. Victoria conference did because The obvious instance is 

Renewed federalism has Mr. Levesque, not Mr. Ryan, will Alberta's fight since the early 
become the . stock in trade of represent Quebec. The Parti 1970s to get the world price for 


Provinces other .than ... : 
Quebee : often chafe 
. In federation 4 


icucitfuai ^muvidUd. out u i — ” ua uil. iuc ijl&lc uun ao ■ 

would be foolhardy to believe date runs until November 19SL a barrel and the struggle con-" nre vail5r it " athera 7 -" ' 
that they all mean what Mr. “ SS ttnu«. s hort of shutting^ down ^Sideau's liberalrsem mote 


status comp 
mic route 


Ryan has in mind. 
The various 


provincial 


and speed of response. the -needs. * aw , nas a iow te^ftve QuebSkeS begun by tee so^aUed Sileot temind” 7 be believed it has an excellent iteweil*Alberia annothave it 

pie CPRS report is especially m j c route of school and was the mainstay of the “no” Revolution in which Quebec The various provincial £? ance if f p l ^rt^ ng T1 >L| ,01l ^r j*® own waj ‘* port in theWest where the^- 

valuable on the subject of train- university: this is partly vote. It is of British but' also emerged from a clerical and premiers have' their own 7?5 QCC , r ^ r hav^hamw? that^ BNAl . events . after . 197 ? returned almost nb memberaW 
^ .Thereis loo much emphasis because of the confusing jumble of Italian. Greek. Jewish and reactionary provincial regime immediate interests at heart necessarily have changed that showed. Ottawa then achieved t he last two Federal election?! 

on initial training at tee expense ^^SficationTSnd elaSSSig other origins. into tee second half of the 20te which may ,very weU overlap The defeat may, of course, a compromise because it corv mtewirovincial rivalries bfc- , 

of upgrading and retraining bndl^Tfaere is a need to fit The immediate effect of tee century. The leader then was with his ideas. But Mr. Trudeau lead to serious recriminations trols inter-provincial and pajS„ tbe Junctioaing of the : -- 

latcruilife. Moreover training nreimploy^eiit couSf into a referendum upon the rest of Jf. Jean Lesage. Liberal would probably want to go within the party. Some of its foreign trade and iAlherta ‘ “ 

is concentrated on a relatively ™ d ^?devel 0 p Canada is likely to be to revive Premier in tee 19<gs who came much less far. members believe that Mr. exports almost half of its wl to note^^teEreTherets S : 

narrow range of jobs, for *3 “UJlSiri a determination to accom- from retirement this year to M m-mi-.,.*. -hirf inten^h* Levesque would have been wise the U.S. and wants to increase JJ.I 

"“teem 3 ^ 1 "c? -date Quebec’s . aspirations campal^^ ^ue Fremte^an- to campaign for something its sales of natural gas tbere a/ betv^i - 

with employers. On adult edu- within confederation. Some- Mr. Levesque himself began guage rights, a difficult matter stronger than a mere maridate we ti- -Onefaec ^ and Ontario; some pro- -. 


do with tradition and collective 


within confederation. 


- 11 . 


workers who have undergone students falls, the universities will ignore the narrow “g and putting into effect a 

5S sr ims s ^ its pent . 


their career cne,r capacity ny taking on 

_ . , * , more part-time and mature 

Control of entry to certain students. 

trades through lengthy Yet it is at the transition nw - -j— « •* — - — — — — — v ^auauiou cumcuoauvu n«a 

appreticeships can easily become from education to work where 3 Partl Quebecois was French-speaking organisation, created. 

lt most effort at reform needs to 2'? T^mhiv^ cL™? Providing proof that not only patnation will be possible 

£°aSoKt{s lu^srssssst sSce^&toS 
s aso ^ r a x uK ' siow,CTei sssa&^SiSff 

of productivity who leave school at 16 g0 ^ concrete resitite were almwt nd. whit* has led an increasing thediange The last attempt to 

Many skill shortages are due jobs where they receive vir- jjjl n ??? coLtS^iv BU 5lS er °j Fl ^ncopbones into agree fai]ed at ^ Victoria 

to training requirements which tnally no training; they pro- '2hirhVnp»^ U rtfln°/da^ nuddIe ^ nd at t l? ,e uppw man- Con f erenCe - m i 971 . The Liberal 

are unsuitable for tee job or bably never receive any tain- wSSS nofSScS^ wi The m^ SE* ° f °° m ‘ Government then in power in 

to the inefficient use of tee ing In the course of their work- ” 0 a ™n 2,r^.Tfi fiaSS ^ r- - * Quebec had said “no.” - 


province and one of Wall America Act passed by the 

Nnmmitfr 11 1Q7fi wVlpn Mr Street's favounte borrowers. British Parliament in' 1867 when 

November 16, 1976 when Mr. Hydro-Quebec is an entirely Canadian confederation was 


PatriatioD will be possible 
only once the Federal Parlia- 
ment and all the provinces agree 


m uie iucihlicui use uic lag III Uic LUUISC UI UiCli WUIR- DlI « _ _ 

skilled manpower that exists, mg life. These people represent v Th « V evesq 1 ue Government 

"Providing more training of a resource which, if put to use the f 35 ..? 11 8JJW® claimed to be in a 

f-hp lr.iriitinnal bind ” save thp Thrmurh train inp and pdunatinn I st) 2 ck of 15,76 wore . legitimate “line of succession 


the traditional kind.” says tee through training and education, 
report, “ is at best an extrava- could contribute both to higher 
gant and at worst an ineffective levels of productivity and to 
way of meeting the problem.” lower levels of unemployment 


itself turned lukewarm as the has all along claimed to be in a The "stumbling-block was a 
shock of 1976 wore off. legitimate “line of succession clause laying down how a 

During the' referendum reaching to Mr: Lesage and Canadian constitution could be 
campaign, Mr. Trudeau beyond. But its predecessors all amended: Quebec was afraid of 


j^wsr-sE Sf “ - s °- 

to satisfy Quebecois aspirations Canada, whereas tee ultimate ’ Mr. Ryan has devised a for- 
vrw ■ j in Canada. He renewed that aim of the Parti Quebecois was mula which would in effect give 

1^1*0 Til nAH1*TC undertaking after the result was known to be political, though to both Quebec and 1 * Ontario tee 

# . I I I lllll I ^ in. not economic, separation. That right to block amendments, as 

wm To this day. French Canadians was a road down which the well as to any two of either the 

have not lived down the con- electorate would not follow. Western or the Atlantic pro- 

_ _ _ quest of 1759 when New France even though the concept of vinces. Something similar was 

I -J AM ^ was seized by the British. The economic union was supposed proposed by the Task Force Of 

■ ■■■I rllrKII |H\ French felt colonised and were to silence doubts whether Canadian Unity appointed by 

J1%P- V11V11.IJ. VlJ the poorer part of the Canadian Quebec could be economically Mr. Trudeau. Its report was 

population. Twenty years ago. viable on its own. presented last - year but sorae- 

BRAZIL AND Argentina, tee which gave impetus to the new J/, e ° C ?; ^f^ead. ^e voters followed how was soon forgotten. It put 

two largest and most advanced spirit of friendship that culmi- £??% "Jjfi? “SL?" n ‘ rf . Clau . de 5“ (French forward the Idea of special 


South American nations, appear nated in Sr. Figueiredo s visit at of English speakers. 

to have closed a long chapter the end of last week. 

of overt hostility and opened The emergence of this new ■■■■Bl |ft|||| ■« M TTPAA 

an era of active co-operation in political will to co-operate VUE HW Hi II B|| ■ ■ ilfl flft I ■ k 

politics, trade, irdasiry. energy should provide a shot in the arm Ilf I L.|l AAlV U |v|H I I LllU 

and transport. The reconcilia- for the ailing Latin American * w 

lion lias now been cemented Free Trade Association gB _ 

by the first visit to Argentina tLAFTAl. whose organisation is IVIX DraceS Up 
of a Brazilian Head of State in now being reformed. The new 
45 >ears. President .Joao mood has also led to an import- ,v * 1 ■ 0,10 
Figueiredo returned home at nnd and wide-ranging co-opera- Kit McMahon. Australian-born 
the week-end after a four-dav lio ° agreement between Brazil deputy governor of the Bank of 
Visit ;n Bnenos Aires, m which nnd Argentina on the peaceful England— and tipped by some 

ho was accompanied hv a vast uso of nuclear energy. as tee next governor— has just 

retinue that included nine With the draraatl c improve- won the coveted title of chair- 
Cabmet Ministers ncarlv '*00 010111 in their relations - the two man of Working Party 3 of tee 
businessmen and 'innumerable COUBtrie * are "°y e ?S° r t0 flnd 0ECD - 

middle-ranking officials. The 5°™™™ ground in reactor 3 ^ jjaujong jargon. Is 

repercussions of ni.« visit could tochnolog>’ and co-operate in tbe 25-strong infiuential perma- 
have a profound impact on the “teir nascent nuclear energy nent committee which delibe- 
wholc texture of Latin Ameri- programmes. They are also rates on tee international effects 
can politics and ihe manner in * 5eon t0 >oiprove telecommum- 0 f member countries' balance of 
which the subcontinent deals cations in the area, promote payments policies, 
with the rest of tec world. J ? ml electricity projects on M c u ahn . 


Canadian in spite of the Irish rights for Quebec which did not 


MR. RYAN’S RENEWED FEDERALISM 

'• AIM: To overcome strains' within the Canadian federation by 
enhancing the powers of all the provinces .and giving Quebec . 
additional guarantees. • ? . . . 

PARLIAMENT: Replace the nominated Senate by: a. Federal 
Council of delegates of the provincial governments^ Quebec 
to have at /least a quarter of the seats. Federal measures 
impinging upon provincial, responsibilities to require Connell's - 
approval. Otherwise, it has advisory capacity only. System of 
'partial proportional representation to be examined with a view 
to giving more adequate representation in the House ' of! 
Commons to regional political tendencies. 

SUPREME COURT: Three of nine judges to be lfom Quebec. 
Appointment of -judges to require ratification by Federal 
Council. ■ ; 

PROVINCIAL POWERS: Real estate, natural resources, ednea-’ 
tion, involving little change. Social security to be exclusive 
provincial responsibility though interprovincial migrants 
would retain right to benefits. As an innovation hudear power 
to be provincial responsibility except where defence and inter- 
national commitments are concerned. ’ 

FEDERAL POWERS: Defence and international ~ relations, 
international trade and tariffs, citizenship, admission of immi- 
grants with enhanced pro vindal role' in their selection. Abolition 
of Federal right (not used since 1930s) to over-rule provincial 
laws. • • • 

LANGUAGE: The right W use both English and French ih 
courts and legislatures to be guaranteed in Manitoba, Ontario, 
Quebec and New Brunswick. Provinces with fewer French to 
make-own rules. 

THE CROWN: Abolition .of monarchy preferred, bnt does net ' 
require immediate attention. 


or hidden preference^ in gw. .. 
eminent procurement. 

. f Details axe ^ given jm Maxwell 
and Pcstieau.. Econoini>c ReatK 
ties of Ccmtemporary. Confeda- 
tionfo . CD*. TTowe 1 *. Research 
Institute, Montj«al. -1980.] 

Bte > westward i: . drift I- of 
economic- Power may be slowed 
down by.' the recent discovery 
of what mitf be significant gas 
and oil fescrverqff the Atlantic 
coast. But^these could^eqhally 
accentuate Ihe? existing prob- 
lems between Central Canada 
and, tee left, of the country. ‘ 
Thus; the difficulties for a 
renewal ' of;: Canadian federa- 
tion are. great. Mr, Levesque's 
exclamation - **-Hew- is to the 
neyt time.” : When he cd needed 
defeat djd hot sound like •# sur- 
render. Nor did thc gfeat roar- - 
of ” , affection Trom - biff ; 
supporters. . ' 

But, Canadian federation hah 1 
again , and 4 .aj^tq ; proved >; 
stronger than anjohe suspected. 
ThertO wis .much ;trutb in ... a 
remark of Hr/. Gerard Pelletier'' ' 
one of i Mr, 1 ; Trudeau's closest ; 
political assbeiate's/made before 
the referendum that a "yes" 
would not the end of Canada 
— but “no ” would hot be' the ; . 
end of the problem. ; ' >• : . 


with the rest of tec world. joint electricity projects on McMahon 52 believes that tee 

shared rivers, exchange infor- n £r; me 

Neighbours mation on steel and alcohol £™l ent n ^ sh H‘ie«5 0r ^^ fr ^ Qe_ 

. . production and build up trade, ofte “ 

The lion s share of credit for which in 1979 stood at SI 6bn ^“gles real debate: at present - 
this reversal in traditionally - possibly the lamest commer“ each merab * r in turn presents 

suspicious obstructive dealings cial flow between "two develop- MsS^Unde^ th? meaSSd' 
between the two ambitious mo countries. position. Under the measured 

Stale’s divided by fears nf one Politically. Brazil is not SSiS^S tone ?' J? v Ungerin ! 
another’s geopolitical aspira- hidin- its hones that Sr , of an Austra],an accent 

lions and by different racial F ^iredo’s 2m Sduallv u ° de ? mes McMahon’s deter- 

and natinna! nririns mnct nn - _ ^ “5? s f . DrTs Sraduatly nunatioD to replace old world 



John, well known for his light- everything except play chess 
hearted approach to speech- with him. 
making, was in fact talking about. Gloomily leafing through the 
“ piscatorialism “ — the art of' Byzantine instruction booklet, 
fishing. Criticising the Govern- he had what he felt was a 
ment for putting too much good idea, and pinned tee book- 
strain on industry with its let on tee uoticeboaTd with the 


monetary policy, he pisc^torially message: ‘ 
suggested that the line should my new 


Will whoever stole 
calculator please 


be played with more finesse, return it immediately? Failing 
otherwise the rod might break that, here is the instruction 
and tee cateh be lost. A gentle manual. Ted.” 
winding of the reel to play the Two. bours later the booklet 
fish should not. evidently, be had disappeared. A note had 

uah „ - “ TT " _ R/,„„ J 





seen as a 


been pinned up in its place’ 
“ Thanks Ted ” 


".Ignore him— he’s probably 
from the new ■ Police 
Foundation.” 


Celluloid wound Mare's nest 

I hear that tee television film ? hear that a mare is threaten- 
Death of a Princess may. not, .in? tee ever-delicate relation- 
after all. have been the final, ship between - Honduras and 
determining factor in the Nicaragua. The ins and outs 
departure last month of tee of. the affair, are shrouded fan 
British ambassador to Jeddah, mystery, but it seems to be 


james Craig. 


generally agreed that tee mare 

^ belongs to a Nicaraguan, is 


came to 


and national' origins must co ♦« ini 1° 5 f • Drts gradua , n y mination to replace old world consortium banks with Canadian “The Saudis seemed to be , 0 l ” ; 1 -, 15 

rs“ ,S li 'mS and ™ h ?. “ wn muntt7 formalism with frw exprarton 'i-ks seemed to bo taking it able to swallow the idea that the ® J , 5 

10 or. r i^.unreuo nmiMfu ana may encourage his counterpart, « - “ .1— f..n„ r* u_<. removed from a rattle fair in 


0 his conciliatory Foreign Serai S5S. , c ° unter P“ t ' One of tee firat Issues he wants cheerfully, . 
Minister, S rSo Saroiva V ^bated in the new atmosphere ^ the rut 


Guerreiro. On taking office in ° n S " P Argcntina * is monetarism. Many countries. du “ their fund raising pro- film, but thought that since it f 30 ^' a^eriesof^iffJ hitw^ 6 

Mnrch list veir Sr Fi«nmtwrin he feels, are adopting monetary grammes for Canadian com- owned tee BBC, it must be able J 3t€Sl 10 a ttffs between 

made friendlv ’ relations with * ns P tra ^ lOR policies for internal reason panies and the government had to ensure a less critical approach 3C c0u ^!!S l ,, smce 

the rest of Llin America an Bote countries now hope that wthout really considering tee ?® en seriously disrupted, they from them.” I am told. Despite |!^ rt S ItaB 2r!j ,I SL ^ 

absolute pnorSv —' after veare tecir new-found friendship will knock-on effects in tee inter- formed me oyer some passable the high incidence of official ^ m Nlcs,ra « aa 

in which Brazil had sought be 3 st «P towards a new and national arena, particularly as French ™. International la Saudi spokesmen per square . 

operation wite rimjaillv eJer^ more self-confident ouUook for regards the flow of capital round jestors simP 1 ? would not commit inch m a Panorama programme ■ “°"J™ 

Latin America as a whole In the world. themselves to Canadian euro- screened soon afterwards, « harbouring former members 

one except its immediate neigh- tfae ^ subcontinent has H* 5 intention is to wake up his dollaT issu€s at P rice * feed m ’ vari °us remarks seem to have ° f General Somoza s National 1 

bours ' . .? ■ Sarmra Guerreiro, f a j led t0 central banking colleagues in sucb a political vacuum. uffled already woundde Saudi ^ u ) ard -, Honduras countered by ; 

meanwhile, paved the way for a j, uman and natural resources advanc e of an internationa] The Quebecois* firm prefer- sensibilities: the British were detaining Nicaragua s ambassa- j 

SSrSiE" teat were alwavs crisis rather than have to musteJ ™ce for union was just the fillip asked to withdraw Craig two he was 


In the run up to the referen- 


Britisb Government couldn’t do ~™° ved ^ r 9 m ) n 

much about an independent H °nduras by l the Honduran 


one except 
bours. Sr 


meanwhile, paved the way for a bu ™ n and natur^T rerourcS S TS hSSmS The Queb^is* fi ™ ' prefer- ttn.TbHiti«T British W detaining Nicaragua's ambassa- 
tfaniririth 11 A/-riSrSS U thi« r n!rh teat were always the^ but rather than have to muster e °ce for union was just the fillip asked to withdraw Craig two suspicion that he was 

2“ which were lS oleriioked a rear fi«wd action. the market bad hoped for and days after tee transmission. "I pa^ng his tim e seeking out the 

ESiJS?!?!? ^ as Govereme^ t^ef to the - the log jam of Canadian loan think,” says my toan on tee na^nal guardsmen The am- 

developmem of the two coun- „„ Furoue for insniratinn 1,1 issues could begin to break up. inside, '‘that the Saudis ex- bassndor. since posted to Mos- 

tnes shared river . the Parana, £- aJJ wSiS Silver linSner A* ihe body of the room began pected a balance, and didn’t cow > ? a wearing his 

The nub of controversy had ° ,,Ver lining the wake for Le Quebec Libre, feel they sot it” guerrilla uniform m public. 


passing his time seeking out the 
national guardsmen. The am- 


tries' shared river, the Parana. ? r tc fo inspiration, e ,. ,, . As the body of the room 

The nub of controversy had S,,Ver llll,n « tee wlketer x^ore, 

been a mammoth joint dam pro- ™ different.; ™rhp? ^ ^congruous ray of sunlight the bankers were raising their 

jeet planned by Brazil and Para- ^”^JS? ri £? erences ralher eradiated one corner oftee glasses with quiet smiles: 

guay, upstream from the area , gloom-laden offices of the — 

in which Argentina wanted to At ? e f 3106 ttme. Brazil is Quebec Delegation in the earlv r— 

build a major hydroelectricity now developing more active hours of yesterday morn£& Fishy phase 

project. Until Sr. Figueiredo l|"b wite Venezuela and Back in Canad Quebecoif had At thp CBI fimnpr t+iA 


the wake for Le Quebec Libre, feel they got it” ■ 


guerrilla uniform in public 


No doubt Lord Carrington will — — . — ■ 

steer his way through the mine- ^ ^ 

fields with his customary aplomb 96I1S6 OT Timing 

when he makes what is billed i t emerged yesterday that the 

ac a HaAnlMns irfstamant nn AT : . . - 


project Until Sr. Figueiredo wire Venezuela ana Back in Canad OuebeeoL? had a» th«. rui I! statement on Norwegian poKce have more 

arrived on tee scene. Brazilian Mexico and working to promote ju^roted a rioundiiiE “ no ” niVh^ rt ^ Saudi relations at the Middle than one reason to be upset by 

— J A— 1 .v L ul u d r “ ounam 5 - no rt seemed from where I East Association today. the £500.000 bank raid 


and Argentinian negotiators regional co-operation through to tee propos^ for rorereiiity wS tf teToiSdent ^ ^ociation today. 

had found it impossible to agree the Andean and Amazon Pacts, for the province reigniy ittang president . 

on tee heights and other tech- seen by its neighbours as Despondency reigned as the . being h£ “ " 

meal aspects of their respective the hungry giant threatening to new trickled over the wir« dnV ZcTth. nn* ■ . « • - - 

dams-an impasse teat em- consume tee rest of tee Lb- fr» m h“ ^ th " SJ5 MlSCalCUlatlOll 

T? e fl m^* 0ing ^ ” one CQrner toe bis attack oA tiw toel of A City reader tells me he i 

bUater3l° relations* ° Sr °Saraiva After a^remarimhhr Ih rt i “ age ’ r ? om . 1 noti ced. was there a glow interest rates wiflh a story about . much annoyed by the overni 
bilateral relations. Sr. Saraiva After a remartablj short time, of quiet .contentment: the senior whai. sounded like “ plsca- disappearance of. his -x 

wnt' re5U,lS ' 00fc “ ^ RQ - yal - B ^ k calcu P l^ D f i&jTpi 


the £500,000 bank raid effected 
wite the help of a squad car 
parked outside the bank in 
Draittmen, near Oslo. 1 gather 
that half of tee town’s 100 poliye- 
meret were away teat day — 
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ECONOMIC VIEWPOINT 


RIDICULOUSLY high public 
sector pay settlements will not 
prevent the rate of inflation 
from coming down, for all that 
is written to the contrary. So 
lony as the Government slicks 
In the money supply and 
budgetary guidelines laid down 
xn the Financial Statement, in 
the spirit as well as the letter, 
■the rate ot inflation will turn 
down probably further and 
sooner than Whitehall supposes. 
One major sign is the -shake-out 
in commodity prices. - 

By ** the spirit ” 1 mean in this 
instance allowing a firm mone- 
tary policy to be reflected in a 
strong exchange rate. This has 
already led to a fall in the rate 
of increase uf sterling prices of 
manufactured exports to just 
over 5 per cent— -half that of a 
year ago: and .competitive forces 
wit! introduce the same pres- 
sures into domestic markets if 
at a slower and less dramatic 
pace. In pushing for lower 
interest rotes and a lower 
exchange rate the CBI is simply 
one other pressure group and 
should be treated as such. 

The real evil that absurd pay 
settlements can inflict — whether 
in the public sector or else- 
where — is not inflation, but un- 
employment. -The concentration 
into a twelve month span of the 
effects of two Budgets 'and a 
large energy price increase has 
caused commentators to over- 
stress inflation.' On the other 
band the normal seasonal 
improvement has blinded them 
to the severity of the deteriora- 
tion in unemployment and in 
vacancies. It is this rather than 
inflation which is likely to pro- 
duce the main political 
pressures for perverse policy 
changes. 

Unfortunately many of tlie 
purported solutions to the 
public sector pay problem are 
much worse than the disease 
they axe aimed to cure. 

One part of the problem un- 
doubtedly has been the hang- 


A new approach to public sector pay 


over not merely from the last 
round of pay policy, but from 
ail the rounds since. 1075. It is 
' this which leads to the sup- 
posedly catching-up awards for 
doctors, teachers, civil servants, 
MPs and hosts of others. To try 
to escape from the consequences 
of the last few years of pay 
policy by embarking on a fur- 
ther venture would be .yet an- 
other monument to human folly. 

Tn attempt to. use the public 
sector to “give a lead” in pay 
restraint would be almost as dis- 
astrous as the last year’s exper- 
ience when It has given a lead 
to pay excess. Both ‘■types of 
error stem from the incomes 
policy mentality. The reported 
suggestion .of a 10 per cent 
limit for public sector wage 
rises is one example of such 
“ giving a lead." 

We have been down this route 
before with the “ N minus one ” 
target which the Heath Govern- 
ment set for public sector pay 
increases in its early phase. A 
norm for the public sector will 
sooner or later lead to an 

Embarking on a further 
pay policy venture would 
be yet another 
monument to human 
folly 

attempt at a norm for the pri- . 
vate sector: then an attempt to 
secure TUC collaboration. This 
will in turn require gestures 
such as bolding back pay in- 
creases for more highly-paid 
groups, or workers directly 
under government control — . 
which will sow the seeds for the 
next explosion like the present 
Then there are the specific 
dangers. The 10 per cent figure, 
or whatever it is. will become 
a symbol for a struggle of wills 
leading in some cases to higher 
settlements than would occur 
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without such pitched battles; 
government prestige win be- 
come involved in each specific 
wage dispute: and any settle- 
ment above the norm will be 
hailed as a defeat for the whole 
counter-inflation policy. 

But if a pay norm would be 
worse than useless, the nostrums 
of a more “ right wing ” flavour 
do not help much either. For 
instance, leaving pay to the 
whims of whichever individuals 
happen to head ’nationalised 
industries is a travesty of a 
genuine free-market approach. 
These industries have in vary- 
ing degrees monopoly power 
and access to the public purse 
Strings. The only way to take 
them out of politics would be 
to denationalise them. 

If that is not possible, they 
are inevitably in the political 
arena and those who run them 
are in the last resort public . 
servants. 

Nor are cash limits as at 
present interpreted much of a t 
hope. The nationalised industries’ 
can, as Mrs. Thatcher has seen, 


escape some of their effect by 
raising prices to the consumer, 
who is denied access to com- 
petitive alternative products. 

The weakness of cash limits' 
for public service employees, 
remunerated out of rates and 
taxes, is a little more subtle. 
Many politicians saw cash limits 
operating, as- the name sug- 
gested, as a fixed money sum, 
implying a trade-off between 
pay and numbers employed. 

But as was obvious to anyone 
who looked at official evidence 
to Select Committees, Whitehall 
never saw cash limits in this 
way. The Whitehall idea is to 
fix the cash limit for each part 
of the public sector after it has 
some idea of likely wage awards. 
The only Treasury official who 
ever hinted at using cash limits 
as a limit on public sector wage 
costs was Sir Leo Pliatzky; and 
he. alas was not speaking for his 
colleagues and is now retired. 

The correct principle to apply 
to public sector pay Is breath- 
takingly simple. It is that pay 
offers should depend on the 


state of the labour market If 
there is a shortage of one par- 
ticular type of public servant — 
say qualified draughtsmen — 
they should be given a rela- 
tivity increase. If there is a 
surplus of another type — say 

educational co-ordinators 

they should suffer a decrease. 

The formula is not, of course, 
specifically a public sector one, 
but has application throughout 
the labour market That is its 
strength. The difference is that 
while it is accepted common- 
sense — although applied im- 
perfectly and with many dis- 
guises to avoid offending union 
susceptibilities — in the private 
sector, it Is revolutionary heresv 
in the public one, and indeed 
wherever Ministers or arbitra- 
tion boards have a say in decid- 
ing pay. 

The Clegg Commission, like 
most comparability bodies, 
treats the state of the labour 
market as almost irrelevant So 
does the Civil Service Pay 
R es earch Unit and many of the 
individual public sector tri- 
bunals- When the Home Secre- 
tary allowed a 25 per cent in- 
crease in London taxi fares last 
weekend, this was justified in 
relation' to costs and not in 
terms- of the market for vehicle 
hire. 

Hie only case I have beard 
for re taining the Clegg Com- 
mission from a senior Minister 
is that otherwise there might 
be something worse. It is 
difficult to see what could be 
worse than a body which in- 
stitutionalises the barely mean- 
ingful principle of com- 
parability. which in practice 
means buying off everyone in 
sight — including those who 
do not need to be bought off. 
The chances of transforming 
Clegg into a body sensitive to 
labour market realities are 
about as high as the chance of 
transforming a mule into a zebra 
by painting black and white 
stripes on to its back. 


There is , no perfect set of 
institutions Which could replace 
Clegg. In this as in so much 
else, Ministers and their 
advisers should think less of in- 
stitutions and more of 
principles and policies. If the 
latter are right, the institutions 
will take care of themselves: 
and it does not matter, if they 
are' temporary, untidy, over- 
lapping and anomalous. So is 
life. 

The difficulty, as always, Is in 
applying a simple principle. 
People will disagree on the 
state of the labour market 
There may be labour shortages 
in some areas or sections 
covered by a single negotiation 
and surpluses in others; and 
there ate enormous vested 
Interests against differentiated 
solutions— such as, for instance, 
paying a premium for science 
and mathematics - teachers. 
Coercive union power will 
sometimes force an excessive 
settlement in the' teeth of 
marker forces and to the detri- 
ment of employment. 

Most of these pressures also 
apply in the private sector. A 
market test can give only an in- 
dication of tho direction in 
which to aim. Such a test would 
certainly not have suggested 
the recent massive cave-in on 
public sector pay, jointly 
arranged by the outgoing 
Labour Government and the in- 
coming Conservative one. 

If wage settlements are more 
nearly at market-clearing levels, 
there will be fewer labour 
surpluses and fewer pockets of 
labour shortage — and this will 
make a bigger contribution to 
fighting unemployment than any 
number of bogus job creation 
schemes or import control 
devices. 

A market-based pay policy 
is also fairer to young people 
entering the labour market or 
to men and women changing 
jobs. For by offering attractive 
terms where there are labour ' 


shortages and unattractive ones 
where there is a surplus of 
would-be recruits, the right 
signals are given about the 
declining and .expanding sectors 
of the economy. 

* * ★ 

The worst enemy of clear 
thinking in the whole wages area 
is the- attempt to make a scape- 
goat of indexation. All that 
indexation, sensibly interpreted, 
means is telling the truth. 
Indexation does not mean 
guaranteeing anyone that he 
will ■ never lose out. It means 
telling the truth about that loss. 
If earnings have increased too 
much, it is not because money 
earnings have been linked to 
the Retail Price Index. It is 
because real wages — whether 

The Clegg Commission 
treats the state of the 
labour market as almost 
irrelevant 


in the public or private sector, 
in general or particular — have 
been too high for full 
employment. 

To put the blame on indexa- 
tion — which is in any case 
largely absent as a formal device 
except for pensions — is to 
suggest that pay settlements 
would be more reasonable if the 
Government or employers 
cheated: that is if they offered 
workers x per cent in the hope 
that inflation will rob them of 
more than x. If a real wage cut 
is necessary, it is better to say 
so openly than to do so by 
underhand methods, which are 
soon fathomed. 

The relation which ought to 
concern the Government, TUC 
and CBI is not the dubious one 
between money wages and 
prices asserted in official briefs, 
but the relation between real 
wages and employment. The 


right kind of Indexation could 
help in getting this appreciated. 

It may be difficult to persuade 
a group to take a limited real 
wage cut But it is far more diffi- 
cult still to persuade people to 
take an open-ended real wage 
cut of completely unknown size. 
If the public sector could 
enforce 10 per cent money ■ 
settlements, which is extremely 
unlikely, it would be any one's 
guess how big the cut in real 
wages would be. 

Moreover a money norm of 
this kind would be committing 
the Government to roughly com- 
parable monetary targets and 
depriving it of the chance to 
seize any opportunity to reduce 
inflation at a moca-than-gradual 
pace. . 

Might it not be better to try 
a formula of the following kind? 
This would be to pay compensa- 
tion for 40 per cent of the infla- 
tion over the last twelve months 
plus 40 per cent of the inflation 
over the next twelve months to 
be paid when, it occurs, thus 
offsetting roughly 80 per cent of 
the annual inflation rate, half 
of it forward-looking and half 

backward-looking. From this 

subtract 3 per cent because 
national wages are toe high; and 
then add X where there are 
either labour shortages or an 
overwhelming social case for a 
rise, or exceptionally strong 
union coercive poyer. The size 
of X would vary but in many 
cases be zero. 

This rough back-of-the- 
envelope suggestion is offered 
only as a starting point for 
others to improve on. As the 
factor “ X ” shows, it is not a 
national norm; and even the 
genera] formula should be 
approached tentatively and 
experimentally. Its merit is that 
unlike most other suggertions. 
it focuses on real rather than 
money wages which are at the 
heart of the employment 
problem. 

Samuel Britt an 
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Public sector 
pay challenge 

From Professor P. Milliard 

Sir. — Your leader of May 20 
states that cash limits have been 
'* ineffective "' and' demands a 
" policy for pay " in the public 
sector. This is a misguided 
reaction to recent public sector 
pay awards. 

These awards were broadly 
predictable at least a year ago 
because of the commitment 
made by Mr. Callaghan, with 
Opposition . endorsement, to 
deferred .'public sector settle- 
ments. The deferred element 
was accordingly allowed for 
within cash limits. Furthermore, 
these awards are the result of 
an incomes policy which was 
(only) operating in the public 
sector in 1978/1979 and illus- 
trate the point that such a 
policy merely transfers settle- 
ments from one period to 
another, with no effect on under- 
lying conditions. It would be 
foolish to repeat this error 
under a new “ policy for pay.” 

' Cash limits, which give the 
details corresponding to the 
planned public sector borrow- 
ing requirement, cannot affect 
the monopoly power ^of public 
sector unions ■ or of the state 
industries in which They 
operate. They are not supposed 
tn; other policies must do this 
if the Government and the 
public have the stomach to 
Jium this power and the trans- 
fers of real purchasing power 
that' they are making' to these 
monopolies. Such policies are 
highly desirable. But the point 
remains that this power has 
been a feature of the economy 
for two decades or more; it has 
nothing to do with inflation or - 
cash limits. 

Cash limits are necessary to 
maintain cash control of public 
pending, in order to achieve 
the PSBR target. Given a total 
cash outlay, the Government on 
behalf of the public decides the 
proportions in which the cash 
is to be spent by category. 
Barring necessary reactions to 
unexpected shifts of relative 
prices in the public sector 
within tin? year, these limits 
musl bo applied os planned to 
bring down to the level of 
individual " markets " in the 
public sector the same trade-off 
between pay and jobs that 
monry supply limits apply in 
the private sector. 

The Iruic of this is that cash 
limits, like the PSBR. must be 
M l consistently with the money 
supply growth rate. This is 
already being done under 
present policies.' Negotiators 
will arrive at a "market solu- 
tion.*’ given these financial con- 
straints. If the resulting relative 
prices arc. unacceptable to 
society (not least to those made 

unemployed by the settle- 
ments). then action should be 
taken to curb and preferably 
eluninate the monopoly power 
of these groups — openly, 
directly and permanently. To 
interfere through pay limits 
viill simply cause a lot of .fric- 
tion with no ultimate effect. 

You enumerate nevertheless 
a number of actions which 
would have the effect of intro- 
ducing more competitiveness 
into the public sector. This is 
the route to follow. Where, 
actual competition is not avail- 
able. market tests should be 
designed to simulate the effects 
of competition; comparability 
must in> discarded, at least as 
presently., interpreted. The 
Department of Employment 
could hend its skills and eager- 
ness for intervention In pay to 
the business of designing such 
tests and evaluating competi- 


tive. market-clearing wage rates. 
These studies should be widely 
disseminated and made the 
basis for an official attack on 
the monopoly powers of public 
sector interest groups. . 
(Professor 1 Patrick Minford. 
University of Liverpool. 

Eleanor itathbone Building, 

PO Box 147, •» 

Liverpool 


sipall shareholders should vote 
against the resolution unless 
realistic compensation is offered. 
P. Ross, 

82 Cradle Bridge Drive, 
Willesborough. Ashford, Kent 


The price 
of petrol 


Lloyds Bank 
votes 

From Mr. P. Ross. 

Sir.— Referring to Christine 
Moir and Lex (May 10) it would 
seem that Lloyds Bank is at last 
giving in to the pressure of pen- 
sion funds to fully enfranchise 
their shares. At present share- 
holdings carry a maximum of 
500 votes. 

The move is, however, being 
proposed at a time when small 
shareholders are proliferating 
among the profit-sharing staff, 
many of whom are distressed at 
the board’s current policy of 
pruning some of the bank’s ser- 
vices. 

Under the present voting 
system the recent annual report 
indicates that 41,917 persons 
being small shareholders have 
8,792,703. votes while 38,155 
large .shareholders can deploy 
only 19,077,500 votes. If and 
when one share/one vote be- 
comes the rule the large share- 
holders will control 158.716,334 
rotes: an increase of some 730 
per cent. 

At present small shareholders 
(below 500 shares) would only 
be outvoted by a 2 to 1 majority 
if all other shareholders were 
to oppose them. Under the pro- 
posed rearrangement they 
could be outvoted by an IB to 1 
majority if all possible votes 
were cast 

Even though the original 
voting rights may have been 
unusual the share price reflects 
the terms and it seems ludicrous 
that small shareholders should 
be expected to relinquish their 
comparative voting strength for 
a mere 1 for 20 bonus issue 
limited to a maximum of 25 
shares. Lex's comment that most 
small shareholders can never 
have known their rights is no 
good reason for giving them 
away.. 

To increase the small share- 
holder's voting power by one- 
twentieth while increasing that 
of tho large shareholders seven- 
fold dues not appear to be either 
fair nor reasonable. 

If the shares were to be split 
into voting and non-voting 
issues then the price differential 
would be clearly seen and the 
realistic compensation would be 
evident. A comparison might be 
drawn with Great Universal 
Stores where the current differ- 
ential on a £4 share is 4p. If we 
take a figure of 3p for the Lloyds 
share, based on 139.5m shares 
being fully enfranchised, the 
total compensation figure would 
be some £4.18m, or apprexi- 
mntely £100' per small share- 
holder. As the average .small 
shareholding is 209 shares this 
suggests a level of compensation 
over three limes that now being 
offered. 

This is however a case where 
staff small shareholders may 
wish to exercise their voting 
powers to influence company 
policy and in the knowledge that 
they are. growing in voting 
power they may naturally con- 
sider that any price is too small 
for a restrictive change in their 
rights. . 

It may he politic for the bank 
to appear to be giving "way to 
pension fund pressure now. but 


From Dr. C. Milego-Pertierra. 

Sir,— Whatever happened to 
the lOp tax increase on a gallon 
of petrol, imposed some two 
months ago by the Chancellor 
of the Exchequer? 

My local petrol- station con- 
tented itself with a modest 2p 
addition to an grades, and it 
remained at 134p per gallon for 
four-stars, during the past seven 
weeks. Not that I am com- 
plaining ! 

But, let some oil producer- 
exporter country in the Organi- 
sation of Petroleum Exporting 
Countries (the Godsend scape- 
goat of modern economics 


tours Boeings on the 4 apron. 
But of course BA meets true 
price competition on the holi- 
day routes. Fortunately, it 
appears that the traffic loss 
caused by the grossly excessive 
fare increases is so large that 
even BA is considering the 
Boeing option. 

A; J, Lacking. 

Flat 20, 

17, Broad Court, 

Bow Street, WC2. 


Controlling 

inflation 


GENERAL 

■UK: Princess Margaret confers 
honorary degree on Dr. Kurt 
Waldheim, UN secretary general, 
at Keele University. 

Mr. Len Murray, TUC general 
secretary, speaks at American 
Chamber of Commerce lunch, 
London. 

Mr. Edward Heath speaks at 
Royal National Lifeboat Institu- 
tion presentation of gallantry 
awards. London. 
PARLIAMENTARY BUSINESS 

House of Commons: Housing 
BiU, completion of remaining 
stages until 7 pm. Consideration 
of Lords Amendment to Social 
Security BiU. 

House of Lords: Edward Berry 


From Mr. J. Miller 
Sir, — The Chancellor’s hopes 
(May 17) are seemingly' based 
on controlling inflation by con- 
troling the money supply 
through high interest rates. This 
method could take a very long 
time, will become increasingly 


painful to many (evidenced by 
ministers) dare announce that, .an increasing number of bank- 
in order to compensate for the ruptcies), and has every chance 


obvious devaluation of the U.S. 
dollar, and rampant world infla- 
tion. it is going to put $2 on a 
- barrel of 35 gaUons of its crude 
(i.e., some 3p extra per gallon), 
and we immediately see the 
multinational, multi-billionaire 
oil companies, passing on pro- 
portionate triple increases to 
the suffering consumer. 

Might it not be a good idea 
for all world Governments to 
have a closer look at what, 
really, is going on behind those 
hermetic doors of the oak- 
panelled boardrooms of the 
“Seven (Ugly) Sisters"? 

C. Milego-Pertierra (Dr.). 

32. Birch Grove, 

Windsor, Berkshire. 

Standard price 
index 

From Mr. H. Shod. 

Sir,— As I understand it. 
tobacco and alcohol may be 
deleted as they increase the 
retaU price index when value 
added tax is applied. Why not 
follow through the idea raised 
some years ago of halting two 
RPIs. 

The first one caUed general 
RPI (GRPI) can remain un- 
altered, the . other called 
standard RPI (SRPI) can be the 
realistic one. The present RPI 
Is artificial. 

SRPI items will include food, 
rent, rates, electricity, gas, 
household cleaning materials 
and small items of clothing. 
These items in the main would 
be non-capital in content. Once 
SRPI had been agreed, then 
index-link - pensions, supple- 
mentary benefits etc. If unions 
want to index-link wages/ 
salaries, that is open for 
negotiation. 

R. C. Sfaoll. 

25. West bourne Avenue . 
Act<m,~W3. 


of failing in its objectives. The 
chances of success are by no 
means improved by the action 
of the Bank of England; for 
when the pincers really begin 
to bite the banking system yells 
for help, is given it, and several 
more billion pounds are sent 
on their way to flop around 
within the system. 

In order to combat inflation it 
is not just the amount of money 
flow that must be controlled but 
the speed at which it flows. This 
speed factor can only be con- 
trolled by temporarily exercis- 
ing control through the banking 
system. It must take the form 
of som type of credit controls 
simply because present inflation 
rates are largely caused by 
increasing credit facilities. Con- 
trol credit and you will certainly 
control inflation. The Americans 
realised this vital feature and 
we apparently have not 

The immediate result would 
be considerably greater pain 
than we are suffering at the 
moment. But it need only be for 
a short time and the chances of 
curing the patient would be con- 
siderably enhanced. How much 
better than a protracted sick- 
ness, increasing pain, no cure 
and finally a need for much 
more violent action. 

John B. Miller, 

Meadow Farm, 

Hollesley. 

Wood bridge Suffolk. 


Flying from 
Glasgow 

From Mr.. A Locking 
Sir,— One way to help Mr. 
Francey (May 19) and many 
others would be to insist that 
British .Airways uses its near 
Boeings bn the London to Scot- 
land business routes, rather 
than on ferrying holidaymakers 
to the Mediterranean. They 
would burn about £6 worth of 
fuel less ft than the thirsty 
Tridents on a return journey. 

As I arrived at Catwick on 
Sir Freddie's economical Sky- 
train from Los Angeles on May 
17 (3- minutes early), I noted 
three nf the brand new BA Air- 


Making granny 
happy 

From Mr. C. Dould 
Sir. — Your article “ Making ! 
Granny' Happy” (May 17) was I 
very fair in drawing a distinc- 
tion between ** nominal " and 
*’ real " values. But what per- 
centage of the “ grannies " 
appreciate the difference?. } 
Many are no doubt “ happy " j 
to have doubled their money, I 
and to have preferred this form ! 
of saving to other risk-free ! 
alternatives. But is it a matter 
for congratulation that in real 
terms the “grannies ” will have 
done very little more -than get 
their own back? The real rate 
of interest has been virtually { 
nil. the Government having had 
the use of the funds almost I 
gratis. Is there not a ease for a j 
much larger bonus at the end of ; 
five years on the very limited 
amount which an individual may 
subscribe, representing probably 
in many cases much of a life- 
time’s savings? 

C. R. C. Donald. 

55, Geraldine Road, 

Malvern, Woks'. 


Today’s Events 


and Doris Ward (Marriage 
Enabling) Bill, second reading. 
Industry BilL third reading. 
OFFICIAL STATISTICS 
Public sector borrowing 
requirement and details of local 
authority borrowing (first quar- 
ter). First quarter provisional 
figures for manufacturers’ and 
distributors' stocks; and for 
capital expenditure by the manu- 
facturing, distributive and 
service Industries. New vehicle 
registrations for April. 
COMPANY MEETINGS 
Beaufort Group, George Hotel, 


Huddersfield, 12. Bifurcated 
Engineering, Mandeville Road, 
Aylesbury, Bucks., 12. Cadbury 
Schweppes, Grogvenor House, 
Park Lane, W. 3. Clayton Son, 
Queens Hotel, City Square, 
Leeds, 2. Delta Metal. Waldorf 
Hotel, Aldwycb, WC, 12. Dinkie 
Heel, Eurocrest Hotel, Filton 
Road, Hambrook, Bristol, 12. 
General Investors and Trustees, 
1-2 Laurence Pountney Hill, EC, 
12. Invergordou Distilleries, 
Merchants House of Glasgow, 
West George Street, Glasgow, 
12.30. Jamesons Chocolates, 


Willoughby Lane, Tottenham. 
N, 2.30. S. Jerome, Post House, 
Bramhope. 12.30. London and 
European, Connaught Rooms. 
Great Queen Street, WC, 12. 
Thomas Marshall, Tapton 
Masonic Hall, Shore Lane. Ful- 
wood, Sheffield, 12. Wm. Mor- 
rison Supermarkets, Hilmore 
House, Thornton Road, Bradford. 
1L William Nash, Cray Valiev 
Paper Mills, SL Pauls Cray, 
Orpington. Kent. 2.30. Norvie 
Securities, Hotel Norwich, 
Boundary Road, Norwich, 12.30. 
Reckitt and Colman, Connaught 
Rooms, Great Queen Street, WC, 
11. Sharpe and Fisher, Golden 
Valley Hotel, Gloucester Road, 
Cheltenham, 12. 




Yes — because the petroleum companies 
relyveiy significantly onusfor their success. 
Our contribution to oil and gas exploration 
is considerable. The industry is served by a 
variety of Steefley products including drill- 
ing mud constituents, filter-aids and special 
minerals. ‘ 

Our indirect contribution is also essen- 
tial. The builders of oil-rigs, drilling plat- 
forms and supply ships depend on the steel 
and metal finishing industries to whom we 
supply refractory brides, foundry sands, 
plating chemicals and moulding additives. 


But the story doesn’t end there. As one 
of Britain.!* top hundred companies, our 
huge worldwide mineral-based chemical 
and materials supply operation is also vitally 
important to many other industries includ- 
ing ceramics, agriculture, glass, fabrics and 
plastics. 
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BOC sees profits and 
turnover fall midway 


Avon Rubber 
lifts profit 


Stenhouse edges 
£5.79m for first 




fiii : 


IN SPITE of a reduction in 
borrowings, higher interest 
Charges of £27. 3m against £25.Sm 
poshed pre-tax profits of BOC 
International bach by £1.2m to 
£31.1m in the sis months to 
March 31, 1980. 

The results have been prepared 
on a modified historical cost 
basis, in that almost all fixed 
assets are stated at net replace- 
ment cast, and depreciation — up 
from £3B.8m to £44.6 to — is 

charged accordingly. Had depre- 
dation been charged on a 
historic cost basis, the taxable 
profit would have been £48. lm 
(£46.3ml. 

On a full CCA basis, including 
monetary working capital and 
gearing adjustments, the first- 
half profit is reduced to £29.Sm. 

The interim dividend is lifted 
from 1.9p to 2. Ip net— last year 
a total of 4.2p was paid from 
profits of £72.7rn. 

Turnover of the group, which 
manufactures industrial and 
medical gases and related equip- 
ment and provides computer and 
offshore rig services, fell from 
£624. lm to £6l5.9m. Operating 
costs were lower at ESI 5.6m 
(£52S.Sml and the trading sur- 
plus. after depreciation but 
including associates' profits of 
£2.7m (£2.4m>. rose slightly to 
£5S.4m (£57.9m). 

Earnings. after tax of £ll.6m 
ill 5m J and minorities of £3.6m 
l£3.3m». are shown as 5.91p 
f5.2fipt per 25p share on a nil 
distribution hasts, and 4.89p 
<4.32pl net. With depreciation 
charged at historical cost, earn- 
incs on a net basis would be 
fl.STp f8.33pl. 

A group balance sheet as at 
the end of the first half shows 
fixed assets of £S77.6m against 
ESOSm at September 30. 1979. 
Shareholders’ funds were up from 
c 5 16.3m to £587m and net borrow- 
ings were £4S1.2m l£451.3m). 

Lex, Back Page 

Lanca seeks 
listing 

Manufacturers and wholesalers 
of ladies' handbags. Lanca. is 
applying to the stock exchange 
for a listing of its 1.1m 20p 
ordinary shares. The company's 
quotation was suspended in 
December. 1972 when negotia- 
tions were in progress to acquire 
two unquoted companies. The 
negotiations failed. trading 
losses were subsequently re- 
vealed and the shares remained 
suspended. 

In 1979. pre-tax profits wore i 
£189.000 on turnover of £l.9m. 
Dividends. have been paid for the 
last five years, reaching 2.4p net : 
in 1979. 


nuns 


Lex examines the outlook for exchange and interest rates 
in the light of sterling’s strong jump against the dollar, its 
peak trade-weighted value for several and the further fall in 
money costs in New York. The column also ' considers ■ the 
interim figures from BOC International and annual profits from 
one of the national brewers, Whitbread. Bamfords, the agri- 
cultural machinery group, called for a suspension of its listing 
yesterday, while Lanca applied for a requotation after several 
years in limbu. Waring and Gi How’s bid for Maple has suc- 
ceeded and PHkingtim has won approval to go ahead with its 
proposed European float glass deal. Dnport. the steel and 
engineering group, reported higher profits despite heavy exter- 
nal strike costs, and Steahouse went against the current trend 
in insurance broking fortunes with a slight earnings improve- 
ment. 


Redman Heenan dips 
£0.1m at six months 


TAXABLE PROFITS of Redman 
Heenan International, specialist 
engineering group, slipped by 
£0.1 m to £i.09m in the six 
months to March 31. 1980. after 
interest up from £22,000 to 
£104,000. 

The directors say order intake 
started slowly following the 
engineering strike but picked up 
somewhat in the second quarter. 
However, some hesitancy has 
again appeared and they believe 
full-time results will do w'ell to 
show some improvement on last 
year's level, when pre-tax profits 
reached £3.41m. 

Half-year sales amounted to 
£18.73 m, compared with £24.28m 
which included £6m for long- 
term contracts which made no 
contribution to profits. 

The net interim dividend is 
raised from 2p to 2.2p — last 
year’s total was 4p. 

The first-half available balance 
came through higher at £1.11 m, 
against £0S4m. after a reduced 
tax charge of E027m (£0.3fim) 
and an ex fm ordinary credit this 
time of £0.2Sm. 

• comment 

Redman Heenan has said good- 
bye to the profitless long-term 
contracts which made up £8m of 
last year's turnover, with £6m 
falling out of the half-on-half 
comparison. Underlying perform- 
ance has therefore been static, 
though a credit from the Heenan 
Coolers sale boosts retained pro- 
fits. Within the group, Froude— 
which probably accounts for 
around 40 per cent of profits — 
continues to advance: the accent 
for the current year is on an 
American marketing drive. Off- 
setting that. Redman Fisher 
suffered a five-week strike- Its 


contribution is of a similar order. 
Environmental control remains 
dull, with RES still marginally 
in loss, while in metalworking 
nlanr Fielding and Plat*, snw a 
slow t'a'f. For the full-year. ti»e 
hoard signposts little better than 
maintained profits. But if the 
second half proves fj.ee from 
disrunjjon. fume leewpv m«v be 
made up. The histori** f!itty-ta v ed 
n/e is 7.3 at 66p. Assuming a 
similar increase in the final Hi-s. 
dend, the prospective yield is 10 
per cent. 


Chamberlin 
and Hill 


WITH TURNOVER higher at 
£81. 15m. compared with £74.2Sm, 
pre-tax profits of Avon Rubber 
Company increased from 
£431.000 to £784.00 for the half 
year to March 31, 1980. ~ 

The directors say profits 
suffered from the effects of high 
interest rates, the firm pound in 
relation to export business and 
a decline in demand caused by 
lower levels of activity - in many 
of the group's UK customers. 

Measures taken within the 
group to improve efficiency are 
showing benefit and these are 
being Intensified. 

Half-yearly profits were struck 
after depreciation of £1.53m 
f£1.56m) and finance charges 
up from £1.47ra to £2.33m. but 

included an increased associate's 
share of £110.000 (£15.000). 

Kenyan companies are now 
treated as associates and not 
subsidiaries. 

Tax charge was down from 
£288.000 to £235,000 and after 
minorities, attributable profits 
increased by £409,000 to 

£520.000. 

Earnings per £1 share moved 
ahead from 1.5p to 7.6p. but the 
net interim dividend is held at 
4" per share, costing £265.500 — 
’hr 1978-79 total was 10.3571p 
on c 2.i5m taxable profils. 

The group’s products include 
•vrr-. industrial rubber 3nd 

i-Hqrr-ln* components, inflat- 
-Vn craft and specialised 
r*i"* j cal items. 

• comment 

An 82 per cent increase in in- 
terim profits may look impressive 
but Avon’s first hair last year 
was nothing short of catastro- 
phic and this year’s margins are 
diminutive. The good news is that 
•vres — still the mainstay oF the 
business — did considerably bet-- 

ter. suggesting that UK demand 


may be pulling out of a slump- 

3fuch will depend in the second 
half on whether customers con- 
tinue to destock in the fa« of 
poor vehicle sales , and high in- 
terest rates. Tyre margins are 
still far from satisfactory and 
industrial polymers, which pro- 
duced over half last year's pro- 
fits. are suffering abroad from a 
strong pound and at home From 
sluggish car production. As the 
recession deepens. Avon could 
be hard nressed to match last 
ypar’s E2J5m nrofir. On a 20 
per t emt tax charge the shares, 
down 3n at llfi'o yesterday, trade 
on a protective n/e of around 
four, -while the yield is 13 per 
cent 

Record by 

Advance 

Laundries 

AFTER REPORTING a first-half 
rise from £1.78m to £2m. taxable 
profits of Advance Laundries 
reached a record £4.4Sm For 
1979, compared with £3.66m pre- 
viously. Turnover for the year 
improved from £27.37m to 
£30. 15m. 

With SSAP 1> adopted, tax 
charge rose from an adjusred 
£451.000 to £972.000. After 
minorities of £1.12m <£0.99m) 
and egtra-ordinary credits of 
£593.000 (£14,000 debit*), attri- 
butable surplus advanced from 
£2.2 lm to £2. 97m. 

A final dividend of 2.3p 
(1.76Sp) lifts the total net pay- 
out from 2.06$p to 2.6p per 
lOp share, costing £769,000 
l £612.000). 


tops £lm Lonrho answers back 


PRE-TAX profits of Chamberlin 
and HilL castings and electrical 
switchgear manufacturer. in- 
cerased by 35 per cent to £1.02m 
in the year to March 31, against 
£0.?5m the previous year. Turn- 
over was up almost 24 per cent 
at £10J7m. compared with 
£8.56m. 

The directors say the increase 
in profits is due largely to a full 
year's contribution from the 
group's latest acquisition. 
Solenoids and Regulators. 

Tax for the year took £449.570 
(£354.476). leaving an attribut- 
able balance of £568.748 
(£398,814). 

A final dividend of 1.5p 
(1.14S) makes the total for the 
year 2.6p, against an equivalent 
2.02Sp. Slated earrings per 25p 
share are 16.77p (11.56p). 


■■■"'lO H*S circulated to its 
’'avphniderx an extended 
-. niuteRi nf an article which 
pipeared in the Lex Column of 
'he Financial Times on May 17. 
Lonrho says that Lex made “a 
highly prejudiced comparison 
beiweeD the administration of 
T.nnrho and that of the House of 
Fraser. We feel that our record 
nf over 20 years of growth and 
reinvestment should amply dear 
this point.” 

The only point where Lonrho 
agreed with the Lex article was 
on the subject of its own low 
market rating. 

Lonrho says thai the most 
ohsurd point made by Lex was 
that Fraser had been a better 
invest mem over 10 years than 
1 -H t.-nrho. The sole support for 
t v *e F-aser share price is the 
possibility of a bid from Lonrho. 


Wi WHITBREAD 


AND COMPANY LIMITED 


Preliminary announcement of 
results for year to 1st March 1980 


TURNOVER AND PROFITS 

The consolidated turnover for 1979/80 (52 weeks) was 
£738.469.000 as against £659.886.000 for 1978/79 (53 weeks). 
The consolidated profit before taxation and extraordinary items 
for 1979/80 1 52 weeks) was £61.813.000 as against £5050.000 
for 1978/79 i 53 weeks) an increase of 13.7°£. Adjusting for the 
53rd week our profit increase is approximately 18°a. It should 
be noted that our profit performance was affected by the Price 
Commission intervention. 

DIVIDEND 

A Final Dividend of 4.35P per shar e is proposed for the year 
ended 1st March. I960 making a total for the year of 6.0p per 
share, which represents an increase of 25% as against the dividend 
for the previous year. 

If approved at the Annual General Meeting to be held on 22nd 
Julv. 1980 she final dividend will be paid on 25th July. 1980 to 
shareholders on the register at close of business on 13th June, 
1 980. 

SHARE OWNERSHIP SCHEME 

Subject to the approval of the shareholders at the forthcoming 
Annual General Meeting, the Board intends to establish a Share 
Ownership Scheme approved under the Finance Act 1978. As 
indicated above it is proposed that the first allocation of profits 
to the Scheme will amount to £1.917.000 gross. The first 
allocation of profits under the Scheme represents approximately 
£150 for each person who has completed three years service and 
who is eligible to participate in the Scheme and this will be 
expended in the acquisition of “ A ’’ Ordinary Shares of the 
Company. 

TRADE 

1979/80 was a successful trading year for the Company, during 
which we continued to gain share in the market place and our 
total beer volume increased. 

In the- lager sector, Heinekcn and Stella Artois both continued 
to perform well and, in the course of the year, we added two 
new brands to our portfolio. Royal Kaitenberg, an authentic 
Bavarian beer, was introduced on draught in the South and a 
bottled Kaitenberg Diat Pils was launched nationally, both with 
encouraging results. At the same time. Heldenbrau was 
introduced on draught in the North and in cans and boctles 
nationally. By the year end. Heldenbrau bad already reached a 
leading position in the expanding Take Home trade. We now 
have a full and attractive range of lager brands with which to 
maximise the future growth opportunities. 

In ales, our performance was the best for many years, with 
Trophy Bitter selling strongly, supported by our wide range of 
local brands such as Welsh Biccer. Pompey Royal, Chesters and 
Wcthereds. Our speciality ales, Gold Label. Mackeson and English 
Ale also did well. 

Trade in wines and spirits and in-soft drinks was generally in 
line with their respective markets, with very eneouragng results 
for Crown of Crowns and for Rawlings' Fruit juices and Mixers. 


Profits before depreciation and funding 
charges 

Deduct: Depreciation 

Interest Payable less Receivable 
. Gain on Foreign Exchange 


Income from Trade Investments 

Profits before Taxation and 
Extraordinary Items 
Taxation 

Profics before Extraordinary Items 
Extraordinary Items, less Taxation 
attributable thereto 

Profit after Extraordinary Items 
Attributable to Minority Interests 
Proposed allocation to Share Ownersh 
Scheme £1.917.000 less tax 
Preference Stock Dividend 

Profit attributable tp Ordinary Share- 
holders of the Holding Company 
Ordinary Dividend — interim Paid 
Proposed Final 

Transferred to Reserve 

Earnings per Share — Pence 
Before Share Ownership Scheme 
--Basic 

—Fully Diluted 

After Share Ownership Scheme 
— Basic 

— Fully Diluted 


Total investment »n the trade w ai st a record level and 'we have 
been particularly pleased with the returns from our expanding 
chain of Beefeater Steak Houses. 

Our Scotch Whisky subsidiary. Long John International, also 
enjoyed. a good trading year, with market share gains in many 
European countries, and our newly acquired Scoresby brand was 
the best selling Scotch Whisky in California and other Western 
states of the U.S.A. 

The Langenbach wine company improved its performance in 
Germany and in the U.K. but was trading in a depressed sector 
of the U.S: market, whilst Whitbread Belgium increased its share 
of the local market. 


52 weeks to 
1/3/BO 

53 weeks to 
3/3/79 

£000-5 

738,469 

£000 ’s 
659.886 

89.435 

(16.942) 

(13,390) 

53 

77.527 
( U.834) 
(10.910) 
182 

59.156 

2.657 

51,965 

2385 

61,813 

(7,796) 

54JS0 

(9,525) 

54,017 

44.825 .. 

1.694 

1 .640 

55,711 

(74) 

46.465 

(16) 

£J3 

1/1 o 

(423) 

54,302 

4,028 

10,620 

46.026 

3.026 

7.928 

39,654 

35.072 

21.88 

21.30. 

19.48 

17.94 


Brewery, Chiswell Street, London EC1Y4SD 

WHITBREAD0 


“ A« fn the Home of Fraser,” 
the circular adds. “ it is not the 
foresight and sobriety of their 
Erectors which have rescued a 
nnor investment — it is the hearty 
nibbling • of your company, 
Lonrho.” 

Lonrho says that contrary to 
the suggestion in Lex. its total 
borrowings relate well to 
reserves and assets. About £75m 
is in respect of third party ex- 
ports financed by its wholly 
owned confirming companies, 
which are largely insured by 
ECGD and other international 
credit agencies. It adds that the 
figure for acquisitions in the six 
months to March was nor £110m 
'■’i* £8Sm, and that its borrow- 
ings ai the beginning of the six 
month period was £347m and not 
£307m. 

According to. the circular, 
L»:nrho*s business methods have 
made the group about three 
times the size of Fraser in terms 
of turnover and profits, and 
enabled it to make an adequate 
return to ils shareholders on 
their capital. 

Mr. R. W. Rowland. Lonrho’s 
'•hief executive, tells share- 
holders “We are glad to have 
this opportunity- provided by 
Lex to answer some poorly 
researched criticisms, and hope 
for- your continued confidence.” 

A copy of the letter is . also 
going to Fraser shareholders. 

Two water 
issues 

Folkestone and District Water 
Company is raising £2.5m 
through an offer for sale by 
tender of 10 per cent preference 
stock redeemable at par on June 
30. 1983. 

Minimum price of tenders is 
£100 per cent. Tenders for a 
minimum of £100 must be 
received not later than 11 am on 
May 28 with a deposit' of £10 
per cent on application- The , 
first dividend will be £5.189 per 
cent payable on January 2, 1981,' 
and thereafter dividends cal- 
culated to June 30 and Decern- 
her 31 will be payable half-yearly j 
•on July 1 and January 2. 

North Surrey Water Company 
is raisins F2m by an offer for 
5a le by tender of 10 per cent 
preference stock redeemable at 
par on June 30. 1983. 

Minimum price of tenders is 
£100 per cent. Tenders for a 
minimum of £10 must be 
received not later than 11 am on 
May 28 with a deposit of. £10 
per cent on application. The 
first dividend will be £2.71 per 
cent payable on October 1, 19S0. 
and thereafter dividends cal- 
culated to March 31 and 
Senrember 30 will be payable 
half-vearly on April • 1 and 
October 1. 

AIR CALL 

Shares in Air Call, the 
radio paging and medical 
deputising service, closed at 
ISOp aFter initial dealings yester- 
day. The shares, which trade 
under The Stock Exchange’s rule 
163 (2), were placed last week 
at I50p. 


GLYNWED AGM 

The annual meeting of 
Glynwed will be held in 
Birmingham on June 18, at 
3 p.m. 


Price 

May 21 . % 

Banco Bilbao 2og 

Banco Central 219 

8ancQ Exterior 207 

Banco Hieuano 20* 

Banco Ind. Cat 122 

Banco Madrid 141 

Banco Sanrandar 240 

-Banco Urquiio 143 

Banco Vizcaya 212 

Banco Zaragoza 200 

Oragado* jg 

Espanola Zinc 60 

Facta HJ7 

Gal. Pr&ciados 24 

Hidnela 0g 

lfct(iivi»To g0_2 

Petra lens ” im.5 

Pelrolibflr ; gg 

Soijsflsa 107 

Telefonica 53 

Union Elan. &,5 


DESPITE CONTINUING difficult 
conditions in world insurance 
markets and a further 
strengthening of sterling. Insur- 
ance broking profits of Stenhouse 
Holdings increased from £36.7Sm 
to £39 43m for the six months 
to March 31. 19S0. and profits 
before tax, including Reed Sten- 
house, moved up £0.14m to 
£5.79m. 

However, attributable pre-tax 
surplus slipped from £4.03m to 
£3.4m. with comparison distorted 
hv the inclusion last time of 
£998.000 nmfits from the indus- 
trial interests, which were sold 
in January. 1979. 

The holding company s net 
income of £160.000 (£127.000 
expenses) has benefited from a 
high level of interest earnings 
on the net proceeds from the 
sale of these interests. Asso- 
ciate's contribution from the 
groups 20 per cent interest in 
Noble Grossart was £128,000 
(£ 112 , 000 ). 

With premium income up from 
£306m to £324m. improved insur- 
ance broking profits were due 
largely to excellent results m 
the UK and higher interest earn- 
ings. Net interest and dividends 
received increased from £1.53m 
to £2.24m. Operating expenses 
were up to £33. 77m (£31.25m). 
mainly as a result of higher 
salary and related costs. 

Insurance brokjag profits for 
the full year are expected to 
show a satisfactory advance over 
the previous years £77.S2m. 

Good performances in the 
half year came from operations 
in France, Belgium, South East 
Asia and New Zealand, but con- 
ditions were difficult in Australia 
and the U.S. 

Tax for the six months was 
down from £2. 08m to £LSm. but 
after extra-ordinary debits of 
£260.000 (JE3S9.000 credits) 

mainly reflecting currency 
realignments, profits emerged 
£lm lower at £ 1.34m. The group, 
which earns more thpn 60 per 
cent of its profits overseas, lost 
around £300.000 in currency 

translations. 

Earnings per 25p share are 
shown as 4.21p. before extra- 
ordinary items, compared with 
5.14p. 

An interim dividend will be 
declared on August 14. payable 
on September 29. For the year 
ended September 30. 1979. an 
interim of 1.823 net was followed 
by a final of 2.7p. 


DIVIDENDS' ANNOE^CE^' t ' - 

Pate Cwre-::TttoiV 
Chrtenl of 
■ payment payment 

sundries 2.3 *- 4JT . /. ’ 


Advance Laundries 2.3 

Avon Rubber int 4 • 

Bremar Trust . 0.96 

BOC Intnt. int 2.T 

Chamberlin and Hill ... 1,5 

Chemring -..inti 1,8 

Duport .3.12, 

Hartwells Group 3.59 

Idris Bydie. .Tin 3rd inL 6 • 


July 18 
July 1 
July 31 
July 21 


: - ‘ 

■•LBS- • .. . 


' ndu. Atlantic Znv 


2.75' 

July' 14’ 


a*: 

London Prudential 


2 ^. 




London Trust .... 


3.75 - 

July 3 . 

2.75 

(kO 

Narbo rough Rbr. 

.int. 

0.71 

- June 30 

0.7 


Progre»ih-e Secs. . 


2.5 

— . - 

"2.14 

875 

Redman Heenan ... 

.int. 

2.2 . 

Sept. 28 

20 


SHverlhorne 6p. 

.lm. 

0 ^ 

July 7- 

- 0.5 . 


Stooebiil Holdings 


45 

July 25- 

« - 


Toye and Co. 


1.63 ' 

July l 

1.4 : 

•IfiS 

Unochrome Inds. 

-int. 

0 J2S - 

July 7. ' 

Nil 


Westward TV 

.int 

0-.65 

June 26 

0.65 

' 

Whitbread 


435 

July 25 

348 

:6.o 

Yorks Lancs lav, . 

.int. 

0.65 

July 9 

4L5 



-s&ia-v 




Dividends shown pence per. share net excepVWhere othriwise sttifea. 

• Equivalent after allowing for scrip issue- tOn cajjital 
increased by rights and/or acquisition issues, i Id eluding 0.133S6h. 
to compensate for change in tax rate. $ To reduce disparity. I Grois 
throughout . 


• comment 
Strip out the contribution 
from industrial activities to 
croup performance and taxable: 
profits at Stenhouse . Holdings, 
have held up well on a compar- 
able basis. There are. -several 
factors unique to Stenhouse 
which are underpinning earning^ 
in contrast to the rest of .the in- 
surance broking sector which is 
under pressure: A large propor- 
tion of Stenbouse’s broking 
are incurred in the currencies in 
which revenues are earned tt- It? 
has avoided much of - the • ex- 
change rate squeeze which bfher 
brokers in the UK are forced to 
endure. Moreover, thanks, to. its - 
Canadian connections; -Stenhouse' 
is nearer the grassroots -of- ' its 
overseas business which means 
that the links it needs .to estab- 
lish to generate business from 
North American-- markets 'need 
not be as complex as some. of its 
competitors. Recovery of cash . 
and the Row of cash 4s simpler 
and quicker which helps boost 
group's own investment income. 
The shares rose lp to.75p but 
are only likely to remain a steady 
market in a dull sector; • 


Toyeholds; 
prdfitin T 
second half 

. FOR "THE year 1979; ' profits of 
Tbye aad Co: are up from 
-£387.725 4o- £451.444.- The-whole 
-of the. increase was achieved In 
the first, half. . 

Turnover or this manufacturer 
of civil and military regalia, and 
jewellery, rose from £B£5tn to 
£7.S5m. After tax £38 i i51:(£2|013) 
net profit came out at £41^293 
(£385,712) and the dividend , is 
1.625 p net (1.40Z8p) nrt Barn- 
ings were 185$p (17.17p), ... 

FACTORY BUILDINGS 
Following the publication ' of 
the offer document (m behalf of 
Gl assert on Company to. acquire 
London Intercontinental „ Trust : 
at I4p per share, Factory Build- 
ings (C&y) has announced that , 
it no longer Intends to make an 
offer for LIT. ’ . 


Halved profit for Westward TV 


REFLECTING THE effects of 
the national TTV strike last 
autumn, which cost it some £2m 
in lost revenue. Westward Tele- 
vision offered a sharp reduction 
in trading profits from £1.16m 
tn £0.5Sm for the half year to 
January 31, 1SS0. while net 
advertising revenue fell from 
£4.52m to £3.84m. 

However, as a result of the 
high incidence of Exchequer 
Levy and tax. which took 
£272.000 (£732.000) and £162.000 
(£222 000) respectively. the 
shortfall at the net attributable 
level was cut to £55.000 at 
£150.000. 

Mr. Peter Cadbury, the chair - 1 
man. says that sales since the 
end of the strike have been 
buoyant and have been .running.. 


at record levels on a comparative 
monthly basis. . He is hopeful 
that this will continue through 
the end of the company’s finan-. 
rial year. 

In view of the current trading 
figures and the recovery that has 
been achieved since the strike, 
the interim - dividend is being 
maintained at 0.65p net per lOp 
share— the 1978-79 total was 2p 
on trading profits of £2.1m. 

The group has taken advan- 
tage of the new regulations 
approved by the IBA for -the 
depreciation of technical, equip- 
ment on an indexed revaluation 
basis and depreciation charge 
for the period was up from 
£189.000 to £210.000. 

• comment 

Like all commercial television 


companies. Westward Television 
was hard hit by tfie lTV strike . 
last autumn. But while revenue 
at the interim Is down by. nearly 
half, profit after exchequer levy 
-and before tax has fallen only 27 - 
per cent Ill- the second-hall 
though, the. exchequer, as usual, 
will take most of an anticipated 
trading ■ . profit ‘ Improvemedt. 
If Westward makes £650.000 on . 
the year, after levy and before 
tax. the shares, which gained Ip. 
to 22p . yesterday, would, be 
trading at less than seven timfes 
prospective earnings. If the fto&I 
dividend. Is at the same rate as 
last year, the prospective yield’ 
is a useful 13.4 per cent But the 
losses caused by the strike ra&y 
leave the final dividend- a tiffle 
lower. . • • 



Salient points from the Report and Statement by the . Chairman; : 
M r Eric C Sayers, for the year ended 31st January* 1 980. 

■ Group profits before taxation amounted to £6.56 million compared witft 

£5.80 million* in 1978/79 Land it is being recommended that the’ geoss ordinary - : : 
dividend is maintained at the same level as for fast year. \ 

■ Demand for engineering quality steels fell back and pressure on margins 

increased. * • - ■ - 

■ Results of the engineering companies wcere affected-by the engineering dispute " 

and industrial action at customers' plants. ; - ... ;• 

■ The domestic products companies benefited from the elimination orf losses. itt- 

our bedding interests. >'• ■ •• 7 

V Finance charges increased by £1 .3 millipri partly as a result of Higher invest 
ment and partly from higher interest rates. ’ V ' ' "• v. 


Summary of figures -■ 1980 

£*000 

Turnover • - 193,822 

Profit before taxation 6,563 

Taxation 1,012 

Basic earni ngs per ordinary share 13.02p 

Ordinary dividends (amount pershare gross) 7.49 p 

Numberofemployeesatyearend . 7,871 


.1979 

£-000 

5,804 

7,351 
1QJ57p\ 
/ 7.49p 
3,190 


■ Whilst we expect greater returns from the investments we have madein recent 
years,the immediate prospects are not good diiato the depressed levelsoTeebhbmfc 
activity forecast for 1980/81. - 

No meaningful forecast can be offered until we see the extentto whichthe niar&tftr 
steel can recover during the remainder of the year but on the present view'lLWO&W" 
seem unlikely that the loss arising out of the BSC dispute to the Steel Divislondan 
be fully matched by profits in that Division during the rest of the fustiu& afihfr 
year. ' 

c ° p!K 

Stigbaston, Birmingham. B 76 8JU. ... 
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Coapaaies aad Markets UK COMPANY NEWS 


£7. 5m advance 
by Whitbread ^.S, c 

rRE-TAX profits of Whitbread local brands. Speciality ales also 1 4 

asai. Ob. expanded to £Si.S£m in did welL AJ.CU U Xl 

year to March 1, -19S0, com- Trade in wines and spirits and 
iKJMt-wUh £54 :35m in the pre- in soft drinks was generally In 

vinii:, 53 weeks. Turnover rose line with respective markets, PAUL CHEESERiGHT 

ffv Wn. In /|l» V li.. * 


MINING NEWS 


U.S. coal mines wage 
hard legal battle 


hr rry.Wnt to £73S.47m. 


with encouraging results for 


The mid-term taxable surplus Crown of Crowns and for Rzwl- a SUSTAINED legal effort by Legal actions so far have vibration’. 

wnn .uli frnm W1 (Vim tn nt oim .tips’ Fniit iiiIpm and Tnricers. th. r n .i i. th. ncnr »_ m a. 


was .up from £3 1.03m to £36.31in. fruit juices, and mixers. the National Coal Association in forced the OSM to rewrite some The Appeals Court agreed 1 

1 The directors say the group Total investment m the trade the U.S. to curb the more costly of their regulations, NCA that water control standards, 

continued to gain share In the was at a record level and the effects of regulations supporting officials noted. But the litigation relating to the run off from mine 

iwirkrt place during the year, directors were pleased with the the contentious Surface Mining had not finished and it is con- sites* set by the Environmental 

and total beer volume increased, returns from the expanding chain and Reclamation Act 1077 is eeivable, they added, that the Protection Agency, were 

•Profits for the year were of Beefeater Steak Houses. meeting with some success, mem- OSH itself could return to the adequate- The OSM had sought 

struck after increased deprecia- _ The Scotch whisky subsidiary, her companies are being told in courts. more restrictive standards, 

t ion of £ 16.94m (£14.83m), and Long John International, also had a special report compiled by The NCA," which has a task which would have involved in- 1 

interest of £l3.39n> -f£10Plm), * good trading year, with market their officials. force of 300 divided into six dustry in the construction of 


hut included lower foreign sharc gains in many European so far 70 regulations have sub-committees at work on more elaborate and costly sedi- 

cxchangc gains of £53,000 countries. Tne newly-acquired been suspended by the courts or examining the Act's regulations, mentation plants. 


The detailed legal arguments 
involved on these and other 
issues are part of a wider debate 
within the U.S. about how to find 


" . fU-vu _JJ ■ uuiviaip gam Udji vuuil. pwi ui a wiuci ucuaic 

The net total dividend is “f* a . The qsm is th*. rprUrai » PPnOT week. within the U.S. about how to find 

raised hy 35 per cent to 6p Lan gen bach wine unproved -2jJ® The 001111 decided that state a balance between 'higher 

t4.7577p), with a final of 4.35p. “s performance m Gemmy 5ve teeth to tile regulations should b * consistent environmental standards and 

Eafnmgs per 25p share are given UK, but was trading °" s 10 t0 with federal regulations. This continued economic growth, 

as 21.RSp (I9.4Sp) basic, and as '.A ** t?BS ** eme * t0 re ™ ve cwrfusion The debate i? of special con- 

21 ,3ptli94p) fully diluted, U.S. market, whilst Whitbread AJJf *5 “ . t0 between the different levels of cem to the coal Lndustry. On the 

Tax charge was lower at Be^um increased its share of the government on . the application one band it is being pulled 

17.8m.- against £9.53m. There local martet. . to that bud „o« mrnrf ot environmental standards and “™ard by the foree rf a 


^"-n. were extraordinary credits of 
I fl.S&m f£I.64m). 

ini ' T^ e directors propose to estab- 
’ * ! \ t- f a store ownership scheme. 

- ^ idj' approved, the first allocation 
f’.r- *’ -of profitk xo the scheme will 
r* t{ if 1* • amount to £1.92m gross (£052m 
’ } ‘ -net). 

The directors say that, in the 
laser sec tion, Heineken and Stella 
v k ' *J j 1 ' Artois both continued to perform 
* wdIU and two new brands were 


■ Lex, Back Page 

Holliday 
moves into 
£0.36m loss 


The Act is decimeri to oontrriT seeH1BO remove contusion Tne debate IS Of special COD- 

the surface minfig* o/coSESd between lhe different levels of cem to the coal Lndustry. On the I 
to ensure that Land om^mined government on the application one band it is being pulled | 
is restored to its original state. °* Puyxroonienial standards and forward by the force of a 
But the industry represented t0 I ^ ed ! lc 5 the numbor of legally . national policy which seeks to ! 
by the NCA, has consistently c areas ' a - . lower dependence on imported , 

argued that many regulations Earlier court decisions on oil. on the other hand it is fear- 
promulgated by the OSM have more technical matters have f U i 0 f the higher costs involved 
been far more stringent than covered areas like blasting and i n more rigid environmental 
necessary to meet the basic waler control. controls at a time of escalating 

environmental aims of the Act. The federal Appeals Court in capital requirements and of slug- 
Because they have been Washington DC sided with the gish market demand, 
excessively strict, the industry NCA in agreeing that the OSM Although the NCA is expecting 
has said it is being saddled with had no technical grounds to sup- total U.S. production to increase 
extra costs at a time when port a measure to reduce the by about 5 oer cent to around 
national policy has decreed that explosive level of blasting used 800m tons this year, there are 


. . , .. . , ... . . _ uiuuuu mutj uaa ucurcu uidi ,v vi u^n.u uvvui iu.m uiw oi«r ait 

added to the porltmio with A LOSS before tax of £395.629 they should be expanding in surface mines. The OSM had still 12,000 miners out of work 

nnwiiirtpim' results. The •eroiin is rpnnrteA hw T. k . r ^ , - _ . _ j ■ ... . ■». - - 


encouraging results. The group is reported by L B. Holliday uroduction 
lias a full rapge or lager brands (Holdings), the private] y-owned 
with which, to maximise the airline dye manufacturer, for the 
future growth opportunities, they year to June 30, 1979, compared vv rg 
add- . with a profit of £574,792 the pre \/%J il 

. In. ales, the performance was via us year. Turnover was up to v T Ml 
’.ftie best for many years, with £14.03m against £13.41m. 

’Trophy Bitter selling strongly. There was a tax credit of A _ _ 
Supported by a wide range of £235,077 (£317,483 charge). TQ 1 


been concerned about ground in West Virginia. 


• Bamfords suspended 

I*;;, fir HAZEL DUFFY, INDUSTRIAL CORRESPONDENT ■■ 


White Industries group reveals plan 
to ward off bid from Bond 

THE BATTLE for control of Bond group, claims that it .in full on completion, and unless 
White Industries, the New already holds 43.56 per cent of a prospective buyer first 
South Wales coal group, took White, and has offered A$20 extended a comparable offer to 
another turn yesterday when a <£10) a share for the 7.5 per 8,1 otiJer White shareholders, 
group of shareholders associa- cent it needs to lift its stake 
ted with the White board to 51 per cent jjjj METALS 


“SHARES IN Bamfords, which vesters. ted with the White board to 51 per cent. pir MnCTAI C 

makes and distributes agricul- The overall market for agncul- revealed that they had entered _ . _ . 0X1 

.tunU machinery, were suspended tural equipment has not been into an agreement not to deal ^ r i >nc f ( r-v' ps The latest shooting start in the 

yesterday pending further el'arifi- good recently, largely because y, white shares owned or con- ^ A Vv„ , offer “ by ¥ I ^ U ‘ Australian junior mining stocks 

nation nf the company's position, the level of real income enjoyed trolled by them “ excent in cer- blsyi L* Dt 7 e ! 0 P ment ’ league, Broken Hill Metals, has 

me company made no further by fanners has been falling-- Sin Tj SS*®* 4 5“ bsi ®*5 y * ***** responded to a Perth Stock 

.'Statement. the National Fannera’ Union a n CorporatjOTL com- Exchange query on the reasons 

... r t. — *»- H vr V7 acmeve equal treatment ot all panv was seeking to lift its hold- behind the recent advance in the 


.Statement. the National Farmers’ Umon _ nTia1 

”■ Last November, Bamfords calculates it has dropped by 27 S ha™»hnl/!er«s •» 
wealed a Joss of £223,000 for per cent in two years. - snarenoiaers. 

.-**hc first half of 1979 and Confidence is. not high among The group 


t .-the first half of 1979 and 

IV i >!V ft! ovp omitted the interim dividend. In 
* t % >1 ft iJl I T ?fie first six months of the pre- 
v "'frinus "year, there was a taxable 


arenoiaers. i ng j n white from 15.36 per cent share price to 95 cents (47p) 

The group includes M5t- to 25 per cent, and its offer has from 68 cents. BHM said that 


farmers berause of the snbishi Development of Japan, received the approval of the “an important announcement" 

unresolved bargaining situation the White fami ly and Foreign Investment Review is due soon which is subject to 


’tibus year, there was a taxable on Common Market farm prices, associated companies, reports ® oan ^ present, however, the legal — 

profit of £730.000. but this was and it could be several months James Forth from Sydney. “S? 8 of ^tb Endeavour and approval from the relevant 

reduced to £834,000 at the year- before farmers take the plunge a™ suspended from authorities. 

mL and start buying equipment . J he agreement was entered trading ' A possible due to what may 

lain. into on April 16, more than two Revealing their agreement ** in st °re was provided in the 

In addition to the specific mar- a« er a share market ye ^S7?j,e wSte SdS company's last quarterly report 

eontest in which intmen yoiwoay, toe .wnne group saia 


documentation 


-ynd. 

'/The 


'/The directors waroed in again. * 15*', 

November that the engineering In addition to the specific mar- ““ 

dispute had resulted in con- ket conditions relating to agri- comest in 

• . ■ i. ■ - jl. m . e. j. accnAioTan tjl 


advice said that negotiations 


»shhwing a slight increase. Since problems associated with the .trpl pf White.. 

-•then; the- company tos suffered strong pound (the; company has The sharehoJdera involved in 


company lease" at Mitchell’s Flat in New 
South Wales. Whispers have it 


intr.unuinoj ihb auuciiw ine snarenojaers involve a in nn,- nn. . i , • _ . 

• timiaryr ?omh^e TarlertS. • tog and inc?eiin^ competi- J? e 6011(1 interests. Endravour racept where toe deal was a price jn the region of 42p to 48p 
‘.uL af‘ itc .mnd imnnrtsnt- ran. iiw conditions in the home Resources, a member of the bona fide sale for cash payable is indicated. 


:■*> e of its most important con- tire conditions in the home “ B ™' “ “ cmuci UI u,e U0Da nae Ior 

-cessions is on the .Lavcrda com* market • 

which it brings in from Other companies which have 
n I illy. Balers are a particulariy pointed recently to weaknesses -or j M 1 _ H *| iil AA S' ' 

Unocnrome doubles with £0.6m 

rjA'lh the multi-national agncul- workforce by nearly half ovier 
-luraJ equipment manufacturers, the past year, and International 

_;oi tnp of this, toe market has Harvester, which wiU be putting PRE-TAX profits of Unochrome profits for toe six months to 

poor in the UK for the its workforce on short time next Industries (formerly Unochrome March 31, 1980. 

,n»t couple of rears with farmers week because of falling demand International), mdustrial holding Redundancy and other ex- 

■ switching over to forage bar- for tractors. company, showed a substantial ceptional costs of £27,000 have 

° . imnrnvpm»nr frnm MA4 Ann tn ha»n innimul in inrnlimantiM 


For penetrating financial intelligence, subscribe to: 

® international 
currency reuiew 


PRE-TAX profits of unochrome profits for toe six months to Turnover of Silverthorne, 
Industries (formerly Unochrome March 31, 1980. manufacturer of housewares and 

International), industrial bolding Redundancy and other ex- consumer goods, chain saws and 
company, showed a substantial ceptional costs of £27,000 have garden cultivators, was down 
■ improvement from £304,000 to been incurred in implementing from £2. 24m to £2-22m. 

£620,000 in toe six months to toe first stages of toe merger 
March 31. 1980. with the Cradley Heath -and 

After tax up from £154,000 to Dudley Company. 

£252,000, stated earnings per 10p After tax lower at £49,000 ^ ■ ■■■■■■ ■ 

share increased from 0.74p to against £83.000. stated earnings 

2.05p, and the interim dividend per lOp share are 2.29p <2£p), n. 

is 0.25p ^ nil)— last year’s final and the interim dividend is un- 
was 0.4p from pre-tax profits of changed at 0.5p — last year’s total 


NOTICE OF ISSUE “ABRIDGED PARTICULARS 

Application has been made to the Council of The Stock Exchange for the undermentioned 
Stock to he admitted to the Offldal.Ust 

NORTH SURREY WA1ER COMPANY 

ftnaxpocMtmtm&igimvion2riAuga&1B83 l bytheSQut{t-Vf*»tSubuitoj>l!totnrAct,188SJ 

OFFER FOR SALE BY TENDER OF 

£ 2 , 000,000 

10 per eent. Redeemable Preference Stock, 1983 

(which will mature for redemption at par on 30th June, 1983J 

Minimum Price of Issue— £100 per £100 Slock 

yialdln g at fills pifce, togrtwr with tin associated tax credit at the currant rate, m29 per cent. 

This Stock is an Investment authorised by Section 1 of the Trustee Investments Act, 1981 
and by paragraph Iff (as amended In its application to the Company) of Part II of toe First 
Schedule thereto. Under that paragraph, the required rate of dividend on the Ordinary Capital 
of the Company was 4 per cent but, by the Trustee Investments (Water Companies). Order 
1973, such rate was reduced to ZJS per cent, in relation to dividends paid during any year after 
1972. 

The preferential dividends on the Stock will be at the rate of 10 per cent per annum and no 
tax will be deducted therefrom. Under the imputation tax system, the associated tax credit at 
the current rate of advance corporation tax, (3/7ths of the distribution) is equal to a rate of 
4 2/7ths per cent per annum. 

A deposit of £10 per £100 nominal amount of Stock applied for must accompany each 
Tender, which must be sent to Deloitte Haskins & Sells, New Issues Department, P.O. Box 207, 
128, Queen Victoria Street, London EC4P 4JX in a sealed envelope marked “Tender for North 
Surrey Water Stock” so as to be received not later than 11 a-m. on Wednesday, 28th May, 1980. 
The balance of toe purchase money will be payable on or before Thursday. 26th June, 1980. 

Copies of the Prospectus, on the terms of which atone Tenders will be considered, and 
Forms of Tender may be obtained from:— 

Seymour, Pierce & Co., 

10, Old Jewry, London, EC2R SEA. 

Barclays Bank Limited, 

P.O. Box No. 6,71, High Street, Staines, Middlesex TW184PS. 

or from the Principal Office of the Company, The Causeway, Staines, Middlesex, TW18 3BX. 


NOTICE OF "REDEMPTION 
To tlw Holders of 

Compaxua Anonima National 
Telefonos de Venezuela 

8^4% Guaranteed Sinking Fund Debentures Due 1987 

NOTICE IS HEREBY GIVEN that, pursuant to iha provisions of *e Fiscal Agency Agreement 
dated as of December 15, 1972 providing for tbe above Debentures, $350,000 principal amount of said 
Debentures IwaTmg tie following serial numbers have been selected for redemption ou Jane 15* 
1980, through operation of the Sinking Fond, at the principal amount thereof, together with accrued 
interest thereon to said each in the denomination of $1,000 bearing serial numbers with the 
prefix letter “M” as follows: 

OUTSTANDING DEBENTURES BEARING THE DISTINCTIVE NUMBERS ENDING 
IN ANY OF THE FOLLOWING TWO DIGITS: 

17 64 82 

ALSO DEBENTURES BEARING THE FOLLOWING NUMBERS: 

S1B6 SS56 6356 7556 9056 

. On June 15, 1980, the Debentures designated above wiU become due and payable in such coin 
or currency of the United States of America as at the rime of payment shall be legal tender for the pay- 
ment of public and private debts. Said Debentures will be paid, upon presentation and surrender 
thereof with all coupons appertaining thereto maturing after the redemption date, at the option of the 
balder either la) at the corporate trust office of Morgan Guaranty Trust Company of New 
York, 13tfc Floor, 30 West Broadway, New York, N-Y. 10015, or (b) at tbe main offices of any 
of the following: Morgan Guaranty Trust Company of New York in Brussels, Frankfort am Maui, 
London, Paris and Zurich: Bulk Mees & Hope NY in Amsterdam; Credits Romagnolo S-p-A. in' 
Milan and Some and Credit Industrie! (FA&ace let de Lorraine, SJL in Luxembourg. Payments at the , 
offices referred to in (b) above wiR he made by check drawn on a dollar account, or by transfer to a 
dollar account maintained by the payee with n bank in New Yodt (Sty. 

Coupons due June 15. 1980 should be detached and collected in the nsnal manner. 

On and after June 15, 1980 shall cease to accrue on the Debentures herein, designate d 

for redemption. 

Compama Anomma National Telefonos de Venezuela 
Dated: May 8, 1980 . , 

NOTICE 

The following Debentures previously called far redemption have not as yet been present e d far 
payment: 

DEBENTURES OF SXJOOD EACH 

U 86 1269 2832 3585 4235 5188 7035 7536 8183 9259 30135 11386 12059 12462 13007 13410 14432 

307 3274 3833 3607 4359 5235 7307 7559 8186 937* 30174 11407 32074 32486 13024 13435 14510 

13? 1386 2935 3674 4374 5259 7124 7707 8191 9386 10186 11411 12086 12511 13035 13459 .14674 

458 1407 3024 3B86 4386 5274 7135. 7807 8207 9407 10286 11424 12107 12524 13059 13635 14686 

559 1424 3036 3786 4410 5286 7224 7834 8210 9635 10307 11435 12124 12535 13074 13786 14707 

574 1459 3074 3835 4432 5324 7236 7833 8219 9888 10311 11459 1213S 12S66 13083 13807 14732 

586 1474 3207 3859 4459 5524 7259 7983 8320 9924 10334 11486 12153 12707 130B6 13811 14807 

824 1569 3269 3907 4474 5583 7274 7986 8259 9942 10335 11524 121S6 12710 13107 13833 14810 

635 1874 3334 3924 4524 5607 7286 7997 8474 9974 10432 11659 12207 12724 13124 13835 14824 

659 1974 3374 3&32 4632 5374 7307 8007 8486 9981 10459 118SG 12211 12735 13132 13843 14B35 

674 2424 3424 3959 4636 6086 7324 8009 8507 9986 10607 11932 12286 22759 13135 13910- 14859 

774 3432 3435 3974 4686 6124 7335 8010 8510 9987 10674 11935 12307 12774 13174 13932 14883 

807 2435 3459 4024 4735 6135 7359 8014 8524 5989 10920 11958 12324 12786 13186 13935 14886 

932 2474 3474 4033 4759 6307 7374 8059 H724 10007 11=74 11374 12333 12S39 13207 14007 14307 

1024 2486 3483 4059 4874 6310 7386 8124 8735 10010 11286 11983 12386 12874 13235 14010 14910 

1032 2724 3486 4086 5007 6374 7407 8135 9196 10035 11307 11586 13407 128EG 13259 14024 14959 

1124 2735 3507 4124 5069 6410 7459 8159 9207 10059 11324 12007 12424 12935 13307 14033 1497* 

1159 2759 3534 4135 6074 6659 7486 8174 9324 10074 11335 12024 12434 12959 13335 14135 14986 

1235 2824 3674 4174 5086 7024 7507 8181 9235 10124 11374 12035 12435 12966 13359 14310 


£860,000. 


: " Latest istua just published ■ It’ is' probable states thi 

Special repor ts: Board, that toe aftermath of thi 

AUTHORITIES TO SELL SECURITIES TO .ARAB steel strike oa the maouftcturini 

INSTITUTIONS - Arabs by-passing curccurrencjr markets - UK industry will be worse in St 

I pol icy crisis- K3S City monetarism anyth] ng left to oticr ? - Account- effects than the period of thi 

ing iorcschnnue rarejfitfctqations- Recent legal rcgwMses to exchange strike itself. Recessionary ii 

rate instability — Monetary developments m the United States — . fluences are increasingly eviden 
Official control of foreign exchange' risk— President Carter’s fraudn- throughout many, but not all, o 

lent budget strategy - Outlook for the U.S. economy and the dollar. the market sectors served by thi 

Currency and economic reviews cover: Deutschc m ai k — Pound company's operational company 

sterling - Japanese yen — French franc - Swiss franc — Swedish Given these factors, and thi 
;3 krona - Italian lira - South African rand — Mexican, peso — Brazilian inevitable effect on production o: 

•ij cruzeiro - South Korean won — Malaysia n rin ggit — Bolivian, peso - holidays in the summer months 

;■! Curreocv realignments. . - - it is unlikely that the grout 

■—■i — 1 overall will achieve a repeat o 

USE THIS FORM TO ENTER YOUR SUBSCRIPTION' its first half Performance ove: 

To: Sub!-ciipti»n Department" the rest of toe financial yeai 

i WORLD REPORTS fUIO LIMITE D jj Lrj „ • says toe Board. 

1 1 RIIGEKCY PLACE, LONDON SWxP SEA, ENGLAND Turnover in the first half im 

■Jj L,, :cr m' •■.ir Mrtiwriptkm » International Currency Review for one proved from £6.66m to £7. 66m. 

J vc.ir it> i-'iK." i and send invoice for USS165 fUK subscribers £65). Silverthorne Group, which i 
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•-J — -r £31,000 to £129.000 in its pre-trn 
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was l.5p from pre-tax profits of 


It is probable, states the £274,000. 

Board, that toe aftermath of the The Board slates that toe 
steel strike on toe manufacturing group has benefited from an ex- 
industry will be worse in Sts cellent contribution by the Abbey 
effects than the period of the Metal Finishing Company which 
sirike itself. Recessionary in- has achieved a substantial in- 
fluences are increasingly evident crease in volume of business. The 
throughout many, but not all, of chainsaw and garden machinery 
the market sectors served by toe division has also maintained a 
company’s operational company, goed performance. 

Given these factors, and toe Profitability in these areas has, i 
inevitable effect on production of to some extent, been offset by a 
holidays in toe summer months, small trading loss in the con- 
it is unlikely that the group sumer product and component 
overall will achieve a repeat of manufacturing section arising 
its first half performance over from inevitable disruption to 
toe rest of toe financial year, production during toe process of 
says the Board. merging the Cradley Heath and 

Turnover in the first half im- Dudley Company, 
proved from £6.66m to £7. 56m. Further costs of implementing 

Silverthorne Group, which is the merger amounting to 
71 per cent owned by approximately £30,000 will be in- 
Unochrome, reports a fall of curred in the second half of the 
£31,000 to £129.000 in its pre-tax year. 


This advertisement complies ivith the requirements of the Coandl of The Stock Exchange. 

U.S. $150,000,000 

Midland International Financial Services 6.V. 

(Incorporated with limited liability in the Netherlands) 

Guaranteed Floating Rate Notes 1992 
Convertible until June 1985 into 9s% Guaranteed Bonds 1992 

Guaranteed on a subordinated basis as to payment of principal, premium (if any) and interest by 



1 SIGNATURE, STAMPS — 1 — J 

Incomplete, detach and mail today - : Jj 

1 M. J. H. Nightingale & Co. Limited 

' 27/28 Lovar Lano London EC3R 8EB Telephone 01 -62 1 1212 


EUROPEAN OPTIONS EXCHANGE 


1979 SU 

H.’nh to*' Company 

~9? en AiTSprunp . .. 

SO 26 Armfitnji! jnd fHiodu... 

275 ‘ 1ST. Sardon H«ll 

lflQ 78 County .Cats 10.7H Pf.- 

IQt 63 Deborah . Ord. 

13? Frank Hotsell ............ 

129 98 Frederick Parker 

I5ti HE George Bta ii • 

72 45 Jackson Group 

153 107 Jamas Btjmnigft 

2GQ 242 Robcn Jankma ....... 

232 175 TordJy ‘ ; 

34 JlijTwifllock Drd.' 

BO *7Q TwmloeJe IZ 1 ^ ULS ...... 

6& 23 UnilPCk Holdings 

SO 45 Umloek Holding* New 
93 42 WnUoi Ale»ndW „... 

208 118 W. S. YMIta ... 
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Midland Bank Limited 


The following hats agreed to subscribe or procure subscribers for the Notes: 


Samuel Montagu & Co. 

Limited 


European Banking Company 

Limited 


Credit Suisse First Boston 

Limited 


Amsterdam-Rofterdam Bank N.V. 


Banca Commerdale Italians 


Bank of China 


Creditanstalt-Bankverein Deutsche Bank IBJ Internationa] Lazard Freres & Co. 

AktleogeseOsch aft Limited 

Salomon Brothers International Society Gen^rale Societe Generale de Banque S JL 


Swiss Bank Corporation (Overseas) 

Limited 


Union Bank of Switzerland (Securities) 

limited 
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The issue price of the NotK is 100 per cent The Notes and, upon conversion, the. Bonds have been admitted to the 
Official List by the Council of The Stock JExcftange, subject, in the case of the Noles, only to the issue of the temporary 
Global Note and, in the case of the Bonds, only to their issue. 

Full particulars of the Notes and the Bonds are available in the Extel Statistical Service and may be obtained during 
usual business hours (Saturdays and public holidays excepted) up to and including 5th June, 1980 from the brokm 
to the issue: 

Cazeaove & Co, Pember & Boyle, 

12TokenhoaseYard, 30 Finsbury Circus, 

London EC2R TAN London EC2P 2HB 

22nd May, 1980 
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PROGRESS 

MAINTAINED 


ThefoIFowing salient points are 
from the statement to shareholders 
by Mr. J. A. Franks, the Chairman 


The profit for 1979 of £1,310,694 rep- 
resents a 23% increase on last year's figure 
of £1,066,805. 


Safes increased to £17,282,365 from 
£15,110,749. Total dividend for year of 19% 
represents an increase of 41%. 


The Board expect expansion of its services 
to continue in the current year and it hopes to 
improve upon last year's performance. 


Annual General Meeting will be held 
at 12 noon on June 13 at the 
London Westbury. London Wl. 


HISPANO FUND 


For the information of Unit Holders: — 


In the United Kingdom Coupon Number 14 is now 
payable on presentation to the London Paying 
Asents. Charterhouse Japhet Limited. A distribution 
of U.S.S1.S3 is due as from the 31st May 19S0 and 
will be paid less United Kingdom Tax at the standard 
rate. 


U.K. Issuing and Paying Agents: — 


Charterhouse Japhet Limited 


1 P?.‘c*rr.csier Bov, St. Pauls. London EC4M 7DH 


Conpanres and Markets 


UK COMPANY NEWS 


Duport ahead but warns 
on current prospects 


DESPITE A downturn in second- 
halt profits from £2.56m td 
£ 2.42m. Duport, the steelmaking. 
engineering and domestic pro- 
ducts group finished the year to 
January 31, 1980, with a higher 
taxable surplus of £6.56m, com- 
pared with £5.Sm. 

But the immediate prospects 
are not good, says Mr. Eric 
Sayers, the chairman. Although 
greater returns are expected 
from investments made in receot 
years, the group is already ex- 
periencing lower levels of 
demand at • a time when steep 
increases in operating costs and 
sterling exchange races are 
affecting margins, and interest 
rales are at record levels. 
Interest charges this time 
jumped from £l.56m to £2, 89m. 

The situation is aggravated by 
a . world over-capacity in steel, 
the chairman continues, and in 
consequence markets are 
plagued by supplies at depressed 
and unrealistic prices. 

A further severe depressant on 
current-year profits will be the 
continuing ejects of the steel 
dispute, which has so far cost 
£2 .4m. Industrial disruption in 
(he 14 months up to the end of 
March, 1980, resulted in lost 
profits of some £3.7m, he 
estimates. 

Until the extent to which the 
market for steel can recover 
during the remainder of the year 
is seen, the directors say no 
meaningful forecast can be 
offered. But they doubt whether 
losses in the steel division aris- 
ing from the dispute can be fully 
recovered in the first half. 

Earnings in the year under 
review rose from a stated 10.57p 
to 13.02n per 25 p share, or l2.3o 
t9.9pl fully diluted, and the divi- 
dend is raised from 5.15202p to 
5-fM317p with a final of 3.11634p. 

Total turnover rose from 
£1 82.31 m to £194.25m, including 
inter-divisional sales of £0.42m 
(£0.99m), and trading profit was 
£9.44m (£7.28m). 

Steelmaking profits rose to 
£5.03m ( £4.S2m > on seies of 
£1 13.53m (£98.06m) and the sur- 
plus from the domestic products 
division jumped From £0.55m to 
£2. 54m on turnover of £46-57m 
(£44.29m). 

But engineering profit and 
turnover fell to £l.S7m (£2J2m) 
and £34.14ra (£39.96ra). 

The results include profits of 
£180.001) and turnover of £3. 06m 
from Portways, a subsidiary dis- 


posed of in October, 1979. 

After tax of £l.01m (£1.35iu) 
and an extraordinary credit of 
£0.47m (£2.45m debit), net profit 
is £6.02m "(£2.01m). Dividends 
absorb £2.33m f£2.17m). 

A consolidated balance sbeet 
shows net current assets of 
£31.1 lm. (£34.04m). including 
bank overdrafts and current por- 
tion of term loans of £8.1Sm 
(£0.12n) and bank balances and 
deposits of £0.93m (£2.69m). 

A further £10.&2m was invested 
in new buildings, plant and 
equipment during the year, and 
£7.24m in working capital, 
although the union ban on. steel 
movements left stocks at higher 
levels than normal at the year 
end. 


dencL The cover on a current 
cost adjustment is just 0.8 per 
cent but the group is taking the 


Depressed 
wire market 
is Bridon’s 
big worry 


13 % increase 
for 


m: 


vs- H-Sst 
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h 




view that «mT# a T • THE ' GENERALLY depressed 


comment 


Despite the doubts implicit in 
an historic yield of 19 per cent 
at the new annual low of 42}p, 
Duport has maintained its divi- 


this year and the cash 
outflow of £7m In 1979-80 will be 
hugely -staunched. The current 
year has, of 'course, started 
badly with heavy steel-strike in- 
duced losses but. then. Duport’s 
experience . of * external disputes 
last time was none too bright 
anyway. The features of a 13 
per cent pre-tax improvement 
are the expansion of exports in 
very tough markers and the 
fruits of new plant investment 
The domestic products division, 
returning around 25 per cent on 
capital employed, has started to 
make a proper contribution but 
Slumberland Is still only just in 
profit and there should be a lot 
more growth to get out of this 
area. The p/e of just over 3 on 
published fully diluted earnings 
is' a further indication that the 
shares have probably reached a 
floor. 


Hartwells upsurge 


PRE-TAX PROFITS of the 
Hartwells Group, the motor 
vehicle and fuel oil distributor, 
climbed by 27 per cent to £2.8601 
in the year to February 29, 1980 
compared with £2Jt5m the 
previous year. Turnover rose by 
45 per cent to £142-53ra, against 
£98. 11m. 

Interest and stock finance 
charges were £1.09m (£0.47m) 
and taxation took £400,000 
(£310,0001. There was an extra- 
ordinary credit of £261,000 (nii)- 

The final dividend effec- 
tively raised from 3.1 13p to 
3.578p, for a total of 5.367p 
against an adjusted 4.6p. 

The directors say the group's 
BL sales fell 10 per cent over 
the year, while Ford sales rose 
23 per cent and commercial unit 
sales increased 28 per cent. Ser- 
vice departments increased turn- 
over and new motorcycle sales 
were up. 

Despite forecasts of a fall in 
vehicle registrations this year, 
the company hopes its wide 
range and new models will give 
it a greater market penetration. 
In view of high interest rates 
end intense competition, profit 
levels are unlikely to be 
maintained, they. add. 

A property revaluation at 


February 29 on an existing use 
basis, shows a surplus of £4-87m- 
The balance sheet values have 
accordingly been written up by 
this amount. 


comment 


The expected evaporation of 
new vehicle sales failed to 
materialise in the second half 
of last year, allowing Hartwells 
to chalk up a respectable 22 per 
cent increase in profits for the 
final six months. Trading mar- 
gins over that period were main- 
tained at 2J5 per cent but more 
than doubled interest charges 
marred the picture at the pre-tax 
level. The company says that 
1980 profits are unlikely to 
match last year's and, if April's 
dismal car sale figures are any- 
thing to go hy, this may prove 
an understatement. Yet the grou£ 
has expanded and diversified its 
energy interests which looks set 
to provide some compensation 
Model launches by BL later this 
year may also brighten up the 
sales figures. At 63p the shares 
yield 12.9 per cent and offer a 
D/e of 2.5 on historic earnings. 
This is* not asking too much for 
a company which bas registered 
consistent profit increases over 
the past five years. 


Bytradition 

Merchant Bankers enjoy a reputation 
for seasoned investment advice. 





Tudind iduc hem llp-.'X-W, pMnrlu- - bVi:l 


Historical!}; Merchant Bankers 
were relied upon for sound invest- 
ment counsel to assure successful 
deployment of large funds. Their 
intimate involvement with the chang- 
ing financial markets and their close- 
ness to developments in industry and 
commerce gave them an ideal van- 
tage point from which to formulate 
investment policies. 

By tradition BHF-BANK has served 
its clientele, in the entire sphere of 
investment advice, building on a 
historical base as one of Germany’s 
foremost merchant banks dating back 
to the mid-nineteenth century. 

BHF-BANK has maintained its 
century-old reputation as a highly 
professional source for investment 
advice. Its highly skilled staff is 
known for the depth and accuracy- 
of its research. 

The Bank’s advisory services focus 
on German shares and fixed interest 
securities which provide excellent in- 
vestment opportunities in one of the 
world’s strongest currencies. As an 
allied function the Bank oilers its own brokerage services and 
is active on all major German stock exchanges. Own invest- 
ment funds round off BHF-BANK’s broad institutional in- 
vestor facilities. 

Our intimate familiarity with German industry and com- 
merce and our worldwide experience can help you reach ypur 


investment goals. 


For the unrivalled financial expertise of a management with 
rsonal liability relv on a merchant banket BHF-I 


personal 

A Member of the Inter-Alpha Group of Banks.- 


-BANK. 


BHFBANK 


BERLINER HANDELS- UND FRANKFURTER BANK 


Merchant Bankers by Tradition. 
Resourceful by Reputation. 


HpartOtflco.BockenheimerLandslrlO.D-fiOOOFrankfurUTel (06TT)7iai- New Yoik Branch: 450 Park Avenue, NewYbrk.N.Y 10022. Tel.- (212) 75S39Q0 
London Repin wnlalwe OffceiCS. Birchki Lane, London EC3,TeL: 6239715 ■ BHF-BANK In’c manorial SB Grand-Rue, Luxembourg - BHF-FINAN2 AG 
Mythenquui 28. Zurich - OttcM. Bogota • Hong Kong ■ Johannesburg ■ London ■ LosAngetes-Madnd ■ NewMwk- Riode Janeiro ■ Singapore - "tohran -fckyo 



Dreamland 
£lm expansion 
programme 


In 1379. taxable profits rose 
fr-ra fi iPm to £1.5m, on turn- 
over -nf £10 Fm ( £8.3m ) — as- »re- 
•• A^rii 10. Further 

— 'fi -3 r. s*eps Forward arc 
r -- ■?.*: r-r- iQjyi *n the growth 
<■ .--iips nnd otnSts, 
m-a-Mnn ornfits for 1979 
led fn»- '•urrenl costs were 
compared with 
- *• ri.5ra f£1.17m>. 

Tn the second six months of 
toyp. margins came, under 
nr**«sure due to unexpected in- 
ffrwc in raw material coats, hut 
Mr- WilMaras says the Board has 
-• — -i pH possible steps to ensure 
that any further rises are re- 
lieved quickly in selling prices. 

He sees no reason, why the 
ernroan.-'s planned steady pro- 
gress should not cnntlnue. 
Meeting. Great Eastern Hotel, 
June 11. at noon. 


Winding-up 

Orders 


'■tOMPIJ LSORY WINDING - Up 
nrde«! h?vp been made against 
tlv» following companies. 

L. Guidntti. Johnston Earth- 
moving. Formula 80, 0A Ship- 
pinq. Macro-Marche i London), 
Secatcs, Craw ay Securities, 
Kesal Trading and Services. 

Mandernit, Takis Fashions, 
D.P.B. (Properties), Difewgy, 
Vallardnn. Service Distributors 
(Sales), M. and S. Interactive 
Graphic Systems. Securiloc Fenc- 
ing Company. 

Moonraker Marine Interna- 
tional. Jane Teal, Concrete 
Specialists, Deventer (Distribu- 
tion). Crowpowder, Double Deal 
(Wholesale), Feltham Fasteners, 
J. B. Riney (Contractors). 

Compulsory winding-up orders 
made on May 12 against Cast- 
ings and Bar Supplies and 
D’Aughters (Lapidaries) Have 
been rescinded and the petitions 
dismissed by consent. 


CASTLE 


Of th$ 1,569,931 lOp shares of 
First Castle Securities offered 
by way of rights, 91.17 per cent 
have been taken up. The balance 
nf 138,679 shares has been sold 
at l^p per share in excess of the 
27p subscription price, the 
benefit to he distributed pro-rata 
among the original allottees. 



currently giving cause for par- 
ticular concern, Mr.' J. Laird, 
chairman of Bridon (formerly 
British Ropes), told the annual 
meeting. He said that present 
indications signified that this 
was likely to have a significant 
adverse effect on .the group’s 
results for the year. 

In the UK. he said, the effect 
of the British Steel Corporation 
strike on wire operations had 
been very serious and this 
would mean that group results 
for the first half would no.t be 
encouraging. 

British Ropes, despite being 
to some extent affected by the 
steel strike, together with its 
European subsidiaries, is per- 
forming satisfactorily, particu- 
larly in the area of some 
specialised products. 

He said the disposal of the 
group's shareholding In Haggle 
would affect the second half in 
respect of consolidated profit. 
This would be mitigated by 
savings in interest on UK bor- 
rowings until such time as the 
proceeds from the disposal are 
re-in vested. 

The Ashlow Steel and 
Engineering Company — this sub- 
sidiary made a loss of over film 
last year — will be closed by the 
end of May. This operation has 
been carried on two months 
longer than anticipated and it is 
expected that Ashlow Limited, 
the new company with Korf as 
partners, will stall operations in 
June. 

As known, group pre-tax 
profits for 1979 fell from £15.6m 
fo £3.59m. 


PRE-TAX PROFITS of StonehtH 
domestic furniture manufac- 
turer. rose by 13 P e ^ ce n t to 
£2.04ra in the year tn March m 


Petty, deputy ' chapman of mr 
IntBrna^tmalrTimt. ™ 


Mr. Petty holds 5I - p*r cent iff 
the- shares,- but of 


compared with £l-8lm the pre- purchase ptfc* strip*. £280,900. 
,. u . Turnover was up 19 niut. miuinM-utauL ■ 


to £21.27m, . against 


vious year, 
per cent 
£l7.S7m. _ 

Trading profit was S2Am 
(£2.Q5m). Depreciation 

accounted for £356,000. • 

(£235,000). After tax of £0.Sm 
(£0.53m) the attributable 
balance is £1.25m (£1.2Sm). ■. 

The final dividend is held , at 
4,5p, taking the year’s total to 
8.5p (8p). Earnings per 25p 
share are given as 2l.3p (22.8pV 

actual, 16.6p il5.Sp) notional 
fully taxed. 


plus. £100,009-: wozJdsg ' cap&£- 
comes. fronL .Xondbtt, - AnoBo 
claims ceat /of the UK 

market for iaSastriat smoke tod - 
temperature fieteettars. . - . 


First half • 
advance at 


comment 



Stonehill Holdings' margins, re- 
acting quickly to the--. slowdown 
of economic activity, began to 
erode in the second half -and 
remain weak as volume 1& flat. 
The company has money in the. 
bank and hopes for an nptum. 
in demand in the autumn but 
profits may not move much. The 
closely held shares. -were steady 
yesterday at 96p .to yield 13 j 
per cent. Tke fully taxed p/e of 
5.5 begins to reflect the 


TAXABLE PROFITS of ./Otto-' 
ring, ihe redar reflective 
material, protective clothing and 
cable attachments group, showed 
a significant increase from 
£237i40ff to £357,700" for the half 
year to March 28, t«80,. on sales 
of £I.85m, against £L48m. , . 

Trading' 'conditions ' generally 
during the. second half are ex- 
pected to. be - more difficult, bpr 
full year pre-tax profits arc .j*- 
pected -to ahnw an- iniproyemau 


industry's traditional . sensitivity .over, the previous year's. £410 500 
to recession. 


London 
Trust 20% 
ahead 


Investment income for the 
weeks from £61.2m to £Li5.fth. 
Tax was tip ' from £12I&n'“!o. 
£l9fi.4m- and after -minorities, 
profits attributable - to ordinary 
holders -wdfe £64.7m better it 
£I78Bm. .*V.- 


saw 


Ward White in 
new areas of 
development 


A £1M EXPANSION pro- 
gramme to boost production of 
electric underblankets al its 
Hyihe. Scuthampion, factory by 
25 per cent to over Lm units a 
year, and a £300,000 contract 
tn manufacture own brand 
underb'ankets for Philips N.V. 
: for the Dutch market, are 
j n:nc -.lived by Mr. Freddie 
; Y.’iMiams, the chairman nf 
; Drcnni'and Electrical 

»-> ! anccs f in his annual re- 
.m" 

The group is within striking 
distance of exceeding the pro- 
diii'linn ropacity at its Hythe 
factory and the Bnard has 
tlierefnre decided tn implement 
■’■o second phase nf Its long 
'em errvih olan during 1980. 

M V/il"j*m<» says he is look- 
ing fnr an important break- 
■ ; i. i:5h during the current 
v-- i- r.-':ppri markets “where 
1 i"ie C'-mmon Market represents 
i our majn»- challenge and most 

* fnmftii immediate expansion 
I area.” 

• Group order intake to date 
this year has been satisfactory 
f-rm both home and overseas 
markets. 


Mr. Philip Birch, managing 
director of the Ward White 
Group, manufacturer of foot- 
wear and electrical and 
mechanical engineer, told execu- 
tives at a conference that recent 
acquisitions, especially that of 
the Childs Corporation of the 
United States, have taken the 
group into “ new areas which 
are capable of considerable de- 
velopment." 

Ha said the Childs Corporation, 
represents the basis for con- 
siderable future development.. 
He added: “ In addition, we have 
demonstrated that we can imr 
prove the performance of our 
retail operation, and .con- 
sequently the quality of our in- 
vestment in this area must he 
enhanced." 

Mr. Birch also told the con- 
ference that his .. group - had 
begun the year • employing 
canital of some £26m. He said a 
return of sales of S.8 per cent 
was being achieved with a return 
of iiist below 20 per ‘cent on 
canital. There had been a 
"dramatic improvement" during 
1979 in the group’s gearing 
position. 


London Trust Company 
pre-tax revenue up 20 per cent * , 
to £4.1 2m in the year to March 
31 1980. against the previous 
year's £3.44m. Gross revenue, of 
the investment trust was £7.34m 
(£4B7m). The 3.75p final net divi- 
dend mokes Bp . for the year 
(4.75p). Net assets per share are 
3p up at 156 Sp basic, and 15&2p 
(153.9p) fully diluted. 

The board, recommends re- 
designation of” the deferred 
shares as ordinary shares, and 
plans a -scrip issue of one new 
ordinary-share for every deferred 
share. 

London Trust is financing a 
new company which will buy 
from Wilkinson, Match its 
"Apollo" fire detector interests. 
The new company, called Apollo 
Manufacturing, is owned jointly 
bv London Trust and Mr. Roger 


. With earnings per 5p sharej at 
8.6p (5.6p) the interim dividend 
is improved from l.BSp to lip 
net, costing .£37,300 ,(£34.606) 
— the total last time Was. 33j£; 


LOW AND BONAft 
ENGINEERING 


•- A drop from. £1.54m to fl.'&m 
in pre-tax ^profits isreported-by 
Low and ' . Bonar Engineering 
(formerly T3. H. P; GroW>).^or 
1979; J 


Tax charged was considerably 
lower at £241,000 ... .ggaSist 
£808,000. Minorities;, took £J,OOOr 
f£2w0001. bat there 'was ; JMt 
deduction for . extraordinary 
items agakist E44JDOO last time. - 
Turnover, of the- company, 
which is. a ^wholly owned . sub- 
sidiary . of - the Low -and Bonar 
Group, was up from. £1987m 4o 
£22.0701. “ ’• 
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^’uff Oil 
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Cloff Oil will participate 
two consortia bidding for blocks 
in the seventh round of UK 
licensing. Mr. Aigy duff, chair- 
man of the independent oil com- 
pany, told the Stock Exchange 
Northern Unit conference in 
Leeds yesterday that it plans to 
act as operator in one consortium 
bolding a 25 per cent stake. 

Other investors Include Italy's 
Agip„ the Channel Exploration 
Company. Trust House Forte and 
Prudential Corporation. The 
consortium 'seeks a channel area 
block. 

The second consortium focuses 
on the Moray Firth area of the 
North Sea. It will also be led by 
Cluff Oil. with additional bold- 
ines by .Tardlne Mathesoo. other 
Cluff companies, and local inves- 
tors. Mr. Cluff said Cluff Oil is 
budgeting £4.5m For the ventures. 
The cost of two wells in each 
block is expected tn total £22 m. 


0f Ay previously predicted, • 
margins in the second half of ‘ 
the year improved and coupled 
with increased turnover 
provided a strong finish to the 
year with profits before lax of 
£4.I76m an increase of 27 trover 
the annualised profit for last year. 


SCOTS GRBY blended Scotch' ; 
whisky are the foed points of a 
drive to increase exports. 

A flnaL dividend of 2.5p per 
share is bdng recommended .. 
making the total distribution 4p f r 


-1 


for the year compared with 
1 .84p for the nine months to 
31st December 1978. 


ev 


0 There was a sifimricartt 
increase in distilling acti vities 
including a modest start in the 
manufacture of neutral alcohoL 
Blended whisky and single malt 
whisky sales improved with 
direct exports up to £5 2m. 
During the year two of the 
group’s single malt whiskies 
TAMNAVULIN-GLENLIVET 
and BRUICHLADDICH 
received gold medals at, the 
International Wine & Spirit 
Festival. These two malts plus 


■x--- 


• In the present economic • ; T 
conditions it is impractical to •' ;.F 
forecast accurately any short- ' 
term results but the Scotch 
Whisky Industry has demonstrafcd 
its capacity for continuous ' ~ 

progress of which Jnvergordon , L 
expects to takers fuU,share. .' - . • « 


Copies of the accounts are avatfabJe y 
from the Secretary (nvergordon - ~ 
DistiUers (Holdings) Limited . . . .Jj . 
Ashley House 181-193 West GeorgeM^ 
Glasgow G22NL £ 


NOTICE OF ISSUE ABRIDGED PARTICULARS 

Application has been made to the Council of The Slock Exchange, for the undermentfomsd 


Stock to be admitted fo the Official List. 


HUiSIONE AND USIIHCT 
WAIQICONPAHY 

(incorporated In Engkatt on 9tb June. i84B.tvTi»falkmatoM MnBrmr*sAct,l&t8f- ■ -_ ■■■■ - " - - 

OFFER FOR SALE BY TENDER OF 

£ 2 , 500,000 

1 0 per cent. Redeemable Preference Stock* 1083 

. (which wlH mature for redemption at par on 30th June, 1983.) 

Minimum Price of Issue— £100 per £100 Stock 

yielding at this price, together with the associated tax credit at the current rate, £14.29 per cert.' '' 


This Stock is an investment authorised by Section T of the Trustee Investments Act, 18 0f 
and by paragraph 10 (as amended In its application to the Company^ of Part ir of the ’First 
Schedule thereto. Under that paragraph, the required rate of dividend on the Ordinary CapUai 
of the Company was 4 per cent but, by the Trustee Investments (Water Companies) Oftfer 
1973, such rate was reduced to Z5 per cent in relation to dividends paid during any yaarafter 


The preferential dividends on the Stock will be at the rate of 10 per cent, per annumand'rto 
tax will be deducted therefrom. Under the imputation tax .system, the associated tax cr63it al 

rate of Advanc ® corporation Tax (3/7ths of the distribution) is equal to irate of 
4 2/7ths percent perannum. ^ 


A deport of £10 per £100 nominal amount of Stock applied for must accoriipawaach 
Tender, which must be sent to Doteltts Haskins & Sells, New Issues Department, P.O. Box 207, 


l Tt?" EC t P J JX ,n * sealed enw, °P» marked: 'Dwider for 
FMhMOMWMar Stodc” so as to be received not later than 11 a.m. on Wednesday,. 281h May,- 

19TO 11,0 baJance oi th ® P urchase "’owy wHI *w payable on or before TTwsday, 2 Wfi Jb^c, 


Copies of the Prospectus, or i the te^qs of which alone Tenders vriil be cwsi&t^ and 
Forms of Tender may be obtained from:— ^ 


Seymour, Pierce & Co., - " ‘ . v v a^V-* 
10, Old Jewry, London, EC2R 8EA. ■ * - ■_ ;. " 

National Westminster Bank Limited, '' ' 

Europe House, 49, Sandgate Road, Folkestone, Kent,.CT20 1RU, ; 
or from the Principal Office or the Company, The Cherry Gardpn, Cherry Gar^vLmi: 
Folkestone', Kent, CT19'4QB; 


v'-> 
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BOC International Ltd 

Cjroup results, unaudited, for the 
3X months to 31 March 1980: 


’ Siv 


Sales 

Operating costs * 

depreciation 

?' 

proup share of 
issoaated companies' 
Hofrts less losses 

trading profit 

Interest 

Profit before tax: 

Tax 

' Profit after tax 

Minority interests 

Earnings ■ 

Earnings per share 
—nil distribution basis * 
'-net basis (after ACT 
yvrittenofl) 

If depredation had been 
charged on historical cost 
ratherthan replacement 
.. ■: cost. Group results would 
have been: 

Profit before tax 
Earnings per share 
bet basis) • 


Sbc 

Months 

to 

31.3.80 

Six 

Months 

to 

31.3.79 

Year . 
to 

30.9.79 

£ million 
615.9 
515.6 

£ million 
624.1 
528.8 

fmillfon. 

1*229.0 

1,031.6 

100.3 

44.6 

. 95-3 
' 39.8 

197.4 

773 

55.7 

' 55.5 

120.1 

2.7 

2.4 

4.5 

58.4 
• 27.3 

■ 57.9 
25.6 

124.6 

51.9 

31.1 

"11.6 

32.3 

15.0 

72.7 

28.1 

19.5 

3.6 

17.3 

as 

44.6 

7.6 

15.9 

uF 

37.0 


531p '526p ; 12^8p 

4.89p 432p 11.39p 


£4aim £46J3m £94.Sm 
. a87p B33p 17.76p 


Curent Cost Accounting 

Tre above results are prepared on a modified hstoricataost baas, in that 
almost aD the Group's fixed assets a re nowstated at rietrepfacement cost, 
arji depredation is charged accordingly. For the six months aided 
3tt March 1980 profits before tax if calculated on a fun CCA bass 
feuding adjustments fcx monetary worUkiS capital andgsaring) would 
h^e been £29.8 million. 

Condensed balance sheet, unaudited, 
sat 31 March 1980: 

At At 

I 31.3.80 30.979 

l £ million Emlllion 


£;r v: r "tt.-t 

• ; r.; 7.Z.'; 


israholders' funds 

fnority shareholders' frrterests 

pf erred tax 

wrg-term liabilities 

bt borrowings arvdfinanceleases 


Ixedassets : 

M^ciated companies and • 
^vestments 

jVorkir^ia^ta^fejteluding 
tank balances and short-tenn 


5S7.0 

6S.7 

11j4 

25.2 

4S1.2 

1,173.5 


51 a3 

64.0 

12.0 
24.2 

451.3 

1,067.8 


S77.6 . 80a0 


268.5 234.4- 

1,173.5 1,067.8 


Irading Profit 

rhe regional pattern of tracEng profit is as follows: 

Six Six 

Months Months 
to to 

3T.3.S0 31.3.79 


Europe 

Africa 

Americas 

Asia 

■Pacific 


£ mill ion 
133 
82 
25.5 
0.8 
me 

58.4 


£ million 

13.7 
7.0 

26.7 
'■09 

9.6 
‘ 57.9 


. Year 
to 

30.9.79 

£million 

31.4 
143 
501 

1.7 

20.5 
124.6 


u PcfotwTft?? • • • 

S In romparuwnwith Iheronv^nd^ profit beforetax 

3 for rhe SK months ended 31 March 1980 was adversely affected by: 
«.'F.vfwd<7p»cfi3ti3n of £2.4 millaxi onassrfcs nowstoleddtfepleutement 
cost, which were previously stated .-itorigiriai cost; 
ui E 1: 9 million due' to cJungcs in exchange rates; 
i«1£J imithnnduelia liighcrinterertrotes; 

txit kYwtrted from a reduction, in ffitorest of £2.5 million due to tower 
bmicMfings. 

I Interim Dividend > 

Tire oireciors iiave declared an interim dividend of 2.1 p net per share 
(last year 1 .9pj payable on 1st October 19&Q totiie holders of ordin uy 
shares regrutereti at the dose df busintes oji Sal September 1980. 

For further copies of this report write or phone Investorflelatkms 
Dept. BOC Internationa/ IM, Haasrmrsmith House,. London 
W69DX.7el: 01-7482020. 


US. $20,000,000 

Floating Rate U.si Dollar Negotiable Certificates 
of Deposit* due 27th November 19S1 

THE DAi-l CHI KANG Y Cj 

BANK, LIMITED / 

/LONDON f 



In accordance Jit h the provisions of dtt Ceroficaw, nfi« « 
Newby riven tlflt for the six months interest period frf«™ 
Marr 1980 to 2fth November, 1980 the Certificates willArTy *" 
interest rate of 1 1 %. per annum. The relevant irwerea py«* ent 
date wifi be 2ph November. 1980. / 

BARING BROTHERS & CO- 

7 Agent Bank 


and Markets....- UK COMPANY NEWS 


BIDS AND DEALS 

Waring buys more and 
wins control of Maple 


AFTER A bitterly contested 
battle Waring and . GUlow, the 
furniture manufacturer, yester- 
day secured control of Maple 
and Co. (Holdings), its High 
Street competitor. 

Waring's improved bid, worth 
£9.85m, bad been rejected out- 
right, by the Maple beard, but 
Waring won the day by supple- 
menting acceptances with mar- 
ket purchases. 

Mr. John Cussins, group man- 
aging director, said that ‘large 
acceptance" yesterday in 
nominee names clinched the deal 

Waring, announced that total 
shares bought in the market and 
accepted under the offer repre- 
sent 50.4 per cent' and 77.2 per 
.cent respectively of the ordinary ■ 
and preference share capital . of 
Maple. ' * 

Waring also announced that it 
intended to exercise the option 
to sell its store at 183-196 
Regent Street. London, to 

De ben bams. 

Mr. Cussins said there were 
eight areas of overlap and' some 
rationalisation would be neces- 
sary. But he thought;- the stores 
to go would more likely be 
Wanng’s as they bad stronger 
property sale potentials. 

Mr. Cussins said the funda- 
mental problems of the furniture 
trade were heavy High Street 
rents and -competition. An en- 
larged group would be better 
able to change its style of trad- 
ing to one of central balk buy- 
ing and distribution, with better 
margins and savings to the manu- 
facturer. 

The acquisition of Maple gives 
the group the extra volume and 
nationwide coverage needed to 
achieve this aim, he said. 

The offer is open until further 
notice. 

C ONSO RTIUM BUYS 
SMITH & WELLSTOOD 

Four financial institutions in . 
Scotland have formed a cony 
sortium to acquire Smith any 
Wellstood, manufacturer of Ess* 
solid fuel appliances, from Npjp- - 
man Industries. f 

Edinburgh Financial and 
General Holdings, acting /on 
behalf of General Accident /ire 
and Life Assurance Corporaion. 
The Life Association of Scotland, 
Melville Street Investments 
(Edinburgh) and Royal /Bank 
Development is paying £60,000 
for the company. ' / 

There has been a si/ufleant 
turnround in Smith a/a Weli- 
stood’s financial situation from 
three years ago, a -Statement 
said. The development of strong 
overseas markets . Jute bees 
brought- about w a tee extent 
by a renewed intept in solid 
fuel domestic applrtices due to - 
the dramatic chstn/e in energy 
markets. / 


THORN EMI 

In an intern? capital recon- 
struction Then EMI has 
transferred its shareholding in 
Thorn El ecrl^ai ' Industries 
(U.S.) Inc, /a wholly-owned 
subsidiary, tl EMI for £40Bm. 
satisfied by me issue to Thorn 
EMI of 59^3™ new ordinary in 
EMI credit? as fully paid. 


* The transfer took place in 
connection with the rationatfsa- 
. tign of the ownership of the 
pre-merger subsidiaries of Thorn 
and EMI in the U.S„ /now 
consolidated under a smglg U.S. 
holding company, which is/ to be 
re-named Thom EMI /North 
America Holdings Inc. j 

Go-ahead for 
Pilkington 
German niove 

FSUdngton Brothers finally 
received the go-ahead from UK 
and EEC authorities yesterday 
for it$ move into the West 
German flat glass' market. 

The European Commission 
said it would aft object, under 
EEC rules on/ competition, to 
PiJltingtbn’s purchase of Flacfa- 
-•glas from BSR-Gervais Danone 
of France. / 

The British/ group has already 
been forced ho pay £2Szn extra 
for Fladigb* following a change 
in Germany's law on cross- 
sbareboWdnKs. Originally, it 
planned to pay £113m for around 
55 per real of the company, but 
will now £nd up with nearly 62 
per cent/naving also had to buy 
BSPTs indirect stake in Fiach- 
glas. / 

The /eal will not be referred 
to the/UK Monopolies Commis- 
sion. I 

Plljfington's earlier aim of 
acquiring BSN's Belgian and 
Dutm flat glass interests, 
Glai^rbel and de Maas, was 
dropped after objections from 
-thrf German Cartel Office. 

rhe .EEC Commission said 
yjsterday that, m this form, the 
dfal could have run foul of the 
fee Treaty, which prohibits the 
Zbusive strengthening of a 
pominant position through con- 
/centration. 

’ ■ . The Comnussion sent the com- 
panies a wanting to this effect, 
and now feels the revised trans- 
action will . lead to a more 
balanced structure, which should 
not . endanger competition in 
Europe. 

But Pilkington and BSN have 
had to promise that neither will 
be represented on the other’s 
Board. Nor will BSN . hold the 
Pilkington . shares received 
under the deal for longer than 
three years, or exercise the 
voting rights. Finally, the distri- 
bution networks of Pilkington/ 
Flachglas and BSN will he 
completely separated after the 
deal. 

WILKINSON MATCH 

Willdnsori Match has sold the 
firework display side of its Pain- 
Wesse xsubsi diary to one of Its 
former managers, Mr. John 
Deeker, for less than £100,000. 

Mr. Denys Randolph, who was 
chairman of the Wilkinson group 
until being ousted after a board- 
room row last year, has become 
chairman of Pains Fireworks and 
has ' a financial stake in the 
company. ’ 

Pains Fireworks, which does 
no retail business, represented 
only a small part of the overall 


Pains- Wessex military and coast- 
guard flares business. Its turn- 
over is around £400,000, while 
that of the whole subsidiary is 
about £9m. 

.* i 

Roneo Vickers 
French deal 
talks continue 

The proposed £30m sale of cer- 
tain assets of Roneo Vickers to 
CIT-AJeatel, the French telecom- 
munications equipment maker, 
will not be referred to the 
Monopolies and Mergers Commis- 
sion, Mr. John Nott, the Trade 
Secretary, has decided. 

The disposal of Roneo Vickers' 
reprographics and maiiroom pro- 
ducts side to QT-Alcatel was 
agreed m principle in February, 
with completion expected by the 
end of April. But by mid-April 
it became apparent to both 
parties that the deal would be 
delayed. 

Vickers staid yesterday that 
discussions “ are continuing both 
in this country and in France, 
It is a complex transaction in- 
volving subsidiaries in other 
countries : Belgium, Holland, 
Sweden, Norway, Pakistan, South 
Africa, Australia and the U.S." 
Some assets of Roneo Vickers 
Canada were eteo involved. 

“ There is no foreseeable 
obstacle to a mutually satis- 
factory completion,"' Vickers 
added. “ But the very com- 
plexity of the operation means 
that although there is goodwill 
on both sides all points of detail 
could not be setied by April SO. 

.“No new date bas been set 
but both companies are deter- 
mined to . achieve the earliest 
possible handover." 

QUEENS MOAT STAKE 
IN OLD SWAN 

The Board of Old Swan 
fHarrogate) has been notified by 
Queens Moat Houses that it is 
interested in 374J500 ordinary 
shares (14.98 per cent), of which 
337,500 were acquired op May 16 
from Prince of Wales Hotel, be- 
ing the latter's entire sharehold- 
ing in Old Swan. 

Discussions are now taking 
place between the two companies 
about their future relationship. 

C. T. BOWRING 

Shareholders of Marsh and 
McLennan Companies of the 
UJS., the world’s largest insur- 
ance broker, have approved the 
proposed acquisition of C, 1 
Bowring, the insurance broker 
with banking, credit finance and 
large Lloyd’s of London 
interests. 

LAURENCE SCOTT 

Rowe and Pitman on behalf of 
Mining Supplies yesterday 
bought a further 450,000 
Laurence Scott shares (4.S per 
cent) and will continue to buy 
at 60p until further notice. This 
takes Mining Supplies holding in 
Scott up to 25.7 per cent The 
percentage holding given in 
yesterday’s report was incorrect 


RESULTS AND ACCOUNTS IN BRIEF 


B NG (HOLDINGS) — 
rcoonod Adi-H 25. 
i £2.68 in (£2. 15m). 

r5. 21m (C4,33ra). 
creased by Cl .53m 
* states That pre-tax 
;ed by a factor of 
live years and the 
iiniam this pattern 
Pjmfers Hull. Lirrfe 
urn? 12. noon, 
fotels) — Results for 
I 23. Croup fi»ar* 
6m). Met currant 
07.877). Chairman 
■inq early part of 
buoyant but shorn, 
ant. Impnvements 
ltd. SW. should be 
e ol revenue in 
tip. Stanhope Court 
. 2.30 pm. 

NOLD (timber and 
— Results lor 1979 
iponed April 23. 
'roperty. plant and equipment £ 12 . Win 
(£13. 15m), not current assets £1G.G7m 
I (Cl 1,49m). Nat tangible assetf CM. 77m 
(£21. 13m), Meeting. Northampton, 
dune 12. noon. "- 

PROGRESSIVE SECURITIES INVEST- 
MENT TRUST — Raven ue year ir_ March 
31. 1980. £162.284 (£127.604) bet ora 
tax £62.736 (£51.938). Earnings 4.44p 
(3.37p).-! Pinal dividend ^5p making 
3.75p (3.19)p. Nm -asset value 83. 3p 
<£93.6p). 

YORKSHIRE AND LANCASHIRE IN- 
VESTMENT TRUST — Interim dividend 
0.65p .net (0.50) to reduce disparity. 
For toll year e nde d Match 31, 1930. 
not revenue. £33.828 (£30,113) afiar tax 
£15.182 (£16,500). - Dividend rost 

£26,030 (£20,000). Final dividend 

expected to be maintained at 1 3p. 
Net. aarntt value 34.2p (37.2p at Septem- 
ber 30. 1979). Company negotiating 
acquisition of financial investment 
planning company in north of England. 




R2sg£* 

^ 01-446245? | 



- FRANCIS SUMNER (HOLDINGS) already known. Group fixed assets 
(textile, engineering and plastic group) £1 25.06m (El 06. 68m) at September X. 
—Results for 1979, reported April &. 197B). net current assets £131JBm 
Filed assets C1.88m (El -80m). net (E114 35ml.. Working capital increased 
current assets £3.82m (£3.91m), de- Efl.OSm (E0.48m). Meeting, Basing- 
craase in working capital £165,452 stoke. June 18, at 12.46 pm. 

(incrctsa £335.422). Chairman optimi- METTOY COMPANY (toy manufac- 
stic that complete review of operations tu re r>— Results for 1979 with prospects 
wdl form basis for strong growth, reported May 3. Fixed assets £10.48m 
Meeting. IVuicrrester House. EC. June f£S.33m). net current assets £Z.8Sm 
12. noon. fES.15m). Shareholders' funds £15.1Bm 

GEORGE WILLS AND SDNS (HOLD- (£1 4.28m ). On CCA adjustment, group 
ING5) [tMOcn, import, commodities made pre-tax lasc of E0.77m (£1 .72m 
and engineering) — Results for 1979 profit), historically £0.72m profit 
repaired March 27. Group fixed assets f£3.64m). Meeting, Winchesetr House, 
E510CC3 /E6B2.0C0). net current assets EC June 6, noon. 

£4. 33m (£3. 45m). working capital in- RICHARDSONS. WESTGARTH AND 
creased bv E424.000 (£7-3.000). Chair- CO. (engineer and steal stockholders) ' 
man sates that profits should bo main- —Result for 1979 reported April 17. , 
lamed in 13E0 with the pcssibHity of Fixed assets C4.64m (£4.9m), net 

a modest increase, and it is hoped current assets £9.7Sm (£9 .04m). Share- i 
to maintain the dividend at 43p on holders’ funds £12.4Sm (£11 .59m). 

capital increased by the one-for-four First half recovery gained momentum | 
scrip issues. Meeting, EC, June 11 at in second period, and Board looks for 

11.15 am. . improved trading profit in 1980. Meet- | 

-HAROLD PERRY MOTORS (car and ing, St- Ermin'a Hotel. SW1. June 11. 
commerc sf vehicle seles, service and noon. 

leasing groupl— Results for 1979 re- FORWARD TRUST finstelment credit, 
ported April 25. 1980. Group fixed leasing and factoring subsidiary of 
assets £13. 27m (£8. 92m). nei current- Midland Bank) — Liquid asaeu £42.1 m 
assets £4 .36m (£B.53m). working capital (£24.2m), customers’ and other 
increased £1.55m (E3.D2m). bank over- accounts £1J21bn (EB37.7m). fixed 

drafts Increased £2. 5om (ED .46m). CCA assets E4.1m (£3m). Current liabilities 
profit 53 .5 m (£2.GSm) against historic £561 3m f£638fim). Comparatives are 
C*32m (£3. Tom) . Chairmen states that on pre-forma basis. 

SSE ^ AND ^ONICMJO,'^ 

present prcblems, die ambitious profit Cmfm 11 

targets establisned in November; 1979. “«???■„ r ni ^ ’ 

ore n« being modified Meeting. RAC. ' 

89. Pall Mail. SW, June 13. noon. J“bilits« («.07m). 

HRBWAR TRUST— Fin aL rliwtonH n Shadeho!d©io funds E7.7m (LB.35ra). 

9*artoM-rir5lWI ^ ^ MW turnover in frrat quarter met 

£47X3 ^ expectations, and is confident that 

share 1 97o eammgs per markat M ^ hold . Meeting, 

CITY AND COMMERCIAL TRUST— new Triumph-Adiar produce will enable 
Net asset value pi capital share at w,nchM,ar Hou,ie - EC - JuflB 1D - BOOn - 
April 30. 1980. 216*tp {ZKP>p at March YORKSHIRE FfNE WOOLLEN SPfN- 
31). Nats — Results for 1979 already known. 

LONDON ATLANTIC INVESTMENT Fixed assets £864,853 (£674,424-). Net 
TRUST (subsidiary of Finance tor current assets. £188,750 (£298.248)., 

Indesiry] — final dividend 2.7Sp net Meeting. Huddersfield. June 10 at noon, 
making 4.5p (3.6pJ for year to March WILKINS AND MITCHELL (Sarnia 
31. ^1980. Gross revenue £882.281 domestic appliance* and power 
(£720.634). After- cx revenue fS46,Q86 ores sea) — Results for 1979 already 
(E427J8G&I. Net asset value par share reported. Fixed a sets. E7.71m (£6. 44m) . 
ffi.Ep {107. 9p). Net current assets, £1-2m (090,0001. 

LONDON PRUDENTIAL INVESTMENT Chairman says group has negotiated 
TRUST — Gross reven ue fo r year tn April term loan ol £2m with bankers in line 
20. 1 920 . £477 .068 (£385.477). Revenue with expansion plana. Meeting. Wol- 
f-521. 677 (£321.478). .before tax £138.751 vortiampton. Jiine 12 at 3 pm. 
(£108-430).— Earnings l»r 25p share WALTER LA&VgENCE (industrial 
4.72p (3.330). final dnridmd 2.5p holding company)— Results for 18 
mskuig 4 5p (3 «p) net. Net asset months ended December 31. 1979. 

“ erntre? ^RRoncnervi m report^ April 25. Group fixed assets 

EMPIRE STO RED (B RADFORD) (Mail £E 04 m (£5.41 m). investment property 
order con«rn)-^esute for y«r to nil (n.64m). net current assets £3.51 m 
January 1^1, and prospects m 49m). Shareholdere” Tuuds £8Dlm 

reported April 10. Current assets /£S.04m). Borrowings £B.96m (£731m) 

^ ui hav ® sin< * ^ n5du “ d ** 
C35 ®^ x . bank trend is expected to continue through- 

ovcrdrafi ol £1 2.49m _f£I^&n). mcreacB out t hi £ year. Working capital up 
■ n ,J €8 -” m ) ■ E2.72m (down £2.38m). It is proposed 

10 M introduce employee share ‘scheme. 
5 s ;® 6 ®? °? N ?. r " Chairman believes company's under- 

,afk Goidons mtw. brealaia, Juno 11, jymg strengths will continue to enable 

“S.m.i.. nm «-Mu- i . _ , “rt to weather adverse trading condi- 

FlRMlN AND SONS (mamdecturcr at Meeting. Connaught Rooms, WC, 

badges, buttons and military area- j unE ** 
men is) — Results for 1979 reported. M _ , 

March 33. . Group fixed- assets TELEPHONE RENTALS (Jesuit* for 

£456, 0C9 (£439,003': net currant assets 197 ^ reponad May 1. Fixod assets, 
CS53.000 (£720.093). Decrease in net £43 65m |C38.84m). Nel I current audts. 
liquid funds £88,000 (£47.000 - 47Tm f£4.5fim). Masting, Milton 

incfeMflJ. Chairman says, 1S£g has KeynBS. June 12 at 12.30 pm. 
starred '.veil Pre-tax profit £249,000 A. G. STANLEY HOLDINGS (paint 
£ 303 . 000 ) on CCA basis end he and wallpaper retailor) — Results for 

snilepates the year should prove [ 0 1979 reported May 1 in full preliminary 

be . much more sal’siactoiy. : Berth stncmont. Group fixed assets E9.B4— 


rt-.c company and Midland Trust holds' (El. 24m assets)- Bank overdraft £1.4fim 
8.3 per com. Meeting, Bunaingham. iC8n.32l. Working capital daersased 
on June »5. 12.15 dm. -- £i^sm (C0.77ta Increase) -Cheirman is 

WlGGtNS TEA PE GROUP (part of confident 1980 will bo another good 
3A7 Industries g'cup)— neurits for !5 year. Mooting. Orpington. June II. 
months ended Oacsmbar 39. 1979 4 pm. 


BOARD MEETINGS 

The following companies have notified 
-dates of Board mootings to tha Suck 
Exchange. Such meetings are usually 
held for tha purpose of concidanog 
dividends. Official indication* are not 
available as to whether dividends are 
interims or fiqsla and the subdivisions 
shown below are based mainly; on last 
year’s timetable. 

TODAY 

Interims: Allied London Properties, 
Associated Engineering, Srockhouse, 
Concentric. Howard and Wyndham, 
Loads and District Dyers and Finisher*. 
Ley's Foundries and Engineering, Nor- 
land. Scottish Investment Trust. Stock- 
holders Investment Trust. 

'Finals: Boots, Debenhams. Fidelity 
Radio, Hambros Investment Trust, J. N. 
Nichols (Vlinto). Port mouth and Sunder- 
land Newspapers. William Press. 
Pritchard Services. Sphere Investment 
Trust, Wilson Bras.. Whan Investment. 

FUTURE DATES 
Interim*— 

Elson and Robbins June ID 

ICL — May 29 

MEPC June 3 

Northern Foods June 12 

Ffnels— 

Barlows .... — Key 27 

Cope Sportswear May 30 

Dundonian May 23 

Goldberg (A.) May 23 

Great Portland Estates June 9 

Hill (Philip) Investment Trust May 29 

Parkland Textile June 3 

Pagfer-Hatersley June 5 

PlCklas (William) May 27 

Pyramid Group (Pubfishers) „ May 29 
Racal.ETacrronics ...... June 19 


OUR PRICE RECORDS 
TO BUY HARLEQUIN 

Harlequin Records is negotiat- 
ing the sale of its 41 shops to 
Our Price Records for fl.lm. 

The finance for the deal, which 
should be completed by the end 
of May, is being put up by Mid- 
land Bank Industrial Finance, 
winch will take an equity stake 
of just over 10 per cent in the 
enlarged company. 

Our Price Records, set up in 
1676. runs 17 shops in Greater 
London and last year made a 
£153,000 profit on turnover of 
£4m. This year’s turnover is 
expected to be around £6m, 
about tiie same as Harlequin's. 

Mr. Garry Nesbitt, who jointly 
controls Our Price with fellow 
director Mr. Michael Isaacs, 
said around £200,000 would be 
spent on refitting the Harlequin 
shops, of which 39 will be kept 
Harlequin has been losing 
money over the past few years. 
Its managing director, Mr. 
Laurie Krieger, intends to retire 
after the deaL 

K SHOES ACQUIRES 
BISHOP BROTHERS 

K Shoes has agreed to acquire 
through its wholly owned sub- 
sidiary, K Shoe Shops, the retail 
trading assets of Bishop Brothers 
(Portsmouth), comprising three 
freehold and two leasehold shops, ; 
together with stock, f urni ture, ; 
fittings and goodwill. 

The consideration of £650,000, 
subject to stock valuation, will 
be met by the issue of 1,060,000 
new ordinary shares and about 
£45,000 in cash. The shares have 
been placed by J. Henry Schroder 
Wagg in conjunction with De 
Zoete and Bevan. 


eju/ ROYAL DUTCH 

Ml PETROLEUM COMPANY 

".‘iSSSf (N.V.KoninWijkehlederiand5che 

■ "■ Petroleum Maatschappij) 

EstabfishedatThe Hague, The Netherlands 

FINAL DIVIDEND 1979 

-The General Meeting of- Shareholders of Royal Dutch Petroleum 

Companyheldon20th May. ISSOhasdedded to dfeclareawtal dividend 

fori 979 of N-tb. 1225 (including the interim dividend of N.fls 5.50 
draady made payable in September 1979) ion each of rhe 134,018.522 
outstanding ordinary shares, so that thedividend still to be made payable, 
on these shares will amount to N.fls.6.75. 

A. Onthe Bearer Shares . 

(0 This find dividend will be payable against surrender of coupon 
No. 167 on or after 30th May, 1980 at the offices of N. M. 
Rothschild &Sons Limited, New Court, St. Swithin’s Lane. 
London EC4P 4DU on business days between the hows of 
9^0 ajn. and 2 p.m. 

Payment will be made to ster&ng at the buying rate of exchange 
current in Amsterdam at 2 pju. on 30th May, 1980 in disease of 
coupons presented on or before that date, or on the day of 
presentation in the case of coupons presented subsequently. In view 
of foe fact that Netherlands guilder funds are being provided by tho 
Company for payment of this dividend, the usual foreign exchange 
commission will be deducted from the sterling proceeds. Coupons 
must be accompanied bye presentation form, copies of which can be 
obta ined from N. M. Rothschild & Sons Limited, and the face of each 
coupon mustbearthe stamp or otter indi canon showing the name of 
the presenter. 

Coupons must be left for an appropriate period for examination 
Shareholders may request payment of the dividend in a different 
currency. Information in this respect will be supplied by the paying 
agent upon request. 

Netherlands dividend tax at the reduced rets of 1 5 per cent will bs 
deducted from foe gross dividend where: 

(a) United Kingdom income tax has also been deducted; 

(b) Coupons m e p resented on behalf of residents of the United- 
States of America, Australia, Austria, Belgium, Canada, Denmark, 
Roland, Finance, Ireland, Japan, Luxembourg, Netherlands 
Antfflesi Norway, South Africa, Spain, Sweden or West Germany, 
provided they lodge ft b appropriate ctedaratfon form. 

Netherlands dividend tax at the reduced rate of 20 per cent will be 
deducted from foe gross dividend where coupons are presented on 
behalf of residents of Indonesia or Surinam, provided they lodge the 
appropriate declaration form. 

In afl other cases Netherlands dividend tax of 25 per cent is tn be 
deducted. 

(ii) On 30th May, 1980 this final dividend will be paid to Depositaries 
admitted by Centrum voor Fo ndsena d minisaatie B.V.. Amsterdam, 
on the shares whose dividend sheets were in their custody an he dose 
of businesson 20th May, 1980. Such payment will be made through 
the medium of N.'WL Rothschild & Sorts Limited, after receiptbyfoem 
of a duly completed CF Dividend Claim Form. 

Where appropriate, foe usual affidavit certifying non-residence in the 
United Kingdom will also be required if payment is to be made without 
deduction of Ureted Kingdom income tax. 

Where under foe double tax agreement between foe United Kingdom 
and foe Netherlands, 15 per cent Netherlands dividend tax has been 
withheld the 1 5 percent Nefoeria nds tax is allowable for a resident of the 
United Kingdom as a credit against the United Kingdom income tax 
payable in respect of the dividend. The deduction of United Kingdom- 
income ttoc at foe reduced rate of 15 per cent instead of at the Basic Rale 
of30 percent representsa provisional allowance of credit at theratB of 15 
percent. 

B. On tire Registered Shares registered in the United Kingdom 
Section of the Amsterdam Register 

The sterling amount oftte dividend is fixed at 148 892p per share based 
on the sterUng/guilder rate of exchange; being N.ils 4.5335-E1, current 
in Amsterdam on 20th May, 1980. 

The record date will be 29th May, 1980; shareholders registered at the 
dose of business on that date will be emit led to receive the dividend. On 
or before 20th June, 1980 dividend warrants will be posted by the 
transfer agent, Algernons Bank Nederland N.V„ Amsterdam, to 
shareholder registered in their books on the record date. 

From tte dividend on the registered shares Netherlands dividend tax of 
25 per cent has also to be deducted. Where under the relevant tax 
convention shareholders are emitted to a reduction of the Netherlands 
dividend tax, this can only be effected through a request for a partial 
refund ofthe tax withheld onlhe appropriate tax affidavit 

22nd May, 1980 ROYAL DUTCH PETROLEUM COMPANY 
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Tracinda 
may bid 
for MGM 
Film stock 

CULVER CITY — Metro-Gold- 
wyn-Mayer (MGM) has dis- 
closed that its Aim subsidiary 
has received a letter from 
MGM*s largest shareholder, 
Tracinda Investment. Corpora- 
tion, the investment vehicle of 
Mr. Kirk Kerkorian, which said 
it is considering making a 
tender offer for the subsidiary's 
common- stock, Reuter reports. 

MGM bad previously planned 
a May SO meeting of its stock- 
holders to approve a proposal to 
split the company into two 
publicly-traded concerns— MGM 
Grand Hotel and MGM Film. 

Tracinda and its sole stock- 
holder, Mr. Kirk Kerkorian, 
hold about 47 per cent of 

MOM'S stock. 

Under .the terms of the pro- 
posed separation of the two 
companies, MGM Film shares 
would be distributed on a 
share-foi>share basis 
MGM also said it was advised 
over a month ago that Tracinda 
planned to acquire up to an 
additional 5 per cent of MGM 
Grand Hotels and' MGM Film 
stock after the share distribu- 
tion. 

Fox Film 
cautious 
on outlook 

By William Cochrane 
AFTER A 57 per cent gain in 
first quarter earnings at 
Twentieth Century-Fox Film 
Corporation, Mr. Dennis Stanfill, 
chairman and chief executive 
officer, cautioned institutional 
investors in London yesterday 
against using the first quarter 
earnings when projecting 
results for 1980 as a whole. 

In fact, he said, it would be 
difficult for Fox to surpass last 
year — when sales rose by 8.3 
per cent to $678.4m and diluted 
earnings actually fell from $7.07 
to $6.62 a share after an 
increase in the effective tax 
rate. 

Fox's bonanza was in 1977 
when fully diluted earnings 
soared from $1.34 to $5.86 a 
share on the back of the Star 
Wars blockbuster. 

This year first quarter 
figures were, unusually boosted 
by the licensing of features to 
television networks. But for 
the recently launched sequel to 
Star Wars (“The Empire 
Strikes Back ") Fox has only a 
“ modest distribution fee ” — 
maybe 20 per cent against the 
usual 27 to 30 per cent 


Strong upturn at Bachc 
despite turmoil in silver 


BY DAVID LA5CELUES IN NEW YORK 


BACHE, one of the Wall Street 
brokerage groups at the centre 
of the recent crisis in the silver 
market yesterday reported a 
sharp rjse in quarterly earnings, 
and repeated its earlier assur- 
ances that it had come through 
the crisis financially unscathed. 
In fact far from making a loss, 
Bache's commissions soared 
during the turmoil. 

Profits of $4.9m or 56 cents 
a share for the three months 
ended April 30 were more than 
double the $I.9m or 23 cents a 
year earlier. Revenues rose to 
$169m from $104m. 

Bache said that ft had suf- 
fered no losses in its dealings 
on the accounts of the Hunt 
family on whose behalf it traded 


in the silver markets. It man- 
aged to sell all the warehouse 
receipts on the Hunt’s silver 
and used the proceeds to pay 
off the bank loans It had taken 
out- to cover the Hunts* silver 
debts. ' 

“ Bache has no loans out- 
standing related to the Hunts.” 
it said. Bache also emphasised 
that its capital position was un- 
impaired. Total capital at the 
end of last month was $193.3m, 
plus $24m in standby capital at 
a group of banks. The capital of 
its Bache Halsey Stuart Shields 
brokerage subsidiary was also 
well in excess of regulatory re- 
quirements. Bache said. 

The surge in earnings was 
largely due to the huge increase 
in commissions resulting from 


intense activity in Wall Street's 
various markets. Total comm!s-\ 
sion revenue, excluding com- ' 
modifies trading, was up over 
50 per cent, Bache said; and 
commodities commissions were 
up 60 per cent. 

Quarterly results were also 
helped' by improvement in die 
bond markets and a more active 
syndicate calendar. 

Almost all phases of the un- 
derwriting and principal trading 
activities showed “ significant 
increases’’ quarter to quarter, 
Bache said. 

Profits for the nine months 
were $20 -3m or $2.36 a share on 
revenues of ' $459.9m against 
$8.5 m or $1.05 on $31 1.5m. 

VoJcker testifies. Page 39 


Macy ahead of earnings target 


BY OUR FINANCIAL STAFF 

R. H. MACY, famous for its New 
York store but also operator of 
more than 80 stores in 11 other 
states, pushed earnings ahead 
in the third quarter from $5.2m 
or 32 cents a share to $7.3m or 
45 cents and is well ahead of its 
earnings target for the full year. 

Earnings per sbare of $5.38 
.for the first dine months were 
up 43 per cent. For the full 
year analysts expect earnings of 
$6.50 against last year’s $4.85, 
all figures are adjusted for a 
three-for-two stock split 

Net profit for the nine months 


has increased from $58.9 m to 
$85.2m. on sales of $1.58bn com- 
pared with $1.85bn. 

Macy has been pushing up 
both sales and profit margins in. 
recent years but market analysts 
have warned that progress could 
be checked by a slowdown ifi 
consumer spending. Sales grew 
only 12 per cent to $493.5m in 
Lbe third quarter which 
indicates a slowdown from the 
first half of the year in which . 
sales gained 18 per cent. 

About 66 per cent of Macy’s 
sales are clothing and 30 per 


INTERNATIONAL BONDS 


Gains in straight dollar issues 


BY OUR EUROMARKETS STAFF 

STRAIGHT dollar Eurobonds 
firmed about i points on average 
in active trading as short-term 
Eurodollar interest rates posted 
sharp falls. Six-month dollars 
were quoted at 10ft per cent 
compared with 11} on Tuesday. 

Much of the impetus came 
from New York, where tie 
domestic bond market surged 
ahead for similar reasons. 
Dealers noted that the Federal 
funds rate fell well below 10 
per cent yesterday for the first 
time in several months. 

This has been taken as an 
indication that the . Federal 
Reserve Open Market Com- 
mittee decided at its meeting on 


Tuesday to relax monetary 
policy somewhat 

Issues by Canadian borrowers 
posted good gains following the 
Quebec referendum results. 
Hydro Quebec’s issue due 1999 
gained 1] points to 82}. 
Canadian dollar issues were 
also marked up. 

Prices of DM foreign bonds 
were little changed in quiet 
trading. The DM 50m issue for 
Arbed launched yesterday by 
Westdeutsche Landes bank met 
good demand as investors were 
evidently attracted by its 9 per 
cent coupon. With the dollar 
weakening against the D-Mark, 
some clearly feel that a further 
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Quarterly 
deficit 
forecast 
by AMC 

By Our Hnancial Staff 

AMERICAN MOTORS Cor- 
poration, the smallest of the 
^domestically owned U& 
motor manufacturers, expects' 
ro operate at a loss for its 
third quarter ending on Jane 
30 and to end ha the red for 
the fiscal year to September 
«L* 

td Uie third quarter of last . 
year l AMC reported net earn- 
ing^ of $15 Jm, or 49 cents a 
shared on sales of $797^m. 
For pp year to September 30 
it ported a net profit of 
$8$jhu,W $2.76 a share. 

Mr. (Wald C Meyers, the 
chairman, said credit controls 
and a gejieral economic down- 
turn had\ seriously affected 
the mot (i A industry of late 
and that &JHC had had to cut 
production ^accordingly. He 


cent home furnishings. In 
addition to its New York store, 
its largest, Macy operates 
Bamberger’s in New Jersey, 
Pennsylvania and Maryland, as 
well as stores in Georgia, 
Missouri, Kansas and Ohio. 

About 59 per cent of group 
sales in 1978 were bought on 
credit of various forms and the 
rest in cash. Macy Credit 
Corporation, which purchases 
.ail deferred payments of the 
parent group, held $485 2m of 
such receivables in July 1979. 

Consumer spending. Page 5 


fall ' in coupons may occur 
shortly. The placement is 
already fully subscribed. 

.A new private placement was 
announced yesterday for 
Hazama Guirii guaranteed by 
Dai Ichi Kangyo Bank. The five- 
year issue, managed by Bayer- 
ische Vereinsbank, bears an 
indicated 91 per cent coupon 
and par issue price. 

Sterling Eurobonds were 
about } per cent higher. The 
currency was particularly firm 
in exchange markets, on higher 
oil prices and continuing high 
Tr K interest rates. 

Swiss franc foreign bonds 
were mixed in quiet trading. 


added that 'AMC was Imple- 
menting cosfi cutting plans* 
Already this year AMC has 
seen Its first-half earnings cot 
from $582n (including 
$142m of tax credits) to 
$14. lm, with'-,-; the second, 
quarter sbowlngya drop from 
S32m in iSTS-rato $L3m. 

Exxon tdlspend 
$541m on 
research \ 

BAHRAIN ■ — Exxon ^expects 
to spend $54 lm on Search '• 
and development thfi year, " 
financed by $47 lm 'Tfrom - 
Exxon funds- and thf ,. rest 
from governments, mainiy the 
American, Mr. Edward Eavid. 
Exxon vice president safi(L 
Exxon spent $38 lm ot^.its 
own funds on research Vnd 
development last ■ year. Mr. 
David, who is also presidmt 
of Exxon Research aid 
Engineering Company, told a 
seminar on energy research 
and development that 30 per' 
cent of the total will be spent ' 
- on conventional oil and gas 
research, 25 per cent on very 
heavy hydrocarbons, 25 per 
cent on -non-energy areas 
especially chemicals and in- 
formation systems, 10 per 
cent on solar, nuclear and 
other unconventional energy 
sources and 10 per cent on 
fundamental research. 

The relatively high per- 
centage to be spent on con- 
ventional hydrocarbon re- 
search reflected Exxon's view 
that oil and gas will remain 
-the major energy source for 
uses like transport 1 for the 
nest 25 to 30 years. 

Mr. David, discussing the 
problems of forecasting 
energy use. said Exxon had 
revised its projections down- 
wards. 

Its latest estimate of energy 
use in 1985 was about 30 per ' 
cent below nrojeetions for 
that year It made in 1973, he 
said. 

Reuter 

AT & T plans 
S600m debt 

NEW YORK — The Board 
of American Telephone and 
Telegraph has authorised the 
sale of $600m of intermediate- 
term debt securities next 
month. Terms will be set at 
a later date. 

AT&T last went to the debt 
market In January 1975 when 
it negotiated the sale of $300m • 
of seven-year notes and $300m 
of 32-year debentures. 

The proceeds of the current 
Issues will be used for expan- 
sion and improvement of Bell 
System communications ser- 
vices and facilities and for 
other genera] corporate 
purposes. 

AP-DJ 

EEC accounting 
rules protest 

NEW YORK— The National I 
Foreign Trade Council has 1 
asked for revision of pro- 
posed European Community 
Accounting Rules, which, it 
says, will hurt UJS. mold- 
national corporations. 

The Council, a private, non- 
profit organisation, said the 
proposed EEC Seventh Direc- 
tive on company accounts 
would require . - American 
parents of EEC subsidiaries 
to prepare a special report 
consolidating the operations 
of EEC subsidiaries. 

The cost and complexity of. 
the required reports would be 
a significant economic and 
administrative . burden to 
these companies/ it said. 

Reuter 

U.S. inflation 
accounting 

A UNIFORM approach to 
inflation accounting in the 
U.S. is unlikely to be adopted 
until the Financial Account- 
ing Standards Board's recent 
FASB 33 standard has been 
tested for a few years, Mr. 
Harold Williams, chairman 
of the Securities and 
Exchange Commission, said 
in London yesterday. 

He said be plans to discuss 
Britain's new Statement or 
Standard Accounting Practice 
16. SSAP 16, which requires 
current cost accounting figures 
for larger UK companies from 
January 1 with Investment 
and accounting bodies here 
over the next few days. 

Reuter 


m 


first quarter at Volvo 


BY-WILUAM DULLFORCE, NORDIC EDITOR, IN STOCKHOLM 


VOLVO, the Swedish motor 
group, yesterday reported a pre- 
tax profit of SKr 385m ($9l2m) 
for the first quarter. This is 
an improvement of 63 per cent 
over the- first quarter of 1979 
and is almost exactly the same 
as the earnings achieved on a 
considerably higher turnover 
during the last quarter of 1979. 

Preliminary unaudited' figures 
give first quarter group sales 
of . SKr 5.92bn ($I.25bn), an 
advance of 11 per cent over 
the first three, months of last 
year. Foreign markets 
accounted for 78 per cent of 
turnover. 

Car sales rose by 5 per cent 
in value to SKr 327bn but at 
an estimated 77.000 the num- 
ber sold was 3 per cent lower. 
The Dumber of cars delivered 
to customers actually declined 
by - 12 per cent and Volvo re- 


ports a weakening trend in most 
of its main markets. 

Car output “declined from 
the high level at. the dose of 
1979” in all Volvo factories. 
The management announced in 
December that it was reducing 
the car production target by 
15.000 to 305,000 for 1980. 

The truck division, on- the 
other hand, reports increases 
In both deliveries and orders 
-and ' production has been 
stepped up to meet the growing 
'demand. Truck sales climbed 
■by 20 per cent in. the first 
.quarter to SKr l.49bn. 

■ Sales of construction and 
farm machines by Volvo BM in- 
here as ed by 23 per cent to 
SKr 508m and the order book 
grew substantially. The ration- 
alisation of this, division con- 
tinued during the first quarter 
with sales' to Electrolux of 
Volvo’s harvesting machine 


interests and to a Nirwegian 
company of a mobi$~ .crane 
project . - 

:Tbe SKr 285m. pre-tor profit 
amounts' to 6.5 per ceui of sales 
compared with margin.' of 4,4 
per cent for the first qtar$er of 
last year and of $£ percent for 
the last quarter of 18?9. The 
adjusted return per shaft Works 
out at SKr 9.10'agalnstfKr 6.79 
for” the corresponding period 
last year. ' ' J 

Volvo inyested SKr tthn in 
plant and machinery duriigthe 
period compared with SKr 127m. 
Group liquid assets grew during 
tiie first quarter by SKr 39® to 
just over SKr 4bn. 

The interim report obtains 
no profit forecast but A the 
1979 report to' shareholders, 
published earlier this : uonth, 
Mr. Pehr Gylienhammau the 
managing director, wrote<-ftat 
he' hoped to maintain last tjear's^ 
earnings of SKr L24bn, ; - ; 


Eumig refused aid by state 


BY PAUL LENDYAI IN VIENNA 


EUMIG. the Austrian company 
which is one of the world’s fore- 
most producers of cine cameras 
and projectors, needs immediate 
financial aid of at least Sch 400m 
($31m) to avert a collapse. Dr. 
Bruno Kreisky. the Federal 
Chancellor, has made it clear, 
however, that there is no ques- 
tion of providing Federal funds 
and the three provincial govern- 
ments of Lower and Upper Aus- 
tria and Styria are unlikely to 
take a different attitude. 

In an, the company is under- 
stood to need at least Sch lbn 
to overcome its financial- prob- 
lems. - - 

The family-owned firm., with 
an annual turnover of Sch 1.3bn, 
has total debts of Seta 1.5bn, 
owed to the Oesterreichische 


Laenderbank. Operating losses 
last year reacbed Sch 350m. 

A radical reorganisation, as 
suggested by the bank. is. 
opposed by the main and 50 per 
cent co-owner, - • Herr - ; -Karl 
Vocken-Huber. who' built up the 
company and was running it 
until last year.- He is said to 
be- willing to -allow bis company 
to' be forced into liquidation 
rather than accepts takeover 
by the bank witboiit a generous 
pension scheme Jor himself and 
his wife. v.r 

Eumig has -dismissed .some 
1,000 people - in . the past few 
years and a "further 500 have 
been given notice. It is generally 
assumed that oue-third of the 
4,500 production staff — the 
number employed at the begin- 


ning of this year — vjili even- 
tually have to go. The company's 
supervisory beard ‘.will] have to 
make a final. decision tomorrow. 

The Laenderhank wit either 
acquire formally a controlling 
interest or. in "the casd of con- 
tinued opposition bf Herr 
Vocken-Huber, the iompany 
ma yb e fo rced into liquidation. 

Dr. Kreisky said: “ Eumig has 
been a model of social mark el 
economy, and there, can be no 
question of soeialisint losses 
while keeping profits strictly for 
private enjoyment.’* _ l 
...He, added ; that. .the. [Govern- 
ment had no influence -on the 
Laenderbank. “ It cai only 
undertake . efforts "to. provide . 
new jobs foh those vho lose 
their jobs at Eumig ” - . . 


FT INTERNATIONAL BOND SERVICE 

The -list shows the 200 latest international bond issues for which an adequate secondary market 
exists. For further details of these or other bonds see the complete list of Eurobond prices published 
on the second Monday of each month. - Closing prices or May 21 


U.S.DOLLAR 

STRAGKTS issue 

Alcoa if Australia 10 89 80 

Austin I an Res. 8\ 84 30 

BeneHcm Fin. H, 87... 100 
. CECA Gad. Rats 12 86 100 

CECA.1\90 ....... 50 

CsnadiaiiWcIBc-.sV-lB: 'So 
Carter riafeoy . "50 

Continsnfit Grp. ’ Jft 86 100 
Ooma Petrteum 10 94 '. 54 
Dorns Petrofcim I3>z 92 60 

Dominion Brtga 1(P* 64 3D 

518 Hit S2 \ 80 

EIB 131. 90 1 100 

Efcportin 11*. O ... . GO 
Export Dv. Cp* 9^ 84 . ISO 
Exoorr Dv. Gonkl?*. V7 ‘ 100 
Federal Dev. Bk.42^ 85 75 

Finland 9* 83 100 

George Weston ^ 87 30 

GTE -Finance Si.aar..'... 56 

GMAC 9* 89 75 

«MAC O/S Fin': ft.84 TOO 
-•»*C O/S Fin. 13-.® 10O 
Kennecon TnL 9*a 100 

McGrsw 13** IS 78 

Michelin .10 34 -125 

Nat. Dee. Telecm. 9H 100 
New Brunswick 9 s . 9-- 75 
Newfoundland 10 94 .. l - SO 

Norway 9*, 84 A..V160 

Nova Scotia Rj wr. 891.50 
Pennwalr Q'S F. 9 s . 84 -3B 
Pepsico Can. 9*. 8> ipo" 

Ouebec Hydro in 99 ^5 

Sears Roehurk 9 ... io 

9NCF 12». 85 

9tmoil 9*. «9 IQ- 

Swed. Ex. Cred. I2S 85 ' «,■. 

Sweden 9\ 89 10C{ 

Swerfan Sk 84 100' 

Unilever NV 9*. 87 .... 100 


Chengs on ' 

Issued Bid Oder day week Yield 

80 90*. 81* +0*, -O* 11.63 

30 94*« 94H +0*. 0 11.36 

100 89 s , 90*. -f-OS -tm 11.32 

100 -851. 96*. +0** +11,12.86 

50 . 97^. 98k +0* +0*. 12.00 

jSo- v *>>4 91>4 +0 >i —0 s , 11. « 

T SO 90V *M, +OS +0*i 12.02 

100 90*. 91k -HP, +0*, 11.78 

.54 82», 83*. +CP, -04 12.60 

60 89*, 100S +01. +0*, 13.47 " 

30 .92*, 9?*, ■i-'H. J-Oi, 12.70 

80 97*, 97^ +1*^ +W, 12.12 

TOO 10fl>, 106*. +OS 0 1257 

60 97** 98 +0k O 11.72 

150 94* 96*. -*-n T , +0». 11.25 

' TOO 104*, 104 s , +tn, -0* 11.79 

25 - ,101*. 102* +0*. +0* 11.66 
.100 tar* 88 +1* -0* 1221 . 

30 -97* 98* +0* -1* 13.99 • 

56 . 85* 88* +0* -0* 1241 . 

75 90* 91* +0* +0* 11-38 ; 

TOO 98* 99 +0* +1 11.32 . 

100 104* 105 +0* -0* 1202 

100 84 84* +0* -0* 13-50 

78 99* 98* J-r, ■ ». 

125 86* 87* +0* +0* 11.92 

100 92 92* +0* -0* 11J3 

75 85* 85* +0*. -0*11.95 

90 88* 89* +0* -0* 11.62 

1 180 94* -95* +0* -+0* 11.17 

y» 89* 90* +1* +0* 11.57 

-25_ 92* 92* +0* — 0* 12.25 

WO 95* 9R* +0*10.78 

?5 82* 83 +1* +0*1240 

TO -96* 97* +0* +0*11.02 

J 102* IP** .+0* 0 11.5B 

.10 98* 90* +0* -0* 11.45 

3 101* 101* +0* +0* 12.07- , 
89* 90* -*-0* 0 11.fr • 

95* +0*: -0* 11.27 
90* 90* +0* -0*11.24 


Warner-Lambert 9 84 ... 100 V 93* 94* +0* +0* lo'si 
Average price changes... t„ day +0* on week +0* 
DEUTSCHE MARK donga an 

STRAIGHTS (sstwd lid Offer day weak Yield 

Asian Dev. 8ank 10 90 200 39* 108* +0*, +0* 8.70 


OTHER STRAIGHTS 
Bell Canada 10* 86 CS 

CISC 13* 85 C$ 

Cr fancier 10* 84 CS 
Fst. Can. Inv. 10 84 CS 
Hudson Bay 10* 80 C$ 

Quebsf 10* 86 CS 

« r Bit ; . Canada UT88 CS 
I* Bk. .Canada 10 94 CS 
Tordoni Cpn. 13* 85 CS 
M Bk. Dnmk. 9 91 EUA 
SOFTE 8*- 89 -EUA ...... 

U. Bk. Hrwy. 3* BO EUA 
' Algernons Bk. 8* 84 FI 
Ned. Gasunie 8* 84 FI 
.Ned. M'ddbk. 8* 84 FI 
Norway 8* 84 R 

Norway 8* 84 R 

Philips lamps 5* 84 FI 
Air France, 11 84 FFr ... 

‘CfeCA 14* 86 FFr 

Eu return S* 87 FFr 

-Finland 11- 84. JR* 

Finland 11* B9 FFr 

Gaz da Francs J 1. 84 FFr 
IBM France 11* 84 FFr 

Renault 9* 85 FFr 

Saint-Go bam 9* .86 FFr 
Solvay 4t pie 9* 87 FFr 
Citicorp O/S 13* 90 £ 

EIB 11* 91 C 

Firrande'tor Ind. 13 91 £ 
Fin. -lor 4ndJ’l2* : 89 £. 

' Fin.. .tor Ind-' 14* 88 £... 
Gen. Else. Co. 12* 89 £ 

; Swed. -Ex. Cr. 15* 85 E 
Indonesia 8* 91 KD ... 
Mitsubishi 7*4 84 KD .... 
Norges Kom. 7* 89 KD 
Occidental 8* 91 KD ... 

' Afcko 9* 87 LuxFr 

Eiitetom 8 87 tuxFc 
Euiatom 9* 88. LuxFr ... 

EIB 9* 88 Lurfr 

•Voleo 9* 87 LuxFr 


Issued Bid Offer 
GO 82* 93* 
50 -102 102* 
30 - 89* 90* 
50 9Z* -S3* 

80' 89* 89* 

. .60 . 90* 92* 
r-:-^89V, ; 90* 
-.'40:- :B7* 88 
' 30 T102 1«* 
26 94* 95* 

40 85* 86* 

■ 18- SJ* 98* 
76 97* .98 

SO 98* 98* 
75 95* “96* 

180 - 98», 97* 

100 ' 97 57* 

75 - 96* -97 
120 - 98 96* 

ISO 103* 104* 
150 84* 84* 

80 93* 94* 

70 91* 92* 

150 - 96* 96* 
120 96* 97* 

100 84* 85* 

130 84* 95 

125 81* 82* 

50 96* 97* 

25 87* 88 

15 . 96* 97* 
30 94* 98* 

20 100 * 101 * 
50 96 96* 

20 101 * 102 * 
7 t93 93* 

10 t«1* 92 

12 193* 93V 

.7 190* 90* 

500 • 92*- 93* 
500 - 87* 88* 

500 98* 99* 

800 98 99 

BOO ' 97* SB* 


Cherigron 
day Mek Yield 

0 rO*12L34 
+0* -0* 12.86 
-0*>1* 13.45 
0 >1 12-37 
-0* -1* 12.49 
“0* -2* 12.28 
-« tj* 72-47 
+0*4 11.83 
0 >8*12.88 
+«*»V 9.89 


-0*4* ;.ass 
'+0*^4*;;9.18 
+0* *' .'3,02 
0 +*»37 
+0* + '12.13 
0 +*13.14 
+0* -*13J7 
0 -*12.74 
0 +U12J» 
— 0* +* 1Z21 
0 4^ize» 
; 0 -t^jaas 

+0* .7* 13d7 
+0*-<1SJ6 
+0* -ftk-VUtt 
-0* -h 13.73 
+0* +1i.tlSD 

- 0 tH>{iA47 
-O* -or 1430 
+1* .+.1fU20. 
+0*.— 0* J4J5 

0 UOv-8.78 

10 '-(Pft03 

- 0-f -.Ai«4 
0 ' 0 ; B.G9 

-0V- fP fW-72 

+Q*-^bM|l>r51 
+0V-IWQ.00 
+0* +0*111.02 
+o*-+o*iaog 


Ausirslia 8* 90 . 250 

BFCE 7* 87 100 

BFCE 8* 95 . .. . 100 

Bratil 8 87 150 

CECA 7 91 150 

Council o< Eur. 7* 89 100 

Denmark 7* 86 100 

Denmark 8* 92 . ... 100 

EEC 7* 94 225 

EIB 7* 89 200 

Roland Rep. of 8 86 . . 150 
Kobe. City of 7* 89 . 150 

Neder, Gasunie 8 88 ... 100 
New Zealand 7* 87 .. 200 

Norway 7** 85 2SO 


FLOATING RATE 
NOTES Spread 

•Allied Irish Bk. 5* 87. . 0* 
Banco di Roms Ini. 6 87 0* 


OKB 7* 89 

Oslo City ’Of 8* 90 80 100*11 •-* +0* 8.62 

Sweden 9* 87 . ... 200 105* 10* +0* +0* 8 64 

World Bank 7* 91 .... 400 B5 9^ +0* +0* 840 

World Bank T, 90 .. ■ 250' 96* 97 tS +S 

World Bank in 86 150 107* IDS' a +1* 

World Bank 10 90 . .200 108* 10* + 0 * +0* JLfH 

Average price changes . "On day 0 on «e B k +0* 
SWISS FRANC V : Won 

STRAIGHTS leaued' BAi Offer vveak Yield- 

Argentina 5k, 89 . 80 * 89* 90*. -2* y gg 

Aumar 5 89 GO ■ 93*. 93* ^ 594 

Australia^ 3* 89 .. 250 89* 89*. _ru* g T{ 

Ber 55 n -, oi ** 91 40 trtV SB -*+o* 577 

S 83 . ... 75 t86* 87*-^-^ JS 

BMW Oversees 4* 91 TOO 93* 81* -Q-nj' jn 

Buhrm n-Tanerode 7 90 00 104* 104* 0 n «'ro 


®* 100». +0* +0* 8.14 
9 99 +0* +0* 8.04 

3* 97* +0* +0* 9.48 

9* 91* -0* -1* 9.82 

9* 92* +0* -0* 8.13 

97* 94* +0* +0* 8.24 

96 97* +01. J-o* 8.60 

9T- 9R+ -0* -0* 8.52 

95* 96* 0 +0* 8.35 

94 »4* +0* "0 9.41 

36* 97* +0* +0* 8.60 

J-0* 8.05 
WV30* 0 +0* 7.98 

95" -6* -0* +0* 7.97 

??» ?* 0 —a* 7.88 


Bnnk ol Ireland 5* 89... 

TO* 

97* 

Bank of Tokyo A 89 

*0* 

96 

Barclays 0/5 Inu. 5 90 

0* 

97* 

Bergen Bk. A/S 6 89 . . 

TO* 

96* 

Boue. Irrdo Subz 5* 89 

0* 

98* 

CrocorP O/S F. 6 94 ... 

TO* 

99 

! Citicorp O/S F. 83 . .StO 

99 

| Citicorp O/S F. 84. 

TO 

93 


Spread BM Offer C.dta 
. . 0* 97* SB* 2/7 ISH.j WrM 


98* 25/TO T6.5G 


99 99* 8/6 -18^1^95 

» 99*. 23/5- ■16.06. >8.18 

93 99»i 30/5 .18-94 ^7 .07 

C. Itoh 5* 87 0* 101 101*18/8 19*4 BJt 0 

Co-operative Bk. 6 86. 0* 97* 97V1S/YI -H.4A 3-72 

Creditanstalt 5* 91 SW* 98* 98* 14/8 -19.44 1.69 

CNT 5* 88 40*. 101* 101* *88 

GZB 5*89 *0* 98* 99* 1/8" 1S*. 3 -SA3 

Jugobanka 8 89 ........ 0* SO* 91* ig/S'-- 16 - V.63 

ind. Bank Japan 5* 87 0* TOO* 101* 15/10 WV 8J4 

LTCB Japan 5* 86 0* 37V 38* .13*6 -14*/ 1*52 

i.TCB Japan 5*, 89 . 0* 97* 97* 7/8. 14.-W 1LS3 

Mfra. Han. O/S 5* 94 . *0* 98* 98* 30/5 .17* P.» 

Midland Inti. Fin 5 89 0* 99* 99* 20/6 15 - «JB 


. 0* 97* 97* 7/8. 14.W 

W* 98* 9B* 30/5' .17* P.» 
7 0>» 99* «9* 20/6, « - EJ9 

0»4 98* 9BV2S/7 14.W, 

. 40* 101* 101* ll/HJ 18*- 

0* • 97* SB* 12/7 VM J-75 
t»* 97* 87?« r aO -HWt ■1-rt 


*snge on 

Issued . BM Offer weak Yield- 
80 1 89* 90* -jl -c. y go 

“ * ^ -S 5.94 

J5?*: -0* 5.11 

+ 0 * s .77 

7S fB6* 87* —*^-01 g,9S 

TOO 91* 81* -0 — n», t 70 


Ceieae Nat. Tela. 3* 89 100 

CCCE 5* 90 ’ 100 

Copenhagen 4* 91 ...... 60 

Council ar Eur. S 88 100 

EIB 4* 91 TOO 

EIB 4* 94 ... 100 

Eloi. de Franca 4* 89... 100 

GZB 4* 88 .1 TOO 

Hlfti 4* 91 35 

int.-Amer. Dev. 4* BS 100 
Int.-Amer. Dev. 7 90 ... 80 

Jutland Tele. 4* 90 50 

Malaysia 5 89 - 80' 

Nippon Tel. & T. 4* 89 100 

Nordic Bank S 89 45 

Narqes Komm. 4* 91. . 100 

OKB 4* 91 - 100 

OKS 5 90 100 

Oslo. City of 4* 91 ... 100 
Shikoku El: Pwr. 4* 88 100 

Suwaag 4* 91 60 

Voect- Alpine O, 89 90 

World Bank 4* 89 100 

World Bank 4* 89 . 150 

World Bank 4* 91 . ... 100 


81* 81* -0 _o» »,'29 

104*104* 0 0 tJ 9 

92 92 1 ; +0* a g eg 

100*101* +0*4-0* 6.63 
87* 87* +0 * .qi 4 g 05 
91*l( 9Z -O* 3 B . 17 

®1>- £L 7 * 0* 5.53 

82* 92* -0* - 5,45 

88* 8S* — 0* 5.89 

T93 94 +0*+* S .oi 

38* 89* +0* -L 6.03 
105 109, 0 +0 6.27 
100* 100* +0* -0» 5.43 
87* 88 \ 0 -O'. 6.go 
91* 92*\+0* 0 5 J4 

ST* 5^3 

88 88* wO* -1 -vji 


National Fin. 6* 8E .. 0* 98* 8B*. 2S/7 14.69; 

Nat West. 5* 94 §0* 101* 101* 11/iO iS* : 

Nippon Credit 6* 88 .. 0* - 97* 98*12/7 W-44 
•• Nippon Credit 5*4.87- . W, 97* 97* r 8^ -T** " 
Royal Bk. .Scot. 5* 94 «0* 99* . 99* IIP 

Soc. C; .de Bque 9, 87 :0* 101* 102* 

. Sagenal 5* .89. . IO ] . 97* 98 -t3/7;; W*». 

"“Standard Chan. 5* 90 . 0* 100*101* 

Sweden S’, 91 . t8* t97* Sak'Wft wF 

TVQ Py»r. 9 91 fD-lock) 0* 9514 9GV24/5 

-Williams -& Glyn 5* 91 0* lOO*lOO* l4/?' ; ^ ' 
Bq E rt'Alg. 4* 89 SE 0* \gg.. . BS 

-Average price changes.’, on day C:on week . 


PR. 97* 98 - t3/7; 

0* 100*101* ssw: 

»* t97* sa*"TOri? 
«* 9^4 96* 24/5 


CONVERTIBLE 

BONDS 


'Cnvi' Cw, , - 
dat^- pricer.. 1 


AGA Akt'bolaq .7* 89 ..10/73\ .1« tW3 ,-il¥! -+,1. -3 59 
Ajinomto 7* K .. . . 2/80i.6iB = --a9VtOC*-li<f^rJ 

^ ft « - vw V 

Asahi Optical 7 94 . 11/79 l80S-t97*. : .«ffci«V 18-69 

Canon 6», 94 3/79 \s70--W8 : -'-l«F. r jH»x .1-67 

Credit Suisse 4* 93 . .10/79 ms. 4 76 

Oaift. Int. B* Bft 11/7* toS’V9«*"^6 j 1 F~0* 34.24 

OOKK 11 90 4/80 5.09 

DynalBctron 9* 35 8/B0'i2ta “® Tl 

Enserch F.n. 3* 94 .. 7/80 30.fc .iUft 

LPC Internainl 8 89 • . 9/79 » » - «*£ " 27.47 


LPC Internainl 8 89 ■ .! 9/79 Ja'.S* " 27-47 

Meidansha Eloc 7 94 12/79 712.88 

Mitsubishi Co. 6* 94.. 10/79 vTOfftSl* ■ .75-42 


103 103* -in* —0* 56 
86* 87* +1* -0* 

93 93 1 * — W, — 0* ^ 

tS3 93* ^ -0* 5®' 
93 94 +04-0* 5.9 

92 92* -oA-1* 5. 4 

91 91* -1*^-1* 5.6 

WS 82 0 Ao* 5.6 


World Bank 4* 91 . ... 100 791* 92 0 Ao* s!a 

Average price changes. . On day -0* on wn^ -jp, 

Changaoe 

YEN STRAIGHTS Issued Bid Offer day weak yield 

Australia 5.8 S3 30 . 90* 91* 0 - 0* >8 82 

88 • 20 86* 88* 0 +0*V« 

EIB 7* as 12 91* 93* -0* -0* h ft 

Finland 5.6 B3 10 94 91 0 0 

Finland E.8 88 10 ss* 86* -a* -ru. i'Jr 


B , 5? 5 30 ■ “*• 31 *« 0 -0* i,8.83 

iireha 0», 88 ...... 20 86> i S8>, 0 +0* b 14 

15 81* 93* “ 0* -0* 8.98 

and 5.6 83 10 94 91 0 0 833 

and 6.8 88 10 85* 86* -0* -0* >40 

Average price changes... On day -0* on week 0 V 


© 1710 Financial Tinea Ltd.. 1980. Reproduction ; n wh« 
or in part H» any form not permitted without wntti 
cenaent. Data auppliad by Inter-Band Services fa 
aidiary ef dirt STREAM Intemaiicnel). 


Nippon Seiko A 94 12/79 3-71 

N.ttO Elec led ,B 94 . . 7/79 ^0,37 

Toshiba Cpn A 94 .10/79 T3fr*>5*^ -«-37 
Union Bk. Suyitz. 5 89 . 2/80 ** -' 2*17 

Fujitau S 84 DM . . 7/79 ’ f4 - 19 

Kanaai Else 4 84 DM . 4/79 1234 ' 45-12 

J® ky “ ld „ c P « 86 DM 4/73 J 381 

Uny Co 6*5 85 DM ....11/79 10^^ -^y^H?*' 48 - 03 

’ inlomiBim aveilaWe-pfwfe"#^ 

t only one marker maker ciiplM .Wpocfc; - 

Str *^ h ' Bo * 1ds j The yield Is the yial^ vr^W^hoii efthe 
,hB im oun« (Sailed id .BWWiey 

rsl! ! xccpt ,0 ' Y *n bonds »- iff' btUleei. 

Fioatfnn Sf 801 *' " Change ovw,orio«S9dw*-»»ff'er. 

.j hlotas: Denominated in deRkr«;unt*u rther- 
ne« Coupon «howii.to minted C. die- Data 

su n.?«E an J* ?on ’'* elTOeiide.' aboue 

C all) in U ■ S doll »n - C.cpn wThffJllfTOBt'COiipOfi . 
r „' yld r The Current y,errf. - •' ;■ ■ ereV^’'- 

£r« I® 11 ' Ch 0- ^7 * Change date - 

’ „ ,e 'or convert 1 on mte «k eNiSiffW.' pnes-* 

Of 3cm, . n,aw premium gi tuiee 

. «J7B ssa.-- *• +** 
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financial Times Thursday May 22 1980 


These twdve Annual Reports represent the second 
instalment of a 3-part Financial Times feature, 
designed to keep investors up-to-date on 
36 major North American companies. 

Ifyou mi^ed Part lpublished yesterday you can still use the 
coupon to send for the Aimual Reports featured in it 

Look for Part 3 tomorrow. 
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Borg-Wamer 
Corporation 


i hjrg-\\forneri3 1979 results were the best evec Sal es 
inliited S2.7 billk)n,up 17%: Earnings increased 16% 10 . 
*7.25 per share. Return on shareholders’ equity lopped 
lrfla, Strongest gab te were in the company stThemicnls.' 

] Mastics and Services groups 

i the annual report are examples ot 
and product innovation Utkingplace at- 
ig-Warner They include produetefor the automotive, 
r conditioning; energy and envirohowntal control 
dustries. ■ 










t Buriington Northern 
j Inc. 

Burlington Xoriheralnc-ntraiBportattonond.notural 
resources company based in St Paul, Minnesota, 
reported another year of record Qnancial results In 1970. 
t Thud corporate comings rose Ri percent to $175Ji 
j million or SltUl a share on a 2S percent increase in 
j revenues and sales to SSI’S billkin.The company sees 
I iLs growth over the next five years stemmi n g chiefly 
] from increases in revenues and im-omc in four areas: 
j nulmndliig,uir freight fonvurdinfe. forest products and 
■* oilundgas. 


mm 
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Canadian National 

Omadian J&ttonal tea divers^ . . 

mmpany. It operales in afl 10 provinces ttf Canada and 
with its sutetdiarv lines hus direct access to 32 states in 
the USA hi W79it achieved its best fuuuKaoi results in 
iLs 57-year history, Gross revenues were C$329 bStSon. 

■ Net income after taxes was CS2C6 mfllipn-Tbe company , 
also rodrides an extcp^*e teteconanhnicafiona network; 
u chain df hotels; CNTowecesp^andtracking _ 
smtons ferries and eoastal“ves 6 ds;adocl 5 «rd; arange' 
of i laliotol and iiUeHiatioDal COm a flfiDg services. 


Canadian Pacific 


Investments Limited 


Canadian Pacific Investments Limited is a management 
' company that controls and provides strategic direction 
to a group of resource-oriented and mannfari uring 
companies plus other linns. In 1979, CPI bad consolidated 
net income of CS42113 million, compared with restated 
197S income of C$284.7 million, and paid dividends o£ 
CSL45 per share. CRTs interests include oil and gas, 
mining; iron and steel, forest produclsjeal e4ale,hoteIs 
and restaurants, rendering, chinaware, insurance and 
other financingacthities. . 



COMPUTE* SCIENCES CORPORATION 



•' 1980 

ANNUAL REPORT 


Computer Sciences 
Corporation 

Computer Sciences Corporation isaleader in serving 
the worldwide markets for network tone-sharing 
services and rompuler-oommu mentions systems 
techno!ogy.The year ended March 2S.19S0 was the fifth 
successive year of record profits and revenues. Fiscal 
UBO net earning; of S22.7 million, or SUti per primary 
share, were up 60% over the prior year Revenues of 
$452.6 million were up 32%. NYSE symbol; CSC. 
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Consolidated 
Natural Gas Company 

Consolidated operates one of the country's largest ‘ : 
integrated natural gas systems and is involved in gas 
c^oraitem production, transmission, imports^torage 
and dfetiitarttoaliicreosod Gulf d Mexico production 
contribufed $121 a share to total 1979 earnings of SE30- 
a share. The 1979 net was up JG percent from 1978 and 
marked the sixth consecutive year of increased . 
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and the drvMemi was increased to an annual rote of 
$&24&8hare. 




Hospital Corporation 
of America 

HCAraan Intemafional health core sen-ices company;- 
currently owning nnd managinghospitalsand other 
medical facilities in more than 150 eomimmities 


ihrou ghout the world. HC-A’s hospitals are located 
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INA Corporation 

INA. Corporations net operating income was up 16% to 
a record $245 mfflion.or S&34 per share. on record 
revenues of $4.6 trillion. Cash dividends declared 
increased 18% to $2K5 per shore. Based on the current 
quarterly rate.theannuaJ dividend equals S220 per 
share INA. founded in 1792. has worldwide operations 
in property-casnaltyhisaraiice. lifeazid group insurance, 
health care and investment management 
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Masco Corporation 

TWO DECADE? OF GROWTH . . . Masco manufactures 
faucets and other residential und home improvement 
products; energ>--reluted and other sperinlty products; ■ 
and cold extruded and other components for industry. 
■Send forour 1!l7!» Annual Report: to learn more about 
the company, how it has achieved 23 eonseartK-e j ears 
of growth: and how we believe Mason's sales, from 
mlcmnl-growih atone, will (toubie over Ihe next 5 vears. 
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NICORInc. 


NICOR has subsidiaries in oS and gas exploration and 
development; oil and gas confrad drilling; bargingof 

petroleum and chemical products: marine and diesel 
equipment repairs*, acquisition, development and mining 
of coal reserves; gas dhrtri bud on; aDd other energy 
sedvitfea Net income rose almost 13% to $SZ4 million 
on revenues of $16 billion in 1979. Fhmfnge per share 
wcrg.$4 77Tbp Mny.1 . 

67$ per shareTbe (fl'vidend rate las been increased in, 

21 of Ihe past 22 years. NYSE; GAS. 
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Northwest Energy 
Company 

Nortirwest Energy Com pany. tfirangh subsidfariep. 
supplies nafamd gas to seven western states, is operating 
partner for the group which win construct the Atosfcan. 
section of the Alaska Highway Pipeline Project seeks 
to develop Rocky Mountain natural gas and a3 reserves 
and operates an underground cool mine in CohKado. 


Year Ended December 31,1979 


Net Income 


$41^300,000 
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White Consolidated 
Industries,lnc. 

White Consolidated Indnsfriesjnc. is a divHsifjed, 
international marketer and manufacturer of major 
. home appliances and industrial equipmentand . - 
machinery. In 1979, sales exceeded toe S2 biliion mark 
Cor toe first time while net income topped $75 million, 
both records. 

WCI is America’s third largest major appliance producer, 
marketing such brand names as Frig}daire,White- 
WesQnghouse, Kelvinaior and Gibson. Wd Is also a 
leading supplier of capital equipment such as machine 
tools, valves and controls, road pavingmachineiy.prmf- 
ing equipment and steel mill and foundry machinery. 
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Please smd7m^foUau^ng 

AmmjlBeports 

Borg-Wamer Corporation □ 

Burlington Norfliem Ina □ 

Canadian National □ 

Canadian Paxafic Investments Limited □ 

Compnter Sciences Corporation □ 

Consolidated Natural Gas Company □ 

Hospital Corporation of America □ 

INA. Corporation n 


NICORInc. 

Northwest Energy Company 
White Consolidated Indnstilesjna 

. I also want fJieseAvmioIBepoiis, 


^EtnaLife&Casnatty □ Hofidaylnns,Ina □ 

AMEIEK □ IU International □ 

Cram and Forster □ Nabisco, Inc. □ 

EDO Corporation • □ Prime Computer, Inc. Q 

ENSEKCH Corporation □ Pullman Incorporated Q 
Esmarkjna □ Western Bancorporation □ 


Company. 


IbrTbe Adverth^entl^rK^Einfln^ 
Bradsen House, Camion Street, London EC4P4BY 
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Coapanies and Markets 


INTERNATIONAL COMPANIES and FINANCE 


Financial- Times Thursday May . ^4^- ■ 


BORROWER PROFILE 


New foreign markets to be tapped 


Austria j Record 


BY PETER MONTAGNON 


AUSTRIA’S EXPORT- financing 
institution Oesterreichische 
Kontroilbank Is to step up its 
borrowing abroad. Dr. Helmut 
Haschek, general manager, 
says that this reflects a need 
to give priority to other 
borrowers on the domestic 
capital market and to finance 
the country's rising balance of 
payments deficit. 

Projected Kontroilbank 
borrowing abroad this year has 
thus been raised .by some 
Sch 6bn from previous estim- 
ates, Dr. Haschek said. This 
will give a gross borrowing 
total of between Sch 25bn and 
Sch 2Sbn with net new offtake 
Sch 20bn to Sch 23bn. 

The increased requirement 
means that Kontroilbank will 
tap new markets abroad as 
well as the Swiss and German 
capital markets on which it has 
traditionally concentrated. As a 
start it is to float a Sch 500m 
bond in international markets. 

This will not be a schilling 
Eurobond in the strict sense of 


the term, as Austria is anxious 
to avoid the development of a 
Euro-schilling market. While 
the issue is denominated in 
schillings, the transaction 
currency will be U.S. dollars at 
a guaranteed exchange rate 
against schillings. 

The coupon has been set at 
9| per cent with an issue price 
indicated around par, perhaps 
at a slight premium. The issue 
is lead-managed by Orion and 
S. G. Warburg. 

One reason for the increased 
borrowing is that the Austrian 
current account deficit is now 
expected to reach some 
Sch 25bn this year including 
the errors and omissions. This 
compares with earlier estimates 
of Sch ISbn and a deficit of 
Sch lS.8bn in 1979. 

There are two main factors 
behind the higher deficit. One 
is higher oil prices, which have 
affected every country in the 
world this year. Another is the 
peculiarly Austrian problem of 
heavy demand for imported 


consumer durables, particularly 
cars., 

This problem first surfaced 
three or four years ago as 
Austrians flocked to the car 
market when living standards 
rose following the mid-70s 
recession. At the time it was 
thought to be a temporary 
phenomenon, but this year's 
experience shows that it is more 
permanent in nature reflecting 
sharply increased expectations 
in a country where living 
standards have risen signifi- ‘ 
cantly in a rel/Bvely short 
period of time. 

Meanwhile the burden of 
financing the current account 
deficit has fallen this year 
largely on the shoulders of the 
Kontroilbank. Dr. Haschek 
believes it is in a good position 
to do this because it lends in 
foreign currencies as well as 
borrowing them. 

Last year total Austrian 
borrowing on international 
capital markets was $1_22bn,. 
figures from the Organisation of 


European Co-operation and 
Development show. This was 
somewhat lower than the 
$L52bn raised in 1978. 

At the, same tune the deterio- 
ration in the trade deficit was 
already apparent - with the 
monthly average shortfall rising 
to Sch 5.3bn- from Sch 4.6bn in 
1978. Imports averaged 
;Sch 22.5bn . per month and 
exports Sch 17.2bn compared 
with Sch 19.3bn and Sch 14.7bn 
a year earlier. 

Dr. Haschek explained that 
another reason for the Kontrell- 
bank move h£s been a decision 
io limit new issuing activity on 
the domestic bond market This 
was taken because of the strains 
imposed on Austria’s “bard 

currency policy” by the high 
interna tional interest rate 
environment. This policy aims 
to set a stable relationship 
between the schilling and the 
D-mark. the currency of 
Austria’s main trading partner. 

High interest rates abroad, 
especially in Germany, have 


compelled the Austrian authori- 
ties to adopt a stricter monetary 
policy. Liquidity is being made 
available by die Austrian' 
National Bank in strictly 
measured do s es— j ust enough to 
keep the economy on an even 
keel without any excesses that 
would cause the ^chining to 
slide -against the mark, which i 
trades at around Sch 7.13. 

The result has been a natural | 
contraction in demand for ! 
domestic securities by banks so ! 
that new issue volume has had 
to be regulated. This year net ! 
new offtake on the domestic 1 
market will be Sch BT.lbn, I 
about 22.5 per cent down on 
last year. 

Priority is being given to 
borrowers who raise funds for 
use within Austria. This means 
institutions such as mortgage 
banks and the Government 
whose - gross offtake will be 
Sch 28.5bn, 10 per cent more 
than last year. . Net govern- 
ment borrowing will, however, 
fall by 5 per cent. 


Oerlikon- 
Buehrle sees 


Krupp Steel optimistic after ending losses 


BY ROGER BOYES IN BONN 


sales gain 


By John Wicks in Zurich 


OERLIKON - BUEHRLE, the 
Swiss armaments to shoes group, 
expects sales to increase in 1980 
and predicts that profits will be 
“ good" 


THE KRUPP steel making wing, 
Friedrich Krupp Huettenwerke, 
recorded a profit in 1979 after 
four years of substantial losses 
and seems reasonably confident 
earnings this year will also be 
satisfactory. 


international political and econ- 
omic developments, however. 

The mortgage of the past four 
years, however, still weighs 
heavily on the company. FKH 
made DM 10m in net profits last 
year compared with losses of. 
DM 65.8m in 1978. 


Last year the group returned 
SwFr 243.9m (S145xn) on a 
worldwide basis, excluding the 
results of the U.S. acquisition 
of Motch and Merryweather. In 
1978 earnings totalled SwFr' 
227.9m. 


Turnover rose by 15.2 per 
cent to SwFr 3.88bn. When 
sales of Motch are included the 
sales total reaches SwFr 4.13bn. 


This represents a major turn- 
round for the company which, 
like other German steelmakers, 
has benefited from last year’s 
revival in de mand for crude 
steel. But FKH — which is to be 
renamed Krupp Stahll next 
month — has also made a signifi- 
cant shift of emphasis to special 
steels, which should ensure that 
it will avoid the heavy losses of 
the mid-1970s. Much depends on 


Crude steel production rose 
by 7.2 per cent to. 5.4m tonnes 
last year and turnover increased 
by over 19 per cent to 
DM 5.23bn, although this last 
development was partly influ- 
enced by the consolidation into 
the accounts of the Geriach 
plant. 

The ratio of profits to turn- 
over is admittedly small. More- 
over. Dr. Wilhelm Scheider, 


chairman of the FKH board, 
warns of the considerable un- 
certainties surrounding raw 
material costs, the political 
problems such as trade 
embargoes, protectionist moves 
in the UJS. and flagging demand 
from major customers such as 
the motor industry. 


than basic or quality steels, 
which are starting to cause con- 
cern. 


But the first four months are 
showing a ** positive ” result 
according to company execu- 
tives and FKH is relatively 
optimistic about the remainder 
of the year, despite the possi- 
bility of international prob- 
lems. The main driving force 
behind the good performance 
in the first four months is the 
special steels section, rather 


Special steels are likely to he 
ETCH’S trump card in the 1980s. 
The company launched a sweep- 
ing re-equipment programme in 
the 1970s, which, it believes, 
will make it one of . Europes 
leading special steels producers. 
While this has produced fresh 
vulnerabilities — its dependence 
on highly priced scrap, for 
example — it has also ensured 
FKH an important niche in one 
of the healthier parts of the 
steel market Special steels now 
account for 52 per cent of sales 
compared with 47 per cent in 

i nro ^ 


Sales this year should rise 
by a further five to 10 per cent 
In the first three to four months, 
arms orders have been at 1979 
levels while all non-military 
product sectors have experi- 
enced higher new order levels. 


Preussag back 
to dividends 


Estel reduces loss in first quarter 


BY CHARLES BATCHELOR IN AMSTERDAM 


The military sector, which 
last year accounted for some 45 
per cent of group sales, remains 
“ much more profitable " than 
other operations. Up to 80 per 
cent of earnings may be gener- 
ated by the military products. 1 


By Our Bonn Staff 


The year started " very well ’’ 
for machine-tool business, while 
further growth is also expected 
in vehicle manufacture, welding 
technology and ultra-high- 
vacuum and thin-film techno- 
logy. The Bally subsidiary is 
also expected to improve. 


PREUSSAG, the diversified 
West German metals and energy 
group, is to resume dividends 
after an absence of three years. 
For 1979 shareholders will re- 
ceive DM 7 a share, which is 
the equivalent of their last pay- 
ment in 1976. 


ESTEL Hoesch-Hoogovens, tbehowever. depressed by ndn- 
Dutcb-Gennan steel group, sees recurring spending on struc- 


no prospect of returning to tural improvements. 


profit in the current quarter At the operating level, profit 


although it managed to reduce nearly doubled to FI 55.9m 
its pre-tax loss in the first quar- from FI 32.3m in the previous 


ter of 1980. 

A downturn in the steel divi- 


sion in the first three months of 1979 period. 


quarter and was well up on the 
FI 14m profit in the comparable 


contrasted 


Turnover rose 3.5 per cent 


The textiles division, which 
remained in the red in 1979, is 
booking higher sales, while 
" satisfactory " business is j 
reported for hotel, insurance 
and real-estate subsidiaries. I 


The group moved out of the 
red in 1978 but profits remained 
depressed. Last year it clearly 
gained from the recovery in the 
German steel industry and from 
the more stable prices to. be 
found in the non-ferrous metals 
industry. 


improvement in the company’s to FI 3.53bn ($1.8bn) over the 
remaining divisions. Continuing preceding three months and 


share price rises for energy, raw was 24 per cent higher than in 
materials and sea freight tariffs the first 1979 quarter. 


are expected to depress the 
1980 result. 


The result of the steel pro- 
cessing division was better than 


Estel recorded a pre-tax loss the average performance in 
of FI 53.6m (S27m) in the first -1979 and a small profit was 


Westdeutsche Landesbank is 
a major shareholder in 
Preussag. 


1980 quarter, down from the made. The trading division also 
losses of FI 90.6ra In the pre: made a considerable improve- 


vious quarter and of FI 70.8m ment largely due to higher 
in the first 1979 quarter. The volume sales from stocks. 


previous quarter’s result was, Estel's 


steelmaking 


plants, in Ijmuiden and Dort- 
mund, both made a loss in the 
first quarter. This was partly 
due to the fact that personnel 
shortages meant that Ijmuiden 
could not worts at the required 
capacity. Dearer energy and 
raw materials prices meanwhile ! 
could riot be fully passed on in 
the sales prices. 

Pig iron production fell 3 per 
cent to 2.18m tonnes compared ; 
with the preceding quarter but 
was 14 per cent up on the first 
1979 quarter. Crude steel pro- 1 
Auction fell 5 per cent to 2.7m 
tonnes hut was 9 per cent up 
on the first 1979 quarter. Estel 
made 2.24m tonnes of roiled 
steel products — 3 per cent less 
than in the preceding quarter 
and unchanged on the year- 
before quarter. 


All of these Securities have been sold. This announcement appears us amatter of record only. 


Not a New Issue 


4,000,000 Shares 


Getty Oil Company 


Common Stock 


without par value 


MORGAN STANLEY & CO. 


LEHMAN BROTHERS KUHN LOEB GOLDMAN,SACHS & CO. 

SnrorpataM 

BLYTR EASTMAN PAINE WEBBER E.F. HUTTON & COMPANY INC. MERRILL LYNCH WHITE WELD CAPITAL MARKETS GROUP 

hnrp««M M.rriB Lgarh, Pitret, fa«(» Jt Smith htwiwNM 

BACHE HALSEY STUART SHIELDS BEAR , STEARNS & CO. DILLON , READ & CO. INC. 

DONALDSON , LUFKIN & JENRETTE DREXEL BURNHAM LAMBERT KIDDER, PEABODY & CO. LAZARD F RE RES & CO. 

Securities Corporation JranamM 

L. F. ROTHSCHILD, UNTERBERG, TOWBIN SHE ARSON LOEB RHOADES INC. SMITH BARNEY, HARRIS UPBAM & CO. 

jMtafjwnM 

WARBURG PARIBAS BECKER WERTHEIM& CO ^ INC. DEAN WITTER REYNOLDS INC. 

Im iiqicufi/ 

ATLANTIC CAPITAL BASLE SECURITIES CORPORATION DAIWA SECURITIES AMERICA INC . 

Carpo’afiM 

EUROPARTNERS SECURITIES CORPORATION ROBERT FLEMING HUDSON SECURITIES, INC. 

KLE INWORT, BENSON NEW COURT SECURITIES CORPORATION THE NIKKO SECURITIES CO. 

tattrpaiauJ /attnatioaal.lar. 


DEAN WITTER REYNOLDS INC. 
DAIWA SECURITIES AMERICA INC. 
HUDSON SECURITIES, INC. 


THE NIKKO SECURITIES CO. 

/aleraifiAaf, lir. 


NOMURA SECURITIES INTERNATIONAL, INC. SCANDINAVIAN SECURITIES CORPORATION CAZENOVEINC. 

YAM.AICHI INTERNATIONAL (AMERICA), INC. BAER SECURITIES CORPORATION 

NIPPON KANGYO KAKUMARU INTERNATIONAL, INC. SANYO SECURITIES AMERICA INC. 


ALGEMENE BANK NEDERLAND N.V. AMSTERD.AM-ROTTERDAMBANK NX BANCA COMMERCIALS ITAUANA 

BANQUE NATIONALS DE PARIS BANQUE DE NEUFLIZE, SCHLUMBERGER, MALLET BA YERISCHE VEREINSBANK 
CAISSE DES DEPOT ET CONSIGNATIONS COUNTY BANK CREDIT COMMERCIAL DE FRANCE 

CREDITANSTALT BANKVEREIN HILL SAMUEL & CO. MORGAN GRENFELL & CO. SAL. OPPENHEIM JR. & CIE. 


PICTET INTERNATIONAL 

Umitrd 

VEREINS- UND WESTBANK 


SOC/ETE GENERALS DE BANQUE 


May, 1980 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALB 


profits and 
rights from 
ACI 


Metro Meat 


merger 
called off 


By Our Sydney Correspondent 
OVERSEAS CORPORATION 
and Metro Meat yesterday 
called off ' their proposed 
A$65m (PS$7&6m) .merger. 
This fallows a AS7m share- 
market raid ; on Tuesday by 
McDwralth-Davey the' hard- 
ware arid building' products 
group, which gave it almost 
13 per cent of -' Overseas 
Corporation, and .enough to 
block the merger The shares 
were sold by disenchanted 
institutional holders who 
opposed the merger of . a 
household products manu- 
facturer and a meat and cold 
stores group. 

The merger was to be 
achieved through a takeover 
of both companies by a 
newly-formed holding com- 
pany. The bid is due to dose 
tomorrow but the directors 
confirmed yesterday that they 
would have insufficient 
acceptances by the closing 
date, and the merger would 
not go ahead. 

Meanwhile , Mcllwraltb- 
Davey said nothing Further 
about its purchase and Its 
intentions although it Is 
expected to make a A 360m 
bid for control of Overseas. . 


TEXTILE PROFITS 


Recovery in Japan 


trebling at Teijin 


BY RICHARD C HANSON IN TOKYO 


By fames Forth In Sydney 
AUSTRALIAN Consolidated 
Industries, the major glass, 
plastics and packaging group, 
boosted group profit by 42 
per cent to a record A$40.Gm 
<$US.46m) in the year to 
March ?L The group plans 
to raise $A40m through - a 
rights issue. • 

The move comes within 
days of sales of certain plas- 
tics interests which brought 
ACI between. AS7m - and 
AS 9m. and suggests that the 
group is preparing for an 
expansionary move. 

ACI itself has been -men- 
tioned as a takeover target 
in recent months and 'only 
last December ft announced 
a surprise -scrip issue, winch 
had the appearance of a 
defensive move to ward off a 
possible bid. The group Is 
known to be. loo Mug for 
areas in which to. diversify 
and is interested in energy, 
fts name has been linked 
with the New South Wales 
coal group, Oakbridge, and 
Ad recently admitted that it 
had bought a . bolding 
reportedly between 5 and 10 
per cetft 

The rights -Issue will be on 
a one-for-five basis at A$L60. 
Ad shares rose on the 
Sydney stock market yester- 
day from AJ2.06 to AS2J25 on 
news of the higher earnings 
and issue. 

On this basis the rights to 
the issue -would have a theo- 
retical value of 54 cents. 

ACTS profit for the latest 
year jumped from A$2&6m 
to A$40.6m, and the directors 
have raised the dividend 
from 12J» .cents to 15 cents. 
Earnings per share amounted 
to 3Z3 cents a share, twice 
covering the higher payout. 

The directors said they 
expected to pay at least 15 
cents a share on the in- 
creased capital. The group 
also -disclosed a A$5L2m 
revaluation of land and 
buildings. ■ 

Improved profits. ■ were 
earned In all divisions In 
Australia, except fibreglass. 
Overseas operations also 
showed an improvement 


THREE OF JAPAN’S largest 
synthetic textile manufacturers 
have reported recoveries in 
sales and profits for. the year 
ended March 31 as the impact 
of anti-recession measures, ^ com- 
bined ' with strong demand and 
more profitable exports, took 
hold. : • a . 

The outlook for the industry 
this year is mixed, however, 
because of the chances' of a 
turndown in economic activity 
in the latter half and the 
prospect of higher raw material 
costs, 

Teijin, the largest manufac- 
turer of polyester in Japan, 

’ more than trebled its net profit 
to Y7Jlbn (531.8m),. from 
Y2.23bn, on a 19.6 per cent 
increase in sales to Y40S.46bn 
<$1.78bnj. Exports were down 
3 per cent, to account for 29.4 
per cent of sales compared with 
25.2 per cent last year, as a 
result of slower textile plant 
| exports. A sharp drop in the 
value of the yen in the latter 
half, however, brought the com- 
pany Y1.5bn in forfcign exchange 
gains on those exports.. *. 

Teijin has derived a ~ 16 per. 
cent dividend for the: first time 
in three years. last year the 
company paid 8 per cent 
Teijin's sales of TetoroiL 
materials, morie than half of the 
total (particularly to! producers^ 
of magnetic video and - audio 
tapes) were strong. The cam-, 
pany was' able, with healthy de- 
mand, to pasn on about 75 per 
cent of the higher costs of raw. 
materials to the consumer, 
Knraray, which ranks first in 
the world in vinylon production, 
boosted net profit .by .230.2 per 
t cent to Y687m' (52.9m) on sales 
—up 15.3 per cent to Y190.5bn 


for the year. The company's ex. 
ports were up 2L6 per cent to 
account for 2L9 per cent of 
sales, and brought exchange 
gains of sbouf Y4hn. j.' 

Kuraray produced a . profit 
this year- without heavy riUance 
on the sales of securities and 
other assets. Tie company wag 
not, however, prepared to re- 
store a dividend, absent' shxce - 
the 1976 fiscal- year. Continued 
strong sales during the firsthalf 
of the current year rate*- the 
possibility of a dividend, ferit the 
full year promises to produce * 
rather flat eaniings perform- 
ance. . „ _ i 

Uni Lika, based in Osaka^had 
a rise in sales o? 8.4 per cent 
to Y196^bn, and a -270.5. per 
cent - jump in net profit- to 
Y578m. The company ' did hat, 
however, reap any immediate 
foreign exchange gains from the 
: fall in the yen. because it- ex- 
ports through trading com- 
panies.' The -'company h® sold 
about 1 YS.lbn in assets in the 
year and .is paying no dividend 
for the fourth year. 

The synthetic textiles industry 
generally has been under recon- 
struction .: through agreements 
on reducing production volume 
. over " the , past two . years to 
stabilise market, prices,^ The 
companies are embarking on 
programmes to scrap equipment, 
while investing in plant to pro- 
duce materials where demand 
remains Strong. 

This is most notable in 
Teijin’s case. It' spent most of 
a total of about Y14.8bn last 
year on expanding production 
-of Tptoron ■ film, used In the 
booming .video, tape Industry, 
andlsplanning another Y20.5bn 
in spending this year. - ; 


Kyoto Ceramic gain 


BY YOKO SHIBATA IN TOKYO 


KYOTO CERAMIC. Japan’s 
leading manufacturer of ceramic 
products for the electronics in- 
dustry and a highly export- 
oriented company, has . reported 
a sharp gain in earnings for the 
fiscal year ended March, helped 
by demand from the semi- 
conductor industry arid by the 
yen’s depreciation. 

Operating profits advanced by 
80.6 per cent to Y24.4bn 
($107 .7m). and net profits . by 
75.3 per cent to Y12.04bn_ 

The sharp jump in turnover 
from Y50.34bn to 781 .9bn re- 
sulted from the system adopted 
by the company to .pass on in- 
creases in . the price of gold, 
which is used tor integrated 
circuit packages, on the selling 
prices. 

The dividend total is Y26.75 


compared with Y25. The com- 
pany . increased its capital by 
20 "per cent on April 1 with a 


20 per cent on Apru i wnn a 
free offer. ' ■ 

Firm demand for Integrated 
circuit (IC) packages ; is ex- 
pected in the current year 
ending /March, 1981 and- the 
company is p lanning Y5.9bn of 
investment in- capacity .expan- 
sion, equal to that of 1B79-80. 
By expanding and streamlining 
its domestic: sales network, 
Kyoto hopes to move awsy from 
over-dependence on sports, 
which are liable to be hit by 
exchange' fluctuations. 

Operating profits; = aij. f ex- 
pected to reach Y2fi.2bnr.iip 7 
•per cent this year," win net 
profits . at Y13.2bn, up J5 'per 
cent, anti sales at YlOCkSto, up 
22 percent .. - \\ : 


Haw Par sharply ahead 


BY OUR SINGAPORE CORRESPONDENT 


A GREATLY improved perform- 
ance from Haw Par " Brothers 
International, the Singapore in- 
vestment . concern/ has been 
reported for the year to 
December 3L Pre-tax profits for 
the group were S$ 12.45 m 
fUS$5.8m) in .contrast with last 
yearis loss of S$3.09m. .Profit 
after tax was S$9.03m, com- ; 
pared with the previous loss of 
S$4.97m. 


Extraordinary - Items 
amounted to. S$14.90m in com- 
parison with S$19-29m. The 
group profit attributable to 
shareholders -was S$22.90m, up 
from the previous year's 
S$14.08m. 


The parent company^ pretax 
profit was S$8.91m — down from 


last year’s S$13.67m. Ixtra- 
. ordinary items' amounted : to 
S$19.10m compared with -toe 
previous loss of S$519sx. 
Attributable profits ‘ .are 
S$23.24m compared with 
. S$8J27m fqr the' previous, tear. 

The company is -re comn end- 
zing a first and final divider^ of 
7- cents per S$1 ordinary safe 
(nil last year). . 

The 1979 results incorpcnie 
the profits of. .the Setrocr group 
■for die period July 1; 197J to- 
Decembeir 3L The results of 
Haw Par and Setron exceeded 
the profit forecast made at the 
time of the takeover of Setrw. 

Extraordinary items compose 
mainly- the profit arising outrif 
-the sale of the Tiger Bdm 
Gardens in Hoag Kong. - - - 
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Sterling strong 


THE POUND SPOT AND FORWARD 


May 21 


l' Sterling rose to its best level 
V nearl ? five years in currency 
iarkets ■ yesterday, underpinned 

• further rises Jn oil prices, and 
dicalinns that UK interest rates 
e unlikely to fall in the near 
ture. The Bank of England’s 
ade weighted index for ster> 
ifi. which measures its pets- 
Finance against a basket of 
irreneies, rose to its best do* 
£ 'level since August 1975 at 
. 1 . although it touched this 
vel m April this year .at a noon 
lculation. Yesterday's close was 
v O.S from Tuesday’s close of 
f.S. 

The pound's rise came despite 
forts by the Bank of England 

• hold down the rate. After 
inning at $2.3020-2.3030 against 
ie doUar, it rose to $2.3120 
here .it was held for a time by 
i.e Bank. It eased back to 
!.30S5 soon after but improved 
tee more in fairly active but 
it heavy trading to $2.3225. 
gain Bank of England interven- ■ 
on was detected, and' although 
erlin? touched *2.3315 later in 
ie day. it had fallen back to 
i.32Rf> just before 5 pm. How- 
ler, late demand for the pound 
jshed. it to a best level of 
2.3335, and it closed at *2.3315- 
2.3325. a rise of 4.1c from 
uesday and its best level since 
iay 1975. It was also sharply 
rmcr' against European curren- 
es, rising' from JDfflf 4.3325 to 
M ; 4.1725 against the D-mark 
ad from. FFr 9.5200 to FFr 
7100 in terms of the . French 
■anc. 

Trading centred around ster- 
ng but the dollar was still 
larply weaker mainly on. lower 
'.S. interest rates. Euro-do liar 
ales were quoted at 101 per cent 
i the three-months compared 
ith 11 fir per cent on Tuesday, 
nd the six-month rate was 
ruer at 107* per cent compared 
ith Hi per cent In New York 
ederai funds were quoted as 
iw as 6 per cent but came back 


Day's 

Spread 


Ckm 


One month 


% Three 
p a. months 


% 

pa- 


soon afterwards, while Chemical 
Bank cut Its broker loan rate to 
14' Per cent from 15 per cent, 
with such a move generally pre- 
ceding cuts in prime rates. 

Against the D-mark the dollar 
fell to DU 1.7880, close to its 
worst level of the day and com- 
pared with DU L8030 on Tues- 
day.. In terms of the Swiss franc 
it fell t* SwFr ' LC6X0 from 
SwFr 1.6785. On Bank of England 
figures, the dollar's trade 
weighted index fell from 85.4 
to 845. 

The Canadian dollar rose to 
86.30$ UB. cents from 86.18$ 
after results of the referendum 
D-MARK — Showing renewed 
strength against the dollar and 
within the European Monetary 
System following firmer rates in 
Frankfort and lower U.S. 
interest rates — The dollar was 
fixed at DM 1.7926 in Frankfurt 
yesterday, down from Tuesday’s 
fixing of DU 1.8030. 

FRENCH FRANC — Maintaining 
its position as the most improved 
currency within the EMS — The 
French franc was mixed' at 
yesterday’s fixing in Paris, .with 
the U2L dollar slipping to 
FFr 4.1727$ from FFr 4J1060 and 
the West German mark higher 
at FFr 2.3284 compared with 
FFr 2.3220 previously. 
JAPANESE YEN — Energy 
and balance of payments prob- 
lems reflected In sharp decline 
last year. Although the situation 
over oil supplies remains uncer- 
tain, easier UJ5. interest rates 
have helped the yen recover — 
The dollar fell to Y224B" in 
Tokyo yesterday, down from an 
opening, level of Y226.2 and 
Tuesday's close of Y228.70. The 
dollar's fall came despite sup- 
port given by the Bank of Japan 
estimated at $200m. Demand for 
the yen prompted persistent and 
heavy dollar sales brought about 
partly by some position switch- 
ing after last week’s Government 
fall. 


u.s. 

Can ads 
Nethlnd. 
Belgium 
Denmark 
Ireland 
W. Ger. 
Portugal 
Spain 
Italy 
Norway 
France- 
Sweden 
Japan 
Austria 
Switz. 


2.3020-2.2335 

2.5680-2.7030 

4.52VS-G94 

66.1S-66J0 

72.S7-13.01 

1.1040-1.11G6 

4.T2-4.1B 

113.70- 114.70 
163.aO-165.7S 
1938-1964 
71.32-11.43 
9.60-9.72 

9.70- 8.82 
513-628 
29.40-29.78 
3-83-3,88*2 


2^315-2.3325 

2.7010-2.7030 

458-4S9 

66.80-ffi.90 

13.00-13.01 

I. 1140-1.1160 
4.18V4.17* 
114^5-114.85 
iaS.S0-16B.7D 
1963-1984 

II. 42-11.43 
9.704-9.71^ 
9.8DV9.B1* 
S23-52S 
29.72-29.77 
3-87-&8S 


Belgian rats is lor convertible 
Six-month forward dollar 8.47 


1.S7-1.570 pm 
I.KHLfiScpra 
2V1*s p™ 

8c pm-2 die 
iVSPiore dis 

0.06-0. 03p pm 
3V2*ipf pm 
3O-50c dis 
46-Sc pm 
ZV**» P*« 

. 2V1 7 «vm pm 

4V3^epm 

IVAon pm 
2^D-l.70y pm 
14-30ro.pai 
4-3c pm 


834 351-3.81 pm 
A67 3. 36-3.15 pm 
5.89 7-6 pm 
0-54 28-18 pm 
-1.96 2-3», pm 
0.43 0.220.17 pm 
7-55 8V-7H pm 
-4.19 116-140 dis 
1 J5 20pm-4Sdis 
O.S2 3 V. 1 j 4 pm 
2-23 12V11 pm 
4.79 1QY9». pm 
1^7 5V4^pm 
4.46 6.G5-5.55 pm 
3.43 5649 pm 
10.84 11V1D*. pm 


francs. Financial franc 68.4S-68.S6. 
-6.37c pm. 12-month 8.90-8.80C pm. 


THE DOLLAR SPOT AND FORWARD 


May 21 


Day's 

Spread 


Close 


Ons month 


% 

P-a- 


Threo 

months 


6.62 

4-81 

5.67 

1.38 

-0.84 

0.70 

731 

-4.45 

-(UO 

0.46 

4-11 

'4.07 

2.04 

4.43 

7.06 

10.97 


K 

P.B. 


UK1 23020-2.3335 Z331 5-23325 1.87-1. 67c pm 834 331-3.8 pm 6.82 

(ralandt 2.0830-2.0910 2.0880-2JJ900 l.flO-ISOc pm 8L90 4.05-3.90 pm 7.60 

Canada '1.1570-1.1800 1.1588-1.1591 0 3B-0 30c dis -2^0 0J4-0J9dia -1JM 

Nathlnd. 1.9645-1.9718 1.9660-1.9676 0.37-0.47e dte -138 037-0jt7d» -03S 

Belgium 28.65-29.79 2845-28.67 17-19e dis -734 38-42 dis -5.58 

Denmark 5.S815-5.8010 5.5S1S-&S830 4.50-5.00ora dis -10.20 IBVflH, dis -7.52 

W. Ger. 1.7880-1 .7935 1 .7875-1-7885 pxr-O.IOpf dis -0J3 0.42-0.32 pm 0.33 

Portugal 49.00-48 JO 49-00-49.15 304So dis —9.17 75-120 dis —7.86 

Spain 70.98-71.20 7098-71 J14 3&-50c dis -1.18 120-165 dis -7.74 

Italy 841.60-843 .30 841^0-842-10 5-6Hre dis -7JB4 l3VT5 dls -6+77 

Norway 4J38M-9117 430I0-4JU2D 1.#Li30ore d to -S.02 2.50-3.00dls -2JM 

Franca 4:16004.1750 4.1600-4.1620 1J7-1J7C dis ^ -3J1 2£0-3.00dia -2.78 

Sweden 4J2O7O-4.2170 4^07542090 2.65-2.70ore die -7.48 5.40«.60dta -5.18 

Japan 223 .20-224.80' 224.45-224-55 0.70JL90y die -4J28 IJS-I.Hdis -2.54 

Austria 12.75-12.79 T2.75-T2.7B 0J0-1 JOgre dis —0.80 Z*< pm-*, dis 0.31 

Swire. 1.6570-1.8715 1.6805-1.6815 0.524>42o pm 3^9 2.05-1 35 pm 432 

t UK and Ireland are quoted in U.S. currency. Forward premiums and . 

discounts apply to the U.S. dollar and not to the individual currency. 

CURRENCY RATES CURRENCY MOVEMENTS 


(sank 
May 20 rate 

1 ^ 

special 

Drawing 

Rights 

European 

Currency 

Unit 

Sterling 1 17 i 0.668472; 

U.S. S 1 13 1.30072 

Oonodlan S...I13J4 1 1.S2666 
Austria Sch..., «**! 16.7234 

0.609141 

1.39371 

1.63594 

17.9092 


May 21 



137.6623 j< 

13 , 7.32240 1 7.84940 
71*1 2.34520 1 2.61267 
10 ,2.67738 2.76165 
91* ' 5.47083 | 5.85918 

15 ' 1102.36 | 1181.17 

Yen J 9 ' 297.865 '314.979 


Balaian F 

Danish KT„.. 

D'Marle 

Guilder... 

French Fr. .. 
Urn 


Norwgn. Kr_ 
3 panlsh Pta. 

wedlsh Kr 

wise Fr.. 


9 

8 

10 

3 


6.42035 .637728 
' 93.0015 99.6606 
: 5.61375 ,5.90935 
2.17936 ,2.33489 


Sterling- , 

U.S. dollar , 

Canadian dollar.... 

’ Austrian ach HU no- 
de Ig Fan franc 

Danish kroner 1 

Deutsche mirk.... 

Swiss franc- 

Guilder 

French frano 

Ura- 

Yen 


74.0 

84.5 

81.4 

155.0 

115.5 
106.2 
154.7 

196.1 
185.0 
100.9 

53.3 

125.6 


— 31,8 
—8.0 
—16.4 
-1-83.7 
+ 14.1 
— 5;0 
+44.4 
+ 78.3 
+ 19.3 
— 6.0 
— 50.9 
+ 25.3 


OTHER CURRENCIES 


Based on trade we i g h te d changes from 
W ashin gton agreement December, 1971 
(Battle of Btglatd Index °= 100). 


0 ( 


eramL 


=!MS EUROPEAN CURRENCY UNIT RATES 

- 

ECU 

central 

rates 

Currency 
amounts 
■gainst ECU 
' May 21 

X change 
from 
central 
rate 

% change 
adjusted for 
divergence 

Dhrergencs 
limit % 

itlqian Franc ... 

39.7897 

40.3967 

-1.53 

- +0.63 

±1.63 

Brush Krone ... 

7.72338 

7.85679 

+1.73 

+033 

■ ±1.64 

erm.m D-Mfirk 

2.48208 

2.51549 

+1.35 

. +0.45 

-*-1.125 

onch Fr.tnc ... 

5.84700 

5.85661 

+0.16 

-0.74 

-M^S57 

■licit Guilder ... 

2.74362 

2.78402 

+0.74 

• -0.16 

±1^12 

ish Punt 

0 663201 

0.673442 

+0.78 

-0.12 

+•1.668 

altan bra ...... 

1157:79 

1 1182.98 

' +2.18 

+1.79 

±4.08 

Change* sre-for ECU. therefore positive change denotes ■ 


weak currency. Adjustment calculated by Financial Timas. 



May 21 


Argentina Peao 

Auatralla Dollar 
Brazil Cruzeiro.... 
Finland Markka... 
Greek Draohma 
Hong Kong Dollar) 
Iran Rial.... 
Kuwait DinarOCD) 
Luxembourg Fro. 
Malaysia Dollar. 
New Zealand Dir. 
Saudi Arab. Rlyal.| 
Singapore Dollar. 
8th. African Rand 
U A.E. Dirham—.. 


-M 


41954215 
tSLQ470-2.0610 
116.03-1 17.03{ 
8864 S8 
.37B-100.B78] 
11.40-11.42 
n/a 

0.617-0.627 
66.80-66.90 
_ 5.0375-9.04151 
-J2 ^645-245695 
7.63-7.73 
4^7004.9800 
12SBQ.Lnra 
8JS4-8.64 


1808-1809 
0.88 10-0 .88151 
49.935-60. 1 35j 
3.6790-3.6810 
42.7842^5 
4.81004.9130 
n/a 

0^692-0^693 

28.65-28.67 

2.1696-2.1715 

1J1175-Z.0185 

3.3280-8.3205 

2.1405-S.1425 

0.78700.78801 

3.7200-3.7230 


Austria. 

Belgium 

Denmark..... 

Franc*. 

Germany ... 

Italy 

Japan 

Netherlands. 

Norway— 

Portugal — 

Spain 

Sweden .... 

Switzerland 

United Stataa.- 
Yugjslavis 


Note 


29.25- 89.55 

67.25- 67.85 
12^4-12.91 

9.38-9.64 
4.121*4.15 - 
1904-1968 
5ZB-524 
4.581*4.551* 
1130-11.37 
108-1131* 
15834-1661* 
9.70-9.75 
33312-3^61* 
2J2-2.S29 
4749 


Rate g i ven for Argentina is free rets. 


EXCHANGE CROSS RATES 


‘ May 21 . 

PoundSterilng 

u.s. Dollar 

Deutschem’k 

Japon'oeYon 

French Franc 

Swiss Franc 

Dutch Guild' 

Italian Lira panada Dollar 

Belgian Franc 

sund Sterling 

Z. 

2332 - 

4.173 

524.0 

9.710 

3.875 

4.585 

1964. 

2.702 

66.85 

.s. Dollar . 

0.429 

1. 

' 1.789 

- 224.7 . 

4.164 

1.662 

-1^66 

842.0 

1.159 

28.67 

eutaohomark 

- 0.240 

0.559 

1. 

125.6 

2 . 327 

(L929 

1.099 

470.6 

0.648 

16.02 

kpanesa Yon 1,000 

. 1.908 

4.450 

7.963 

iooa 

18.53 

7.395 

8.750 

3747. 

5.156 

127.6 - 

reach Franc ID . 

-1.030 

2.402- 

4.297 

539.6 

IQ. 

3.991 - 

4.722 

2022. 

2.783 • 

68.85 ( 

wlM Franc 

0.258 . 

0.602 

1.077 

235.2 

2:505 

I- 

' 1.183 

506.7 

0,697 

17J2S 

Utah Gulldar 

DJ18 

0.509 

■ 0,910 

114^ 

2J18 

. . 0.B45 . 

1. 

42B3 

CL589 

14-58 ^ 

altan Lira, 1,000 

0.609 

1.188 

2.125 

266.9 

4.945 

1.974 • 

2.335 

1000. 

- L376 

34.05 — 

■radian Dollar 

• 0.570- 

■' 0.853 - 

1344 

-193.9 

.'WM 

1.434 ' 

1.697 

726.7 

X. 

24.74 

•Igtan Franc 100 

1.4B6- 

3.488 

6JJ42 

783.8 

14.53 

5.797 

6.859 , 

2937. 

4.042 

100. 


EURO-CURRENCY INTEREST RATES * . 

The following nominal rate a were quoted for London dollar certificates of deposit: ens-rnonth 91EO-9.7D par cant: three-months 9.70-9.80 par cent: ibc-months 
.70-9.60 par cant; one yaar 9.70-8.80 per. cant. 


;?r . M „, ai 

- Sterling 

U.S. Dollar' 

.Canadian 

Dollar 

Dutch Guilder 

swl«* Frano 

West- German 
Mark 

French Franc 

Italian Ura • Asian 9 

Japanese Yen 

Short term,.^~. 

7 dayt’ noGc*. 

4onth — 

“hr.ee morrtft*^... 

;ix monthe 

5ne year. ---.. — 

- 17-1714 
151* -IBS* 
17Sa-I7i* 
17M-171* 
16Li-16l* 
1478-1618 

J 8l«-89i 
814-89. 

9 94- 

104 1 08a 
lO.i-lO:* 
104-104 

124-121* 
117*. 12 4 
Ule-lli* 
1058-11 . 

IOTb- 111* 
107*. 114 
114-114 
114-113* * 
lOTs-lll* 
103. 11 

44 - 4 J 4 

34-44 

6-64 

564 

57*-6 

94-9fc 

Bii-9* 

9Rr9ifc . 

. 94-9}* 
94-94 

126,-124 
124-1278 
- 124i-12ft 
127 fl -Jl34 
15154 
13re-13-jt 

14-16 j - 

14-17 ; Bra-fhV 

15174 ! 9^-9,i 

164-174 i 10&-10|i 
1517 j lOii-lOrt 
164-174 1 104-107* 

124-124 
123.-134 - 
13-134 
12^13* 
13^-124 
llit-1 lii 


Lonn-tenh Eurodollar two years 11-11 1 * per cent: three year* 1141 ] « per cant; four years 11-11 ] 4 par cent; fhra years 11-11V par cane nominal closing rates. 
shori-tBrm ratal are call for starling. U.S, dollars. Canadian dollars and Japanese yen; othors two days' notice. Aslan rates are closing rates m Singapore. 


INTERNATIONAL MONEY MARKET 

Frankfurt easier 


GOLD 


Slight rise 


The 'downward trend In U.S. 
interest rates, and tbe recent 
increase in West German rales, 
has created renewed demand for 
3&e D-mark and helped to ease 
seasonal shortages of funds in 
•the Frakfurt money market. An 
inflow of foreign exchange to 
-Germany, attracted by- the swing 
in interest rates, has assisted 
•tiie money market over 'shortages 
of liquidity caused by payments 
'.of tax. The long holiday wetk- 
r cnd may lead to some delay in 
payments to the German authori- 
ties, hut. the major part of the 
tax season is expected to be com- 
pleted some lime next week. 

The central bank has also 
added funds to the market under 
Jts Lombard Facility,, where 
.taoney is available to the banks 
'at 9.5 per cent Gall money in 
the domestic market Is only 


slightly higher than the Lombard 
rate — quoted at 9.55-9.65 per cent 
yesterday— thanks to the rela- 
tively easy conditions. 

This compares with a .call 
money rate of over 105 per cent 
earlier this month. Period rates 
were unchanged yesterday, with' 
one-month at 10.00-10.15 per cent; 
three-month, at . 10.10-10.25 per 
cent; six-month at 9.80-10.00 per 
cent; and 12-month at 9.40-9.60 
per -cent" '- 

UK MONEY MARKET 


Gold rose S7 an ounce In the 
London bullion market yesterday 
to close at $512-516. However, it 
eased back in New York as 
sellers - - entered the market. 
Initially in London the metal 
showed a firmer tendency, and 
after opening at $508-512, it rose 
to $511.75 at the morning fixing 
mainly in response to the latest 
round of oil price rises. During 

GOLD : 


the afternoon gold was fixed at 
$513.50, but after the opening of 
New York markets, it failed to 
bold this level as profit takers 
eptered the market. 

In Frankfurt gold closed at 
$512-515 an ounce compared 
with S506-51X 

In Zurich the metal finished at 
$511-515 against $502-507 pre- 
viously. 


BANCA 

NAZIONALE 

DELLAVORO 


1979 


The Annual Report for the Bank for the year 1979 was approved at the 
Board of Directors meeting on April 30, 1980. 

In this report, the Managing Director and Chief General Manager, Prof. 
Alberto Ferrari, gives an overview of developments in international 
financial markets in the past year and stresses the effects of interest 
rate escalation. In this connection, the dangers are foreshadowed of 
an excessive accumulation of liquidity in the hands of oil-producing 
countries and of further growth in the external indebtedness of LJD.C.’s. 
The need is stressed for a greater participation of international 
organizations in petrodollar recycling and for a bigger role of European 
Banks in this process. 

As regards domestic developments, the BNL report notes the sustained 
rate of growth in 1979, underpinned by rising exports, a good tourist 
season and brisk consumer spending. 

The strong demand for credit was kept within bounds by rigid 
quantitative controls and by the sharp rise in the discount rate in the 
last quarter of the year. Shifts of deposits into Treasury Bills became 
inevitable owing to the attractive conditions offered by such issues. 


MAIN DATA FROM BALANCE SHEET 

(In millions of U.S. dollars) m 


LIABILITIES 

Capital and Surplus 
Deposits 

Balance Sheet Total 

ASSETS 

Cash and Banks 
Securities 

Loans to Customers and 
Correspondents 


BNL-Sections 

1,452.3 

39,634.4 

74,027.1 


7,518.8 
9,143.3 

24,814.0 

•Equivalents of the ItaHan Ura amounts converted, 
at the yaar end official rata of axchanga. 
Percentages based on US dollars amounts 


BRANCHES; 

Barcelona, London, los Angolas, 
Madrid. Now York. 

SUBSIDIARIES: 

Curacao. Lavoro Bank Overseas N.V. 
Luxembourg. Bence Nazionale del 
Lavoro Holding 
ink 


Lavoro Bank International 


Now 


York. T.I.E.C.— The Italian 

Economic Corporation 
Zurich. Lavoro Bank A.G. 


BNL’s activities continued to 
expand rapidly. At the end of 
1979, deposits from dients 
and correspondents amounted, 
for the bank, to US dollars 

35.156.3 million, or 23.8% 
more than a year earlier. Total 
deposits for the entire BNL- 
group amounted to US dollars 

39.634.4 million (+22.8%). 
Loans to customers and 
correspondents increased by 
27.1% for the Bank, and by 
24.9% in the aggregate for the 
BNL-group. 

Securities held in the Bank’s 
portfolio (including Treasury 
Bills) were US dollars 9,072.1 million or about the same as a year 
earlier. At the end of 1979, the BNL-group balance sheet total 
amounted to US dollars 74,027.1 milli on. 

As a reserve for credit risks, BNL set aside in 1979 US dollars 160.4 
million. The Bank’s net profit for the year was US dollars 15.9 million, 
and that of the Group US dollars 34.4 million. 

The Bank continued to devote particular care to the export sector and 
expanded its activities in international financial markets. BNL’s foreign 
network experienced a lively expansion. The cooperation with the 
ABECOR group was strengthened. 


REPRESENTATIVE OFFICES.' 

Atlanta, Brussels, Buenos Aires, 
Caracal, Chicago, Frankfurt/M. 

Hong Kong, Houston. Kuala Lumpur, 
Mexico City. Montreal. Paria, 

Rio da Janeiro. Sao Paulo, Singapore, 
Sydney, Tehran, Tokyo. 


HEAD OFFICE: 

Via V. Veneto. 11 9- Rome. 
(International Department: Via V, 
Veneto, 56-Rome) 



LONDON BRANCH: 

33/35 Cornhill, London EC3V 3QD 




The SaudiBtitishBank 


Balance Sheet as at 31 December 1979 (12 Safar 1400) 


May 21 


May 20 


GoM Bullion Nina ounce) 



Cion _ . 

Morning fbdng.„ 
Afternoon fixing 


16512-516. 

9508-518 

2511.75 

I2613.SO 


171*- 5291* 



1979 


1980 


Bank- of England Minimum 
Lending Bate 17 per cent - 
. (since November 15, 1379) 
Conditions were fairly com- 
fortable in the London money 
market yesterday, on monthly 
make-up day for the banks. A 
small shortage of credit was - ex- 
pected. and in the event the 
authorities gave small assistance. 
. by buying a small amount of 
Treasury bills and a small 
number of local authority bills 
from ihe discount houses. The 
authorities also lent a small 
amount to two' or three houses. 


LONDON. MONEY RATES 


KrusarrondL, — 45271*- 
Maploioaf. _«517-527 

N*w SavorefcKM. 2131-152 

ICngSov*.- .1106-159 

-Victoria Sov*__iil57-160 

French *o«_ 2140-144 

60 pmoi Maaico {2633-645 
100 Cor. Aaatri 0.1*506-6 ll 

230 E*gfa«__ S633-636 

210 Eagles I 

R Eagte.« J 


(£220 « 
(2221.537) 
(£220386) 
Gold Coin* 

(£22694-22814) 
(£221-226) 
(£5614-8714) . 
(£67-691 
(£6712-891*) 


(2505- SOB 
5508-512 
I jpffllfln 
;2507.75 


*525-528 
! 55 20-325 
*1301*. 1311* 
8155.159 
12156.160 
-8137-142 
,5630-637 
8498-504 
i2 630-634 


(£2201* -2221*) 
(£222-224) 

(£222.815) 

(£221^822) 


(£223-2311 
(£227-2291*) 
(£57-57ii) 
(£671*. 70) 
(£SBU70is) - 


overnight at Minimum Lending 
Rate.,.. . .. 

Banks brought forward' small 
surplus . balances, and Govem- 
-ment disbursements were 
moderately above revenue pay- 
ments to. the Exchequer. On ihe 
other hand there was a small net 
take up of Treasury bills to 
finance, while houses repayed 
moderate overnight borrowing. 


Discount houses paid up to 
16}' per cent for secured call 
loans, and dosing balances were 
taken at" 1346 per cent 
In the interbank market over- 
night loans opened at 151-15? 
per cent and touched 17 per 
cent in the' afternoon, before 
falling to 8 per cent at the close. 

Rates in the table below are 
nominal in some eases. 


MONEY SATES 


*EW YORK 

Prime flow — 

W. Funds - 

Treasury Bill* (13-«*s*k)..^,. 
Treasury Bill* (2 f-week) ...... 

GERMANY' 

Discount fiats 

Ovsmiglrt Ruts 

One month 

Jbrea months ..... 

six months 

FRANCE 

Discount Rate 

Overnight Rofo wmHIWHH1 

On* month 

Six months 

JAPAN 

Discount .. Rate 

(0h conditional) ... 

*i!'« Discoupi (Jluva*iimnth)~ 


IMft 
T-B . 
8.16 
830 

1JS 

&S6 

10.078 

10.175 

9J0 


u 

12.75 

12.6875 

12.6875 

no . 

12.825 

-XL®*-- 


May. 21 
1980 

Starling 
Certificate 
of deposit 

interbank 

Local 

Authority 

deposit* 

[Local Auth. 
negotiable 
bond* 

Finance 

Horae 

Deports 

•Discount 1 

Company market Treasury 
Da porta deport*! Bills* 

Eligible 

Bank 

Bills* 

Fine 

Trade 

BHls* 

Over night. 

_ 

517 

_ 




174 

j 1517 




• __ 

2 days notice^ 



174-18 

— » 

— 


- 

— 

— 

wl 

7 day* or...„... 


— 

— 

— 


— 

I — 

— 

— 

7 days notice.. 

— 

164-17 

173.-18 


174. 

174 

; i6s* 

— 



One month 

17-164 


174-171* 

184-177* 

17ft 

171* 

I63e 

15^16 

• 17ti 

173* 

Two month*... 

17-167* 

16fr-171* 


-15171* 

17ft 


164-164' 

16ft 

. 16jjj 

179* 

Three months. 

17-167* 

167,-17* 

17-174 

174-17 

17ft 

174 

164.163* 

-16*, 

164 

J67* 

six monthe*... 

16^164 

161*-1S4* J 

15164 

164-157* 

16ft 


— 


152* 

164 

Nine month*.*' 




184-157* 

157, 

• 


— - 

•— 


On* Yaar* 

14 2*. 14 4 


154-154 j 

154-153* 

15J* 

— 

— 

— 

— 


Two years*. 

— 

** i 

154.154 j 

“* 


— 

— 

— 

— 

— 


Local authority and finance houses sSvon days' notice, cnhois seven days’ fixed. “Long-term local authority mortgage 
rate nominally three years 14V1S per cent; four years 14V1*t f»r cent; five years VW14\ per cent. OBank bill rates in 
table era. buying mes for prime paper. Buying rates lor four-month bank bills UP* per cane four month trade bills 
IBS per cent. 

Approximate selling rein for one-mooth Treasury bills 15V15 »h pot cone two months 18”*« par cent; three- 
montbs 10^ -IB 1 * par- cant. Approximate selling rates for ons-mondi bank bills 17^* par. cant; two months IS 15 * per 
com: three months por cent; one-month rates bids 17*j per cent: two months 17** per cant; end three- months 

16% por cant. . . • 

Finance- H o t maa Base Rates (published by the Finance Houses AiMniien] 18 per cent ten May 1, 1980. Owing 
Bank Deposit Rate* for aumi.ir aev*n days' nance IB par eent. Clearing Bank Ram tor tendtng 17 on cam. Trace my 
MJe^Awaga-tendef ntsa-of- dieoouni -16.1427 per. earn.- - • - . .... 


CAPITAL AND 
UABHJTEES 

Shareholders’ Funds 
Share capital 
Money received for 
rights issue 
Legal reserve 
General reserve 
Retained earnings 

Deposits 
Demand 
Time 
Banks • 

1 Others 

Borrowings from Banks 
In Saudi Arabia 
Overseas 

Other liabilities 
Proposed dividends 
Otherliabilities . 

TOTAL CAPITAL 
AND LIABILITIES . 
Engagements on. behalf 
of customers 

G uara'n t ees, letters of credit 
and acceptances 


1979 

Saudi Rials 

1978 

Saudi Rials 

100,000,000 

100,000,000 

63369J90 

12^65,663 

12^500,000 

1316,731 

4.014,97? 

5,000,000 

44319 

' 189,451^84 

109,059.892 

1^04,670.165 

348^522385 

241787,014 

170393^07 

1,173,676.068 

171332,159 

78,723,727 

75,794.110 

2^65,073371 

1.499326,064 

516358 

354.065346 

" ~353.777303 

354381^04 

353,777,903 

i5,(MW,000 

45363325 

7.000.000 

29340,009 

60363,026 

36340,009 


2^69,469,885 1,998,903,868 


1,584.830.985 782 J 14.998 

SR 4.454300^70 SR 2.78 1 .2 1 8.866 


Cash Funds 
Cash in hand 
Statutory deposit 
Other deposits with the 
Saudi Arabian Monetary 
Agency 

Deposits with Banks 
In Saudj Arabia 
Overseas 

Loans and Advances 
Private sector 
Banks 


Premises and Equipment 
Investments 
Deferred Charges 
Other Assets 

Total Assets 

Liabilities of customers 
for engagements 


1979 

Saudi Rials 

1978 

Saudi Rials 

47,469.198 

244,812,070 

59,879,653 

321,641,726 

305335,977 

412.084323 

598,117345 

793,606,302 

1.058.430 

231.601.200 

10.034,025 

70,345.129 

232,659,630 

80.379.154 

1294,757,783 

604,762330 

641,013365 

421.961.685 


1.899520,713 1,062,975,250 


74,930,750 

28,606,347 

4,796,006 

30^39094 


42^41j200 

9,811,390 

9,190472 


2^69y469,885 1^98^03,868 


1,584,830,985 78Z3142198 

SR4j454300j870 SR2.78U18.S66 


Riyadh - Alkhobar - Dam mam * Hoffnf - Jeddah - Jo bail * Qatif 
A commercial bank owned 60% by the Saudi public and 40% by The British Bank of the Middle East, 
a member ofThe Hongkong Bank Group. Head Office: P.O. Box 9084, Riyadh. Telex: 202349. 
Capital Authorised and Folly Paid SR 100,000,000. ■ 


□ 


Weekly net asset value 

on May 19 f 1980 

Tokyo Pacific Holdings N.V. 

U.S. $79.88 . 

Tokyo 'Pacific Holdings (Seaboard) N.V. 

U.S. 558.19 

Listed on the Amsterdam Stock Exchange 

mfomidon: Pierson. HeUringa Pterion N.V. Kmngracbt 2K, Amsterdam 


YONTOBEL EUROBOND INDICES 
1<2L76=10Q% 

PRICE INDEX 13.5^0 20.5^0 AVERAGE YIELD 13.5.80 20.S:BQ 

DM Banda 94-07 94.96 DM Bond* 6.636 8.527 

HFL Bonds & Now* 32.35 92.65 HFL Banda & Notes 5.342 9388 

U.S. S Sort. Band* W® 88.03 U.S. $ SM. Bonds 11.330 11-321 

Can. Dollar Banda 81.03 - SQM Carr DMlarflpfitfa -- VI.BBfr n.BST' 


COMPANY NOTICES QUEBEC CENTR AL RAILW AY COMPANY 

111 P*vpai , *tfo^ ,, |w- A thc T ^£^«tnit or tha 
baK-rearlv dlvidcad duo JwyiS 1fo8 


ALUED IRISH BARKS 
UNITED 

Notica I* hereby given that tea 
Transfer Books of the Company will 
be dosed from 9th to 13th June. 
1980, both dates inclusive, for the 
purpose of preparing warrants for 
ihe Fine! DhrldendJn rupect of the 
year ended 31st March, 1980. 

By Order oi the Board 
D. B. Motyer 
Secretary 

Bankcantre. Ballsbridgd 
Dublin (, Inland 

J2mLM*iuiaaSL ... 


will be daud at 3 JO pmi.* oo 


and -will be r*-opcned on Jim* 24 , , , 

, w. E. reeve! 

50 Finsbury Square, SKrtter*. 

London EC2A 1 Dp, 

May Z2 1980. 


PUBLIC NOTICES 


MMilWC HAU COUN CIL BILLS 

.-52-°*" 91 <fav~BHb _ too«i * 

MCnt SroUTAN POROUt 
Clm Bill* due on 2 oth AggK rem . 

•IBM OO ZlSt M*yioSo 0 ?S * 

««« at a rate oi ifislSS, aSSEJ 
.lote iwi Mm. T*» *»? V-nf 1 T2J2? 
tetal oTBllfc mUmSwnB't^-M^* 00 
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Financial Times ^ 


Thteedcerlisement ounp&i idth tit reqKrenextt of t/u CmatcU of The Stock Exchange 


£20,000,000 

Beneficial Overseas Finance Ntf 

Oncorporated with limited UabiliUf intkeNe tkcrlands Antilles) 

14*4% NOTES DDE MAY la, 3990 


TJncondltionally guaranteed as to payment of principal, premium, if any, and interest by 


Beneficial Corporation 


The following have agreed to subscribe far the Notes: 


Blyth Eastman Paine Webber 

International Limited 


BARCLAYS INTERNATIONAL GROUP MORGAN GRENFELL & CO. S.G. WARBURG & CO. LTD. 

Limite d 

Banque Bruxelles Lambert S.A. banqee de i/indochine et de Sdez 


COMMERZBANK 


European banking company 

Limited 


Morgan Guaranty Lm 


SOdfiTfi GfiNfiRALEDE BANQUE S.A. 


WESTDEUTSCHE LANDESBANK 
glrozentrale 


The issue price of the Notes is 100 per cent. The 20,000 Notes ot£L000 each constituting the above Issue have been 
admitted to the Official List by the Council of The Stock Exchange. 

Fuffpartacidars of Beneficial Overseas Finance N.V. and of the Notes are available in the Extel Statistical Service 
and may be obtained during normal business hours np to and including June 6, 1980 from: 


Mar 22. I960 


Cazenove&Co. 

12 Tokenhouse Yard, 
London EC2R7AN. 


APPOINTMENTS 




^—«-m -m -w ■ «, ~m j Thomson iFabllcallona, Is tefoW 

Chlonde mam Board post :S&SSSs3t 

i r . . up- 'another -senior 

Mr. David S. Barnet has been is planned. He will be joining companies, Michael Jowph, inthagroup, _ 

appointed to the main board of the relevant magazine publishing Hamish Hamilton, KJunoiro,- 

CHLORIDE GROUP. Mr. Burnet Boards in Britain .and North Sphere Books, and TBL .book Mr. MaxwvirCreasey fcas bwnl?* 
was managing director of Clyde America. He remains on the Services, which form Thomson appointed - -‘ a - MmeraeattSSi 

Batteries Pty, Australia, from Board of Times Newspapers as Books, will continue as their own director of GRAINGER TKUSeSt 

1882 until the company was a non-executive director. operating group and operate as jjr creasey,.- who -is hew®!*’ 

acquired by Chloride in 1972. .Mr. Paver will continue to before under their own imprints. man agtog direbtar of iMEjCLjSS 


, “Hti*' . 


He is at present chairman of undertake his responsibilities for mj. B. Llewellyn . will be pjRces-Mf.H.-.H. Sheppard. wSS<£- 
Chloride’s automotive operations the special' interest operations in relinquishing full time employ- ] tas retired from .the bo«d *ft» : 
in the UK and Continental rti» TTTC and- his Mrfstfne raroon- «>i»h As m-nim nn June 30. 


in the UK and Continental the UK and his existing respon- ment with the group on June 30, Grainger Trust (and who 
Europe. sibili ties' for various overseas isgn to have the time to develop manaKlmr '■ dfifectim ' w 


Europe. sibilities for various overseas ibSq to have the time to develop managing arang^r- 

■* companies, allot which wUI be ^ private business interests, from. 1B64-IB7Z).‘ r-Ty- ' ; «ejs 

Lord Stokes of Leyland has part of Thomson Magazines, and Both he and the group have - ' 1. .,#»>* 

been appointed to the board of he will join that board. Mr. agreed to maintain a very close Hr. T. K Reariey has -fthiellr' 
SunS, Lonrho’s wholly owned Weekes is appointed commercial and continuing relationship, and the board of CROUCH GRO UF ' 
Scottish bolding company. Lord director, to include financial arrangements have been con- as a non-exemtive director. > 
Stokes has also Joaned the boards responsibility. Mr. HedgcocK is eluded by which Mr. Llewellyn . . r 

of SUITS’ motor distribution a director of a number of com- act as a consultant to .the Mr. Edward W: B. WatMO htefc*- 
subsidiaries, the Dutton-Forshaw panies within the Thomson group in relation to its infor- been app oints rmanaglas tfire^ri.- 
Group and Jack Barclay. group, Including Compotacar, of mation, publishing and travel tor of C H E MRING . LBffiCgDgjL-'- 

* which he is chairman. interests. He will, for the fore- Mr. Ian. VL-. Fairfield remahjiT 


Thomson 

group 

changes 


panies within the Thomson group in relation to its znfor- been app ointed : managing * 

group, including Compotacar, of mation, publishing and travel tor of CHEMBING .LBQnSDg}*'-- 
which he is chairman. interests. He will, for the fore- Mr. Ian. SL. Fairfield . r ebiaW 1 * 

In the educational publishing - seeable future, remain chairman chairman and' chief execotiye‘ofn> 

division, Thomas Nelson will be of Thomson Books, and continue the Chemrihg Group. - - > 06 . 

... i ... 4 . - nir ■ 


FINANCIAL TIMES 
AVIATION-RELATED 

SURVEYS 1980 


Aerospace 26 August Aviation, Marine & Defence 

(To coincide zoith the FT World Aerospace Electronics 15 October 

Conference and Famborough Air Show) JMeOTonics _U> UdoDer 

(To precede MEDE, Wiesbaden) 

Air Freight 5 September 

A*F^inl%Z%) 8aand Arab Travel & Tourism 15 October 


Manchester Airport 


October U.S. Tourism 


17 December 


For editorial synopses and advertising details contact: 

Neil Ryder 

Financial Times, Bracken House, 10 Cannon Street, London EC4P 4BY 
Telephone: 01-248 8000 Extn. 7180 or 553 - Telex: 885033 FINTIM G 


HNANOALTIMES 

EUROPE’S BUSINESS NEWSPAPER 


Till content and publication dttu of Surveys In the Financial Times an subject to ehaoga at the discretion of the Editor. 


A major operating group 
has been formed by 
THOMSON BRITISH HOLD- 
INGS, under the title of 
Thomson Information Services, 
which will incorporate Thomson 
Data. Thomson Magazines, and a 
company to be established far 
the publication of local 
directories. The new group will 
be operational from Jane jL 

Mr. W. ML Brown, a joint 
deputy managing director, of 
Thomson British Holdings, will 
be chairman of Thomson In- 
formation Services. The Board 
will consist of Mr. R. L Eyres, 
Mr. W. Heeps, Mr. M. Hyams, 
Hr. M. S. Hander, Hr. B. G. 
Paver, Hr. M. Weekes, all execu- 
tive' directors, and Mr. E. G. 
Hedgeock as a non-executive 
director. Mr. Eyres remains 
managing director of Thomson 
Yellow Pages. 

Mr. Heeps, who for the last 
three years has been managing 
director of Thomson Magazines 
and has been largely respon- 
sible for carrying through the 
successful development pro- 
gramme, becomes 'managing 
director of Thomson Data with 
responsibility for the develop- 
ment of the group’s expanding 
Interests in the information 
sciences both in Europe and the 
U.S. He will be joining various 
Boards in his new position. 

Mr. Hyams becomes chairman 
of Thomson Data and remains 
chairman and chief executive of 
Derwent Publications. He will 
continue his strategic role in 
furthering Thomson's position in 
information services in Europe 
and the U.S. 

Mr. Mander is appointed 
managing director and chief 
executive of Thomson Magazines, 
which will include Thomson con- 
sumer and business publications 
in the UK, Australia, South 
Africa, and the publishing com- 
panies with which Thomson is 
involved In Europe, for 'all of 
which areas continuing growth , 


a separate- operating group with either as non-executive chairman 

its corporate headquarters in or director of such other com* ' BANKERS. TRUST CQBEfiUffE^- 
Toronto, Canada. Hr. J. Fleming, panies as is mutually agreed, has appointed Dr. Eckhard 
as chairman' and chief executive, Mr. C N. D. Cole, a director of 'chalk, vice-president, dqjtoSmS*' 
will be responsible for all Thomson British Holdings, will Enrope/UK group, bead respSu^* 
Thomas Nelsons operations join the Board of Thomson siWe for business wimEurojj?^^ 

throughout the world. Books, ■ governments andTBjUrobean-b^&dnA 


major operating group Within trade publishing, the * On the headquarters staff, Mr. hanks. He will continue 
been formed by various trade book publishing J. Biyers, personnel director of located In New York. . 


Report 

and 

Accounts 

1979 


carpets 

international 



Yearto December 

1979 1978 


Turnover 

Profit before taxation 
Earnings per share 
Dividend per share 


pence 

pence 


121.63 

2.02 

45 

2.5 


115.32 

4.48 

13.4 

5.0 


1979 was a difficult trading year, particularly in ■ 
the UK. • 

New marketing initiatives and streamlined operations 
are aimed at strengthening the Group's competitive 
position. 


The Annual General Meeting was- held on 21 May, 1980 in London. Copies of file 


1979 Report and Accounts are available on request from the Company Secretary. 


Carpets International Limltad, Kidderminster, Worcestershire DY10 1AL 
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The future of Sri Lanka is my future. 


Arthur C. Clarice, author of '<2001 — A Space Odyssey . ' 


For more, information on investment in Sri Lanka, contact the Greater Colombo Economic Commission, 14 Sir Baron 
Jayatxllakc Mawatha, Colombo 1 , Sri Lanka. Tel: 34403-5. Cable: ECONCOM COLOMBO. Telex: 1332 ECONCOM COLOMBO. 


Looking beyond its natural beauty, Sri T-anlra has an 
abundant source of an extremely valuable commodity — 
energy. Energy in the form of hydro-power, thermal power 
and possibly, during this decade, solar power. 

Clarke, the “father” of satellite communications, also 
sees the country’s strategic location, 5° above the Equator, 
as the perfect launching site for further commercial space 
operations. 

Indeed Sri Lanka may well be considered the ideal 
location for an international equatorial spaceport. An idea 
currently under active discussion. Sri Lanka's role would 
then be a major one in the next industrial revolution. 
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upaDBB *d Markets 


WORLD STOCK MARKETS 
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3214 I 32% 
38% 28l| 


Hit YU* 


an 8% 


| 34% i 35^4 



Early Wall St. retreat of 8.9 


^ Indices 

* —DOW JONES 

- • 1 . | '! - - 1880 ; since Cmpl|i"n 

May - May [.May l May . May : — ■ 

19 , 14 1 15 j W 1! . High : Low * High Low 


tr%SSZ3iairar8KJr833^2 8l9.fi2:S1fi I 89 864.84 ,789.15 1851.70 41.29 

: i i <1Wl ,t21i«l : (11:751 (SrliM) 

‘ndSj IMTl 71.5^ -72,45, 72,12; 71.54 74,(1 ; 84.87 j - - 

ort ^257 . K ZW. 35 266 . 78 2S9. 1 7. 2 GQ . 11.265 . BS 585.80 255.68 ! 505.88 12.23 

• j 1- iff* -V27TI) | (8(2/801 (817(52) 

I- JlMA:I8l.n{l8l.l7,28a.ll7;ia8;H>XML6S 115.48 - 98JH \ 183.52 HUB 
f'-’ 'i ! j 115* ■ <27/51 |»(4f6B) (JW4(42 j 

^^(.MO^MTOSVffWiaoj _ (56.488 - \ - , - ! - , 

. T.- i '- } I. ! I i • : ‘ ‘ . 

MatLaai.uiowB28.80. . 


r»w» poors . 

'■ 1 ‘ 1MO Sine* CmpHYn 

,:;Mi* ! May May i May May May : ; - : 

20 V 18 • 16 - IS 24 15 ; High Low High Low 


128.88 120.77 120^8-08.78 118.84 118.06 184.47 - 111.89 > 1S4.B4 ■ iX 
| ■ i 13.2i 127,71 ( 11.1/751 1 M/B-5SI 

Ito 187.62 187.67 Wf.Kj 1K.9S HGJ3S MG.N: IB. 44 . 88.22 i l&tt 4.48 

, ila.'SV . itS.1i 1 1 1 1:1-75) (l-6i52i 
: May 19 : May 7 : Apr. 30 Yoaraso (approx) 


AUSTRALIA 

Sydney All OnL 41950788)1 SSrjUi B2D.BS. 1 829.28 820 JIB 947.47 Hi* • 78850 ff/D 
Metals ft Mini! 11958(59) 5Q27.B7.S093JB6 4984.58 4966JB fc&8S.85 |Mfl> ■ 4B81.26 (28/5) 


AUSTRIA ; ! i i 

Credit Aktian 47/1/112) | BMO 1 68.49, 0.56. 68.57 69.40 (7.11 . 67.40(2£} 


BELGIUM ! 

Belgian SE (SmZlBft 85.85, 88.561 86.1* tel | WS.75 (11* ; 80.14 (51* . 


Denmark 

Copenhagen SE (1.1/72) 



HOLLAND , 

ANP-C8S General ri870i > 85,r 83.5 ; 82.9 82.90 B7.0 (lM) 
ANP-C&S Iftdust- (1870i : 64,4- 64.8 - 65.B 64.70 88.2 fin. 1 


HONG KONG 

Hang Seng aanki2U7/G4t 639.88 988.42 997.90 909.99 963.17 iff* 


ITALY 

Banoa Comm. Ital> 1972) 86.66 95.53 34 -W 34.00 3S.M t 2-5» 


7«.0 177ft) 
69.2 (28(5) 


B5.ll (2.T) 



406 3SO 



, u j., High . | Law 

H ie) I K7.«4| JWJffl 42fiJ8 (2S(2> ! 125.21 (27/5) 
74! (Cl < 813.28. 517.76 571S0 rtsa, ! 288.30 (27(5) 


NEW YORK ACTIVE STOCKS 

Change - 

Siocks Closing do. 

trjdod pnee day 

1,197.000 2H, +3>, Met# a... 

1.111.600 ' ® + \ Sears Roaboclt 

892.000 16*. . + h Texeee 

617.500 KZ* - % Gen, Tel. h El. 

324JXX) 30 +. \ Occidental PkL 


SWEDEN 1 ; 

Jacobsen A P. *1)5*1 . 578.56; 57S.2 j 576.40 574.18' 586.98 18* 5 54.79 (1 7H. 
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A DECIDEDLY weaker tendency 
prevailed on WaU Street yester- 
day morning. -in fairly active 
trading. 

Analysts said the market was 
overbought and the decline was 
considered largely technical. 
foHowing the advance of the 
past four weeks. 

The Dow Jones Industrial- 
Average retreated B.88 to 823.63 
and the NYSE - AH Common 
Index 32 cents to $61.03. Falls 
outpaced rises by about a two- 
to-one margin, while volume 
expanded to 24.04m shares from 
Tuesday's 1.00 pm- level of 
22.63m. 

The market seemed unaffected - 
by indications that the Federal 
Reserve is willing to see rates 
ease further. The Fed allowed 
the Federal Rates to fall to 9J 

per cent before intervening 
yesterday morning to prevent 
rates from going lower. Pre-. 
viously. the Fed had Intervened 
when Federal funds traded at 
101 per cent. 

. Twentieth Century-Fox lost 
14 to -$47]. The company said 
it win have difficulty this year 
surpassing last year’s earnings of 
$6.92 a share. 

Metro-Goldwyn^Mey t'r, jif con- 
trast, gained 3 to $211 on stating 
that its largest shareholder, Tra- 
cinda Investment,’ is considering 
making a tender offer to buy 
MGM common stock. 

Active ATT eased i to $53. It 
has authorised the sale of SSOOm 
of . intermediate-term . debt in 
June . 

THE AMERICAN SE Market 
Value Index eased 0.17 to 259.56 
at 1 pm on volume of 2.38m 
shares (2.00ml. Declines on the 
Exchange outnumbered advances 
by 240-to-lSB. 

Sharon Stwl moved ahead li- 1 
to 87?. According to press reports 
Sharon Steel earlier this week 
filed with the SEC to raise its 
interest In City Investing. Tamco 
Enterprises has' offered to pur- 
chase for S30 cash per Share the 
assets of City Investing, which 

Closing prices for North 

America were not available 
for this edition. 


oened on the New York SE 
tt S35i 

Canada 

Stock prices were boosted 
early yesterday on the Montreal 
and Toronto Stock Exchanges by 
' Quebec voters' rejection- in a 
referendum of their govern- 
ment's proposal for partial 
independence from- Canada. 

The Toronto Composite Index, 
-up 24.3 initially, was a net 14.7 
higher at 1,902.4 at noon. The 
Oil and Gas Index gained 20.0 
to 4,121.2 and Golds 81.4 to 
'2,990.3. In Montreal the Com- 
posite Index gained 2.60 to 
321.34, Banks 5.38 to 846.50, 
Utilities 2.97 to 24151 and Papers 
1.02 to 167.52. 

Brascan “A" rose g to C$25i 
after higher earnings. 

Bank issues had widespread 
gains as Royal rose li to C$46}. 

Tokyo 

. With Resources issues, Trading 
Houses, -Light Electricals and 
Shippings particularly in demand, 
the market continued its strong 
rally, after Monday's sharp set- 
back which was related to 
Japan's political disruption. 
Trading was fairly active with 
turnover reaching 330m shares 
against Tuesday’s 280m. 

The Nikkei -Dow Jones Average, 
after falling 98.67 on Monday 
and recovering 72,97 on Tues- 
day, forged ahead 114.S8 to 
6,822.18 yesterday. The Tokyo 
SE Tndex closed 4.98 stronger 
at 4fi7.01. 

Among Trading Houses. 
Mitsubishi advanced Y29 to 
Y695, C. Itoh Y27 to Y4S0. and 
Mitsui ¥23 to Y355. - 

Nippon Oil rose Y100 to 
Y2.100. Telkoku Oil Y100 to 
1.400, Mitsui Mining Y49 to 
Y810, Mitsubishi Petrochemical 
Y2S to Y358, TOA Nenryo Y60 
to Y900, Sony Y70 to Y2.080. TDK 
Electronic Y50 to Y2.070 Ricoh 
Y16 to Y54S and Sanko Steam- 
ship Y23 to 355. 

Germany 

Bourse prices generally re- 
mained, in easier, vein, although 
shares were beginning to pick up 
in late trading. The Commerz- 


bank Index slipped 1.7 more to 
700.9.' ’ 

' Daimler continued to resist the 
■ downtrend, rising DM 3 to 
DM 263.50 for a two-day gain of 
DM 5, with foreign demand 
believed to be boosting the price. 
Also in Motors, Mercedes’ was 
another firm exception, gaining 
DM 1.80 to DM 221.30. ’ 

Elsewhere, Pre ussag shed DM 1 
to DM 192 despite announcing a 
DM 7 dividend after paying 
nothing the previous year.' 
Deutsche Bank lost DM 1.50, AEG, 
m Electricals. DM LBO and 
Thyssen. in Steels, DM L40. 

Public Authority Bonds were 
again irregular, registering gains 
ranging to 25 pfennigs and 
declines to 35 pfennigs. The 
Bundesbank sold -DM * 5.2m 
nominal of paper after buying 
DM 8m on Tuesday. Mark Euro- 
bonds continued to hold steady. 

Amsterdam 

The market adopted an easier- 
stance, with KLM. which re- 
ported a lower April load factor, 
declining FJ - 2.40 to FI 64.30. 
ABN, in Banks, lost another 
FI 3 to FI 286. 

Australia 

In the absence of market- 
affecting news. Minings and In- 
dustrials recorded scattered 
mixed movements while the Oils 
sector turned mainly easier. 

Weakness in the Oil shares 
was attributed to some profit- 
taking and technical adjust- 
ments after the recent upsurge. 
Bridge OU receded 15 cents to 
A$3.85, Woodside Petroleum 7 
cents to AS2.60. Leonard Dll 10 
cents to AS1.45 and Vawgas- 10 
cents to AS5.30. 

Australian Consolidated Indus- 
tries rose sharply in late trading 
on reporting a substantial profits 
increase, closing 20 cents higher 
at AS2.25. 

Clifton Brick put ou 10 cents 
to AS1.65 on reports that Monier 
will increase its takeover offer. 

However, Industrials leader 
BHP lost another 10 cents to 
AS13.10, while CSK retreated 16 
cents to AS5.76 and Comaleo 10 
cents to AS5.50. 



Among Minings, SUM advanced 
15 cents more. to A$4^0, while 
Coal and Allied remained active 
and improved a further 10 cents 
to ASlO^O. Bougainville Copper 
hardened 5 cents to AS2.05,. but 
CRA relinquished 12 cents tc 
A3526, and Junberlana Mineral: 
15 cents to A$1.75. 

Paris 

Shares were mixed in a very 
quiet marker ahead of the end 
of the monthly accounting period. 

Oils and Electricals weakened, 
while Banking and Insurance, 
Foods, Rubbers and Chemicals 
were mixed. Real Estates and 
Investment Portfolios,; Stores ■ 
-and Engineerings tended to 
improve. 

Peugeot-Citroen, despite lower, 
consolidated profits for 1979, 
gained FFr 5 to FFr 222, w&Be 

Ferodo. on higher annual group 
profits, put on FFr 2 to FFr 370. 

• Hong Kong 

Afler lasing further ground in 
the early stages, the market re- 
covered towards the close on 
institutional demand, with some 
leaders closing higher on the 
day. The Hang Seng Index, 
initially 6.69 lower, picked up to 
finish 0.56 harder on balance at 
890.98. 

Among the leaders. Bong Kong 
Electric pained 5 cents to close 
at HK85.S5, Hong Kong Wharf 
50 cents to HK370.50, Hutchison 
Whampoa and Jardlne Matheson 
10 cents each to HKSS.95 and 
HKS14B0 respectively. 

Elsewhere . Hopewell firmed 40 
cents to HKS11.20, but Green 
Island Cement lost 50 cents at 
HKS48.50 and China Light 10 
cents to HKS19.50. , 

Johannesburg 

Gold shares and Mining Fin- 
ancials closed firmer across the 
board in sympathy with the 
higher Bullion price. 

President Brand rose R2 to 
R41.50 and GFSA R5 to RS0.00. 
Kloof hardened 50 cents to 
R31.50 despite an underground 
fire at the mine. 

Platinums and Coppers were 
higher, while Industrials gener- 
ally improved. 
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JOBS COLUMN, APPOINTMENTS 


New model for recruiting urban spacemen 


BY MICHAEL DIXON 


"THERE'S Ode time when I 
still feel particularly tongue- 
tied," confessed a recruitment 
consultant not long ago. “It’s 
when I've been asked to find a 
young executive for a company, 
and its top man babbles with 
pride os he spells out the superb 
executive benefits his firm pro- 
vides byw ay of health schemes 
and pensions and insurance. A 
good many company chiefs seem 
to set great store by such 
things, even though they may 
be no older than their 30s them- 
selves. 

“ When that happens, the 
problem for me is how— without 
pricking the bubble too 
abruptly or seeming to imply 
that the chief is over the hill — 
to point out that benefits like 
that aren't exactly of the first 
importance when it comes to 
attracting young people to go 
and work for them." 

Fortunately, today the Jobs 
Column can refer that tongue- 
tied consultant to a counterpart 
who by all appearances has 
found the solution. He is David 
Halstead of Accountancy Place- 
ments. (His address is 8 Caven- 
dish Place. London. W1M 9DJ; 
telephone 01-636 6936. telex 
S95405S: and since he may not 
name his client he promises, 
like the other recruiters to be 
mentioned later, that any appli- 
cant who so requests will not 
be identified to the employer 
unfl? permission is given}. 


Mr. Halstead telephoned the 
column this week with an urgent 
order for a chartered'- account- 
ant who qualified two or three 
years ago, to join an extending 
accountancy practice based in 
the West End of Loudon, 'as. 
personal assistant to one of the 
audit partners. The main task 
is to supply detailed “i-dotting 
and t-cros6ing" support so as 
to enable the partner to con- 
tinue meeting his work-schedule 
without going whatever is the 
accountants’ equivalent of the 
normal person's bananas. 

The Teason both for the open- 
ing and for its appearance an 
the open market is that internal 
promotion possibilities have 
been diminished by the firm's 
rapid growth, self-generated 
and by acquisition, to the point 
of having half a dozen branches 
around ffie country. Like the 
partner, the personal assistant 
will do much travelling. Some- 
one with potential to earn an 
early partnership would be 
preferred. 

Now, the difficulty of finding 
such a recruit was illustrated 
here' three weeks ago by the 
young. London-based chartered 
accountant who 'was not only 
receiving an £11,500 salary' at 
the age of 23. but also stated 
convincingly that he was far 
from unusual among his kind. 
As I noted at the time: if the - 
modern definition of a high-flyer 
is someone with a salary of 
£12.000 at the age of 30, then 
evidently a fair number of 


young chartered accountants in 
London, axe veritable urban 
spacemen. 

As such, they are averse to 
being talked down for a salary 
of only £10,750. This is evi- 
dently as much as David 
Halstead’s client feels it proper 
to pay in addition to worthy 
benefits by way of health and 
pension schemes which, of 
course, constitute something 
less than a siren's song to the 
sort of thrusting young person 
required. But Mr. Halstead 
seems to have solved the 
tongue-tied consultant’s solu- 
tion by persuading his client 
to brighten u ptbe perks with 
the offer of a car. 

I cannot be sure whether that 
perk, which appears unusual 
among young qualified staff in 
the profession, will prove an 
effective lure. But since it will 
certainly do no ' good to the 
health of other readers whose 
blood was alread yboiling over 
— as one put it — “ the infla- 
tionary pampering of whipper- 
snapper accountants,'' I will 
therapeutically refer them to 
today’s next consultant. 

Down to earth 

HE IS Geoffrey King, of Cam- 
bridge Recruitment Consultants, 
and he refuses to accept that 
employers need offer the moon 
to obtain a ca pable financial 
accountant. As it happens, he 
is currently seeking one aged 


30 or -a bit more, on behalf of 
an audio-electronics company. It 
has a turnover of about £4.5m 
and some 300 employees, and is 
based- in East Anglia approxi- 
mately one- and a-half hours 
of travel from London. 

Not long ago (and with the 
aid of this column) the founder 
of the company engaged a new 
managing director to establish 
professional management of the 
business in the wake of rapid 
growth. One conclusion drawn 
by the new MD is that while 
prospects for continued growth 
remain good, there are too many 
loose ends in the company^ 
financial control. Hence its re- 
turn to the market. 

The main tasks of the job to 
be filled are twofold. The first 
is to diagnose what financial- 
control system is needed, to set 
it up. and to maintain it The 
second task is to advise the 
MD. who has an electronics 
background, on financial issues 
affecting and likely to affect the 
business. 

At the start the recruit win 
have half a dozen staff, but it 
is thought that the number may 
need to be increased fairly 
quickly to about 20. 

Candidates, Mr. King thinks, 
need to be qualified accountants 
of at least five years’ standing 
who have already managed a 
financial accounting operation 
in industry. They should be 
able to show that they know 
how an industrial business is 
put together financially, and to 


anticipate the sort of rapid 
changes which such businesses 
are heir to. 

His idea of starting salary is 
around £12,000, with a .car 
among the benefits, which 
caused me to. wonder aloud 
whether that was not too little 
to' be noticed from the strato- 
sphere. But Geoffrey King 
replied that he was sure that 
the urban . spacemen did not 
have a monopoly on the supply 
of. capable youngish financial 
accountants. 

' * If you look in industry, end 
aren’t fixated on chartered 
types, then there are plenty 
of people with a lot of potential 
.who are sitting pushing pens, 
feling terribly bored, and being 
paid only about £8,500 a year " 
he said.} . 

"So Tm sure the opportunity 
won’t go begging, especially 
since succes will mean a Board 
seat when the company*)! be 
■talking real money.” 

Inquiries to Mr. King at la. 
Rose Crescent, Cambridge. CB2 
3LL;' telephone 0223 311316. 

; On Board 

DIRK DEGENHART, who holds 
the headhunters' record for the 
most telephone numbers wants 
a sales and marketing director 
to join the Board of a company 
in southern England, "which 
manufactures furniture for bed-, 
living, and dining-rooms. 

The newcomer will be respon- 


sible to the managing director 
for four main tasks. The first 
is reviewing likely market de- 
velopments and recommending 
accordingly how the company 
should develop its product 
range and selling tactics. The 
second is to set appropriate mar- 1 
keting and sales objectives, 
together with supporting bud- 
. gets and plans, for 1981 and 1 
beyond. The third task is to 
promote the company’s fiorth- 
comin gproduct developments to 
senior managers in furniture 
stockists. The fourth is to rep- 
resent the company In the rein-' 
vant Industry committees and 
so on. '■ 

Candidates should ' have been 
demonstrably successful in the 
marketing and sales of some 
form of consumer-durable- pro- 
duct, if not of furniture in par- 
ticular. Experience of manage- 
ment at or near Board level is 
also desired. Another essential 
is numeracy and skill in the 
analytical- side of marketing. 
The age range is wide. 35-50, but 
is nonetheless somewhat stretch- 
able at either end. 

Mr. Degeuhart’s salary, indica- 
tor for the job Is around £17,000, 
with a car among the copious 
other benefits. 

Inquiries to him at Dirk 
Degenhart and Partners. 140, 
Sloane Street, London, SW1X 
9AY; telephones (owing to 
restrictions on space, only a 
selection can be printed) 01- 
730 5608, 01-730 6341, and 01- 
995 4719. 



General management 

Operations and marketing 
Leicester, £18,000 


The Leicester Building Society is seeking a successor to the 
General Manager - Development, who is to be promoted to 
Chief Executive in 1981. 

Responsibility will be, first, for the management of the 
Society's business through its regional and branch network; 
and secondly, for the planning and marketing activity required 
to support continued growth. 

Applicants, male or female, must have a background of line 
operations, ideally gained in financial services, combined with 
a high level of marketing expertise. Fringe benefits are 
commensurate with the seniority of the post 

Resumes including a daytime telephone number to 
EH Simpson, Executive Selection Division, Ref. SF642 


PnnnPrQ Coopers & Lybrand Associates United 

LaJUUCi o management consultants 

&Lybrand 

QCboria+QC Shelley House 3 Noble Street 
aSSOU d Lcb London EC2V 7DQ 
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Abu Dhabi Marine Operating Company < adma-opco ) 


NATIONALS OF ARAB COUNTRIES REQUIRED 

$25,200 to $30,000 P.A. Tax-Free 

Wc are a leading oil operating company in the offshore areas of Abu Dhabi, UAE. To meet 
cur expansion and development needs, we are looking for professional Arabs with a 
minimum of five years post qualification experience, preferably in the oil or related 
industries. > 

WE NOW HAVE THE FOLLOWING VACANCIES : 

Internal Auditor 

Ref: A '80/S/AR/19 Salary: $27,000 to S30JJ00 

The successful candidate will be a member of an independent appraisal group whose 
function is to provide a protective and constructive service to management by measuring 
and evaluating the effectiveness of controls, the efficiency of operations and operating 
procedures. 

Qualifications: 

The post is open for Arabs with a University Degree majoring in Accounting/Finance, 
preferably a member of a recognised body of professional Accountants, such as CPA, CA, 
or ACCA. Very good knowledge of English Language with ability to write dear and 
concise reports. 

Experience: 

A minimum six years experience in Auditing and Accounting skills in analysing and 
pval u ating audit and accounting problems. Experience in Oil Industry, EDP or External 
Audit is an asset. 

Accountant 

Ref. A/79/S/R/94 Salary: $25000 to S28.000 

To carry out general accounting work. Candidate should have a degree in Accounting. 
A professional accounting qualification is desirable such as ACCA, ACMA or ACA. 
Experience: 

5 years experience in accounting work using computerised systems, preferably in a large 1 
industrial organisation. 

in addition to the salary we offer excellent fringe benefits that indude fully furnished 
accommodation at nominal rent educational assistance to minor children studying in the 
UAE or abroad, free medical care for family in the UAE and seven weeks paid annual 
leave with air passage to home country for staff and family. 

Handwritten applications, quoting the above reference and giving full details should 

be submitted in ENGLISH ' together with copies of relevant certificates pertaining to 
qualifications and experience within 15 days separately to both the fallowing addresses: — 

1) Senior Personnel Officer (R) 

Abu Dhabi Marine 2) The Department of Petroleum fflw lih\ 

Operating Co. P.O. Box 9, Agf a||J 

Abu Dhabi, UAE. Abu Dhabi, UAE 


CHIEF FINANCIAL ACCOUNTANT 
DESIGNATE 

1 LONDON SW1 

A high-calibre qualified accountant of good personality is required to co-ordinate 
and control the accounting of a group of companies involved in crude oiL refined 
oil products, .processing and transportation, operating in various European 
countries,- in tbe United Kingdom, and in the United States of America. After a 
satisfactory trial period he/she will be appointed Chief Financial Accountant 
directly responsible to tbe Finance Director. 

An attractive salary will be offered to the successful applicant who will also be 
eligible for annual bonus, plus excellent free pension, life assurance and medical 
benefits. 

Applications should be submitted in writing to: 

John Cairns ■— Tampimex Oil Limited 
- 13 Grosvenor Gardens, London SW1W 0B3> 


Tkx Specialist . 

A public group of companies providing engineering and construction 
services to industry requires a tax specialist familiar with all aspects of 
Schedule £ to set up and direct a central tax department. The group is a leader 
in its field and employs a workforce covering a wide range of skills 
throughout the UK and overseas. 

The tax specialist will be concerned with the individual tax requirements of 
operating companies, creating revised control systems and procedures 
within the framework of group financial policy. The department will be the 
focal point for all non-corporate tax matters (including VAT), providing, 
information services throughout the group and taking the lead in external 


discussions. 


Extensive knowledge of PAYE and the CUD scheme, coupled with practical 
experience of systems development are the main criteria for the 
appointment. Evidence will also be required of an objective mind, 
administrative flair and the ability to explain technical matters inlay • 
language. 

Remuneration: around £14,000 plus car andother benefits^ : - 

Location: London. . ’ 

Please write in confidence to F ] F Hall( Ref 208F). 


Thomson McUntock Associates 7Q Finsbury Pavement London EC2A 1SX ‘2TMEL 


Exploration & 
Operating 
Personnel 

Our current expansion pfans require additional 
seasoned explorationists and engineers to further our 
involvement in developing several existing North Sea 
interests, including the Brae Field, and take advantage 
of the opportunities offered in the forthcoming United 
Kingdom VII Round of licencing. 

As a majority British owned independent company, 
an active and aggressive operating role is anticipated 
on behalf of a recently formed joint venture group. 
There are immediate openings for experienced 
geophysicists and geologists who can demonstrate 
how they can help us take a leading part in the 
. development of Britain’s resources.. 

People prepared to work with an ambitious, 
challenging and rewarding team and accept high 
levels of individual responsibility will be well 
compensated and offered appropriate incentives 
related to company performance. 

It is proposed to change the name of Siebens Oil & 

Gas (UK) Ltd. to Sovereign Oil & Gas Ltd. to refleetthe 
new direction that the Company intends to take and 
the- acquisition of the original Siebens share of the 
Company by Dome Petroleum Ltd. of Canada. 

Please write with full details of previous experience 
and performance for the attention of Mr. JA Taylor, 
Siebens Oil & Gas (U Lid, 1 4 Waterloo Place, London 
SW1 Y 4AR. Applications will be treated in strictest 
confidence, 

SIEBENS OIL & GAS (UK) LTD. 

# SOVEREIGN OIL. & GAS* 

A Proposal to change The Company's none to SOVEREIGN OIL & GAS UD. 
has bean put to shareholders 


FOOD RETAILING ANALYST 

£ 12,000 

A leading broker has a vacancy for a food retailing 
analyst who would have independent responsibility 
for the sector but have the support of a well 
established research department with expertise in 
food manufacturing and related areas. 

The successful candidate should have at least three 
years’ experience in the industry or in the, analysis 
of it. A good degree or professional qualification is 
essentiaL 

The position carries excellent opportunities for 
advancement in a strong firm. Applications, should 
be sent with a curriculum vitae to: 

■Box. A. 7 ISO. Financial Times 
10 Cannon Street, EC4P 4BY 


RESEARCH ANALYST 

required by Him of international oil 
economic consultants (or a key 
position forecasting abort term 
trends in worldwide oil and energy 
suppiy/dwnand. 

The position invoivos the analysis of 
current .developments In crude oil 
production, products consumption 
and energy uae in the main areas of 
the world and Uie evaluation of 
polenta! short term developments in 
these bends. The work provider a 
fundaAiMBI part of tha company’s 
regular commitments to a wide 
rang* of clients end thus carries a 
high decree of reaponsibility. Appli- 
cants should be ih their mid/tece 
twenties with relevant experience in 
the oil /energy industry. Salary wifi 
be commensurate with age eod. 
experience. Write with C.V. to: 

MK M. Lewi* 

PETROLEUM ECONOMICS L7TL 
t-a ArgyQ Street, London VWW 2£» 


County Bank 


You are a chartered acawntantoFlxirih^ 
in your mid or laic twenties, prefa&bly wnji sonic 
experience of corporate lending an&eqtety'partiri- 
parions. You are confident in your cwriabiHty amf 
seeking furtberjewards for your professional dulls.' 
"We are one of the leading merrfBntpaaks m the 
City providing both loan and eqiritySmince, amT. 
skilled in putting together the 
packages needed in the 80’s. If you htjjfc intellect 
and enthusiasm, professional skill anefi jnimtiVe, 
there should be -an opportunity for you ttymonjc 
erf our finance teams in a progressive, eppanditig. 
environment. A competitive remuneraoon. janjf 
benefits package is available — but only tp.-tba 
best candidate. V.'. 

Please apply in confidence and with full fietails^ 
including present salary toy— , 

. Gordon Prosser, Company Secretary " 
County Bank Limited V r : 

11 Old Broad Street, London EC2N 1B$ " 


A member of the National Westminster Bonk Croup 


MIDDLE EAST 

DIRECTOR OF FINANCE 

— INTERNATIONAL — ! 

■ k 

Newly formed financial Institution headquarter jiff 
in - the Middle East has opening for a Chief. 
Financial Officer. Responsibilities include manage! 
ment and development of a multi-currenc? 
accounting system for the parent company aric 
subsidiaries, budget preparation and treasury 
management functions. Experience in credit 
evaluation and- financial analysis would ibe 
advantageous though this is not a requirement 

Applicants should be qualified Accountants, jn the 
age range 28-40. They should have at least five 
years’ experience preferably with an intematinhal 
bank or other financial institution. Prospects lor 
career advancement are excellent Salary, amd 
fringe benefits considered to bp very competitive. 
Please send in confidence ; :brief^ gprsonal |aefc- 
grourid arid carer details!**:' . r? . . ' ; “ ' I. . 

Box A.7155, Financial Times 

10, Cannon Street EC^dBY ' - * 


Small Brussels, administration office : 

‘ for commodify and currency mutual funds 

• • needs- . /> . 

OPERATIONS MANAGER 

. (ref. 33) -..tf" 

to run back office for 500 clients, supervisee-state- 
ments preparation, manage personnel, prepare 
balance shetts, control cost. Must be good organiser/ 
efficient administrator with excellent English and 
good French. Salary US$30, 00040, 000. - : 

COMMODITY ORDER CLME 

■ (ref. 66) ' ^ 

to control and double-check daily orders, executions, 
positions, keep all records and book-keeping .on 
orders and closed trades. . English necessary. Salary 
U.S.$ 15,000-20,000. 

_ . , Positions based In Brussels. - 

Send c.v. with salary history to; . ~ . 

DUNN & HARGITT RESEARCH SjLI 
Attn. Mr. Hargitt :. .V. 

6 Avenue Lloyd George, Brussels 1180, jtejgium 


CREDIT ANALYST/LOANS 
ADMINISTRATION OFFICER 

Recently established Branch of MeixiStf- Bank 
seeks Credit Analyst/Loans Adnunjstrirfioh.M 
Preferred aged 25/3Q with at least three years’ 
relevant experience. ~ 

Excellent prospects for the right candidate, -who 
ideally should have working knowledge of Spanish. 

Please write, enclosing c.v. to the : v . - 

Deputy General Manager 
MULTIBANCO COMEREX - 
Scottish Union "House 

• 25 BucklerSbury, London, EC4N 8DA ': - 


New Senior Appointment 

A dynamic -Engineering Sales Executive with exceptional drive and 
energy „ required to promote and obtain twwprojecw. ThesIccS- . 
«***“ W, . U £»P°nsiMe to the Board of Director* of a 
Indhig tmenunoral Design Organisation - active': : « the fiehti of 
cfvfl. structural, mechanical and electrical engineering servjdiw heavy 
indiRtnal dientele. The candidate who repfas^otSi, advertiLmtS 
must "*8®* , Me at the highest, level ; major Broken m 

^ Jpptow!JWho C0hiTder.tifwi»lvirS be 
ambinous. confident, and tenacious and who can ’demonstrate oik- 

BOX A7157, .FINANCIAL TIMK, T0 CANNd>I : ST#®Er, EC4F 43V 
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Marketing executives 

StockJjrcsking ! ; 


Our cRerrt, a reading Gfty firmed stockbrokers, is expanding its institutional 
activities and is seeking additional top calibre people to assist in this growth. 

The evenings should be of interest to paiinets or Sereqr executives with fast 
ctess reputations m their specialist fields, particufarfy In the pharmaceutical 
andchonical sectors. 




Resumes, in strictest confidence, toJ G Cameron, Executive Selection 
Division, Ref. C243, 


Coopers 

&Lybrand 

associates 


Ooopeis & Lybrand Associates Urrfted 


Shelley House Noble Street 

London EC2V7DQ telephone 01-6064040 



SENIOR & JUNIOR 
ACCOUNTS CLERKS 

Required ' for busy Management 
Accounts' Department at -West 
End Head Office of International 
■Bank. 

Attractive salary and fringe 
benefits according to age and 
experience. 

Tmloptwo* for spptlarrhn form to: ' 
' Ruth Sefton, 

BANK LEUKH (UJE.) LTD. 
01-029 1205 


WANT, quitted lor It lean 
Aoe 28 1 35 requfroe by publttb- 
-«q<l tUstributtaB company In Hen- 
fttfUsMre. Experience In market! no ortotx 
tattd company preferable. will be 
required to take foH resooostbUrty lor 
I systems, trad too stammenta and oretwra- 
|? t*oa (or 1 audit. -Attractive utw nod 
condition*. Replies In confidence to 
Manas! ng Director. Rod ale Prep* UtiU 
BerVhainstead, Harts. 


STOCKBROKING 

1. OVERSEAS SETTLEMENTS CLERK to £6,500+ 
• bonus 

2. SENIOR C ONTR ACTS CLERK to £6,500 +bonus 

3. SENIOR OVEREAS DIVIDENDS to £6,250+ 

bonus . 

4. CLIENT L EDGER CLERK to £6,000+ bonus 

5. BEARER SETTLEMENTS CLERK to £5,500+ 

6. VALUATIONS CLERK to £4,500+ bonus 

7. JUNIOR CONTRACTS CLERK to £4,500+ bonus 

For details on ajl the above vacancies pi ease contact: 

Lynn Blackley on 623 0101 

CAMBRIDGE APPOINTMENTS 
Recruitment Agency 


Candidates must haoe first doss expfriaicc,tchidi 
indudes the intematioiud market^aod possess the drive, 
flair and aril/ to succeed in managyngdnd developing the 

department s further successful growth. 

Our diem it particularly enthusiastic to appoint 
die right person for this important senior position, 
atcisagmg excellent career scope in the short, medium and 
longterm , mdadingpartamhip prospects. 



condse derails of career to date, indteadngany firms in 
which you are not interested, to: Atari Soufhsspood, 
SostksmdGeragfuy Associates, 72 Rochester Rose, 
London, SWIPUU. 


SoutJmood Gemghty Associates 

72 RncIiesterRm,Lo}idon SJJ 'IP 1JU 


Group Accountant 

(MED 30’s, DIRECTORSHIP PROSPECTS) 

£15,500 -£17,500 

• MORDEN, SURREY 

A Chartered Accountant is required to join the senior management team of this substantial British Group long established 

as theleader in its field. 

Responsible to the Financial & Administration Director and deputising in his absence, the successful candidate will 
supervise the accounting function via departmental managers. 

The role embraces responsibility for the co-ordination and control of divisional statutory & monthly management accounts, 
budgets & forecasts and the review of major capital expenditure proposals. Other areas of direct involvement include 
finance! policy & planning, detailed performanceanalysis and the on-going review & development of financial & 
management information systems employing in-house computer facilities. 

The appointee will have, the ability to effectively liaise with senior management at Head Office & the various Divisions aid 
wiB also be expected to present an accurate & convincing case to the Board as required. A Directorship is envisaged. 

Interested candidates should apply in confidence to- 






*ief/2tt£/v f ' . 

*>3-94 Chancer)' Lane, London WC2A IDT. 01-404 0612 
Senior accountancy & financial management selection 


UNIVERSITY OF WARWICK 
ASSISTANT INFORMATION OFFICES 
la the 

. WARWICK STATISTICS SERVICE 
lad Advertisement 

Ml commerclzf Information service 
based on the University of Warwick 
Library has a vacancy tor an Informa- 
tion officer to contribute to Its develop, 
merit and expansion. The post is up- 
ported by the Department of Industry 
for two yean In the brat Instance, from 
1st July 1980 «rith possible extension. 
Qualification* in Information Science Dr 
Librarianslilp. or in related disciplines 
Such as economics or business rudies. 
with some experience in commercial 
information work required. Applicants 
should be numerate, with an under- 
standing of the problems and uees of 
statistical and business Information 
sources- A knowledge of a second 
language will be an advantage. Salary 
on the University Senior Library Staff 
US scale: £5.052 — £7-410 P-a. (as at 
in April: under review). Initial placing 
according to qualifi cations and experi- 
ence. Applications a copies no forms) 
either typewritten or In black Ink 
should glne full background detain and 
Include the names and addresses of two 
referees (previous applicants need not 
re-apptyt Further details from the 
Secretary and Registrar, Uphmrsttv . of 
Warwick. Coventry CV4 7A1. Quoting 
Ref. No. 3IW2MDM. Closing date for 
receipt of applications 6th June 1980. 


EXPERIENCED 

ACCOUNTANT 

REQUIRED 

by young but rapidly expanding 
London group of companies, to 
control all financial and accounting 
activities. Comfortable working con- 
ditions and good prospects. Salary 
negotiable. Write with details to: 
IAN H. ROSS & CO.. 

209 Crus cant Road. 

New Barnet. Herts. 

(Ref. ECBM) 


Ui In 


FINANCIAL 

CONTROLLER 


West End 


c£9500+car 


Reporting to the Mapaging Director, the Controller will take _ 
responsibility for the full accounteig and finance function. Supervising a 
smaH staff, he or she will further develop systems and carry out a range of 
projects. A senior member of the management team, the Controller wBI be 
e?q»cted to piay a key role in all general management decisions, and will 
have considerable opportunity to display creativity. 

Marketing and selling professional audio visual equipment our cfient 
is a subsidiary of an international group. With a £3 million turnover, the 
company is poised for expansion through the introduction of a range of 
unique products. Aged 25-29, applicants should be qualified accountants 
from commerce or the profession. Please telephone or write to David Hogg 
FCA quoting reference 1/1966. 

EMA Management Personnel Ud. 

Bume House, 88/89 High Holbom, London, WC1V 6LR 
_ " Telephone: 01-242 7773 .. 


Ul 1! I! in 


FINANCIAL 

ACCOUNTANT 

Recently Qualified 

North Bucks 


£9000 


Responsible to the Financial Controller for a department of 8, the 
Accountant will gain broad industrial experience. An exciting programme 
of computerisation wBI add further challenge to the range of 
responsibiTities which include financial management, cash control, 
budgeting and systems review. Extensive exposure to senior management 
will encourages commercial perspective. 

Designing and manufacturing high technology precision equipment, 
our client is an autonomous subsidiary of a major public group. With a 
turnover of £9 million, substantially exported, profits have entirely funded 
' growth. Applicants (male or female) should be qualified accountants aged 
25-30 from the profession or industry. Please telephone or write to Stephen 
Blaney B.Comm., FCA quoting reference i/1995. 

EMA Manogement Personnel Ltd. 

Bume House, 88/89 High Holborn, London, WC1V 6LR 
Telephone: 01-242 7773 


Lfl 

□ 

1 
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FINANCIAL CONTROLLER 


Near Portsmouth c £9500 + attractive 

benefits 

Responsible to the Board, the Controller win manage a staff of 
about 7 and admfriisterthe accounting function. Improvement of current 
reporting systems through the extension of computerisation is a priority, 
together with further development of the standard costing system. Project 
work leading to increased growth will provide an opportunity for overseas 
.travel. 

Our client, a self financed specialist manufacturing company in the 
leisure industry, has a highly successful record and exports the majority of 
its turnover of £7 million. Applicants (male or female) should be qualified, 
aged 26-30, and have industrial experience, preferably in a manufacturing 
environment. Please telephone or write to Stephen Blaney B.Comm, FCA 
quoting reference 171983. 

EMA Management Personnel Ud. 

Bume House. 88/89 High Holbom. London. WC1V 6U? 

Telephone: 01-242 7773 




; : {morfl — ^ 

dr Location: Brussels x, 

£ 25 - 30.000 

We are a leading financial institution involved m world wide activities. 
The rapid growth of one- of our major divisions provides an excellent 
career opportunity for qualified accountants and/br MBAS with at 
least, two to three years - experience m financial management at die 

controller level m an industnalor commercial environment. , 

The controller will assume responsibility for the financial aspects of 
this division. 

The |ob will encompass all aspects of financial reporting, including the 
development of management information, financial planning and cost 
control. The controller will be expected to make a significant contribu- 
tion to the management of this division which, with turnover exceeding 
USD 1DD bflJiori. is an important area of the activities of this institution. 
Candidates who may be of any nationality, will probably be in their early 
to mid thirties with a strong business orientation and be self starters, 
able to quickly develop effective .relationships. Knowledge of French 
would be an advantage but is not essential: 

Wnte to Universal Media, chaussee de La Hiipe 122. B-1050 Brussels, 
who will forward confidentially. Please mention reference 653 on the 
envelope. 



**) Senior Appointments 


mmmmimm 

Heathrow £10,000 

One of the top 500 UX manufacturing companies and part of an 
American- group offers -involvement in strategic long-range planning 
with responsibility- for analysing results and. carrying: out, special 
projects. .Reporting to the uJL Controller, the successful applicant 
will be a 'high-calibre,- self-motivated graduate qualified accountant, 
preferably with a second modern European language. Usual large 
company benefits including annual bonus. Relocation expenses where 
appropriate will be paid. Ref. B844. 

Apply is confitienct 1 to bit Crichton or Hark Lockett 


accountancy personnel senior appointments 

41 London Wall, London ECZM 5TR - 01-588 5105 


Solicitor 

Merchant Banking 

J. Henry Schroder Wags & Co. Limited require an 
additional Solicitor for the Group Secretary’s Depart- 
ment. The person appointed will be involved in the 
hill range of secretarial activities including statutory, 
legal, insurance, pension and property matters. 
Experience of secretarial practice and company law 
xsesscntiaL 

The salary will he negotiable and die Company’s 
standard conditions of employment include four 
weeks’ annual holiday, a non-contributory pension 
scheme, a mortgage subsidy scheme and a family 
medical insurance scheme. 

Applications m writing ghring details of age. educa- 
tion, qualifications and experience should be 
addressed to: 

Mr.JoiiaP. Lambert, 

j. Hemy Schroder ft agg & Co. Limited , 

/jo CheapsiJc. 

- London, ECsV6DS. 

J. HENRY SCHRODER WAGG & CO. LIMITED 


LEASING OFFICER 

BVTERNATIONAL 

Major leasing organisation frhose shareholders include 
substantial Middle Eastern financial institutions, requires 
an Executive with a minimum of 3-5 years* experience in 
marketing and structuring of secured lending nr leusc 
transactions. Knowledge of financing all types of capital 
equipment, including credit evaluation is essential. Some 
background or familiarity with the technicalities of opera- 
tional leases an advantage though not a pre-requisite. 

The successful candidate would be based in an attractive 
Middle East locale with responsibilities for market 
development throughout the area, .As the company is a 
dynamic and rapidly expanding organisation, opportunities 
for advancement are excellent. Compensation includes an 
attractive tax-free salary phis bonus and generous benefits. 

Please reply m confidence to: Box A.7154. Financial Times, 
JO, Cannon Street, ECiP 4 BY. 


ASTLEY & PEARCE LIMITED 

. require an experienced 

Eurodollar deposit broker 

Applications to: 

S. J: Rees 

ASTLEY & PEARCE LTD. 

. SO. Cannon Street, London EC4N SLJ 


ui ii ii in 


MANAGEMENT 

INFORMATION 

CONTROLLER 


Central London 


c£15K+car 


Working closely with the top management of our rapidly expanding 
client, the Controller will co-ordinate the production of annual plans and 
forecasts, ensuring commercial realism. Developing management 
information and liaising with senior executives on its use, he or she wifi also 
be responsible for cash management and capital expenditure. 

Part of a worldwide group, our service industry client has grown 
dramatically, both organically and through acquisition, in recent years. 
Applicants should be qualified accountants aged 30-35 with management 
reporting expertise in a commercial environment. Please telephone or write 
to Graham Webster FCA, MBA quoting ref 1/1986. 

EMA Management Personnel Ud. 

Burne House, 88/89 High Holbom, London, WC1V 6LR 
Telephone: 01-242 7773 


Jonathan Wren * Banking Appointments 

The personnel consultancy dealing exclusively with the banking profession 


FOREIGN EXCHANGE DEALER 

The long-established London branch of a major overseas 
■bank seeks a self-motivated dealer in his her mid-to-late 
twenties to join its expanding dealing team. 

Applicants should possess at least three years’ experi- 
ence of active dealing in a major currency. 

Salary will be competitive together with usual fringe 
benefits. 

Phase telephone in confidence . or write enclosinga 
.i Curriculum Vitae to PETER LATHAM. 


Fi nit floor -entrance New Street 

170 Bishopsgate London ECZM 4LX 0L623 1266 


SENIOR F.X. DEALER to £12,000 

A substantial European bank’s London branch, developing as the 
bank’s principal centre of Money Market activity, wishes to engage 
an additional experienced Foreign Exchange Dealer; Candidates, 
aged in their twenties, should have a minimum of three years’ all- 
round Foreign Exchange/Deposit dealing experience, "including 
Arbitrage. 

Please telephone KEN ANDERSON, Director 

Jonathan. Wren Banking Appointments 

FIRST FLO OR . ENTRANCE NEW STREET 

170 RISHOPSGATE LONDON EC2M 4 LX 01-623 1266 
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Recently Qualified ACA 

Sooth Middlesex to£&500+C?r 

WiRiconl ^uing grawgi^ and diversifcaiion a leading British gnxtpv^aworidwideturrwv^ 
excess of £750m seeks to strengthen its small group accounting team by recruiting a young 
rec^TttyquaEf^acaxnTtant-pref^attyfi^onecrfthelaii^professkxialfirrns. 

This is an excellent opportunity to develop yourfinancial and commercial skills by assts&igwilh 
all aspects of tie head office financial function which indudes board and statutory reporting 
and home and overseas financing. 

Ybu will gain an overall introduction to this progressive group and its weB proven management 
succession poficy will ensure Ihatlheexperiencelhusg^nedisputto the best posable use in 
financial or general management 

Contact David Tod BSc, FCA on 01*4053499 
quoting reference DTf4Q3IRQF 


qs 


BANKING RECRUITMENT 
CONSULTANTS 

' TioininQ Ottic*r c. £9.000 
Auditor A.C.A. £8.500 
Doputy Operations Manager 
(28-32) to £8.000 
FX and Oeposits Dealer 
(25-30) to £8.000 
Cracht Analyst to £8,000 
Retired General Banker 
(50-56) to £7,000 
Eurobond Settlements ■ to £6,000 
FX Admin. » £6,000 

Apply Mike Pope 
01-236 0731 
30, Queen Street. EC4 
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Peer. . trie n? Consist : : : 

125 High Hoibom London W&V6QA 


01-405 3499 


FOREIGN 

EXCHANGE 

C.£5,500 

Leading American Bank requires 
experienced personnel for their 
rapidly expanding back-up area. 
2 years' experience. Age 20-25. 
Minimum 5 “O'* levels. 

- Write: 

Box A.7166, Financial Times, 

10 Cannon Street, EC4P 4BY 


ECONOMIST 


LONDON 


TO £10,000 p.a 


Our client is an American Shipping Company 
with a multi-million dollar turnover and is 
moving its headquarters from New York to 
London - Victoria. The company is now looking 
for an Economist to join its head office team. 

Responsible to the manager - Strategic 
Planning, and as a key member of the Corporate 
Planning Department, the successful applicant 
will report on world-wide economy trends 
which affect the ocean transportation^ of 
petroleum derivates, gas and other major, bulk 
cargoes. The economist will also be expected to 
provide frequent briefs to top management on 
the state of the shipping markets, prepare 


market forecasts and assist in formulating 
business strategy. 

Candidates should ideally have had pro- 
fessional economic experience in energy (oil or 
gas), in shipping or in chemicals. 

The position also offers a non-contributory 
pension scheme, free medical and life assur- 
ance cover, free lunches and other generous 
benefits. 

To apply please write sending foil details, ref. 
MD 20 to CRIPPS, SEARS & ASSOCIATES 
(Personnel Consultants), Bume House, 88/89 
High Hoibom, London WC1V 6 LH. This position 
is open to both men and women. 


Sarawak Shell Berhad and Sabah Shell Petroleum Company Limited develop 
extensive petroleum operations offshore and onshore the eastern scams of 
Malaysia. They invite applications from Malaysian ptizens for senior positions 
in the companies' finance function at the head office in Lutong, Min, Sarawak. 
The responsibilities of finance administration cover financial and management 
accountancy, taxation, treasury and internal audit in a rapidly e xp a n d in g 
operational environment. 

Candidates appointed will be Malaystans between the ages of 25 -and 35 years 
who arc either diplomates in accountancy of the University of Malaya or. 
members of a recognised accountancy body. They should have substantial post 
qualification acxountmg/audmng experience, preferably in a large organisation 
operating a computerised accounting system. Initiative and self motivation 
coupled with the ambition to develop within a large and expanding 
organisation are important for these positions. • 

An attractive initial salary commensurate with age, qualifications and 
experience is offered. 

If you are intending to return to Malaysia this year and are interested in one of 
these appointments, please write giving foil personal, educational and 
emplovment details to:. '1 

Mrs. P. W. Frise, <FI^ PNEL/ 41 , 

■ Shell International. Petroleum Company liniTed, 

Shell Centre, London, SEi 'jNA. Telephone: 01-934 2493. 

Candidates in Malaysia should write to: 

The Personnel Planning Department, . 

Sarawak Shell Berbad, Lutong, State of SarawaL. 

In either case letters and envelopes should be marked “Confidential-Qualified 
Accountants’" and posted to reach the appropriate office not later than Friday 
13 th June 198 a ■ ■ . !“ • - . - - 





Cripps,Sears 




has succeeded in a manufacturing environment. 

You will be joining a company leading the field in its particular high technology. Commercial breadth 
is sought, for you will need to make the accounting and management information functions more 
effective and also undertake a company secretarial role. As a large proportion of the output is 
exported and the company's "turnkey" business is expanding fast, experience in overseas contracts 
and finance is desirable. Goal orientated, team players, aged probably 35-40 will find this a first-class 
route into this successful group. Northern Home Counties. Excellent conditions and company car. 
Can you convince us that you merit £17,000? 



Papua New Guinea ^i| 

| Senior I 
i Audit Inspector i 

(Banking and Financial) jj? 

lev Applications are merited for the above mentioned position with the Papoa New ~/A 
■r/ Guinea’s Auditor-General's Office. 

The position is equivalent to that of Audit Manager in Charge of a Division 
^ responsible for the audit of the National Commercial Bank, the Development Bank. 

the Central Bank, an Investment House as well as other financial and commercial 
WY institutions. 

Necessary Qualifications:— 

Candidates should have a sound background in accounting and auditing within aJ 
financial institutions and a Iso possess ACA or equivalent professional qualifications. 

The ability for high level financial analysis and management is also essential. 


The Rewards:— 


Payable in Kina. The pound equivalent figures will fluctuate due to movement in 
exchange rates. The exchange rote on May 12th was KL54=£1 Sterling. 


A Papua New Guinea salary of K18,5I0p.a. 

Plus 

■5^3 year con tract (renewable in most cases). 7 

-^Gratuity of 34% p.a. of annual salary. Gratuity is taxed at a flat rate of 2C&. 

■^Periodic cost of living adjustments. 

-^■Virtually free married or single accommodation. 

Airfares to and from P.N.G. at commencement and expiry of contract. 

weeks annual leave with return fares to U.K. during the 2nd year of contract 
(including accompanying dependents). 

-fc Free primary schooling. Free Secondary Schooling ( Port Moresby and Lae only). 

■^■Generous education subsidies (fees and fares for dependent children attending 
school overseas). 

Plea*** write or telephone, quoting reference VTJVPM-AUD/30. for application 
forms (to be completed in duplicate) and further details to— 

The Recruitment Afinchc.The Papua New Guinea High Commission. 14 Waterloo 
Place, LONDON SW1R 4AR. Telephone 01-930 0922 


FINANCIAL PUBLICATION 
SECRETARY/P.A. £7,500 

to handle varied subscription work, 
audio and schedule typing for pub- 
lisher and manage office in Victoria 
area. . . . 

Telephone: 01-428 8991 


☆ Please write in confidence, giving futt personal and w „ 

☆ * 

☆ $ 

^ 24 BERKELEY SGUAflE, LOMX1N W1X CAR ■ ^ 



Leading EnglishPublic School 

BURSAR 

► A SCHOOL with a tumova- approaching £2Mp.a. 
demands skilled management of its business a ffai rs , its 
estate and assodated enterprises. The task calls for a 
professional with managerial experience. 

QUALIFICATION in Accountancy, Surveying, 
Architecture, Business Administration, the Law, or 
Company Secretaryship would be relevant. Academic 
and cultural attainments win be valued. 

► THE GOVERNORS, to whose Council the Bursar ’ 
is Secretary, regard the job as worth between £12,000 and 
£15,000 p-a. including the-valne of emoluments of free 
housing and other material benefits; assistance with 
diDdren’s education also available. 

The post is open to men and women. Those interested ' 
should write in confidence to the Consultant advising die 
Governors. Nothing will be disclosed without 
pei mission. 

— ML/. Gmham-Jones 

The Faculties Partnership Ltd. 

177 VauxhaB Bridge Hoad 
London SW1 V EER 


T 


ASSISTANT 



London 


c. £8,000 


Pkpua New Guinea 



I 


Traded Options Dealer 


A leading Stock Exchange firm wishing m expand its 
operations in Traded Options, has a vacancy for an 
ambitious capable dealer aged between 23 and 30. 
Previous experience in the fidd of options is not 
essential, but the post demands a high degree of 
intelligence and initiative. 

An attractive salary will be negotiated in accordance 
with dealing experience. Other benefits include 
bonus and sup er a nnua tion scheme. ■ 

Reply in confidence to: 

John Funngan, 

Spicer and Pegler 
Management Consultants, 

AQPA Sl Mary Axe House, 
uini 56-60 St Mary Axe, 

Xy London EC3A8BJ. 


Our client, a loading international engineering 
contractor with multi million pound contracts in 
the Middle East and Indian Suh-ncmtinent require a 
Treasury Assistant. 

Ideally, applicants aged 25-35 should have • 
experience of medium and long term contract 
financing, methods of bonding and terms of 
payment. They should also- be familiar with cash 
management and investment as well as credit 
insurance, and have a suitable financial or 
commercial background gained in one of the .City 
Institutions or in the Contracting Industry. 

This career position offers an excellent salary 
and benefits package. . 

Apply in strict confidence quoting ref FT/503 
to: Brian Withers 



Recently Qualified 

Belgravia S.W.l. around £9000 

Our client is a merchant bank and a subsidiary of a quoted public company. As a result 
of their continuing growth, the present Financial Accountant has been promoted 
within the Group. His successor will work closely with the Group Chief Accountant,' 
initially in the areas of financial accounting, systems implementation's nd taxation, but 
could subsequently become involved in various aspects of corporate finance within 
the Group. This is an ideal opportunity for a young, recently qualified Chartered 
Accountant (male/female) to join an organisation offering a variety of interesting 
work and good career prospects. Ref. 11 57/ FT. 

Apply to R. P. CARPENTER, FCA, FCMA, ACIS, 3 De Walden Court, 

35 New Cavendish Street London W1 M 7RA.Tel.Gl -636 0761. 




Selection Consultants 



Scrimgeour, Kemp-Gee & Co 

Members of The Stock £xcbange 
are seeking an 

OIL ANALYST 


The partner concerned with oils is looking for someone who 
will work mainly on North Sea stocks. Around two years' 
experience of investment analysis, at least partly in oils, 
and/or work in the oil industry is desirable. FuHy competitive 
remuneration is offered. 

Please write, in confidence, to 

Arthur Hepher, Scrimgeour. Kemp-Gee & Co. 

20 . Copthall Avenue, London EC2R 7JS 


IN THE CITY FOR A - ■ 
YOUNG EXECUTIVE 

As.part of their succession planning, a city financial housfe 7 of& 
eminent in every aspect of the investment and secuil&S 
industry IS looki ng for a man or woman of outstanding cafe 
to join their senior executoye team, where there isnoJ?n§3! 
to fiii a role of ecceptional and unusual interest the jobll 

S4sto^m. ,SheSt ,6VelS ° f ■*«** 

Relevant experience is less imoortant than 






iV. 

compatible team is essential. . . 

ThefinandaJ rewards are outstanding AftTa^fk«, 

X** “ “ >- 

consultants advising on this appointment* mana S? m ^ ; . . 
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; (ACMA/ACCA, CONTROLLER DESIGNATE) 

to £12,500 

ENFIELD, MIDDLESEX 

Our dient, a highly successful and progressive International compary, now wishes to appoint an Accountant (aged 2SH- 1 
: wlthttie necessary drwelo assume an earfyOonbofershlp as {HrtofthecweraHclevdopment plan. 

As understudy to the Financial. Caitroter the sefected candidate’s Ml of responsibilily and involwement wffl cower short & 
Jong term plannir& capita] expenditure appraisals, contracts& negotiations, the dewetopment of computEr ^sterns and 
u _ ■ special projects woric 

Heading a small team the more regular dufiesindude costing, UKtgets&forecasts and the production of annual & ‘ 

monthly accounts. . 

Tne strength of personality fo influence both inside and outside the organisation are essential requirements of the role. 

interested candidates should apply in confidence ft*- 



93-94 Chancery Lane. London \X C2A IDT. 01-404 0612 
Senior accountancy & financial management selection 


A 


INTERNATIONAL AUDIT MANAGEMENT 


mid /late 205 


West London Based 


c. £12,000 + Car + Bonus 


A major U.S. based c o rp or ation with substantial international interests, our client is engaged in the 
development, manufacture and markating of sophisticated, high quality information systems, products and 
services. 

Following internal promotion, the company wishes to appoint an International Auditor who will report to the 
Corporate H.Q- in Chicago. He/she will be responsible for developing a-nti fulfilling (with the assist? nee of a small 
team) a programme of operational and financial audits at the Group's European locations together with a variety 
of special investigations. - » 

Candidates will be qualified accountants with at least two yearn post-qualifying experience either of internal 
audit in a commercial/industdal e n v ir o n ment, OR in a major practising firm. They must be highly motivated self 
starters with the ability to operate effectively in a damanding and fast-moving rn nHi - natirmwl company. The ability 
to' relate effectively to financial and noh-finmicnal management at all levels is essential. Prospects are excellent 
and awr-rexre in iTri« appointment should lead to promotion in either Europe or the U.S. 

For further i nformation and a personal history form please co n t act E. Fitzpatrick, A.C.MJL, 

410 Strand, London, WG2R DNS, telephone 01-836 9501 quoting xefiexence.2883. . . 


U.S. 

STOCKBROKER 

Specialising in 

FINANCIAL 

INDUSTRIES 

Young graduate, preferably wtefi 
some financial . experience or 
quatffl carters and interest in 
US. markets to assist firm's 
international marketing team. 
He / she wHJ be required to 
quatfy for NYSE registration. 
Opportunity to use languages 
{ French/German). 

Outstanding opportunity for 
ambitious young person to Join 
die leading 'firm in this araa- 
Salary range £5,000 - £7,500 
depending on age, experience. 

Apply: 

MISS J. OAK 

FOX-WIT, KELTON INC. 

2 Wilson Street, London EC2 




This advertisement is featured on page 599013 ofPreste! 


ChiefAccountant 


c.£14,000 


I^a wen established, profitable and 
continually growing insurance company, with 
wide international interests. 

The appointee will have foil responsibilrty for - 
the accounting function, and its significant staff. 
Candida les. probably 3045, must be chartered 
or certified accountants. Management is a key 
part of the role, and personal qualities are as 
important as technical competence. Ideally 
appli cants win have good commercial 


experience, tax knowledge, and EDP 
background, and scute company secretarial 
ability. Previous insurance experience while not 
essential would be an asset. 

Apart&canaieatetlcsalaiy; the benefits 
indade 'an annual bonus, first dass pension 
scheme and medical insurance. 

Foranappficatioaform telephone 
01-248 6113, or write to EJVL Nell, Executive 
Selection Division, quoting reference 207Q/L. 


P 


Pbal, Marwick, Mitchefl&Ca 


Executive Selection Division. 165 Queen Victoria Street, Blnckfriars. London, EC4V 3PI). 


OUices in London. Manchester.. Birmingham. Newcastle. Glasgow 
Edinburgh, Aberdeen. DOsaeldorf Office* & affiliate* worldwide 

Open to both men and women 

Recruitment Division: Advertising. Search. Selection. 


Investment 

Appraisal 

A Key Managerial Opportunity 
Salary negotiable 
around £13,000 p.a 


r A iiL 



and at 26 West JBla Street, Glasgow G1 2FF (041-226 3101) 
3 Coates Place. Edinburgh EH3 7AA (031-225 7744) 


Our client a major financial organisation in Scotland, is to 
make a key appointment to a small specialist team with the 
Important task of investigating and assessing industrial 
investment projects. 

The individual appointed will have wide responsibilities 
including following up enquiries for loan and equity finance 
particularly for small companies, the assessment of company 
performance and the appraisal of market and sales projections. 

Additionally; there will be involvement In the collation of data 
concerning current projects, present production ranges and 
facilities and management structure 

The ideal candidate will be in the 28-35 age range (although 
applicants outwiih this age group win be actively considered) and 
have industrial and/or commercial experience, backed by a 
degree or professional qualification, preferably in accounting or 
in a financial subject coupled with initiative, drive and in-depth 
analytical ability. 

In addition to a highly competitive salary our client offers an 
excellent rewards package including comprehensive relocation 
expenses. 

Please send a concise C.V. quoting Reference R51933 ta 

The Manager. 

Confidential Replv Service, 

MCS/ROBERTSON & SCOTT, 

Da Inair House. 

Croftamie, Glasgow G63 0EZ. 

All letters will be opened, acknowledged and forwarded to our 
client Please list separately any companies to which your 
application should not be sent 

All applications should be submitted within 14 days of tire 
appearance of this advertisement 


MARKETING- 


Director & Senior Management 

City 

Our Client, a well established export finance and confirming 
house and part of a substantia! multi-national finance and trade 
Croup, requires executives of outstanding quality to manage 
and further develop, a portfolio of clients in existing and new 
overseas markets. 

Relevant proven experience in export finance, probably 
acquired m merchant banking or confirming, is essential 
Extensive travel and customer contact will be necessary, and 
preference will be given to applicants with languages, 
particularly French. 

The successful candidates, one of which will merit Board 
appointment^ will be joining an experienced team running a 
dynamic company, and will be expected to make, a major 
contribution to the continuin 


company. 

Salary and other large company benefits will match die calibre of 
those selected 

Replies containing comprehensive career details, and quoting 
reference C 53 /FTwill be forwarded direct to our diem Covering 
letters addressed to the Security Manager listing companies to 
whom your application should not be passed will be intercepted 
and your instructions noted • 


JWT 


W W JL Executive Recruitment & Selection 
40 Berkeley Square London WlX SAD 01-629 9496 


Financial director 

Hampshire, £15,000 + bonus 


FQr the OK k istiumentB So ndM^onofaUS based intemaSonal group, 
supplying high technology produebtothe industrial, aerospace and 
defence markets. 

Responsibility wffl be for the ertfrefinanciaitnanagernent and 
accounting functions, with initial emphasis on upgrading management 
information, and cm cast control. 

The requirement is for a qualified, commercially oriented accountant 
wHh a reconJ of success in the development of computer based systems, 
preferably in a manufacturing environment 

Resumes including a daytime telephone nunberto E H Simpson, 
Executive Selection Division, Ref. SF659. 


Coopers 

&Lybrand 

associates 


Coopers & Lybrand Associates Lirited 


Shefey House Noble Street 
London EC2V7DQ 


Due .to farther expansion 

Notion Money Brokers Ltd. 

require . 

EXPERIENCED AND TRAINEE STEELING DEALERS 
for their Local and Commercial Departments. 

TaJaphont or wrha we - 

A. & ALLRIGHT, 

64 Queen Street, London EC4R 1 AD. 01436 4686 
.1 bPETSHCM 


APPOINTMENTS 

ADVERTISING 

RATE £1950 

per single column 
centimetre 


SENIOR 

ACCOUNTANT 


SOUTH-EAST ASIA 

Immediate Vacancy— Period Approx. 9 months with Possible 
Extension 

Salary (induding allowances) to ILS540,000 pa. 

Qualifications: Formal qualifications in accountancy 
preferably including Cost Accounting. Minimum 15 years’ 
experience since qualifying. Age 40-55 years. 

Experience: Comprehensive accounting experience 

including experience as a Cost Accountant, preferably with 
some in xbe developing countries. Experience on the cost 
control of construction and maintenance equipment. 
Knowledge of computerised operations of accounting an 
advantage. Experience with P.WJ). of a developing 
country would be ideal. 

Duties: As a member of a consulting team providing 
Advty/ry Services to a Highways Department, responsible 
for implementing accounting procedures for the control of 
expenditure on highway maintenance, 6n particular the 
operation, maintenance and repair of road maintenance 
equipment 

Location: The project office is located in a capital city, 
where good standard housing and school' facilities are 
available. 

Leave at rate of five weeks for each year of sendee. A 
car is provided. 

The position is available for the appointee to take up his 
duties immediately. 

Applications in strictest confidence to: 


VLD 


Vallcntinc Laurie & Davies 
Consulting Engineers 
Qiftoo House 
83-89 Uxbridge Road 
London W5 STS 


Admiiiistrative 

Manager 

The London-based Commodity Sales Office of an 
international investment group requires a very 
experienced person, fully conversant with both 
commodity operations and trading, with an emphasis 
on U.S. markets. A minimum of 10 years’ experi- 
ence, including all operations functions such as 
cashiering, bookkeeping, wire and order procedures, 
com bined with practical floor trading experience at 
the CBI or CME, and an understanding of U.S. 
regulatory bodies’ procedures are essentiaL The 
successful candidate, educated to degree level, 
should also be registered with the NYSE (as branch 
office manager), the NASD (as principal), the CBI 
and the CFTC. 

Salary circa £17,000 and usual fringe benefits. 

If you have these qualifications we would like to 
hear from you. 

Please write, enclosing curriculum vitae, in strictest 
confidence to: 

Box A. 71 67. Financial Times 
10 Cannon Street, EC4P 4BY 


EARNSHAW, HAES & SONS 

EvsrrrunoNAL sales 

A vacancy exists for a person (25-40) on the institutional 
desk. Existing clients could be useful but not essential 
since our contacts are extensive. 

Good prospects for the right person whose remuneration 
is open to negotiation. 

Telephone *01-58$ 1579 or write in confidence with full 
career details to: 

. . . Institutional Partner 
Earnshaw, Haes & Sons 
17, Tokenhonse Yard, London EC2R 7LB 






Operational 
Business Analysis 


Central London 


to £8,500 



Accurate operational reporting and financial analysis guarantees the success 
of this worldwide high technology organisation. 

Your duties will include monitoring business performance for the service 
and distribution function against corporate plans and budgets, maintaining 
and developing sophisticated computerised reporting systems and assisting 
in the form alatkm of financial reviews/analyses for senior management 

Ideally a young numerate graduate, with 2-3 years ind ustrial/commercial - 
analytical experience, you should have an extrovert, determined 
personality, with a strong desire to succeed. This dynamic organisation 
offers excellent experience and superb career prospects. 

Please telephone or write quoting Ref: RG 3674. 


Lloyd Chapman 
Associates 

125, New Bond Street, London W1YOHR 01-4997761 


Lazard Brothers & Co, Limited 

Corporate Finance Department 

In 1979 Lazaid Brothers’ Corporate Finance Department was busier than ever before 
and had a record year The Department is now seeking an experienced: 

Investment Analyst 

The successful candidate, in the age range 30-40 will originate and assist with, 
investigations into individual companies and industries as required by the Directors 
of La za i ds, and must be able to prepare reports on. companies and industries up to 
publication standard. 

Salary and benefits will be competitive and commcosuxate with experience and 
ability 

Applicants should write or tdkpbonfifbr an! application&mior subxmta 1 writtmcTS 
in strict confidence to: 

Tfi<» Staff Matiagpr 

Lazard Brothers & Co., Limited, 

2L, Moorfields, EC2P2HX 
01-5882721. 


rc 


David Grove Associates 

Bank Bceaitfre Recruitment 
6DCheapside London EC2V6AX 
Telephone 01 -236 0640 

TRAINEE LENDING OFFICER £8,000+ 

Our client is a leading City-based International Bank. This vacancy «is a 
first-class opportunity for a credit analyst to work with a if experienced 
lending officer with a view to promotion to full account officer status within 
th«* next IB months. 

Candidates should be graduates or hold a professional qualification and have 
good analytical experience, preferably with American bank training, and be 
aged in their mid-to-late twenties. 


FOREIGN EXCHANGE DEALER 


to £9000 


A leading International Bank seeks a young, experienced and ambitious 
dealer to Join its expanding operation. 

Candidates should be Italian speaking. 
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International Auditor 

London-based with extensive overseas travel 
Up to £12,000 — late twenties 

If internal auditing sounds a bit of a drag, either from the career or the job-content 
pointofview; our client can demonstrate that it really doesn’t have to be that way. 

A substantial American owned group, operating ina specialised, prestigious sector of the 
consumer durables market, wish to appoint a sharp, observant, literate young accountant, ' 
probably a graduate, certainly ACA or ACGA, with about three years' intemationaj ’ 

accountancy experience in industry or, perhaps, direct from “the profession." The task is to 
review, evaluate and. where necessary, improve the design a^ ri application of financial and 
operating controls throughout the European division and possibly further afield - the 
“possibly” depends verymuch on you. In addition to wide-rangingprofessianal skills you 
must be able to develop immediate mutual respect with top managers out in the held and, 
with your own career prospects in mind, to demonstrate a genuine and constructive interest 
in the overall management of the business. Please send sufhcientdetails to make an 
application form unnecessary, including a telephone number where you can be discreetly 
contacted, to Malcolm Green. 

Applications, which may be from, male or female candidates, loillbetreatedincomplete 
confidence andshouldqaotc reference 0056/MCC. • "■ 

BROOK STREET EXECUTIVE RESOURCES LIMITED 

47 Davits Street, London WlY 2 LN. Telephone 01-499 7382' 

The lisccurivc Srintion CompKiv vS the; BROQKSTRJEETj Employment Scrrice Group 


CJA 


<©> BUILDING 


RECRUITMENT CONSULTANTS 

35 New Broad Street, London EC 2 A /1 irvj^ 
Tel: D 1 - 5 BB 35 SS or Ol’SSS 35 “ 7 S 
Telex IMo.SBTST^ 


CITY 


COMPETITIVE REMUNERATION 


A LEADING HRM OF LONDON STOCKBROKERS 


Our Client wishes to recruit an analyst to cover the building material and contracting mba 'V 

analytical 'experience in these industries is required. The successful applicant will jom a firra wh “J !}“ 

StoeV Exchange business and h committed to maintaining Its high reputtuon in research. : ’ 

competitive and generous fringe benefits are available.' Applications te a «« “"fidenco under refeana , 

bo forwarded unopened to our Cjient. unless you list companies to which they should not be sent in a , covering . httar 
marked for the attention of the Security Manager: ' ■ 

• CAMPBELL-] OHNSTON RECRUITMENT ADVERTISING- LIMITED, 35 NEW BROAD STREET, LONDON .K2M l»i 


LONDON GUY BROKER 

URGENTLY REQUIRES 

• EXPERIENCED PEOPLE 

• (2-5 years) 

■ ‘who would be interested 
in joining them to 'handle 
local authority, dealing 
businnss. further details: . 
Derrick Stubbs. Jonathan Wren 
» Co. Ltd. - 01-823 1288 


Financial 

Analyst 

Salary up to <£12,000 p.a. plus car 

An outstanding opportunity exists for a young financial analyst with 4 or 5 years 
relevant experience to join a small team at the Head Office of a leading British 
multinational. The work is basically corporate finance with the emphasis on the 
financial evaluation of acquisitions and divestments. The successful candidate will 
have an appropriate degree and/or an accounting qualification. 

The initial salary offered Is up to £12,000 p.a. depending on experience, with a 
company car and first class benefits. The post is based in the West Midlan ds and 
relocation assistance will be given where appropriate. 

Please write, giving full but concise details of age, qualifications, career history and 
salary progression to date, stating the name of any organisation to whom your 
letter may not be sent, to: 

T. G. West (Ret 546), Managing Director, 


Whites Recruitment Limited 72 Fleet Street. London EC4Y US 

Offms: Bristol. Glasgow. Leeds. London. 

Manchester and Wolverhampton 


Chief accountant 

Jeddah, c £20, 000 + benefits 


For a well established group employing predominantly expatriate 
management, and engaged in importing and distributing over 100,000 
private and commercial vehicles per year. 

Responsibility will be for the co-ordination of all aspects of financial and 
management accounting in the retail division, and the post will require 
energy, resourcefulness and an abi&ty to motivate staff. 

Salary will be at the approximate Rials equivalent of £20,000. including 
a discretionary bonus. Benefits include furnished accommodation, car, 
education allowances, and 30 days' home leave per year. 

R6sum6s including a daytime telephone number to E H Simpson, 
Executive Selection Division, Ref. SF661. 


Coopers 

&Lybrand 

associates 


Coopers & Lybrand Associates Limited 
management consultants 

SheBey House Noble Street 
London EC2V7DQ 


QIMFIED ACCOUNTANT 

AGED 35-30 

West End London To £9,500 

First class opportunity in a small and highly regarded 
trading group. The successful applicani must have 
experience of finance and administrative control as well as 
budgets, cash flow and credit control. The knowledge of 
Company Secretarial work would be useful. 

This is an ideal opening for a young and ambitious person 
in a fast expanding organisation. 

Please write initially, in confidence, to Dexter, Brent &- 
Paterson Limited, 6 Dorset Street, London Will 3FE. 


^ ^ 

r A superb opportunity in > 

GENERAL MANAGEMENT 


A substantial m id ri -national Group is searching fora 
business person of the highest olibre to manage 
a Division of a wholly owned subsidiary Company 
operating in the Transport and Distribution 
Industry (principally Container Transportation with 
other general and refrigerated Transport interests 
with Depots throughout the U.K.). 

The prime requirement is for a person of all-round 
commercial ability with specific strengths to innovate, 
organise, control and establish and meet financial 
objectives and profit plans. These qualities, ideally, 
will have been drawn together through an appropriate 
mbc of relevant experience and formal business 
training either of a general nature or in a specific 
discipline. 

Reporting to the Company-Chief Executive the post 
will carry adequate autonomy but there will be 
the requirement to work dosely with other Divisional 
Heads in Vehicle Sales and Service, and Car and 
. Commercial Vehicle Hire and Leasing. 

The ideal age group is 35 co 45 but this is a 
secondary consideration. 

Location— North West. 

A significant remuneration package is available for 
negotiation. 

Please send. detailed, C.V. in full confidence (stating 
which Companies' application forms should 
not be sent to) to Bor A.7165, Financial Times, 
y ' 10 Cannon Street, EC4P 48Y. 


INTERNATIONAL 
BOND PORTFOLIO 

The Company: A Knightsbridge based investment advisory 
service covering an exceptionally broad range of interna- 
tional investment media. 

The Position: Soon leading to direct responsibility for a 
large multi-currency band and money market portfolio, within 
a team offering co-operation and cross-fertilisation of ideas 
with a team, of innovative and internationally orientated 
investment advisers. 

The" Applicant: Preferably under 30. should be motivated, 
mathematically minded and show a high degree of personal 
initiative. Some City and computer programing experience, 
though desirable, is not essential. The position could be 
filled by a recent graduate. 

Working environment, salary and fringe benefits are unusually 
attractive. 

Please write in confidence, enclosing a hand-written cur- 
riculum vitae to: 

The General Manager, ITIB Services Limited 
2 Albert Gate, London, SW1 


BUSINESS DEVELOPMENT EXECUTIVE 

We are the London branch of an expanding U.S. regional bank 
seeking a business, development executive to work primarily in 
the U.K. Duties may also include assisting with the banks 
corporate lending activities on the Continent. 

Suitable applicants will probably be graduates, aged mid-twenties 
to early- thirties, with formal credit analysis training and at least 
two years’ experience as a loan officer. Proficiency in German 
will be an added advantage. 

Remuneration package will be fully commensurate with qualifica- 
tions and experience. 

Reply in confidence to Box A.7149. Finonciol Times, 

10 Cannon Street. EC4P 4BY. 


GOLD MINING ANALYST 


ERX 



Accountants 

Northern Nigeria 


c £20,000+ 


• On e of the UK^ principal “blue chip’ manufacturing groups has undertaken the construction and 
management of a major newjplant (capital cost approx QOQm) in conjunction with feeNieforan 
Government 'Diisplant is situated in the vast savtmnah grasslands of NorthemNigeria^^tii&ttjhyx 
a healthy and invigorating climate. 

• They are seeking to SI the following two key positions reporting to .the Financial CfoataBer 

(British). v is 

Chief Accountant responsible for all accounting functions including treasury; and budge&g 
control. * RetVrUCSm 

Systems Accountant responsible for the development of MIS and a fully integrated financial 
costing system. ’ Ret 6/FT/SX/N 

0 Applicants ideally aged 28-34 must be qualified and should have relevant conunercial/industrial 
ex perienc e; preferably overseas, be pragmatic in their approach and, above all, achievers. 

•Both are vnaTriiwV gritfris jyvgfs anti u grraVignt fringe b en efi t s i nc l u de company housing, transport, 
r ntarKr-ai servic e s , assis tance •with UK school fees and one months leave .in the US twice a yean 
On site there is a pri mar y school and recreation facilities incl u de squash and tennis courts, 
s wimming pod and social dub. ' '‘ 7 


Please write quoting job reference and giving fall details of age, quanfleations, exp er ience 
and current salary to Michael Berger FC^ExeciitiveResoiircx ra ln t i OT a t iq n al. INEaTiageg ia Bt 
ConsaUnnts l 8ZJennyn sn*n»t, UmiHoii swiy SjD. 



Accountant 


c. £14,000 + car 

Thispost involves responsibility far tile 
centraJ accounting functions of a 
£200 million British group with diversified 
manufacturing interests. Financial, 
management and project accounting, tax, 
treasurership and group consolidation ill' 
fafi within the scope of the job. which 
reports to the Group Finance Director. 
Although this is asenior management role 
in its own right, it is also seen as a career 
development opportunity lor a young, able 
and ambitious Chartered Accountant who 
will 'rapidly gain experience in this 
substantial and well-known group. 


Wfest of London 

Career prospects wfll extend throughout • 

the group. 

Applicants are welcomed either fromthe 
profession orfrom an industrial 

bad *' 0Un<1 MflteffT 

REPLIES will be forwarded c Greet v 

unopened 2nd in confidence to the client, 
unless addressed to our Security 
Manager listing companies to which they 
maynot be sent They should include 
comprehensive career details, not refer to v 
previous correspondence with PA and 
quote the reference on pie envelope. 


PA Advertising 


Hyde Park House, 60a Knjghbbmte^ London SW1X TLETeb 01-235 6060 Telex: 27874 



A member of PA International 



INTERNATIONAL & MERCHANT BANKING 


JUNIOR F.X. DEALS CREDIT MANAGER 

Ago 21 -24 Ciwg- 30-40 "vuwiiitK 

Well eswbllshod and expanding Inter- Expanding Condon office of International Bank 
national Bapk seeks mature, personable seeks able ambitious person witb proven track 
young banker with minimum 12 months" record in Credit Administration to co-ordinate 

actual dealing experience within active the processing - and submission of umdww: 

environment. Excellent career prospects for propositions originating from UK branch 
ambitious parson. Fringe benefits include offices. Successful Candidate will manau 
mortgage faedity small support teem and liaise 

Contact Mark Steven* management. Attractive benefits package 'in- 

EUROBOND SETTS. * ^ 

Age 23-26 £ neg. Age 21-24 fc ' 1VIMENTS ■ 

Banking arm of major Inter- || vtau re bright, ambitious and yo'iThava^t 

natrona. Bank requires industrious. leest 10 months" foreign exchange aetdenSflsk 

ambitious young person with mm. 2 yearn' experience we have several I roerrraWmdfBao* 
experience of bond settlements via Euro- mg clients who would be detirlhrarf to meet 

clear and Cede!, to. join newly formed you. Saler.es to, Sn £ "SSLSL 2SE 

SSM-SfWM - * 5=^ '?A5 - * SB*® 

19 * Contact Trevor Williams ' ' ffiSg. SP5? 

" P ,BS * r ' c 10 b in banking does not team to be developing alone the 
nght lines and you leal in need of sound, objective advice on torrent 
opportunities In the Opr ring Banking Personner now lor an informal chat 
with one ol our Consultants. 

BANKING PERSONNEL- 

^1/42 London Wall -London EC2 'Telephone: 01-5QB 07 Q 1 
(RECRUITMENT CONSULTANTS) ^ 


EUROBOND SETTS. 

Age 23-28 • £ nag. 

Merchant Banking arm of major Inter- 
nationa: Bank requires industrious, 

ambitious young person with mm. 2 years' 
ex Defiance ol bond settlements via Euro- 
elear and Cedel. to join newly formed 
deoanmant. This position Carnes an excel- 
lent benefits package which includes sub. 
mortgage facility 

Contact Trevor Williams 


DIRECTOR 

for Queen Elizabeth's Foundation forthe Disabled 


The present Director has served the 
Foundation since 1963 and is to retire later 
this year.The Director is responsible to the 
Governors far the management of four unit 
operations and far proposing policies and 
plans tor their torttwrdev*vinenL>ajout 
175 people are employed. 

Established more than 40 years ago. the 
Fomdalion comprises a bairiing college 
which prewictes a variety oJ up-to-date 
rBa'dentavtxationaltrairtng courses tor 
disabled men aid women, a residential 
sheteredwotehop, an assessment and 
further education centre for severely 
h an dreapped school leavers and a hofiday 
and convalescent home for paralysed 


aspects d finance and promote ihe 
Foundation's work to government and 
'mdus&Y He or sheshodd be a graduate and 
preferatty aged 40-45. Th© Governors wish 
to attract someone who has already made 
his a her mark r senior general manage- 
merft and prefera bly with an Industrie 
background. Applkants wi already be 
sutfwntly foterested in vofurtiary aid 
welfare woric to be prepared to accept some 
personal sacrifice fo earnings and foesate 
iher future carea" prospects forthe 
safislaction of baing awe to help with foe 
mgfyprpbtemsfadngdsabled people. 

Salary will be £t6,000pLa.wflhcortributory 
pension, car and assistance wifo housing 'm 


people. Certain grants are recoverable from the Leatheriiead area. CancSdates should bo 

central and focaTgcweiTOrto nt , but otherwise mantedarri have ihefffanily's support in 


fte Fbmdafan. which has an 
operafing Cutset cf over £1% 
miffioa has to rely laigety on 
vduntaiypubficsigjport Head- 
quariets are near Leathertiead. 

The new Director wffl need to 
be a coftpe tent manager and 



total commitment to the work 
of the Foundation. 

Ptease write to H. C. Holmes 
at Bufl. Holmes (Management) 
Limited. 45 Albemarle Street 
London W1X3FE, 
who are retained to advise 


a dimfcbalo ^atte to control aS ttsoNXELATMSEFS the Foundation, 


A medium-sized Stockbroker with z strong orientation ro research 
and an established position in the mining sector wishes to recruit 
a gold mines analyst, who will play a key part in expanding the 
firms international business. The suitable candidate is likely to 
have had at least three years’ experience of this type of work, 
although not necessarily with a stockbroker. The opportunities 
for the right person arc very attractive. A competitive salary 
will be paid and there are the usual fringe benefits. 

Write Box A7163, Financial Times, 10 Cannon Street, EC4P 4BY 


GROUP COMPANY SECRETARY 

A Professional Consultants Organisation with 
operations in UK, Europe and the Middle East 
require a Group Secretary to be based in either 
Edinburgh or Glasgow. 

Applicants should be qualified accountants with 3-5 
years’ experience in industry or in the corporate 
business section of the profession. 

person with the ability to adapt and grow with the 
organisation. 

Apply in the first instance for an application form to: 

Box A. 7156. Financial Times, to. Cannon Street EC4P 4B7- 


MIDDLE EAST 

Senior Investment Officer 

Our client, a major Investment institution in the Gulf, is looking 
for a project oriented Financial Analyst who will be reporting 
directly to the General Manager. ..... -y 

The successful candidate win have a strong financial background, 
possibly an MBA, and will have worked for at least 5 years in a 
financial Institution. Excellent command of English is required. 
Attractive tax free salary and bnefits. ■ ; , 

, ' Please write in complete confidence to: 

ASN Financial and Management Consultants . : . 

P.p. Box 24635, Safat, Kuwait 

enclosing a Curriculum VMae 
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aid Markets 


COMMODITIES AND AGRICULTURE 


cautious 


on sugar 

BY OUR COMMODITIES EDITOR 

NO EXPORTS of sugar were 
authorised by the EEC Commis- 
sion at its weekly selling tender 
>. yesterday. Traders took .a 

S cautious line in. view 'of the ; 
volatility in the world sugar 
market* with prices suffering a - 
'N. sharp setback after the recent . 
\nprarge to the highest level 1 for ■ 

over five years. 

“ ’—The London daily sugar price 
'■‘was cut by £10 to £225 a tonne s 
" x yesterday. On the ' futures 
^market the August' position ' ' 
closed £8.60 lower at £341.45 a 
tonne, after reaching 'a high of 
- % £351.50 

Also discouarging traders i 
^from bidding for EEC exports l 
. Was the decision of the Com- 
, mission to impose export taxes n c 
for the second week -in succes- ■ 
"si cm. It. set. a minimum export fu 
tax of 5.160 European currency no 
units per 100 kilos on white de 
(refined) sugar and 7.12 units wi 
oprawsu^jr. • - . it 

’ However it was pointed' out ex 
t ; . that the EEC surplus stock of do 
sugar fcas been reduced to below no 
400,000 tonnes ' by the huge 
- .-- Sales contracted recently by Lc 
enterprising traders .. taking ag 
advantage of the fixed export po 
-. tax which was at a much lower ws 
rate than the weekly rate, mi 
' Indeed a large quantity involved mi 



no export tax at all. 

' The market- outlook . remains 
fundamentally ' strong, .with 
poor crops and good buying 
demand having reduced surplus 
world stocks to a low level. But 
it 4s felt that the recent price 
explosion" may have been over- 
done a*d -some speculators are 
now taking their profits. 

Yesterday’s downturn . in 
London values was also encour- 
aged by the strength of the 
pound against the dollar. This 
was an important influence in 
most -'of the commodity and 
metal markets. 


Chief 

ntant 


Rainfall effect short-lived 
on grain prices and crops 

BY CHERRINCTON, AGRICULTURE CORRESPONDENT 

5 THE RECENT rain caused an to farmers who were getting 

— instant depression in s -grain - very short of grass and having 

juices but this, ip likely to ..be to feed off pastures which had 
shortlived, as the rainfall was been laid up for silage or hay. 
apparently very scattered, with 

H^^up to an inch in some arfeas but This fi nning of the'' market. 
— i.only a sprinkling elsewhere, J?ould have been., restricting 
particulars ' 


State role in 
U.S. futures 
trade urged 

. By David Lascdlcs in New York 

ME. PAUL VOLCKER, chair- 
man of the Federal Reserve’ 
Board, said yesterday that he 
thinks the Government should 
play a bigger role in setting 
margins for futures trading in 
the U.S. 

H3s testimony to a House 
agricultural sub-committee fol- 
lows the recent turmoil in the 
silver markets and the. much- 
publicised margin problems of 
the Hunt Oil family. 

Mr. Volcker did not make' any 
specific recommendations, but 
he said that some form of direct 
Government participation in 
margin setting could help 
remedy what he described as 
the current “ laxity ” in margin 
practices. 

At the moment, margins are 
set by the exchanged . who 
jealously guard their . sell- 
regulating rights. However, 
there is a . strong feeling in , 
Washington that the exchangee ' 
could have prevented the slNer 
crisis by acting more decisively 
on margins. Legislation is 
already being drafted in Con- 
gress to bring' margins under 
federal control. 

- However, the exchanges are 
expected to oppose bitterly airv 
government involvement In 
margins. 

Deputy Treasury Secretary 
Robert Carswell said the Carter 
Administration is concerned 
that recent speculation In com- 
modities . -and commodity 
futures has fuelled inflation and 
. inflationary expectations, 

reports Renter. 

A Testimony .by the Hunt 
Brothers before a House Agri- 
culture Sub-committee has been 
put off to May 29. 

-The Hunts had been scheduled 
to appear this Thursday to dis- 
cuss their dealings In the silver 
futures market 


Market gloom as 
cocoa prices slip 

BY JOHN EDWARDS, COMMODITIES EDITOR 


BANANAS 


COCOA PRICES fen to a 
four-year low on the London 
futures market yesterday, in 
spite of a brief rally in the 
afternoon. The May and July 
positions dropped below 
£1,100 for the first time and 
at the dose the July position 
was £1450 down at 1,09950 
a tonne. 

. Dealers said the outlook 
remained gloomy for pro- 
ducers, who were reported to 
be selling again. Demand is 
at a low ebb and is thought 
unlikely to pick up in view 
of the worsening economic 
situation In the West and 
the cost of carrying stocks. 
The absence of a dear 
statement of intent from the 
Cocoa Producers Alliance 
meeting fn Salvador 
indicated that producing 
countries were still unable 
to agree amongst themselves 
dealers said. 

. Producers have reportedly 
agreed that some form of 
price support mechanism Is 
necessary, and may well 
support the Brazilian- pro- 
posal of a buffer stock opera- 
tion similar to the Bogota 
Fund for coffee. But it is 
thought unlikely tha this win 
work for cocoa because pro- 
ducers have large amounts of 


eoeoa to -sell on an' unrecep- 
tive market. 

There are also doubts 
about the Brazilian plan to 
process up to 80,000 tonnes 
of surplus Ivory Coast coeoa. 
Market traders pointed out 
that in effect this would, 
merely create a product 
mountain ” while margin- 
ally reducing the surplus of 


Growers and importers 
work together 


But positive proposals 
from the Salvador meeting 
could provide a fillip for 
prices, if only because the 
market is due for a te chnical 
reaction after so many days 
of declining prices. 

A Natural rubber fell heavily 
to a 17-month low yesterday 
following sharp declines In 
the Malaysian and Singapore 
mark ets overnight. Good 
covering of previous sales 
helped the market rally, how- 
ever, and the R.&& No. 1 
spot quotation climbed back 
to dose unchanged at 56_5p 
a kilo,- after declining to 
55.5p in the morning. - 
Dealers remain pessimistic 
about the future trend in 
prices. It Is felt that the 
lack of demand could posh 
the market even lower once 
the present technical 
reaction is completed. 


Beetle ‘plague’ fear 


in the east 


- The effect of this on crops ? on ***% ^bichso far in May 
would be -marginal except in ^ave reached 9,920 tonnes, but 


offers'tif barley to the Interven- TT C fiifiirac han 
tion Board, which so far in Mav w atJ* AU LUX Co Uall 


those places where there was a 


fewer than 


heavy storm. Autnmn-sown twme f ' been actually 

crops would benefit most from - accepted. Ttwtar* ■. can offer 
almost any moisture while some 1®. “e Board until the 

of the spring sown crops would “® y advantage 

need a great deal more to' stage which then 


a good recovery. 


falls by £10 per tonne for June 


Now that the anti-cyclone is and July * 
returning, the weather pros- Some 8,600 tonnes iff bread 
peels over the weekend look wheat have also been offered to 
like benefiting, the holiday- the Board during the month at 
makers rather more than the the May price of £10854 per 
farmers. • tonne. This price is attractive as 

The barley trade had been apparently there is no protein 
doing better recently* because standard. On the other hand, 
the drought had been cutting there is a breadmaking test 
grass supplies. Compounders costing £50, which many traders 
would be expecting to sell feeds ' are fighting shy of . 

BRITISH COMMODITY MARKETS 

BASE METALS . \ 


COPPER — Bursty ebangod on talsnc* 
- on iho London Maul Exciisngo. Forward 
metal opanad at £307 but' dipped to 
£905 on the morning rings following the 
ahorp rise in starling against tha dollar. 
Co max opened as expected and then 
moved ahead, taking London up to £312 
at one qpint. However, prices failed to 
sustain this (aval and forward mats I 
fall away to Con the law Kerb at 
E0O4. Turnover: 17.750 tonnes. 

i o-m. ,+ or p.n* fl^or 
OOP PER \ omolel ! — Unofficial ) — 

. * • I * c l c 

Wl reban | I 

Cash- I 877-8 —7 885-4 i+l 

'* months' 905-7 — 5.7 908-9 *0.78 
■Settlsin't 078 -7 - 

Cathodes 

Cash 86X41 -.—.5 

$ 6 months 860-2 — 2A 887-9 +1- 

BetTlamt 886-7 — S — i 

U.S-Prod 86 4 —8 *90- 96.85 j ..... . 

Amalgamated Maul Trading reported 
that in. the -morning . cash wi reborn. 
I tudad at £881. 78. three months 1509, 

9 #8. 7. 7J5, 8, 9 , A5.-8. 7, 6. Cathodes, 
i pJi £800, three months £888. Kerb: 

* Wrabera. three months £900. 5. 8. 7. 
jnehioon: Wire bare, three months £909. 
w. .9, 8, 8.3. - Korb: Wire bars, three 
#wths £906, 5. 6. 7. 8. 5. 4. 
jpI N ros ier tallowing the strength of 
Martins. The rise at Penang saw for- 
ward maul move up to £7,440 on tha 
4*-m»rfcet but thereeftoT currency con- 
Bdtredans pared the price to £7.270. on 
V* Ira Kerb. Turnover 916 tonnas, 
t-Moming:- Standard, cash £7.445, three 
dwntha £7,44Q, 20. High Grade, cash 


'• i aum. i+or P*fn.- + or 
TIN [Official I — jUnoftlolsl — - 

High Grade £ £ [ £ - «' 

Oeah .7440-50 +80 1736880 -87.6 

3 months 743080 +80 ,7380400 -A 

SaiHemY 7460 +80 , — 

Standard 

Cash 7440-50 +M 7366-80 —00 

3 months 7415-80 +re 737540 -47.6 
Settlom t 7460 +60 — I — 

Straits. EJ SB2200 +28 | 

MewYorfc “ > awMi "" • 

£7,440. Kerb: Standard, three months 
£7.410. Afnmoon; Standard, three 
months £7,400, 7,380. -80, 70, 75. 70. 
Kerb: Standard. three months £7.380, 
75. 80. 

LEAD— lower as the rise in sterling 
prom pud U.S. and hedge selling.. Three 
months met al opened around £360 and 
rose to £355 before coming under pres- 
sure 'In tha Rings. , Tha pries declined 
throughout the day, with the U.S. Ball- 
ing most evident on the late Kerb whan 
forward metal dropped to c1osa> at £343. 
Turnover: 7.550 tonnes. 

. «-m- i+ or ' p-m. -f-o 
LEAD 1 Official ) — Unofficial — 


goes to appeal 

BANQUE Populaire Suisse has 
appealed to the U.S. Commodity 
Futures Trading . Commission 
against an order prohibiting it 
from trading on U.S. commodity 
futures exchanges. 

The bank will be able to con- 
tinue trading in the U5 H until 
the four-member commission 
makes a decision. 

The commission says the bank 
held or controlled long positions 
in the; December 1079 and 
March 1980 silver futures on the 
Commodity Exchange in New 
York which exceeded reportable 
levels. I 


opanad around tha DIB levsl and added 
up to 019 before easing to close the 
late Kerb at £317. Turnover. 3.450 
tonne*. 


ZINC 

official MuMiori! 



£ j £ £ "J 

305-7 ! +l 305.5-6.tf 

S 

+1 

3 months 

316.5-7 I+1JB. S15-.5 j 
307 +1.5 - 

+ I.S 

S' m ant 

j 

■rtmwfts 

- 1 — 1 *37.6 ] 



Morning: Three months E314. 15. 17. 
18. 19, 20. 19. 18. 17.5: Korb: Three 
months £316. Afumoon: Cash £305, 
three months £317. 16. Kerb: Thru 
months E317, 16. 

ALUMINIUM— Unt ground u the 
firmnBB of aurling against tha dollar 
depressed iha market and touch ed off 
chartist selling around the £750 Igval. 
Three months tfpsnsd at £765.5 but 
gradually fell away to touch tha day's 
low of £744.6 on tha afternoon Kerb. 
Turnover: 7,125 tonnaa. 

Aluminum! a.m. or! p.m. it+or 
Official:. — UnoffleM: — 


BY RICHARD MOONEY 

THE COLORADO beetle out- 
break in Britain over the past 
week dramatically illustrates 
the Government's “ sheer 

stupidity” in agreeing to new 
Common Market plant- import 
regulations, Mr. Christopher 
Harris son, chairman of the 

National Farmers’ Union’s 
potato committee, said yester- 
day. 

The new regulations, which 
came into force on May 1, put 
the onus of inspection on the 
exporting country and forced 
Britain to allow Continental 
potatoes into, the country 

earlier in the season. 

This week’s batch of beetles, 
which grew to 58 with the dis- 
covery of three more yesterday, 
nearly all came from a consign- 
ment of Italian pre-packed 
spinach and would probably 

have escaped detection under 
the old system. But their 
arrival proves that the methods 
enforced by the EEC are not 
foolproof. 


of a futuralou day before drifting 
lowar following further staadinoas la 
starling against tha dollar. 

yesterday's i 

COFFEE Close 4- or [Business 

— 1 — Dona 

a par tonnol I 

May — ! 1670-1674— -19 JjlB8T-lB74 

July 1717-1^-23.0(1736-13 

Sapt 1766-681— 23J [1787-1768 

Nov 1787-901 — 18.U1B02-65 

January- 1795-98Uia.H18064ll 

March 1751-6OU8.0 — 

May 1720-601-81.0 — 





1 £860, three months £888. Kerb: • Z f £ > £ • £ 

share, three months £906. 5, 8. 7. Cash-...—! 333-4 -16.6- 341-3 —5 

raoqn: Wire bare, three months £909 3 months 348-50 — 9 548-9 — 6J 

.9, 8, 8.3. Korb: Wire bare, three **mant...| 334 .-IB - : 

iAs £908, 5. 6. 7. S. 5. 4. (ML «potl - 1 *36-40 

I N Bart er, lollowlng tha strength of Morning: Cash £346, 44, three months 
Hug- The risa at Penang saw for- £356, 54. S3. 54, S3. 52. 51. 60. '49. 
d maul move up to £7,440 on the Kerb: Cash £344. three months £349. 
ftArket-but thereafter currency con- Afternoon: Eariy-Juna £345, three 
rations pared the pries to £7,370. on months £349.5, 50, 49.5, 49. Kerb: 
Ira Kerb. Turnover 915 tonnas. Three months £346, 45. 44, 43. 
orning:- Standard, cash £7.445, thro* ZINC — Marginally firmer following 

iths £7,440, 20. High Grade, cash trade hedge buying. ' Forward manl 

■ Index Limited 01-351 3466, September sterling $2JJ820-$2-2920 
Lamom Road, London 6W10 OHS. 

L Tax-free trading on commodity futures. 

2 . The commodity futures market for the small investor. 

CORAL INDEX: Close 430435 (-1) 


AHNANCIAimiES SDBMBY 

INVESTING IN 
COMMODITIES 


£ £ 

Spot 758-4 -M 

3 months) 747-8 — 86 


£ £ 
749-51 — 2B 
748-9 J-I9J 


. Morning: Three months £790. 58,. 57. 
55, 52, 50. 49, 47. 48, 46, 47. Kerb:. 
Three months £742, 45, 4 S.47 . 48, 50, 
Afternoon: Three months £750, 49. 48, 
47 48, 48, 50. 49. 48. Kerb:.. Three 
months £745, 44, 46. 

NICKEL— Easier owing to the rise In 
starling with forward metal finally 
quoted at £2,705 on the afternoon Kerb, 
after touching E2.71G during tho morn- 
ing Rings- Turnover 5 16 tonnes. 

NICKEL I a-m. i+ ori p.m. +■ of 
1 Official | — lUncfflotT — 


Sapt 1766-681— 23.5 1787-1766 

Nov 1787-901 — 18.(1 1802-85 

January^ 1795-98Ul2.5jl806-01 

March 1751-60-a.D - 

May 172060 t -81.0| — 

Sales: 3.109 (3,087) lots oi 5 tonnas. 

ICS Indicator prices tor May 20 
(U.S. esnu per pound): Other -Mild 
Arabicas 193 .DO (193-25); Robusue ICA 
1978 175.50 (175.75). ICA 1968 175.75 
(177.00). Unwashed Arabicas 216.00 
(same). Comp- daily ICO 1888 197.00 
(197.29). 

GRAINS 

LONDON GRAIN FUTURES— Old crops 
opened unchanged but good buying 
interest recovered values to close £1 ,05 
upon wheat and 70p up on barley. 
Now crape opened 5p-15p higher, values 
remained steady to close 25p-40p higher 
on wheat and 25p-35p higher on barley, 
reports Adi. 

WHEAT | BARLEY 

Yesterday + or 'Yesterday + or 
M nth otoaa — > close — 

May. ► 100.03 +1J&! 92JOO +0.70 

Sept.’ S4.30 [+0.40 ‘ 91.90 +Q.I0 


The risk of Britain becoming 
infested is greater now that 
potato imports from EEC 
countries where the beetles are 
endemic, such as France can- 
not be banned at critical times 
of the year, 

The Ministry of Agriculture 
pointed out. however, that 
British inspectors can still 
examine vegtable shipments on 
arrival and imports from areas 
with identifiable risks can still 
be banned. 

• F allin g potato prices because 
of increasing supplies have led 
the Potato Marketing Board to 
introduce an independent buy- 
ing programme. 

The programme is being in- 
troduced to restore producers’ 
confidence by putting sound 
potatoes into store, the PMB 
said. The Board will pay be- 
tween £40 and £55 a tonne for 
the potatoes depending on 
grade. Sellers will be able to 
buy them back later if they 
wish. 


Further gain* of around £4.00 were 
recorded before quotations slipped 
back on profit taking. Thereafter 
trading was confined within a narrow 
range in good two-way trading con- 
ditions, reports C.. Czamikow. 

Sugar 

ProrJ. Yesfrday* Previous Business 
Comm.. Close ; Close I Done 
Con. i 


SIGNIFICANT and long-lasting 
co-operation is emerging for the 
first time between banana pro- 
ducing and consuming countries 
although developments so far 
fall short - of a binding " price 
stabilisation agreement being 
sought by exporters. 

Banana consumers and pro- 
ducers agreed at talks here that 
a far-reaching programme of re- 
search and development should 
be prepared and separate studies 
should be made concerning 
other areas of possible inter- 
national action 

The 41-country meeting at the 
United Nations Conference on 
Trade • and Development 
(UNCTAD) last month adopted 
a plan that could lead to joint 
actions in # market promotion, 
and measures to increase con- 
sumption and to cut production 
costs. 

World trade in bananas is 
characterised by excess produc- 
tion, downward pressure on 
prices and stagnation in the- real 
incomes of producers. The near 
balance between supply and 
demand for bananas which 
occurred during the mid-1970s 
was upset during the second half 
of 1978 when excess supplies 
and exports began to push down 
world banana prices. 

Supplies continued abundant 
into the last quarter of 197& Sut 
large increases in imports by 
the tJJ3., Japan and West Ger- 
many helped to absorb some of 
the excess. 

Prices held firm in the U.S. 
Sod Japan but fell slightly in 
West Germany. Hurricane David 
and associated tropical storms 
caused heavy damage to banana 


BY BfUj KHINDARtA IN GENEVA 

stations in the Caribbean in independent- and sovereign 
gust 1979, reportedly destroy- states they tried to loosen the 
; up. to 300,000 tonnes of the grip of transnationals on the 
it banana trade and turned to 

rhe fnlt imnftct of the burri- United Nations system for help. 


plantations in the Caribbean in 
' August 1979, reportedly destroy- 
ing up. to 300,000 tonnes of the 
fruit 

' The full impact of the hurri- 
cane on supplies began to be 
felt in the spring of this year 
but no drastic shortage occurred 
because 'of large reserves in 
Latin America. The longer 
term impact of Hurricane David 
is not expected to. be' as severe 
as that of Hurricane Fifl which 
devastated the Central American 
plantations in 1974, bringing a 
balance in supply and demand 
on world markets that lasted 
for the next three years. 

The Food and Agriculture 
Organisation (FAO) estimates 
that world trade in bananas 
increased by 6.5 per cent to 
7-3m tonnes in 1978, the latest 
complete figure^ available. 
Rising production and export 
levels brought drops in prices 
which encouraged consumption 
in industrialised countries. 

The main banana exporting 
countries of Central and Latin 
America and the Caribbean have 
begun important research and 
development programmes to 
Improve output, cut production 
costs, win new banana markets, 
and find new uses for bananas, 
including anim al feed. - 

Much of the credit for malting 
bananas a' significant inter- 
nationally traded commodity 
goes to the mainly American 
transnational companies which 
have dominated banana produce 
tion, export and marketing for 
decades. 

As the developing countries 
producing bananas became 


An intergovernmental group 
on bananas was created within 
the FAO in 1965 comprising 50 
producing and consuming 
countries, accounting for 95 
per cent of the world banana 
trade. 

In 1974, the key banana ex- 
porting nations — Colombia, 
Costa Rica, Dominican Repub- 
lic, Guatemala, Honduras, 
Nicaragua and Panama — joined 
in the Union of Banan a Export- 
ing Countries (TJPEB): These 
countries accounted for about 
47 per cent of total world 
banana exports in 1978. 

A working party was created 
within the FAO in 1975— com- 
prising the main exporters as 
well as key importers such as 
France, Britain, U.S., Japan 
and West Germany — to prepare 
an international banana agree- 
ment to stabilise world prices 
and regulate the banana 
market 

In spite of pressure from 
exporters, the importers have 
so far resisted attempts to 
create a price stabilisation 
accord but have said they will 
support international efforts to 
help producers to boost 
research and development 
improve quality, and find new 
markets. They oppose controls 
on ' production and exports as 
means of reducing excess 
supply. 


Minister praises milk standards 


BY OUR COMMODITIES STAFF 

MR. PETER WALKER, Britain’s 
Agrictulture Minister, told a 
House of Commons committee 
yesterday that the country’s, 
health and hygiene regulations 
on milt were not just a “ploy ” 
to keep out Continental imports. 

“ The regulations • are 
genuinely important" he said, 
“ it is' very important to main- 
tain health standards for milk, 
which is distributed and con- 
sumed so widely in this 
country.” . - 


. The Minister accepted that 
ultra-heat treatment (UHT) — 
the sterilisation system used in 
the rest of the EEC — was 
effective against dangerous 
germs, but he was not convinced 
that treatment of milk was con- 
trolled as effectively on the Con- 
tinent as in Britain 

“ We are not there to s»e that 
tiie job is done properly,” he 
told the Commons Agriculture 
Committee. 

“We have experience of UHT 
mBk which has come into 


Britain watered down and some 
contained other elements that I 
wont describe to the committee 
before lunch,” Mr. Walker said. 

He said Britain would accept 
a Community regulation on the 
same line as Britain’s and added 
that he was confident when 
other countries adopted the 
same high standards they would 
not be able to undercut British 
prices. “We might even find 
ourselves with export opportuni- 
ties for liquid milk," he said. 


PRICE CHANGES AMERICAN MARKETS 


In tonnes unless otherwise anted. 


1 May 81 +or Month 
i 1950 — ago 


S par torn* 


Spot ...... 8615-20 2590-630 1—37 J 

S months 2710-20 -8i|2690-700!-32J 

. Morning: Three months £2,710. 15, 
ID.' Afternoon: Three months £2.700, 
10. 05. 2.300. - 

- * Cents par pound, t SM per picul. 
I On previous unofficial . dose. 


SILVER 


JUNE 25 1980 
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The Financial -Times proposes to poblish a 
Survey on Investing in Commodities. Hie main 
headings of the provisional synopsis are set out 
below: . 

INTRODUCTION 
COMMODITY FUNDS 
OPTIONS ; 

FORECASTING 
COMMODITY MERCHANTS . 

REVIEW ’ 

' U.S. FUTURES MARKETS 

For -further information please contact: 
Simon Hicks - 
Financial Times 

Bracken House, 10 Cannon Street 
.. London EC4P 4BY • 

Tel: 01-248 5115 or 01-248 8000, Bit 211 

IINANCIALTIMES 

EUROPE’S BUSINESS NEWSPAPER 

The -'content; afta and putrlteauon- datn of Sw*oy« in the financial 
Tima- are subject to change at the discretion of tha Editor. 


Silver was' fixed 6.8p an ounce lower 
for spot delivery in the London bullion 
market yesterday at . £5.175. U.S. 
equivalents of tha fixing levels were: 
spot SI 2Cpl. down. 1c: three-month 
SI 2.257. down 1 .6c: six-month Si 2.547. 
down 9.4c: and 12-month SI 3.337,. down 
'173c; Tho maul opanad at £5.10-5.30 
fSt1.K-13.lB) and closed at ESXO-S-20 
(ST 1.' 70-12.10). 

+ or 

SILVER Bullion + Of L.M.E. ; — 
par . .fixing ' — p-m. 
troy oz. prion Unofflcrt 

SpcLtl 61?.SOp-S.S fiOS.Bp -A6 
3 months 637.60 p -0.0 620. 3 p -4 
6 months 565.B0p-Bj — ..... . 

1 8 month* 597 .40p— 12.9 — 

~LJAE— "Turnover 94 (148) — loi**~ol 

10,000 ouncaa. Morning: Three months 
537, 35. 34. 32. 32£. 33. 325. Kerb: 
Throe months 533. Afternoon: Three 
month* 530. 29. 29.5. 27. 26. 25. 8.. 

25.5, 26. Kerb: Throe roan tha 525.3, 

24.5, 24, 23. 


COCOA 


Although active today futures traded 
within a narrow' range end with Utile 
origin or producer Internet ended tha 
day some BO. below tha close of 
Tuesday waning, reports GiU and 
Puffua. 

. Yhsterd'ysj+or - Business 
COCOA Close ! - Done 


May,-.-. 1080-88 -27.0 1092-87 

July 1099-1100-14.6 1114-1093 

Sep wl .„ HIII 1112-14 -9.5 1120-1100 

Dee 1158-64 -4.0 U6S40 

March..-..- 1195-98 -0.80 1800-1184 

May 1815-88 -1.0 1811 

Jul y 184 5-6 8 +4.0 1348-40 

Sales ; 5^45 (7.122) lots of 10 tonnes- 

COFFEE 

- Robustae opened marginally lower 
'prompted by weakness In New York 
and currency considerations, reports 
.Jtaaxal Burnham Lambert,. '.There ware 
-no- fresh fundamental factors or 
. ohyai&il news and tho market con- 
I soli dated in a narrow range /or moat 


NOV — ‘ 98.10 +0.40 95.80 +0.S5 

Jan. J 102.00 +0.55 99.65 ,+OJS 

Mar-] 105,15 }+0.a X03.00_ :+0.55 

Business done — > Wheat: May 100X6- 
99.25. Sept. 94.40-94.15, Nov. 98.26- 
98.05, Jan. 102 DO-101 .80. March 105.30- 
105.10. Sales: 147 lota of 100 tonnes. 
Barley: May 33.00-31 .70. Sept. 92.00- 
91 .85. Nov. 95.S0-95.6S. Jan. 99.85- 
99.80. March 103 DO -103 DO. Sales: 90 
Iota of 100 tonnes. 

IMPORTED — Wheat U.S. Dark 
Northern Spring No. 2 14 per cent 
May- Juno 97.25. July 38.Z. Aug. 99.50 
transhipment East CoesL Maizo: U.S./ 
French May 117, June 118 transhipment 
East. Coast: South African Yellow May- 
juna 80.00. Barley: English Feed for 
May-June 99-50 ’East Coast. Rest 
unquoted. 

HGGA — Locational ex-farm a pot 
prices. Other milling wheat Eastern 
103.00; E. Midlands 100.00: N. East 
100.00. Feed barley: Eastern 94.90; E. 
Midlands 92.50: N. East 82.80: Scotland 
91.30. 

RUBBER 

The London physical market opened 
easier, with good covering orders at 
lower levels, closing slightly steadier. 
Lewis and Peat reported a Malaysian 
godown price of Z73 (284) cants kg 
(buyer, June). 

No. 1 i Yost' rday* Previous Business 

US-8. ; Cloea j Close • Done 


June WJBS7J0 WJ«7J0 St LOO 

July 58,10-M.n MJM-MJfl 57.W-67.an 

JIy.-Sopt6fl.9B.6Bja EOJHWffl.lO B0JIW8.W 
aat-Dna&ja-BSja 83,6043,0* H.4B-6I.M 
J an-M* r dS. 88-GE.BQ S6.40S63B 66.1B-S4.B0 
Apr- Jne'8L&D-6SJ1l S8.1H-HL20 OT.M-B7.50 
JIy.-Sept.Il JO-71. W 71JB-7LW 7U0-7U.40 
O0t-D0Ci74.Dll-74.1fl 74.NM4.7t* 74JM-75.M 
Jaa-Mar 7LS077JM 77. UU77J0, 7S. 9M5.40 

Sales 837 (483) at .15 tonnes, 24 (58) 
at 5 tonnes. 

Physical closing prices (buyer) ware: 
Spa: 56J50p (sene): June COJSOp 
(50.75P): July 61.0«> (5IJ3Dp). 

SOYABEAN MEAL 

YMt'rdaji' Biusinon 
■ | data — j Dona 

; £ • 

'partonne 

June..-. • MMJflJKA-lJOTOSJWWMJffi 

AugtWt— ....i 1B5J0-05.7 — 1.W UI6jWB,60 
October-.^ MW JOJ34.4.— O.ffi M5J1MW.38 
December.; 187^0-87.1 ~ 0.66.lDSJ9-67^o 
February 110.40-19.6 -Qjfl lia^o-ia^a 

April iiifljm-taj-ojo. — 

June .tlttSMBA— 1 - 26: - - 

Salas: 75 (29) lota of 100 tonnas. 

SUGAR 

LONDON DAILY -PRICE (raw .auger): 
SAW ( £ 335 .0 0) a.tonoe cjf lor Uiy- 
Jane-Jufy ehipAant, White sugar dally 

mice wee £323.00 £(336^0). 
a Kcrt* t v, fil Mexico had purchased 
. . quantity of wWtos lifted 

puces some £5 above kerb levels. 


May. . te27.00-50.00 520.00-27. MB23.W-18.M 

Aug. |541.4MlAfl OT0JIIL50.609&1.6O-KJUI 

Oct — 560.00-51 JO 557.75-60. 00 jffi8.76 -44.00 

Sales: 12.069 (10.887) lots of SO 
tonnes. 

NUMBER 4 CONTRACT— Close (in 
order buyer, sailer only). Aug. 337.00, 
337.50; Oct. SSI .00. 352.00; Jan. 

357.00. 382.00: March 362. K, 363.00; 
May 3^.00. 366.00: Aug. 361.00, 363.00: 
Oct. 35am 382.00. Sales 1.642 (2.061). 

Tate and Lyle ex-refinery price, for 
granulated baala white auger was 
£324.7 (same) a tonne tar home trade 
and E418.50 (£429.00) tar. export. 

International Sugar AgiMmant (U.S. 
cents par pound tab and stowed 
Caribbean port). Pricaa for May 20: 
Daily price 30.51 (32.89): 15-day 

average 29.18 [26.06) . 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order buyer, seller, 
business, sales). New Zealand cents 
per kilo- May 35S. 305, 365, 1: Aug- 
370, 378. 378. 1; Oct. 370. 380, nil, nil; 
Dec. 370, 380, nil. nil: Jan. 370, 378. 
nil. nil; March 377. 380. nil. ml; May 
377, 382. nil, ml: Aug. 377. 38S, nil. 
nil: Oct. 377, 385, nil. nil. Sales. 2. 

SYDNEY GREASY WOQL— CJosa (in 
buyer, seller, business, sales). Austra- 
lian cents per pound. May 455.0, 458.0, 

464.0- 455.0, 37; July 457.0. 460 .0-452.0. 
223; Oct. 448.0. 452.8-447.5, 184: Dec. 

447.0. 448.0, 453.0-447.0. 137; March 

454.0. 457.0. 459.0-454.0. 63: May 456.0, 

457.0. 462,0-456.5. 42; July 4OT.0. 483.0, 

486 .0- 463.0, 7: Oct. 480.0, 463.0, 468 D- 

460.0. 4. Sates: 637, 


Metals 

Aluminium — “»g» 

Free Mkt 8I786/181B — — .. f 1815/05 

cSah w'bar E883.B +1 8893 

S mtha .. 890 Bl5 +0^6 C91S 

Cash Cathode . 8862 -0.5 £866.5 

SmthT ' 8888 +1 8893.5 

Gold troy oz.— 1514 +7 f207.B 

uead oaah.... n . £348 —5 £413.25 

3 mtha £348.5 -6.6 £410.575 

Nickel £3.355 B3.477 

Froomktfolf (lb 265(2950 325(3050 


Pletln'mtr’y OZ £189-193 E1B8/195 

Froo trrtct~~ £838.50 + 0.B0 E848.60 
QuIcksllVart... *380/890 *400/410 

Silver troy oz- 01 7.50 p -6.8 MLlOp 
3 months— 037.60p -6.6 !64B.50p 

Tin Cash (£7.378.5 -60 [£7,565 

3 mtha. ,£7.377.5 -47 Ml. 478.5 

TVHiflatenH.M5lil4a.49 [*140.73 

Wolf rm 83.M fW * 158/145 (8141/146 

Zinc Cash £306 +1, |£308,25 

3 months £316.85 +0.76^313.85 

Producer* -.187HMB lisas 

Oils 

Coconut (Phil). 8685* ■ 8060 . 

Groundnut t ...... t 

Linseed Crude. £404 £488 

Palm Malayan. 8588.50* -2.5 0610 - 

Seeds 

Copra Phinp._. 5406 +5 f415 

BoyalMUUKUJK.) 8965.46* +1.7 $965.90 
Grains 

Barley Futures £91^90 ' +0.s»£90.6B 
Maize 

French No3MM £117 i 

Wheat 

No. 1 Red Spg. t i 

NoflHarsWlnt. ; t 

Eng. Mlllingt^ i i 

Other > II 

oommodltlaa 

Coooa shlp.L— £1,150 .w r— . — - 
Future July £1.099.5 — 14 Jlfil.272.5 . 
Coff a aF’t’ rJuly £1,717.6 — 23 |£ 1 , BB1.5 


9660 . 

t 

£488 

-2J 8610 - 


+5 0418 

+ 1.7 8865.90 


NEW YORK. May 21 
PRECIOUS METALS retreated on reports 
that Britain and other Allies favour 
leas stringent sanctions against Iran 
and on earlier selling. Tha uncer- 
tainty of an impending copper strike 
in the U.S. is providing support in 
the market et higher /levels. Sugar 
rallied from tho Iowa on Mexican 
tan dare but finished lower. Cotton 
rallied after It failed to ■. penetrate 
critics support levels. Coflffee was 
mixed and cocoa moderately higher on 
light volue and light trade Interest. 
Livestock markets were mixed follow- 
ing a bullish cod storage report. Maiza 
and wheat sod off at thr close. Soya- 
beans were fractionally higher, re- 
ported Heinold. 

Potatoes (round whiles) — Nov. 69 -6- 
69-8 (68.0). Mch. 79.5 (79.5>. Apl. 86.0- 
B7JJ 

Sugar — No. 11: Jly. 31.60-31.80 
(30.99), Sap. 32JO-33.00 (33.08). Oct. 
33.50-33.00, Jan. 34.45. Mch: 34.50- 
34.00, May 34.30, Jly. 34.00, Sap. 33.70. 
Oct. 34.45-33.50. Sales : 19,282. 

Tin— 789.00-796.00 asked (780.00- 
785.00). 

CHICAGO, May 21 

Lard— Chicago loose 18.00 (same). 
Naw York prime steam unavailable. 

( Chicago I mm Gold — May 506.5 
(509.0). Jns. 506-0-508.0 (51 1.2). Jly; 
512.5, Sap. B19.0-521.0, Oct. 525.0. 
Dec. 533 J], Jan — . Mch. 547.0-540.0. 

Lhra Cattle— Jne. 64.00-83.90 (63.50), 
Aug. 63.95-64.10 (63^5). Oct. 62.75- 
62.99. Dec. 63.85-64.00, Jan. 64.00, Feb. 
64.90-64 _B0. Apl. 65J0. 

Live Hogs— June 33.60-33^0 (33.05), 
July 34.90-34^0 (34.75). Aug. 34J55- 
34.40. On. 35.60-35.70. Dec. 38^5- 
39.02. Feb. 42J22. April 41.7a June 
44.30. July 44.30. 


ttMaizo— Uuly 279-278^ (279%). Sept. 
289%-289J 4 (290). Dec. 297^-296>,. 

March 309 , 4-309. May 31A. July 322. 

Pork Belltoe— May 32.00-32.20 
(31.60). July 32. 60 -32. /O (32.15), Aug. 
32.40-32.30. Feb. 46.8046.67, March 
46-90, May 47.60, July 48.00, Aug. 
47.50. 

Silver— May 1.126.0 (1.172.0). Juna 
1,1354) (1,175.0). July 1.141.0. Aug. 
1.157 A Oct. 1.180.0. Dec. 1,205.0. Fab. 

1.230.0. April 1.255.0, Juna 1,280.0. 
Aug. 1.305.0. Oct. 1.330.0, Dsc. 1,355.0. 
Feb. 1.380.0. April 1.405.0, Juno 

1.430.0, Aug. 1.455.0, Oct. 1,481.0. 

tSoyabeana— J uly 626-625 (621*). 

Aug. 634 (6324). SopL 0424. Nov. 
6564-®7. Jan. 672. March 087, May 
700, July 1094- 

((Soyabean Meal— duly 172.4-172J! 
(173.3). Aug. 175.0-174.8 (1TO.8). Sept. 
177.7, Oct. 18a4, Dec. 184.7-184.8. Jan. 
187D-1B7.1, March 191 .0-191 J2. May 
184.0-194,5, July 19B.5-197.5. Aug. — . 

Soyabean Oil July 21.80-21.76 

(21^1), Augl. 22.00-22.05 (21.42). 

Sept. 22.20-22.25, Oct. 7ZAS. Dec. 
22.80-22.K, Jan. 2ZK. Marcho23.B. 
May 23.50-23.60, July 3.75. Aug. — . . 

tWhoat— July 416-418 (4194). Sept. 
4304-431 (4334). Doc. 450-449. March 
465. May — . July 468. 

WINNIPEG. May 21. SBariay— May 
127.00 (130.00). July 127.00 (131.50), 
Ocu 124.50, Dec. 124.30, March 124J0. 

All cents per pound ox-wa rehouse 
unless otherwise stated. 'S per troy 
ounce. 9 Cents par troy ounce. 
** Cents par 5B-Jb bushel. t Cams 

, hUSh c e L I® P® r Bhort “n 

(f*®0 lbs). 5 SCan. per metric ton. 
SS S par 1.000 at) leer. * Cants per 
dozen. 


EUROPEAN MARKETS 


COTTON 


-16 (£1,308 

1.099.6 -14 Jt£ 1,272.5 

1.717.6 —83 (£1,881.5 

IDs 88.95c 

OSp 

-10 £248 
...; (2B5pkIlo 


LIVERPOOL — No spot or shipment 
sales were recorded today leaving the 
total tar the week so far at 254 tonnes. 
Absence of interest was displayed in 
severely restricted dealings. Flat trading 
continued in specialist North American 
types. ^ 

HIDES — Leeds: market weaker. 
Second clears. Ox 31-35.5 kilos, Z7p a 
kilo withdrawn (3Q.4p a kilo): 26-30.5 
kilos 29 p (33o): 72.-75 S kilos. 39p 
(39p). Ught cows 33p (34p). 

GRIMSBY FISH — Supply flood, 
demand fair. Prices at ship's side 
(unprocessed) per stone: Shelf cod 
£3.70- £4.40, codlings E2.50-E3-30; Largo 
haddock E5.00-E5.70. medium £3.50- 
£4.20, small C2.22-E2.80: Large plaice 
£3.80. medium E3 5O-C4 80. best small 
£3. 20- £4. 30; Skinned dogfish, lerga 
£6.50. - medium £3.00: Lortion soles, 
lama £8. 50, medium £7.70: Reds £3.00; 
Saiths £2.00- £3.00. 

MEAT/VEGETABLES 

MEAT COMMISSION — Average fat- 
stock prices at representative markets 
on May 21. GB cattle &1.32p per kg Iw 
(-2J9S): UK sheep I44.08p per kg est- 
d e w f+2.35): GB pigs 67.i5p per 
kg Iw (-4.45). 

SMUHFlfi P— I Pence per pound. Beef: 
Scorch killed sides 87.0 to 73.0. Ere 
bind quarters 82.0 to 88.0. forward 
quarters <6.0 to 49.0. Veal: English 
fats 70.0 to 80.0. Dutch hinds end ends 

94.0 to 110-0. Lamb: English small new 
season 54.0 to 74.0. Hoggets: English 

40.0 to 50.0. Pork: English, under 
100 lb 42.0 to 50.0. 100-120 lb 40.0 to 
48.0, 120-160 lb 38.0 to 45.5. 

CO VENT GARDEN— Prices in sterling 
par package except where otherwise 
stated, imported Produce: Oranges — 
Spams: Vernas 3.SO-4.20; Jaffa:- Valen- 
cia Laras 80/1 89s 4.80-6.30; Egyptian: 
Valencia Lena 75/1 25s 2^0-3,00; 

Moroccan; 54/1 13s 3.504 JO: Cyprus; 
Valencia La tea 3.504.50; Arizona: 
Valencia Latw 72/88s S60-6J0; South 
African: Navels 4.20-5.10. Umona — 
Italian; 100/150* 4J0450; Span la: 
Traya 25/45s 1«MJ0. boxes 4J0- 
5.20: South African: Born 5.00-6.20, 
trays 2.50-2.70. OrapeftuM— Cyprus; 
2D kg 4.50-6.00; Jaffa: Boxes 40/75* 


Cotton AJndi 
ftubbar (kilo) 

Suger (Raw). 

Wooltp’s 64s kl 

u June, s Juna/Juty. t May-June. 
w Aug. a July, z Indicator. S Buyer. 
t Per 276-lb flask- 


460-5.50; South African: 3.954.G6. 
Minneoteer-Caff tarn Ian: Approx. 20 lb 
64 /90s 4J30. Apples— New. Zealand: 
SturroBr Pippins 8 JO, Red Delicious 
138s 8.50; Tasmanian: Jonatitana 8.00- 
8.50, Golden Delicious 7.20-7.50, Stur- 
mer Pippins B.OO-8.40, Granny Smith 
7.00-7 30. Croftons 8.50. Spartsna 8.50; 
Chilean: Granny Smith large boxes 
125/150s 7.50: South African: Golden 
Delicious 8.40-8^0. Starting 8.20-8.80. 
White Winters 125/1 80a 7.20-7.60. 

Grany SmiriS 7.50-7.80: French: Golden 
Delicious, boxes 40 lb 138/!75s E.2D- 

5.60. 20 lb 2.80-3.00: Italian: JonaUians/ 
Romes 40 lb 480-5.00; Dutch: Golden 
DalielauB per pound 0.11, P ee rs ■ 
South African: Approx. 34 lb Beurre 
Bose 7-20-7.50, Paekhsm'a 8.00-8.80; 
Italian: Passacrassane 12 lb 2.10-2.20. 
Grapes — South African: Barilnke 8.80/ 
Golden Hill 7.50. Almepa 7.50; Aus- 
tralian: Ohsnes - per pound 0.65. 
Strawberries— Par punnet, Italian: 0.30- 
0^5; French: 0.35; Belgian: 0.35. 
Chorria*— French: P*r pound - 050; 
American; Per pound 1.00. Avocado*— 
South African: 3.40-3.70. Bananas — 
Jamaican; 28 lb. par pound 0.17. 
Tomatoes— Dutch: 4.404.50; Guernsey. 

3.804.60. Onions— Chilean: 5.30-5.40: 
Dutch: 5.80: Canary: 6.00. Chicory— 
Belgian; 5 lb 2.40-2.60. Potatoes— 
Egyptian: King Edwards 3-50-3.80; 
Cyprus: New crop 20 kg 3.60; Jersey: 
Per pound 0.40; Italien; 55 ib 4.50: 
Vslencis: 44 Ib 3.70; Majorcan: 44 lb 

4 .404.60. Carrots— Dutch: 10 kg 3.70: 
Cvorus: 2.40: American: 48 x 1 Ib 
8.64, Cabbages — Dutch: Whim £.40- 
Z80. Asparagus — Hungarian: Par 
bundle 0.80. Courgettes— French: Par 
pound 0^3. Melons— Spanish: Gallia 
5.50-6.00, Mfirien 6 kilos 5/8* 450, 
wator-meton* 10 kilos 4 Jo, 16 kilos 
6.00: Israeli: Yellow 10.00. EngBah 
Produoe: Potatoes — Per bag 2.00-2.20, 
Mushrooms — Per pound D. 400.50. 
Apples— Per pound Bramlsy O.KFO-16, 
Strawberries — Eno fish per \ Ib 0.20- 
0.2S. Swedes — Par 25/23 Ib 0.8041.70. 
Carrots— Par bag 2.00-2.40. 


ROTTERDAM. May 21 
Wheal— U.S. Nd. Two Red Winter. 
June 5188. July $187. Aug. $188. Sept. 
$190. U.S. No. T wo N orthern Spring. 
14 par cant. May $303, June $201.50, 
Jury 3201.50. Aug. $202.50. Sept. 
$206.50. Rest unquoted. . 

Maize— April $139, May $139, June 
$138.50, July S139J30. Aug. $142, Sept. 
$144, Oct-/Dec. 5147.50. Jan. /March 
SI 55.75. 

Barley— May $138. June $139. 
Soyabeans — U. S. Two Yellow Gulf- 
parts. afloat S263-50. June S261.75. July 
$260.75. Aug. S263.S0. Sept. S268. Oct. 
5269 JZ5, Nov. 5268 .25. Dec. S274.7B, 
Jan. S279.S. Feb. $284.50. March 
. S286.75 sellers. Argentine May S256. 

INDICES 

FINANCIAL TIMES ' 

May SOiMoy l^M'nt'h agoIYear ago 
270.40 271.29 279,36 j 2’JBiSo' 

(Be«e: July 1. 1952-100) 

MOODY’S 

May BS TiWay i9|M'nth ngoj Yea r ago 
llPeVl 1119j{ 1117.5 I 1061.1 
(December 31. 1931-100} 


June $256. July $258.75. Aug. $260 
sellers. 

Soya meal— 44 par cent protein. U.S. 
afloat $225. May $224, June $224. July 
$224.50. J uly/ Sept. $226, Nov./March 
S241. Brazil Pellets afloat $227. June 
$22760, July S228, Aug. $230. Sept. 
$234. Nov./March $249. 

PARIS, May 21 

Coeoa (FFr per 100 kilca). May 
1015-1080. July 1080. Sapt. 1080-1100. 
Dec. 1106-1114. March 1120. May 1130. 
Sales at call nil. 

Sugar— (FFr per 100 kilos). July 
31 B0-3200, Aug. 3200-3203. Oct. 3305- 
3310, Nov. .3290. Dec. 3389-3400. March 
3440-3500. May 349M560. July 3500. 
Sales at call 5. 


DOW JONES 

Dow l May | May (Month Year 
Jonas | 20 , 19 ago ago 

Spot ...|486.47r436.84 416.97)393^00 
rtur'si437JiS442.a6 1488.37898.43 
(Average 1924-25-28-100) 

REUTERS 

May gi MaySO jM-rmi agoproar ago 
170S.7 j 1718.9 I 1688.4 | 1688,8 
(Base: Si member 18, 1931 -100) 


Farmers back competition Bills 


WASHINGTON — Spokesmen 
for the U.S. National Farmers 
Union and several consumer 
groups said they support two 
Bills introduced by Congress- 
man Neal Smith to preserve 
domestic meat industry com- 
petition. 

Under the legislation, no 
packer would be able to 
slaij^fier more than 25 per cent 
of the national production of 
steers and heifers, cows ' and 
bulls, and hogs. No packer 
would be allowed to control 
more than 26 per cent of the 
boxed beef or centrally cut beef 
market 

The Bills would also prohibit 
the largest meat-industry com* 
parties from opening retail 


outlets and prevent packers 
from speculating in livestock 
futures contracts or selling 
below cost to undercut smaller 
companies. 

Mr. M. Woodrow Wilson, the 
NFU*s director of legislative 
research, told a House of Repre- 
sentatives small business sub- 
committee hearing that the Bill a 
would help remedy problems 
eansed by concentration in the 
meat industry. 

Mr. S mi t h, chairman of the 
House’ small business com- 
mittee, pointed out that no 
pafekCT now slaughters more 
£“25 per cent of production. 
The Bills would prevent future 
concentration. 


■'t.' * — -"vet 
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Conpanies and Markets 


LONDON STOCK EXCHANGE 


Sterling’s strength attracts foreign and local support 
for Government securities but equities trend easier 



FINANCIAL TIMES STOCK S 


Account Dealing Dates 
Options 

•First Declare- Last Account 
Dealings tions Dealings Day 


been completed, but this- could ranging to 15, with sentiment Feck, 6 up at 47p on revived lowing the dial email's warning at stimulate further support for Oil 

not be confirmed. helped to come extent by the speculative buying, secondary the. AGM that results for the shares. Gains, however, were 

The realisation that sizeable firmness of gilts. Union rose 15 counters trended to lower levels, first half of the current year will fairly modest in comparison to 

funds were available for invest- to 430p and Allen Harvey and Home Charm remained not be encouraging. PMA came some of the recent sharp move- 
ment eventually tempted a few Boss gained 10 to 360p. while depressed by the chairman's on offer, and lost 4 to 29p, after meats in the sector. Among the 

general buyers, and the tone Cater Ryder put on 7 to 345o profit warning and dipped S 37p, ' while Avon Rubber leaders. BP. edged up 6 to 336p. 


May 12 May 2$ May 30 June 9 meat eventually tempted a few Boss gained 10 to 360p, while depressed tyr the chairman's on offer, and lost 4 to 39p. after meats in the sector. Among the 

Jane 2 June 12 June 13 June 23 general buyers, and the tone Cater Ryder put on 7 to 345p profit warning and dipped S 37p, * while Avon Rubber leaders. BP. edged up 6 to 336p. 

June 16 June 26 June 27 July 7 improved despite the adverse and Gerrard and National firmed more to 10%. Harris Queens- cheapened 3 to 116p on the while Shell, assisted for favour- 

*"Naw tin*" dealings may taka effects of a dearer pound on. UK' 6 to 244p. Alexanders Improved way gave up 4 to IMp. Recently interim figures. European able comment on the fkst-qiiarter 

SSriis , <roil> 8 am two bu*Jne*a .days export prospects. In the after- 5. to 240p. Merchant banks en- firm W. H. Smith encountered Ferries met further profit-taking profits, improved 4 to 378p. 

’ hours' trade, however, prices countered • selective support, profit-taking and closed 5 easier and closed 3 down at 133 ip and Ultramar were good at 352p, up 

Foreign investment funds • turned a shade easier again and Hambros appreciated 5 to 377p at 135p, while 'support was also Hi g hgate and Job ended a like 18, following reports of a chart- 

attracted by the strong pound the FT 30-sbare index' dosed 2.0- and Kleinwort Benson 4 to 148p. lacking for Lee Cooper, 232p. amount easier at * 30p. buy signal. 1C Gas encountered 


■a.rnr * 

67.48 67.61 B7.7K W67 6764 
66.04 68.08 . 6ft. l4 68*2 07.94 
433.6 453,8 4W.7| 437 j 1 " 440JI 
. 303.9- 3086 ■ 504, d - 302.1 298.5 
8.19- 8.1B . 8.18 ' 1 6.06 ',8.05 

,'aac ID ai IQRlf rOM IQfifll. 


yesterday generated domestic down on the day at 431.6. .Elsewhere, Alii 

buying of Government stocks Demand for Traded options a couple of per 
which Improved gradually to improved slightly, a total of 538 ing the results. 


.Elsewhere, Allied Irish softened and Owen Owen, 124p, down 16 
a couple of pence to 98p follow- and 6 respectively. 


id Owen Owen. 124p' down 16 Trafalgar House cheapened a support and put on 24 to 840p 
id 6 respectively. penny to 67p; a large line of while, in the more speculative 

Thorn EDO, a dull market on shares were successfully placed issues, Slebens closed 25 to the 


close very soundly in contrast deals being completed. Cow- Following a reappraisal of the Tuesday following reports of a in the market yesterday. • A - good at 920p, : after 880p, 

with a slightly easier trend for taulds, annual results next week, preliminary results and the large line of shares overhanging resurgence of speculative buying Berkeley Exploration put on 9 to 

the bulk of equities. Overseas attracted 125 trades, while chairman's accompanying warn- the market, eased afresh to 274p on bid hopes helped Howard 193p and Clyde 15 to 550p. 

interest initially centred on Imperial were also active and ing that the company could be before picking up to close only Tenens advance 6 to 72p. while Among Trusts, further con- 

short-dated Gilt-edged securities recorded 113 trades. ' in for another flat year. C. E. 2 lower on the day at 276p. Low and Bonar firmed 5 to 178p, sideration of the unitisation pro- 


finwmment S«s.„. 67.58 67.48 67*1 67.781 67*7 VlM . 

86.04 66jj8 .-66.l0l 6*M ^ 

‘Tzr' _ 310.6 ■ 306.9 SOU 304* ; 302.1 298.4 UK* 

^OlV-virtZL.- U9 8.16 6.18 «« 'jd Wt' 

Earnings, Yld. X tfull) 20*5 19.96 19.94 1961 «66 196 A-U». 

SScnefl «* e- 08 M9 'M3 ^ -Mt 

Total bargains 37,823 17,207 18,223 17,168 Zfl*BS l7,8«j .'- ~ - 
SSJWir £m - 83*6 10*921 ' ®1.6B 9256 l»u2 W 

10 am 433-4. 11 am 4313. Noon 431*. \ pHv 431*C . J 
* 2 pm 431-6. 3 pm *32.0. • "y ' \ .'. p . _ 

Latte* inda* 01-2*8 so2fi. ' : y 

. . •Nli-5.67. ' yr 

Bui. 100 Govt. Sec*. 15/10/26. Rxad tot 1928. ^.IndutWK 
iflPS- .Gold Mlnaa 12/9/95. SE Activity July-Dee. 19*1 


2 lower on the day at 276p. Low and Bonar firmed 5 to 17Bp, sideration of the unitisathm pro- 
Elsewhere in the Electrical after JLSOp.. Advance Laundries posals left Tyneside 7 7 higher at 
sector. Fidelity Radio, still hardened 2 to 37p on the higher 147p and Cartiol 4 dearer at' 152p. 
reflecting nervousness in front profits. A nervous' market of Golds OD ag ain , 

of today's preliminary figures, late on news that the preliminary . south African^ Golds made good 


short-dated Gilt-edged securities recorded 113 trades. in for another flat year, C. E. 2 lower on the day at 275p. Low and Bonar firmed 5 to 178p, sideration of the unmsatron pro- 

but. on the back of the rise, in Vehicle communications com- Heath encountered sporadic Elsewhere in the Electrical after JLSOp.. Advance Laundries posals left Tyneside 7 7 higher at 

sterling, demand also developed pany Air Call staged a success- offerings after an early mark- sector. Fidelity Radio, still hardened 2 to 37p on the higher 147pand Carliol 4 clearer at' *53P- 

for longer-dated issues. Domestic ful market debut despite trading down and the close was 12 lower reflecting nervousness in front profits. A nervous' market of Golds UP strain , 

investors eventually cast off volume being reduced by allot- at 195p. Other Lloyds brokers of today’s preliminary figures, late on news that the preliminary . south African Golds made eood 

recen t w orries about inflation ment delays caused by the Day generally gave ground in sytn- opened lower at 40p. but rallied results have been delayed. nroeress f 0r the sixth successive 

and UK economic trends and of Action. The shares, dealt pathy, with- Minet 3 off at 98p to finish 2 cheaper on the day at Lesney Products revived with an trading dav fallowing the rise In 

also entered as buyers with the under special rule, opened at a and Hogg Robinson, 101p, and . 43p. Electrocomponents came improvement of 3 to 21p. while h ,f.iton „ rice a I| ct to 8514 

result that Gilts established 23p premium on the placing Sedgwick Forbes, 103p, down 2 on offer and fell 7 to 530 p, but Rowan and Roden put on 5 to a n 0 nnce. v 

gams stretching to J at both price of 150p and touched 186p apiece. Stenhouse, however, scattered support lifted DubHIer 4hp and Pritchard Services initial burins interest from 

ends of the market before settling at 17Sp. displayed resilience and closed 2 to a new peak for the year of improved 2$ to 40p. Among the johannesburc was Quickly fol- 

Leadinir shares, steariv nmnurtt doalinirc an Pppt. „ re,. .iw- inuml,, lasitaw nnr . 


HIGHS AND LOWS 


S.EL ACTIVITY 


ends of the market before settling at 17Sp. displayed resilieiu 

Leading shares, steady enough First-time dealings in Peer- a penny better at 
at the outset, tended to drift less, . the diversified industrial following ' the 
lower in the continuing absence concern, were rather more sub- interim statement 
of any worthwhile business, dued; from an opening level of a shade harde 


sustained London 


the morning session, ldfip, the shares moved to lllp announcement 


a -penny better at 75p, after 76p, 49p'. irregular leaders, BOC touched by sustained London 

following ' the satisfactory GKN, down 7 at 257p, were 67 p before closing a net penny demand and the market moved 

terim statement not helped by the strength of firmer on balance at 66p follow- up throughout the day. 

A shade harder before the sterling. Other leading En- ing the better-than-expected Although in some cases only 

inouncement Whitbread gineers also trended lower, but first-half profits.- Reflecting minor eains were common across 


' High j Low 

' Govt. Sacs. 69.36 63.85 

(21/1) (7/S) . 

Fixed lnt_ 69.61 64.70 

pun (10/5) 

sisf w- 

So 2 <S 


IncoCompIlat'nJ 


■ — —Dolly 

' Gilt Edged— 

127.4 49.18-. industrials.-. 
(8/1/20) (8r1/7S) SpMUlatiw. 

150.4 60.55 Total*-;..—. 

(28/11/47) (J/1/75) . 

668.6 49.4 ->/-v*v-aa 

(4/6/79) (28*40) J 

448.3 43.6 Industrial*.. 

(22/5/75) (26/12 71) SMOUUltlvS. 

. Totals^.. 


118.0 '.Z8U' : 
113.9 121,9^ 

31,1 «xa.. 

82.S 86i» 


iia.1 - ioaA 

106.0 103,4' 
96.9 94.6 

76.0 ,74*- 


however, several sizeable lines before a bout of stag selling left closed a net 'penny off at 151p losses were usually limited to sterling's strength, Unilever ^ut ^^iirt^d S £b^ 1 Gold I W^« J todex 


of good-class shares were the close at 104p fora premium 0Q preliminary results much in a few pence. Elsewhere, Red- on Sto41Ep. 
successfully placed and. later m of only 4 on the offer price of jj ne with general expectations, man Heenan dipped 7 to 59p Motor se 


the day, a large number of 
Trafalgar House shares changed 
hands. A big selling order of 
Thorn EMI which had been over- 


lOOp. 

Discounts better 


Other Brewers due to report following lower - interim profits quietly mixed. In Components, 
soon also tended easier. Arthur and the statement on second- Dunlop passed a more subdued 


L/IM.VUUU . Guinness, interim June 13. half tradiog prospects, but 

Discount Houses came in -for ease< i turn to 92p. while Chemring contrasted with a rise 

me useful support yesterday oogp Greenall of 6 to 140p in response to the 


“ . put on 1.7 more to 310.6 — its 

^ actors were again highest since the end of April. 
Uetly mixed. In Components. Features in the heavyweights 
anlop passed a more subdued u^ded Free State Geduld, £li 


NEW HIGHS AND 
LOWS FOR 1980 ***% 


hanging the market earlier in some useful support yesterday o^Gd 

the week is thought to- have and closed with improvements whitipv ijsi 


half trading prospects, but session than of late and closed £223 president Brand, 

Chemring contrasted with a rise unaltered at 73p, but Lucas con- * better at £17 and President 
of 6 to HOp in response to the turned dull, losing 3 more to * - - - 


Whitley, I85p, both with mid- increased interim dividend and 215p. ■ Associated Engineering, 
term results next week, shed 3 profits. A revival of speculative annual results today, gave up a 
and 2 respectively. demand left Anderson Strath- couple of pence to 60p. Else- 


LONDON TRADED OPTIONS 


Steyn and Boffeis which rose 
around i. to £14} and £165 respec- 
tively. 

Cheaper-priced issues showed 


Activity in the Building sector clydc 61 to the good at 73p. where, Hartwells added 2 to 64p vVelkom 14 higher at 538p, cmiw. 


atoined new WlBhi wws 10,1 laso - 

NEW HIGHS (33) ; 

BRITISH FUNDS £Z) 

Traas. 5'3»c -79-B1 Exchar. 9W 1901 
LOANS a> 

U-S.M.C. without wU. 

AMERICANS O) . 


Ex'rcIsftClosjng 
prlcej offer Vo *' 


W,* !°» ™. 


was mostly confined to selected after 75p. On the other band, on the full-year results, while 

Timber issues. BtaJlinson-Denny, Stone-Plait were dull at 29p, Godfrey Davis were also wanted 

a volatile market of late 1 on bid down 3. and 5 better at 170p. Other 

rumours, dipped to B5p before In Foods, British Sugar shed 2 Distributors generally closed 


-weuwm -Li ugucr hi, uuoki BANKS IS) 

Grootvlei 11 to the good at 404p catar 

and Loraine a like amounts at , . 

OQf|n BUHJ35NGS (29 ■ - 

_ ' . _ „ . . . Bmfonl Maehbiery Burnett HalUnutilre 

Kloof Gold, on the other hand, chemicals cn 


Strfiw. Cu«. Prf. A SiSErtiaW 
ks (S) Glaxo 


BP 

BP 

BP 

BP 

BP 

Com. Union 

Cons. Gold 

Courtaulds 

Courtaulds 

Courtaulds 

Grand Mat. 

Grand Met. 

Grand Mat. 

ICI 

ICI 

Land Secs- 
Land Secs. 
Land Sacs. 
Land Secs. 
Land Sacs. 
Marks & Sp. 
snail 
Shall 
Shall 
Totals 


Boats 

Imperial Gp. 
Imperial Gp. 
Racal Else. 
RTZ 
Totals 


64 3 

44 — 

38 8 

19 X 

13 1 

9 1 

34 — 

13ia — 

7I« - 

4 - 

161g 12 

IQlg S 

6 36 

66 — 

39 — 


- I 337p 


— 12 7 p 

— 468p 

— 71p 


the appearance of fresh support to 206p, while bidders S. and W. easier with T. C. Harrison losing eased . t ^9 1 following news Rentoui ' 

at the lower level saw the price Berisford eased 3 to 137p. Else- 3 at 50 p. ERF gave up a similar that fu e fir e which started on Miiicm Lotars 

revert to 70p, unchanged, where, fresh speculative support amount to 74p, but York Trailer, M a v 15 has been sealed off: the w ,^. ^ 

Montague L. Meyer, another bid was forthcoming for Robertson a dull market since last week’s arf 4 affected bv the fire com- en< 

hopeful, reacted to 92p before which put on 5 to 127p. but P. poor first-quarter figures, picked prises approximately 20 per cent IKiEST* 1 ' 

setthne at 95p for a net fall of Panto encountered further offer- up a couple of pence to 23p. Kloofs production area. „ . . . _ 

2. Elsewhere,' London Brick ings ahead of next Tuesday’s International Thomson closed South African Financials Nnrf " 4 "fiS 
shed 21 to 731p following the annual results and gave up 2 to 8 better at 402p foU owing the m0V ed up in the wake of Golds- M!S!" 


BLECnUCALS CO 
r Sow _ 

ENGINEERING (3) 
EoKMcrlng UttL .EnoinefrtoB 


79 - 

69 — 

39 6 

16 >a 18 

4 la - 

4 - 

32 38 

13 4 

4 a 

I 880 


>2 4 

in 111 
4 - 

6 as 

4 10 

164 


76 - 374p 

50 [ - | 

- I - I 33Bp 


— 87 p 

— 381p 


— 186p 

— 76p 
2 ,, 

— 244p 

— 3S6p 
2 


chairman’s gloomy remarks at • a 1980 low of 14p. 
the annual general meeting, but 
Burnett and Hallamshlre firmed BndOD f ail 
10 to 610p. after 615p. following Press comment 
favourable Press comment the benefits of 
ICI held at 374o awaiting asauisitinn left 


■Li held at 374n awaiting asquisition left Grand Metro- 
today’s first-quarter figures, but poll tan a penny harder at 126p, 
Flsons dropped 17 to 267p on after 127p. Ladbroke, at 161p. 
consideration of the chairman s gave up 4 of the previous day’s 
statement at last Tuesday’s gain of g tb at followed the com-’ 
annual general meeting. nanv*s decision to discontinue Its 


African Financials * ^ushhaw (B 

in the wake Of Golds^ liertT ind? SCO. . HosUbs & Horton 
! buying interest came Framtun Mint Grov * 

ohesburg sources and Grampian a 

d5 of booth Africa c«rs G*ws fafer m 
drient with a gain of property (ij^ - 

£32. OH. & GAS o> 

i— f ikbtb mivail !r« >ntv SUkoieiW . Ultramap . 


loon , moved va in the wake of t.ouis^ 

a 1980 low of 14p. annual report. ESsewhere in Most 0 f^hp buying interest came 

« #nl i Newspapers, Portsmouth and from Johannesburg sources and 

Jttnaon tail Sunderland, annual results today, (joid- Helds of Sooth Africa 

Press comment pointing out added 2 to S2p while, among were prominent with a gain of 
the benefits of the Liggett advertising counters, support was a po j nt tQ £32. 
asquisition left Grand Metre- seen for Geers Gross, 3 up at Australians were mixed in sub- 
politan a penny harder at 126p, 51p. dued trading. The firmness of 

after 127p. Ladbroke, at 161p, Properties encountered a bullion price prompted a rise 
gave up 4 of the previous day’s, small two-way trade, but sellers of 6 to 216p in Gold Mines of 
gain of 9 that followed the com- gained the upper hand towards Kalgoortie, while speculative 
pany’s decision to discontinue Its the close and left Land Securities interest lifted diamond explorer 
interest in the casino Industry. 3 cheaper at 338p and Haslemere Leiehardt Exploration 10 to 230p. 
Old Swan (Harrepgate) gained Estates 6 off at 328p. Great The Rundle oil shale twins 


Australians were mixed in sub- aikolew OVMSEA s trader^ cm 
dued trading. The firmness of warren «•«*. 

S*. 1 ’ Tmf S p SS p a« ri S ■»» “ ws 

Kalgoortie, while speculative . AmaJt AMUU< aiS e S 4 Gr 0 « 


u___ a-* interest m the casino industry. « cneaper at anu uasiemere j^chardt Erpl atian 10 to 230p. 

Home unarm nat again Old Swan (Harro\vgate) gained Estates 6 off at 326p. Great Th e Rundle oil shale twins 
Leading Stores drifted easier 10 to 45p on news that Queens Portland Estates relinquished 4 gained ground with - Central 

1*1 A AiiIaI UnfiMAj-n rink A mI, I ff Jk TT <1 1 <1 .. 1 . ■ AMRO 1 


Kalgoortie, while speculative . AnMX AMUUC a^^ 4 <-m 0 » 
interest lifted diamond explorer Aarw me. • core; 
Leiehardt Exploration 10 to 230p. mk or Ireland aims, irtsii 
The Rundle oil shale twins o°. kjbc _ 


in a quiet business. Debenhams Moat Houses had acquired a near- to 234p. 

lost tiie turn to 66p ahead of 15 per cent stake in the company _ „ 

today’s annual results. Mother- from Prince of Wales Hotels, 3 Oils 

care fell 4 to 232p, while GUS firmer at 77p. News 

“A," 392p, Burton, 112p, and Bridon became a prominent crude i 
British Home; 280p, all gave up 


Oils improve 

News of the further round of 
crude price increases coupled 


Pacific 4 higher at £244 ; -and Monk CAJ 
Southern Pacific 12 better at 

912p. , Home Chirm 


Da. lOpe Con*. 

BUILDINGS (3> 

Bimtt DvHms. wiaoMB ConttrenL 

Monk CAJ 


STORES (55 

Walker Cl 


Cromte RiMie Enao 

Deport - fHctorcte (Ldcastarr ‘ 

Lockv CTj . . . Tex Abruhns. . 

Do. a Walker K.- * 

■ FOODS C3> ... • 

Barrow M U Bwb - Panto IP.) 

Bluebird Conlect ny. 

- INDUSTRIALS (14> 

Alrflx Inds. Lonoton IndtrctrtaJ. 

Awn Robber Norvlc Sea,' . - 

SLICE (P.) - P.M.A. (HldDSJ 7- 

Booker McConnOr Riley IE. JU 

Chrtttle-Tyler . Scapi . " • 

Candnental Chnly Tore • 

Glaxo Turner A - Mens - • 

LEISURE Ct) -j ~ - 

Barr & WA.T. A . . 

r MOTORS (« 

E.R.F. - Glanfield Uwtmko 

AMOCd. Ena*ff Harrtooo (T. C) ... . 

woodhMd O.J : . Jessunt 

Appieyard Lex Service 

NEWSPAPERS (1) 

Winters 

PAPER (1) 

Oxley Fried as 

■ . . ” SHOES HZ) 

Boots (IML) K Shoes 

TEXTILES U) 

Beales U.> Carpets Infc. 

■TRUSTS C1J 

London h Enrepeftn 

OVERSEAS TRADERS CO 
Borthvdck CT.) Jacks CWmj 

-RUBBERS Cl>- 
Malaysian Plants. - 

, MINIS (2> 

Rhodesian Core.' • West Const 

RISES AND FAIXS 
YESTERDAY 

Up Dowd Sams ' 

British Fonda 78 2 10 

Corpns. Dom: .and. • . 

Foreign Bands 8 2 - ffi - 

industrials 138 312 9« 

Financial and Plop. 58 120 324 
Oils .■■iMaseAMSien • -IB IS 17 

Plantations 2 4 20 

MITHW... 44 33- » 

Others .. . 28 61 ‘ 52 


British Funds 
Corpns. Dom: .and. 
Foreign Bands 

. Industrials 

Financial and Plop. 

Oita 

Plantations ........ 

Minas • 

Others 


Windnson W s rborton 


Totals „.i 


549 1,501 


2. V/lth the exception of Polly industrials, falling 7 to 59p fol- 


dull feature in miscellaneous with expectations of a rise in 


helped 


LEADERS AND LAGGARDS 

Percentage changes since December 31c 1979, based on Tuesday, May 20, 


FT-ACTUARIES SHARE INDICES 

These Indices are Die joint compilation of the Financial Times, the Institute of Actuaries 

and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 

Figures in parentheses show number of 
Slocks per section 


1 CAPITAL GO 005(172) 

2 Bulldog Materials (28) 230.15 

3 Contracting, Consuuctian(Z7) 350.50 

4 Electricals (16) 622.77 

5 Engineering Contractors (11? 274.01 

6 Mechanical Engineering (74) 15737 

8. Metals and Metal FormhvgQW 15935 




11 (DURABLE) (49) 21L85 

12 U. Electronics, Radio. TV(14) 305.04 

13 Household Goods (14) 9837 

14 Motors and Dfetrtwfon (ZD 102.92 

CONSUMER GOODS 

21 (NON DURABLES) (WM--, 214.73 

22 Breweries (14) ' 27425 

23 Wine and Spirits (5) 29166 

24 Entertainment, Catering (ID — 294.69 

25 Food Mawrfacturers(21).. 

26 Food RetaillngU3> 

32 Newspapers, Publishing (13) — ~ — 

33 Packaging and Paper (15) 

34 Stores (42) 

35 Textiles(Z4) 

36 Tobaccos (3) 

37 Toys and Games (5) 

" OTHER GROUPS (99) 

Chemicals (16) - — — 

Pharmaceutical Products (7) 

44 Office Eipiipinent (6) 

45 Shipping OO) 

46 Mlscetlaneous (60) 


Wed n May 21, 1980 



294.69 1 -01 
19020 +0.4 

300.79 
41933 -03 
126.44 -Ofi 
21037 —03 
126.72 -03 

20116 — 
27.77 +L6 



631 
7.08 
6.92 
4.05 
9.46 
B33 
2L54 10.25 

15.42 6.01 

11.94 438 

30J4 1039 
2224 939 

1922 721 

3624 6.41 

6.40 

1920 J 737 
7.74 
1435 | 5.15 
6.97 
25.68 926 

1460 5.78 

2737 1228 
30.41 
44.10 17.47 
17.97 739 

2039 7JB8 
1336 737 

20.45 7.79 

1367 7.06 

17.45 6.94 



Stock tion 

Peerless 25p 

LASMO 25p 

Ultramar 25p 

Shell Transport.. 25p 
NatWest Bank ... £1 
Premier Cons. ... 5p 

BP 25p 

Fisons £1 

GKN £1 

ia £1 

Maple ; lOp 

Meyer (MonL L.) 25p 
Cad. Schweppes 25p 
Carless Capel ... lOp 
Christies Inti. ... lOp 


ACTIVE STOCKS 

No. 

Denomina- of • Closing Change 
tion marks price (p) on day 
... 25p 12 104 • — 

... 25p 10 645 — 

... 25p 10 352 +18 

L.. 25p S 378 +4 

... £1 7 315 - 3 

... 5p 7 S9J + I* 

.... 25p 6 336 +6 

.... £1 6 267 -17 

.... a 6 257 - 7 

.... £1 6 374 — 

... lOp 6 35* + i 

*) 25p 6 95 -2 

les 25p 5 59 — 

... lOp 5 130 - 2 

... lOp 5 200 — 


Property +2S.87 

Him Purchase +19-95 

Electronics. Radio and TV +19.43 

Shipping J..,. +1B39 

Merchant Banks +1838 

Building Mat* rials +16JS 

Gold Mining FT +15.00 

Insurance (Ufa) +1334 

Investment Trusts +1333 

Overseas Traders +13.13 

Electricals - +13^7 

Din count Houses - +1238 

Mining Finance — +11J87 

Metals and Metal Forming +11.79 

Consumer Goods (Durable) Group +11.76 

Insurance Brokers +11.49 

Capital Goods Group - +10.74 

Stores +1030 

Packaging and Paper +1032 

Chemicals + S.74 

Breweries + 937 

Newspapers and Publishing + 925. 


Financial Group ’+ 8iT7 

All-Share Index — + 8.42 

Contracting and Construction. ^...^..4... +' 821 

Other Groups 1....^..'..... + 8.18 

.Industrial Group + 7.87 

Entertain mant and Catering + 721 

500-Shnra Index ...» + 7.83 

Oita .+ 630 

Mechanical Engbieering - . + 5.85 

Consumer Goods (Non-Durahla) Group - + G.bfi 

Office Equipment . + 3.63 

Insurance (Composite) + 3J52 

Food Ratal ling . + 234 

Tobaccos — «... + 1.10 

Textiles. -J ;. + 057 

Motors and Distributors .' + 0.16. 

Food Manufacturing — 028 

Wines and Spirits — 023 

Engineering Contractors : — 4.B5 


Pharmaceutical Products — 6.82 

Household Goods — 14J7 


Toys and Games —42^5 


27623 
29L57 
29520 
1B9.46 
382.72 
.73 
12720 
8.76 21124 
458 12629 
3.72 20126 
2.69 2734 

6A1 202.49 


21618 
27736 
29237 
289.97 
19027 

30447 
42644 42524 46428 
12850 32922 34580 
212.94 213.02 25437 
100.96 
25475 

2731 ( 2827 [ 79.43 
20457 20643 22889 


OPTIONS 

First Last Last For Sugar, BP. House of Fraser, 

Deal- Deal- Declare- Settle- Keyser Ullmam, Ultramar, Oil 

ibg ing tion ment Search, Milford Docks, Dunlop, 

May 19 Jon. 6 Aug. 28 Sept- 8 Tricentrol and Will Samuel. 

Jun. 9 Jun. 20 SepL 11 SepL 22 puts were arranged in Land 

Jun.23 Jul. 4 SepL 25 OcL 6 Securities, FNFC and New 

For rate indications see end of Throgmorton Warrants, while 

Share Information Service. doubles to be arranged included 

P & O Deferred, Premier OU, 
Stocks favoured for the call FNFC, Heron Motor and 
included Premier Oil, British Dunlop. 


RECENT ISSUES 


EQUITIES 


5S7 30475 305.67 30B31 313.41 

8.75 18129 18299 18320 38486 25676 

559 107.43 10837 30931 10949 33066 

8.83 50463 50667 51061 50965 46828 

7.06 24655 24722 21838 24969 




Ml, 1 IMJ 1 ■■ 'ii tUi 1 1 ■■ 1 1 ■■ 1 1 1 || I, 1 ■■ n 1 ,18 1 '| 






CIAL GROUP! 

Banks(6)~ 

Discount Houses (10) 

Hire Purchase (5) ; 

Insurance (Life) QO) 

Instance (Composite) (9) .. 

Insurance Broken (10) 

Merchant Banks (14) 

Property (45) 


208.49 -0.4 
252.61 +25 
19851 +02 
_ 17854 +02 
Z2522 -82 

293.70 -15 

„ 186.94 +0.7 

~ 39754 -03 


MrsceDaneous (9) [128.76 


-0.4 


18227 +05 
373.68 -06 



261 209.40 21061 2Z166 [ 21261 | 23926 

— 24640 24640 24675 | 2CJ2 | 242.98 

765 19831 19613 19661 

723 — 178 JS 17822 17949 17754 

8.60 — 12535' 12525 12699 32656 1 33924 

722 865 -29829 298.41 298.96 29829 | 29566 

5.76 - 38625 10540 10561 10561 

2.78 405 5 39868 39803 397.43 48Z29 35567 

734 626 12930 129.46 12921 13847 12764 


|»,!L'Ig,lWl 



830 18127 185.46 
924 37684 38052 


FIXED INTEREST PRICE INDICES 


FIXED INTEREST 
YIELDS 

Brfcfc Gart. A*. Grass Red. 



F.P.; - lies 173t [Air Call- 1178 

F.P.I 16/81 95 B4 iAmatrad Con*. EJact 84 
F.P. - [180 l3Stt'Hamerdon Mining 10c 140 
Nil 8O16 I 80 74 Home Farm ProdaIDp 79 

F.P.' — '101 94 IMorley (R.H.) lOp) 98 

F.P.! - 110 104 [Paariaa* 104 

F^ I 6/5 IOS4 10 |Trat-QrProp^hnj.Sp..| 10 


FIXED INTEREST STOCKS 


=! ils 
■£ |<£ 


1: I Nil ‘ 3/6 ;31pmil lpm: Automated Sec. B% Cnv. Unt Ln. ’95_... - 66pm;— 1 

100p! F.PJ - >101 | 98 [Edwards /L.C.) 8% conv. Red. Cum. Praf‘101 ; 

" : F.p.' 30 S 1101*; 9514 Imp. Cont- Gas 8% Conv. Loan. 189&-2900.J108i2j-t-i<2 

i ; F.P.. 1 9/5106 ilOOig Leigh Interests IDpcConv.Uns Ln.1SM-8B 103 

•. ; F.P. 50/5 103 lODUIMid Southern 10^, Red Prf. 1986 103 I . — 

I . F.P.187/6 1 104 lOlbjNortft BriL Props. 9 k% Cov. Uns. Ln. 1SW101>2 -i a 
V I F.P.I fl;6 93 91 iNorwest Holst llrt Rad Cum Prof 1986| 92 -|-l 
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“RIGHTS” OFFERS 


British Government 


+034 
31221 I +038 



Wed. Day's sSa& xd adj. I 
May change today 1480 “ 

21 % to date 

4 

+031 - 4.02 5 

Jliu it IK 6 


— 425 



2228 \ 3235 
1224 
1224 


3465 14J6 I 1141 

13.90 1197 

33.75 13J9 I 1198 


1423 3423 

1426 1432 

3420 1426 


Wed., May 21 Tues. Mon. 

— ■ — ■ May May 

Index I Yield 20 19 

No. . % 



1 

Tues. 

Mon. 

May 

12 

Year 

ago 

(approx] 

6128 

61.17 

61.02 

47/»5 

4750 

5269 

6123 

61.19 

74,90 


-a 

luuci 

K j <2 


30 F.P. 
66 F.P. 
18 Nit 
27 F.P. 
40 Nil 
48 F.P. 
118 Nil 
&0ctG, Nil 
94 | F.P. 
180 j F.P. 
68 1 F.P. 
110 F.P. 


Latest 

Renunc. 

Date 



| 1/5 12/6 150 120 I Brent Chemicals 

29/5 4/7 34pm 18pm[Gllffonf s Dairies J A’. 

30/5 — Uipm IkpmlEast Rand Gone. 

16/6 15/6 31 28 JFirst Castle Secs. 

[30/6 18/7 7pmi5lspm Hawley Leisure 

65/4 23/5 70 58 Howard Tenons 

1 — — 13pm 8pm Lintood^ 

: — — i4S5pm. 190pm Pancontinental 


9/5| 2716; 741s; 67 ‘Rugby Portland Cement, 
ami Mi* xns 1 ioa iin^Ank 


14/5 27/6 306 .194 Unitech 

| S13/6 ' 76 - 68 /United Biscuits.,,. 

S-.4 J18/6 r 143 il23 Watmoujjhe.,.. 


146 

10pm ...... 

lispm : — 
28 

Stapm . — 
70 +B 
10 

275pm 4-G 

raig 

284 1+2 

70 i 

136 










mmm 


t Redemption yield. Highs end low* record base dotes and values end constituent change* are published bt 
Saturday issues. A list of the constituents Is waitable from the Publishers, the FuliltoM’ Timas, Bracken House, 
Cannon Street. London. ECU* 48V. price 15p. hH poet 2fip. 


Renundetton data usually last day tor (lasting fro* of stamp duty. A Figures 
baeed on prospectus estimate, g Assumed dividend end yield, u Forecast 
dividend: cover bend on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1973. Q Gross. T Figures assumed. 
I Cover allows tor conversion of shires not now ranking, for dividend or ranking 
only tor restricted dividends. S Placing price to public, pt Pence unless otherwise 
indicated. 1 1ssued by tender. | Offered to holders of ordinary shares as a 
"rights.** "• Issued by way ol- capitalisation. |§ Reintroduced. 11 Issued In 
connection with reorganisation, merger or 'to hoover. BIT Introduction. □ les usd to 
farmer preference holders. ■ Allotment letters (or tolly-paid). • Provisions] o' 
partly-paid allotment letters. + With warrants, tf Unnoted security. 4* Issued 
■s units comprising 2 participating pref. shares end 1 erd. share at R350 per 
imiv t OeeUnge under epeeisi rule. 


















bi 



n.rgPp-c-r|F 






r-ry 


















itiUMr 




■■ iis\ t LT ' IS 

-|?1 








wj»BiUl 





to 

r 1 nfirai imii a 



r 


tpfhpbjj 






hf 

mmm 








1 




;l:i 





































































































































41 




•• I CUVJ 


T * 5 tf, 


S, «* 


FT UNIT TRUST INFORMATION SERVICE 


AUTHORISED 

UNIT 

TRUSTS 


rrtasa*«.«is!“ aa-*^ «*- 

Hayftaner Management Col LU. 


i. Stewart UnS Tst Managers Ltd.fa> 

0438 561Q1 45, Cteriottr Sq, Edinburgh. Q31-22t> 

7131 „_:J 4.97 ' TSiewart Araerican. F*m3 

Suited l/futt 159.7 63Q J 

o. lid Accra. Uoc [M7 «3 ._J 


- Tl J; * **? ■ Aiwitent Ri, H^M 

7r ^°‘.^ atr ^ p t 02% 5941 Enite4Lw__ 

7 SSwSliaM~36J 3Mtil3l3 US F “ Wrty Intenoti 

;2KkS»T~£ 8 . IS 62^0-weSUl- 

AMreyGdl&FJ.TsL 1052 iwjl «u Atertan. ; 

• Aterylnramc 409 MJi -0 * «S fiwlinterea J 

BiTn - «fc mS - 0 . t lag Gnnrtfc + Income ._ 

~ aMKrlny.uT Fnd., 37.9 fLd . IS SWMlSto. ! 

■ EgdtePrtfe TW1..459J 74.7«il -Ojj 5.99 Janes Friday Uni 

Alton Harvey A Ross Unit Tst. Atom. Mj^ WMM tojw 
«L CorteB, London EC3V 3PB, 01 -*236314 iSSiSj™ -1 — 


Cl.WodntBririMs-iajl ■ 2M ..-J. 4.75 
Emsan A Dudley Tst. MuyunL lid. m 

2S0Ubeg«ri*St,Wl 01-TO3Z11 bS.Uay 

Emsno Dutety Tst .[M3. 73^ .....J 6.00 

Equity & Law Ua. Tr. ALT (a)(6)(e) Mercury Fmd Managers Ltd. 
AimnhamRi, Hfeh Wycombe. 049433377 30, Mu SL, EC2P 2E6. 

02965941 Eater* Law |724 .' 7t2J -0-2 J 557 Mto.Cm. UfeJ4_lS.& 570 

*5 Fidelity International M an ag e men t lid. 8&y5-“w* — &J - - 


K.16, GreflaaSL, EC2V7AO. 

&SS^K 


01-6068099 
— -1 9.« 


WHtewai Units _te0 
•Stara* Britf* CapfcTfimi 


Ltriia) City of Westminster Athii iiii l Le 

c3wa32n essunt* WMieto “ a 

I :d IS 


9M 8riM» Ci 

Slanted 

Asn.llnb 

Orating 


z=m ip:g| 

tt«5. & Frtf*wnL ^ 


62-63, Quern St, Londgq, EC4H1A0. 01-248 4891 jfe fF'-ftf t 

fS5ferr:i? llrUf 11 

Growth + IntnmTZls J E2-0.lI 7*8 **■*«-»« 

SMoMSiB. B93 36fl+0.il 306 

James Friday Unit Trust Moot. Ltd. 1"*™“ Ban * Broa P , . 
10-14. Ww NDe Street, Gtowow. 041-204 1321 j* 1 * Tn ** —toM Qeri tt&y fa) 


Sun Affiance Fund MngL Ltd. 
01-6004555 ' Sm ADince Hie. Horrbuo. 040364141 

I: H 3 lfclfcSK=Bir«fl:d 11 


4.79 

— 4J9 


ARtod Kajnfero Croup (*) (g) 

wmtostaamhn* 


IRdanMilnm. 

i 2 S S£Z= 


Ihlmrtd Ml 
mm la — — 
firtt.lndi.Rind 
Growth & Income 
Elect. Alai Dr* 

Ad Wd Crete 
Harabreftel . 

, rmjitai Acc. Fund 
tirmr FMi 

Htgh YteMfd 

Mali Inane 

aTh . Ea. tat- 

MrrwtlnW Fundi 

WenaHwt — ... — —] 

SjwciJht M 
SmaflcrC&'sFd. 

2nd Sntr. Go'j Fd 

.jjgsfgfe 

OwnNaJandnos 


«a= 

Frees on May £nM dnHiSM 
Framfinftan IMt MgL Ltd. (a) 
ts$ 64. London Wafl. EC2M 5NQ. 01 

IS teSSiSfeii §| : 

6.44 (tote IjST— .. — g« »a . 

“ ESS I - J: 


Cc wr twood Home, Saver Street, Head. ^ 1 Sinaia 

StieHMf, SI 3RD! Tel: 0742 79842 AnrrisM Ea|fc 

CoRnndtty&Gn EB8.1 962rf -03 4.70 Pacific Income- 

0a.Acoan 1109.7 119S -03 4.70 Pacific Accunu- 

ftfTWMj Gmwlh B4.1 369d +O 25} Iocmm- 

up- Amu. ,gi . 416) -v-O-23 231 Extra Income 

Capita rai 30.* ..TJ 4 j 30 PrefemceSlte 


t djn Overseas Gmwfh. — _ 

530 Oh. A naan. 

5J0 Capital 

Do. Actum 

** Oh Arena 

01-6285181 KrthSSriSJZZ 
|5o hm6yS!S' : 

=SB Jl 

- WJi 9.02 JteM&Padlk 1 

-02 2 SO Dp. Aeon. ! 

-03 2SD •Prices at (far 1 


-03 737 
-03 7JJ 
-03 3JB 


1^=4 1 ^ 1 3 aassjstawr««a 

■ * Pnc ” A ** Nwl lfca<,0B “ T ^ fc . Trades Union Unit Tst Managers? 

Minster Fond Managers Ltd. SMS,***' E ?£- 

Mtaarr Hse. Ardu- St, EC4R 9BH 01-623 1050 7uu,Ma 7 1 l53 - 9 ^ — J ^ 


I nL Growth FtL W.4 . -03 230 Dp. Aeon. B7S 4£ 

(Aeon. Units) JH445.2 -03 2 50 •Prices at Ibr 4 Next dedog 

Friends’ PravdL Unit Tr+ Mgra.? 

Prxtam Eod, Oorfctns. 03065055 Mmster Frinrf Managers Ltd. 

Friends Prw. UlAs -W9J2 52AM J 5J2 Wiser Hse. Arthur St, E£4R 96 H 

Op. Acaim.— (693 74JJ . -.J 5E Ubaer Ma/]2 BT8 39i 

Fimds in Court* BwnpiApA^l (942 98J 

PubUe Traster, Ktogsway, WC2. 00.-9054300 


632 19, Adnl Ciescrie, EOia 3 
Cb— awdty -^..,.0562 

Fi n a ncial — 77 J) 

GW Arena 1251 

1 na y a m ent Tnra— . . 333 
Special Sihaian_. 22.1 

79842 AmrSaeEjpie 28.4 

4.70 Pacific KWBTW 24.7 

4.70 PatelcAcci«R^_ 32 

23} Idcane M3 

251 Extra Income 52.1 

Jffl Preference Stare _. 113 

1 $ %gtezz=z%l 

.EsssatrsiB £ 

^ Eqcatrfx. Aon ®6; 

2031 Tower Unit Trust Mi 
3W45Fbefaery Square. EC 
incmnei Growth — @3 a 
km Special ShiaUans. — W2 


Tst. Mngrs. Ltd.?C«)lg) 
tam SL, £L2 Oumgs 0296 594L 


Q31-229 8621/2 Pens. 


West Prep. Fuori 

UarHQedfmei___ 

g&lF=z 

BiactGoWFd. 

PtILA Fuad 

s*e.PrDp.uwts^, 

Pke. Moaey Cap. __ 

PnEguityCac. ^ 
Pens. Equity A*. — 


Legal & 6eMnd Prop. Fd. Mgrs. Ltd. Sdwtfe r Life 6 ranpV 
11, Ovsen Victoria SUEC4H4IP. 01-248 %78 ErterpriM H«i». Parara*. 

LAGPr-Aprai [1071 U2fl — I — Epoty™. BS^ 

Hal sab. day BaylT’ PxerflnL ..H|33 

. Muia yH — p{»LK 

life Assur. Co. of Pe n nsy l vania Hooey 




SSI 

Pens. GBt Med. Cap.. 
Pens.GUtMed.Acc- 
Paw.ffllitJngCap, 

NFSEAa. 

First UflttFwd 

Fuat arratfy 
PerTonnlMts — 


8, Hew Rd, CtaUwn, KenL 
LACOP Units [1010 

Lloyds Lift Assurance 
20, Clifton 5L.EC24HX 


A’ Pp. May 15 
jn.B-A'Eai.ciaris. 
Op. 8 -A' Kr. May 15 
(fr8 'A' life, fey 15 
- -ATJeaFtlMfe- 
WliLObS® 
8‘A'IM.B May 
upJA'Im-M SSt 
Pro. Pt.Ac.mS 
Pens, Pr. Cap. May 
Pets. Eg. Ac. May 


Medwqr 812348 g*™*- 


- nife'SBS 

- Pern. fed. May 

- Pe®. Mg. Ac. May 
Per*. Ms- Cp. May 

- fim. Dp. Ac. May 

960 Pens. Dep. Cp. May 


'SkTT? 

Odes Sstted after 
price for earlier 


01-6282294 
-Oil 974 
+o3 277 


Series Cl) Hose are lad prices for earlier poddes. 

Commercial Umen Grain Loadwi A'deen « 

St. Helen's, 1, UtaMOoft, EC3. 0-2837500 lsak, l 

saa m i=d= “ 

CoBfettoraUoa life Instance Co. 13-20, Tbo Forhury, r 

SO, OanceryLanc, VK2A 1HE. 01-2420282 Mc^Ma^er I 

485.^ E^E" ™"™=l 



CcSvSi^iTrt) 

K&S Gwt. Secs. — . 
Income Dotrin. — — 

incorat Aeajm. 

B^-Put-Cte . 

0s.Pe5.Att-—-— 
Equity PensKM Cap. . 
tomy Petckxt Acc. - 
Mrwd. Pea. Cap. »— 

Mod Pen. Acc. 

FJre.Pai.Cap---- 

■ F. lot. Pen, Act- 

Moon Pen. Cap 

Mooey Pen. Act. . . ■ 


Prop. Pen. Act. 1 

Price » for 


May 20. Oder prices 00 reqoesi- 


Scotttsh Widow’ Sraap 
PO Bax 902, Erfadmr* EH16 


SfLiZZ 1 


_J — PO Bax 902, EdiidmnW EH16 5BU 091-655 6000 nnfwr«f»ir« ttaiu.u UUIQ — 

— — | — inv Ply. May 16)123. jj — — Bridge Management Ltd. 

eruer pants. M ”” Z ' GPO Box 590, Hong Kon, 

Loadon A’deen ft Nthn. MtL Assr.iid. & u'tfcc.'SS *5 jgi .™ - H L 

mrm-mn 129 iOojaaay, Ltxxton. WC2B 6NF 0MD409B ExuUt Itm Mav7_.lmi 383 — - Nw* Fd. M«f 14JB5B50 1633 ,.-J U 

03-2337500 .'j^etaSS* J97J 5O0J — J — Pen. U*. M4M3— P17J) 3UA — J — Britannia Tst. UngaL (CJ.) Ltd. 

Z . . . , „ Skanfia life Assurance Co- lid. 30_B wji5t,a.HeHg .Jeraey. OSMIK 

‘r~~* Loudon Indemnity & GoL las. C o. Lid jai.iaa fim SL London EC4 2DY 01-3538511 Its. Deter P nadaM Fils. 

Cn. 13^0, Tbo Forhury, RemSns 583511. tSL^, Cr ’ iSn ^Jn«l _ UnhsTFRatt-. [85 Ji _ 92« I 

01-2420282 Money Mfefeer (3&5 4L3 I — Kg ™ — world good Fund — [USS915 974 -Z) 101 

1 1 — - M.M.nSHel 33ZZ — qEe^bAccZZZIKa 103a — SterGnp Daraafaated Fds. 

j — J — Fixed lEEresi ZZ] — Pens. Matted Acc._ £«« — Erowih 


Barbican Managers (Jersey) Lid. 

070527733 P.0. Bra 63, St. Heller, Jersey 0534 74806 • 

+02 — BDrti. lot. Fur*! f50.9 973 ™-J 600 

41 Z Barefays (Mean Intern ation al 

_j. — 1, Daring Cita. St. HcTer, Jersey. 053473741 

■03 — Orene as imocvy .{428 .fiM *ssl *ra 

■JJ3 — UnhMbrTrutt 12^4033] 3J0 

■OJ — UnBandTma |US4£j6 92294 H?" 

■°3 — L Thoma s SL. Deugte. Kjen-Mac. 0£ f 4 ^. 

J.-1 — Da. AuL Mm Z 509 6^3 Zj LI 

■fi-5 - Do-Grtr. Pacific 857 U7| +LB — „ 

— . Do. Ind. Income SL7 34 M +0fl M3C 

- Do. Wepf Man To—, C?3 JDAO 

~ Do. Mom Mtnud — [366 39fl+L3 200 

■M — Bhbopsgate Commodity Ser. Lid. 

y-i — P.0. Bm 42, Douglas, LolM. 0624-27711 

S3 “ ARMAC'Mayb inSSSUO 62311 ! — 

Sa Z COUNT "JAn- 6. SiT L67ffl Jj L43 

Sj “ CANRH0"M»XZp3w LZ82I Zj — „ 

_ OngnaBy sida ^10 in} »*£L (ton roL Juar Z 

-M- Btabopsgate Pro gre ssiv e— Ldn. Agents 

. no regesL g Batnssgaie, EC2N3AD 01-5886280 

BNAimnc.M»15.iy^26 3.49 j 217 

58U 031-655 6000 &NASF April 24 IrfMO 11U« „ J - 

— — — Bridge Management Ltd. 

— Z ' SPO Box 590, Haig <009 

E - sewsrpiwsrudib 

-■— - Britannia TsL IflngmL (CJ.) Ltd. 

d. 30 B*Ui SC, SLHefler. Jersey. 053475114 


TUUl May 1 153.9 57.<f ,...J 6J5 Gwua 

2-S — -j 7-ff Transatontlc and Gen. Sccs.V (cXy) Egayfigaon .. 

91-99, New Londn Rd, Chelmsford. 0245-51651 Property Penstai 


anzn - 


Loadon life Linked Assur. Lid. 

SI H09 Wlfliarn St, EC4H 78D. 01-6260511 

KteaczdH M=d = 


^ 6.T. Ifnft Managers LtiLf 

304 36 Fbabury Ctrcus, EC2M 70S 

i» a&Jgrzpi % 

. 6.T. iacL Fd. Un. - D65S O 


Anderson Unit Trust Managers Ltd. - K-R?," 1 

- 15B, Feadurch SL, EC3U &AA. 62S9231 CTliiMW ecu 

; AreteS»U.T„ -I54-5 58.9 J 5.0 G.tTSJT4&Z^ 

. Ansbacher Unit MgmL Co. LU. ^ 

- 3, NdMe St, EC2V7JA. 01-6236376 H‘£:S?c ^ 

;. IOC. Moito F«J .4I48A lSUlZZj 

L.ArtHdtawt 5ecwittos Ltd. te)(c) G. &.A. Tree 

37, (toeea SLtIohJml EC4R 1BV. 0t2365281 5 Rayte^Road, 

CtetVt— 273 ..-1 - G.*XZlZ_: 

l§i3 J ‘ gan Cartmora Fta 
sS zs«-rear,A*e. 


-„„01^23^T76 KfiwXtE 

T5A3 — J 1200 G.T. Far East AG 


AR 3 S 



c) G. A. A. Trent (a) (g) 

01-2365281 5 Rayteigb Road, Brentwood. - (0277)227300 

■— - G.AA D63 .3884 — 1 536 Nathurel Pro 

— 3 -340 Gartmora Fund Managers^ Ca)fg) 48, Gracedat* 

2 SL. Mary Axe, EC3A8BP 01-6236114 MJ>.LGth.Utv.T! 

British Tst <Acc7_ 62.9 67_d ._. XSi (Acorn. Unrts)- 

Canowdlty Share ®_2 433 -KL5 333 ‘Prices do 

$1 l| KSSTHib-e PJxSJ =fg. 

JS] rtfll iKAgnaes Q4U 1SM-CJI S.« 

+OJ 13.01 Int). Gtempl Fd 95 4 iSw +0J .6.46 ■ 


MLA Unto Trust Mngmnt Ltd. 

OhJ ftweo Street, SW1A 9JG. 01-2228177 

MLA Units 1604 63. 4f | 5.92 

-Murray Jofaretone U.T. MgnLU (a> 

163. Hope Street, Glasgow, 62 2UH. 041-221 5521 

Ml European 635 676J [ 334 

Deafiag Day Friday. 

Mutual Unit Trust Managers? laXg) 

15 Capttoll Are, EC2R 7BO. 01-6064603 

Mutual See. Ptas SL9 55* — 1 788 

Motuannc. Tst 1723 7731 -DJI 8J< 

UumaiBteCbto M62 503 -d3 - 73S 

Mutual High y3__P27 56J9 -S3] 1080 


Barbican May 35. 
(Acore. Units.) 


National Provident la*. Hams. LbLV 
48, Gracsdmrch St, EC3P3HH. 01-6234200 

3 e} a 


(Acoxu. Untfa) 
CotancoMwl 


ItSIL, • «4» 


teo^Lvar 

[Acaxn. 

Van Hr. 

VSwS- 1 er 

teSfttlSL- 


+OJ 7.68 
-005 5.45 

3 # 


(Accan. Units)- (1416 

■Prices m May &. Next 
*• Prices on April 24. Hex 


Natrona) WestmmstertP (a) 
161, Chegpside, EC2V 6EU. 


dN^Mw^B .^ 90 

t deahng 16; 29. 


( Aaxm. Urals' 
WicA-Dlv. Ur, 


i May 15- 

umai 

r. May 16 



— £-£} Cwutffl Insurance Co. LU.- 

— rS 32.CoraMI.EX3. 01-6265410 

i aeeaa^u^E 

"S« Cratt & Commerce Insurance 

Zoj yjf ’ 320, Regent SL, London W1R 5FE. (0-4397081 

_Z 4^ C&CUnsLFd. H348 1420| | — 

IE AM - Cn»w Life, 


The London & Manchester Ass. Gp3f 
Wlistele Park, Exeter. 039252155- 

— Growth Fond I 2jj|5 — 

20L4 ETJ .Z 

191 A 1 _ 

jA»i rzl _ 


' I aji . vrwwH uie, rrupert* 

“J Aji Croxoi Uie Hse, VtoldnaGU211XW *04862 5033. .-, 




Bads tees pfeese Pbeee 01-353 8511 

Standard Life Assurance Company^ ■ 

3 George Sl, Edinburgh EH22XZ. 031-2257971. 
Itexigrd [IM.? - U4JJ+&3 - 




J 337 

::::: 23 


TyndaU Managers Ltd.? 
1A Canynge RoadL Bristol. 
Capital May 21 
'Actum. Unto) 
ncooir Mxy 21 
Acaan. Unto). 


Wbsng-d Fd. AccJ 

MomriLFd.!^ 
Property Ed. Act] 
Property Fd- ItriLl 


Eoraty Fd. Acc. 
EattyFd.1 ‘ 
E^Fd. loan. 
S/fsLFd. . _ 


sar&fczfl! M^d ^ 

GBta (Antony) -Unit TsL Mgs. Ud. (a) 
3 Frederick^ PL, OW Jew;, EC2 03-5884111 

Extra Income „|27.4 29« -OlU 1X00 

Income Ml 4252-0 lflJQ 

Accumobtlos ; 73 j . 793 +a« 6.W 

uKm.TS5srz: 8.4 5^ ::z ^5 

SmanCoS 38.7 4211 6.90 

Teefxmiow^. — K7 733 fei? 

ItoSZ 4L5- 473 . SOD 

IntL Eras. A Assets. 498 533 .... 4.00 

American 3L2 2M -31 320 

FarEastAGen. HA 323 +0i 280 


Capital ( 
Extra Inc. 
Financial 
Growth 


■MUMP! a*. FtJ.B 
Smaller Com panies 
Univn-vd Fdl 


994-0/ 
1443 -D; 
1193 -LI 
1913 -L' 


^ 9 I -S Money RLAcc 

=H 4 S 

-^3 UrU Inter*!. Fd. 



-OJ 826 
-0J 7^ 

+03 521 
-03 274 


Deabogi: tTrev ‘Wed. tfrS^Frihy. 472 g7 7^‘ ^lj 

Archway Unit TsL Mgs. Ltd-9 (a)(c) ireL Eras. A Assets^ 498 53 j ,._J 

317. High Hoibom, WC1V 7NL. 01-8316233 *Wg«V» 26-4 

***$&? tey-iM. wStek 576 323 ^ 

Barctoys Unkom Ltd.V (aKcMg) SifSf iSfiPmo 7 

dJaSI^ZZzP 1 if fcievesfln Mana^ment Go. Ltd. 

KSER&rzgtf 'MiS ^ 18 

&ap?=|s Mm & WfLY.Wisfc 

Do.Geiwrai 363 393 .... 6A8 

Do. Growth Acl 521 56JB SJB 

■ Do. hnane Trust 9L1 JBA .... 7.78 

DO-Prf.A‘m.Tre.__. 2019 216-3 -02 4X4 

Da. Recowry 49.8 5351 +0J 674 (Accura. Uncts)_ ' 

Do. Trustee Fund 1293 13SM -OJ A.04 Lv. & Bros. May 

Po.W-ldw.de TsL 468 153-02 42 J (Acam. Unto) l_ ... .. __ 

“2| Ji It Bardten Royal Ex. Ufdt Mgrs. Ltd 

Do. ACCOM 1823 85.7) -OJJ 6.46 m-62j 

, autogjrattere & Co, Ud-V ^ ERSSffiSwJ 

• tit re -5 ^ 8 ^ Henderson Admmistrafion (aXbHc) 

:ffS3K— JH SH::dIg 

Next ste. day June 19. nS^Ftafc^ 02772 

Bohopsgate Progressive MgurL CnJf c5« Capital Trml -.11383 143JB -031 

‘ 9. 8Mwpsgrec. EC2. 01-588 6280 (AaanTlWts) 1755 IM .... J 

Kl-d M -ssasa— M 1 |:S| 

... ^ u fcdxy Jure 3. Shy 2ft Cabot taeome Trust -IWJ 165 M +02] 

Bridge Fund Managers (aXcl f Arana, ttato) B9.4 25£Q +53 

Reqtsflse, Kira Wifliom St, EC4. 01-6234951 hmbbicomr- M4 6463-53 


MEL Trust Managers' Ltd. P la>(g) 

Mdtou Court, Doritino, Surrey. 

Netat* ; 1683 - 7181 -02 6J5 

Wets tar MgnicZZBU <aa}-a3 1087 


(Aram. Units) 

Far Eastern 
24, Castle St, Eteh 
Scot. Cap May 22 _ 

(Aran. Urats) 

Scot. Inc May 22— 



Fued I nterest Fd. 


Rxed Interest 

Cash 

Pensioo Managed. 

Pendar Property 

Pendor Erarny 

Pension Inti 

Ptlttto Fxjt I m 

Pension Cash 


- mac niiimre son rouance rona Mian 

984 Three 0uaft?SSKm.EC3R68Q. 01-6264568. toffg'Sigo 

z fg, jM an r 

1680 Etjetty 16a7 1661 - Sim AfBance Linked LU 

lvre ^*5 u Y H^^ Bfl ' ,, - 33 ' 9 -TTr MJ ~° M ~ Si* AlKance House. Horstam. 

- = E SSSiF-5: 

^ i Si r::: z 

- Jfefe Fd. Bond* 453 -02 — 

696 Mana»4Bend^'„ 1627 1709 — MreteedFond 

,7,, -- ~ San Life of Canada (Ul 

- rSKX mV ^3 ^Q? Z 23.4,CoctapurSt.SWlY5l 

7.7B ■ Prices on *May 21. —May 15. — MaylE Jj' m»«i 1 S 

= W: 3 = efeg=Ur 

- St5KSS.zzzEi3 iita :zn - p ^ to, - ta - — W2-’ 


Sterfino Penond uale ri Fd*. 

Grtnrthliwest_^.„i«7 oanl .1 480 

FarEan AlnLFd 

High lre.SUg.Td. 

Esl caprou reran ox rawest text feubglW 2Q- 
*Tn to One Sptt. 

Brawn Shipley TsL Cn. (Jersey) Ltd. 

P.0. Bra583, SL HeSer, Jersey. 0S34 74777 

Bntterftold Mu—gemeu t Co. Ltd. 

P. 0. Bra 195, Kanin on Bermuda. 

Brau+ss Equity IUS532? 3331 1 224 

Bistres Income .JusS.99 2861 —..I 9.93 

Prices at Aonl IL Next a*, doy He 5. 

Capital Intenatianal SJL 
43, Bouleuara Royal. Lwmrteutg 


FondtS 

Emperor FbntL_ 
Hlspano.,... 


Do. lAcawi) 

Fixed Interest (Cap), 
Do tAcoxn.' 


Ks^czz^- 

Extra loe. Growth 

Mortbgxte Unit Trent Managers LULf( c)(y) Dp- ac qw .... -- . 
20, MoorgWe, EC2R6AQ 01-6064477 5*“*L Pr r1 7 ~ 


02-4885620 Ahuttaate Mav8 196. B 

—4 3^ N®ta^jLl|99i 


Norwich Ihdon .Insurance 
PJL Box 4, Norwich, NR1 3NG. 
Group TsL Fond [368.1 


InL Fd. 

■ W 1 Sin r.oji xi i.r In, .I, , , . r« IM Fixed Interest CCap),OI9.9 126.01 

-J 2.™ Crusader lnsmnce Co. Ltd. n, rAcoxiu _ 1248 13L1 

(HI 225 1168 VincuU Home, Tower PI, EC3u 01-6268031 Deposit lCfe)_ZZI 1M5 1056 ”Z 

i+LH 4.18 Erik. Prep. Mw6....|918 1BL4[ _„J ffit^ciST 1 Wi ljg.9 — 

l3 B67 Eagle Star InsurJMidland Assur. Sl 4 ig?i ZZ 

Q2723Z241 L Tbreadneedte St, EC2 01-5881212 ^cHic iCajO 13L2 137.5 .... 

-03 680 Eagto/MkL Unto 1573 59.N l 828 Do.(A»*i> J5E5 lfeil — J 

■°n 12A3 Egwty & Law Ufe Ass. Soc. Ltdf MamifactmeK Life Insurance Co.. 


Sun Affiance Fond MangmL Ltd. 43, Boulemd Royal. Lramrixuro 

Swi Affiance Hose, Horsham. 040364141 Capital InL Find [ US$2083 ] 

:d = sssssser 

Sin Aoance Linked life Ins. Ltd. Adrepa HMG&S1 29.94) 

Sra Alliance House, Horsham. 040364141 Adwerh.1 — — .pttttLji <ajl| 

Equity Fond (1693 ■ 1785] +0.1) — Fort* 0*i?22 S Z3 

FixedlmerestFd. U6.9 1233 +QJ — Fon<*4 __ — PUWBfl 20.79} 

BBaafedfe 1 ffl-Ti = ssr!“— tea aa 

Sun Life of Canada (UK) Ltd. c.h. Gilt Growth Fd>,Kl0 0D 1088 

2, 3, 4, Cocfapur St. SW1Y5BH 01-9905400 Oire GDI Fd. IC.I.I —K54 «56ti 

Maple LLGrth I 2323 1 - CTwe GUt Fd. CJsy.L_pi9.57 939^ 

Maple U.Mangd...- 149J j — ttety DeaSof. 

p^S.Pn E ffi:zzl 393 J:::: - 

Prre.Man.Cfe., [1D4 5 110.0 — PO. Box 157, SL Peter Port. Guen 

Pens.Man.Acc. 1112.9 1184 --4 ~ I real. Man. Fd— — J1SL5 19731 

Sun Life Unit Assurance Ltd. Cratamount Fixed InL Mims. 


01-248 3999 
2934M1M 431 

sis m 

20.7M^raJ 3.94 


Hlspano [$4282 4434HUffi 137 

Clive Investments (Jersey) Ltd. 

P.0. Box 8(y SL Peter Port, Guernsey. 048126521 
C. H. Gilt Growth FA*, (£10 DO 'Oi)jJ-om[ 330 
Clive GUI Fd. IC.I.I -P34 ■GSi-O tr/j 13.60 
CTne GUt Fd. Usy-> -ICT57 939fl9-o2rr| 1336 

Dady Deab^. 

Cernhffi fits. (Guernsey) Ltd. 

P O. Box 157, Sc Peter tart, Gumty 

lntW.Man.Fd— — J1SL5 19731 I - 

Craig moon t Fixed InL Mngrs. (Jersey) 


Z 107, Cheapariie, Loufen, EC2V 6DU 01-6067788 P 0. Bin 195, SL Heber, Jersey. 


Do. (Aranu — 

American <Cap) 

Do. (Aram) 

Pacific iCap) 


150.9 +0.1 — 
1513 +02 — 
200 +23 — 


l^trett^ay2lJ67i THB l 

(Aram. Units). ZJ738 7M -0 j 5 

Guardian Royal Ejl Ifoit Mgs. Lid. 
tajol Exchange. EC3P3DN 01-628 S 

(ag)GuanftfflTfl fWfc2 UOOI -0J| & 


1171 Peart Trust Managers Ltd. (a)(g)(z) 

107.1 25% Hte> HoOxjrn, WCIV 7EB. 01-4058441 

~ 6JD Pearl Growth Fd. B48 267d 6X0 

LW Acoxn Unto m.9 34.A 6.00 

— J-S Pwftae. H3J? 33&a -0J 830 

■-- 3.07 Pearl Unit Ta 1378 SUM -OJ 6.76 

•ii (Acxuai. Unto) til 5M -01 676 


n-j m Sasisrf 

Special Sits 

1 Group (b) 

0603222X1 TSB IMt Trusts (y) 

38731-23 632 2L Ctarery Way, Andover. Hants. ( 

Dealings to 0264 63432-5 


mwZ im Pelican Units Admin. Ltd. (g)(x) 
""•Vrireni <51*63, Princess St, Manchester. 061-236 5685 
UOLOI^fS PeliemUnta 196-7 1WJM -03 633 


nVTSB General ,1503 

ft) Do Accum |683 

IM TSB Incoce i56jB 

tb) Da Aecum.— !67J 

TSE Scattrsh 184.9 

Mutiai HighYM [95.1 

Ulster Bank? (a) 
Waring Street, Belfast. 
(b)UWer Growth |353 


-OJ 1233 Amersftm Rood, High Wycomto. 049430377 

*U JS W^FOZZZ#! z 

1135 Fired: Interest F 1173 253 +0.d — 

-OJ T?5 Gtri Deposit Fd 114.4 120.5 _.J — 

-071 536 MtxedFd— — 1324 1393+^3 — 

Eguitf A Law (Managed Funds) L td. 
026462188 Anerebam Road High WycnnUe. 049433377 

: IkL Pen. Equity tl22S> 1284 __J — 

isteafeiiiKK afl= = 

^ 3t 2 latPraOm Admin.. MLS 107.1 ..Z} - 


049433377 SL George’s Why. Stevenage-' 



043856101 
7AI — 4 - 


Premier UT Amte, 5. Rayieigh toad 
Brentwood, Essex. 02 


Perpetuai Urdt Trust KtagmLV (a) 


ijprtal inct.. M68 5ftn-Oi4j 300 

Do.Acx.T ,S7.g-a3 300 

Furntt- ZlJUtO W7.ffl -m 631 

KdfrnU. Inc.f .|K8 17.W -03 430 

C^-ifueTraW PriMftym^S 
Britannia Trust Management (aXg)lt) 

&S?Tc# '£**”*■ nEAUon 9 
ks ?ia^3 ts 


Cap. Growth Inc. ~J7L4 

c5StkSSeTltoU.n59J 

(Aram. Units) 239.4 

K 

Cabot PI.&UR [448 


'ahT^T^s, 48, HortSL. Henley m Tfimm 049126868 

.sassssstw is 

-Oj 7M Practical Invest Co. LU.V (y)(c) 


(b)UWer Growth — [33J2 37J| — J 6.44 

Unit Trust Arrri— ^ & Mont Ltd. 

Ung WiBlom Sl EC4H 9AR 01-6234951 

Frian Hse. Fmd HLO 5111 J 534 

Wirier Grih. Fra) pll 3ZS „ J 5-ffl 

DaAranu 5a i. mj\ J £5 


A Graqi Pension Fan*— Prices mdltele on reqxeS. 

Family Assurance Society 

0232^1 (See Ptaoned Savfags Group) 


!SS5zzzzg(?4 Mz d = 

Merchant Investors A s su rance? 

Leon Home, 233 High St, Croydan 01-6869171 

Property JOS 3 | | — 

^.!^= zdz 

Bte*= dz 

Money Mfa. Peru.— Z03 _Z| — 


Gartmora Bonds 

For underMog unit prices of Gartraore 
Lloyd's lie sort see Gartraore Fmd 
Managers under Authorised Unit Trusts 


Deposit Pens — 

Managed 

Managed Pens.. 

loti. Equity 

Do. Pens 

Mi. Managed™ 
Do. Pens..,.— . 


1054 H 
moteti) 


^ rpr^ — |44fi 

Financial 4 ITU J37.4 

_|49.4 

I nhrnartooal , „ [353 

Wbrid WWe May U ,|U42 
Oiereem Funds 
Australian IMA 

f£%B — ZZ ZL 62.7 

Pacific Sm. Cos. 53.4 

North Aaer M3 

Cabot Am. Sm. 533 


FmancW Secs 
GoMSGewral 
Growth. 

Inc. 8 Growth 
Ml Growth 
Minerals 


671 +0.^ 
57J +0.1 
36.' -OJ 
57J2n -03 


High Ml Ererapt(b).| _ £100} ... 

Sandler CKXbl 0222 fflJ-B 

European Exempt — 1 — UJu ... 

j***" . *SrT ]6fcU. , JAM — 
North ArnerTMay 1WM83 U2BM .... 
HU Samuel Unit TsL Mgra.t (a) 
45 Beech St u EC2P2LX <H- 

b British TroM— — .11548 16&M-0 

E^te-ssz&i 

JfifflKSzrff 

SeraEuwipt I4I? I!" 


.PHeiiui up. income, |^b +u^ BJ4 Wieter Growth Fmuf 

r , ^ King WAIUra S l EC4R 9AA 

Practical Invest Co. LU.V (y)(e> income Unto m l 

44. StMmvbwy So-. WC1A2RA 01-6238893 Aram. llrrtK j taft 

SS2?lZ5±zm MH^a H5 

Pravinda! LHe lire. Co. Ud.V IMCIIDAI 

silts?"' “i . a irioui\Mf 

HtohMxme B Z.T“(SM 1373^^1 ppd|Qpp. 

PntdL Portfolio Mngrs. Ltd.* (a)(b)(cl ill VlLIl 

Hotoorn Bari, EC1N 2NH. 01-4059222 

Prudential [1M5 143JM -031 *32 Q AIIKQ 

Quitter Management Go. Udjp DUWIID 

The Stock Exchange, EC2N 1HP. 01-600 4177 

Quadrant Gen. Fd — 0Z3.O 128JI ..,.J 634 Abbey Life Assurance 

Quadrant Income J 1DU6 1-3 SL Paul's Qua+hjrarti. EC 

Qua drant lad. Fund - [mail lgjg —4 235 EiaatyFund 083 

Quadrant Recovery - 100.01 ..-.J EgntyAec. B44 

Proper; Fd. 594.9 


Profetsiraai 

Property Sham 
Shield 

3»l« 

WfeJfezZITlW ,f4U+OJj 132 Sl^S^^'iSl^o 

"Sf lumtmeut Intefinjenn Ltd-ff <a)(g> 

Hellasce Hse, Tratortdge WriH, Ki 089222CT1 15, Ctxowpher StreeL E.C2. 01^477243 

8L British LHe Ml 57-3 -11) 6.95 intri fcner Trcb. Fi 152.0 55.71 -03 180 

BLBateKrif S3 S5.a---l.4fi l«t IrtGGSJS JlEB 28 7 ..ZJ Mfl 

BLDtodend- 1*3 36.91 J iSfi Sri Parifc FmdT. JM3 69%d -DJ( 130 

Pnos May ?L Heu dealing MW 2* iS«sSdlto?FAZ|M3 86^ ^3 72 
Brawn Shipley A Co. Ltri.T(A)(g' Key Fund Managon Ud. (a)|g) 

ttarlaa* Hse. Keynaxh HUt, Sx. 0444-58144 25. MHk SL. EC2V 8JE. 01-6067070 

H3. Lkto hUy.20 ■ -|«24 25631 — I 577 KeyEnrrgyin.Fd 1152.1 IB-3 +0.1J 185 

Dai Actum.) May 20 308 3453 . J 5.77 Kf« EgurTy&Gen. — j»9 IILa-oS 633 

FlMBCial — . 47; -oi 440 iJrtCrT GernW Fd HU? 21783 ....H ,M9 

General— 1— ^8 -0.U 682 Key lnavne Fund — £78 ,1.3 lll4 

■- Sronth Aram. __ 596 „6L -0.4 — Key Fred lrn. Fd. _..|483 SLJ — J 1433 

-'MUilnemte 46fti -0.1 5LH ^SrtuOCoS Fd_..|l351 143 tf ZTj 5S 

6 Hwrane B.7 -01 liS Kktawort Season Unit Managers^ 

. gg #j7Z §3 2aFcncterci.Sti.EC3 

■x. 208 ,21' - 0.1 331 K-8.IW.Fd.lnc 

raame— ■. J-5 IA2* -ttl 442 K8.UmfFd.Ac— 

'.. - rerj ,14* -2D8X -0.1 8.74 K.B. Fa I15 Tus. 

.iittUay l3 _.,-|b76 70.M 584 K8Fd^7^#«.... 

-anate Ufe Unit Tut. Mngrs. Ltd.* KB^^FdJtoZ 
2-6 HighSL, Pottra\ Bar, Herts. P.Bar5UZ2 KB 

Can-tMDiSi M13 434l-0.il 5.48 KB 

dS- ra ? - 5:i Is L & C Unit Trust M» 

u5f 3 »ili5jl gS The Sfoclc Excteuge. EC2H If 

uo.MC.Aom. -,....1*06 . +v-i( euoi fjer 14c Inc. Fraxl__ 11434 

Capel I Jamea) MngL LM.V L&Clml&GeaFd_[99.9 

100, OM bud Sl, EC2N 18Q 01-5886010 \ jmt & General Tyndal 

tel — 944 18i teoynge toad, Bristol. 

worth jtocri^zzE?;?. . 507 (AnSEszrz^o 

Prices n M» 5 Next drateg tew 4. J 

CartM Unit Fd. Mgrs. Lti¥ !»)<«»,„ Leonine Administration 
MtemHMSe.NewunhMjpon.TvM 2U« 2, 5L Mary A»c. EC3A 8BP. 

CartM Hgh YU. [36 9 39 MB -021 460 |m Distitoutim 1888 

ftJ. Actma. UmK — SW -031 980 Leo A ram .. 

Neu dralreg dale May Lhyds Bfc. Unto TsL M 

tor, Svtaug IMt Trust MfeUffiOUfM Regrorar^ Dept. Gormg6y-: 

57(63. Princns SL, Manchester 061-2365685 Worthma We3Sussei- 


01-628 B011 RWgefieM M a nageme n t Ltd. 

-&« 5J3 1 Finsbury Sc. EC2A1P0 01-5886906 

||3 m awEroziias 

iR^ RothsebHd Asset Managemeut (g) 

^03 gS 72-80, Gatehouse RdL, Aytettuy. 02965941 

:-j IS K'S-M ffi 


INSURANCE 

PROPERTY 

BONDS 

Abbey Life Assurance Co. UsL 

1-3 SL Paul's Churchyard. EC4. 01-2489ZU 

E*at» Fund C33 40.91 .....J — 

EfeityAcc 04 4 363 — 

Proper; Fd. D94.9 mi — - 

Property Act 1341 225 4 — — 

Selecrrw Fiwd 11093 . jB 2 — 

Cnovenax* Fund iM93 1574 — - 

VMoney Fund __EM« 146J — 

fi&ftlrfc® ffi :z: z 

I E z ' 

VFiwd irtores Fd.— 1973 1023 1“ — 

teKttn SeSireZZmlg ifl? — — 


[ 58e Assicwrowd K NEPALI S^JL NEL Pensions Ltd. 

117, Fencterdi St, EC3M 5DY. 01-4880733 Milan CtmLOarUm. Stirrer. 

lu(. Managed Bond, [1043 m«H I - iTf gT^T[raq 

Geoaul Portfoio Life tes. C. LttLT fete ^Amea _^446 

--■j 1^ CnrabrtxA SL, Chesbmt, Herts. UMhmrX31971 KS «Z Cap V3 > ^fc 74-3 

- 1 ^ gwUcteM-Att—l 1623 I _.J — gggsJffcra^pi SSZT- 

• ^ 49. j z3 z BaSraL , JS t £«-te ffl — z 

m Portfolio Man. Init — [458 47.fl _Zj — HriMxd.Fd.Acc.’ [5F4 Mli I! — 

« Gresham Life Ass. Soc. Ltd. Ne£Depo*c^_|b 55J .„ - 

m 2 Prince of Wales Rd-Btaouth. 02027676S K-l — — 

fiH 283 - SSSi^SCTi “ = 

GX in i 13232^3 Z Hext sucTtay May. 25. 

f-h '£L y i£L ifa? ” KPI Penstoos Management ltd. 

- LP y .^2 :rr^ ™ 48GraeeelwdtSt,EC3P3HK. 01-6234200 

Growth & Sec. Life Ass. Soc. Ltd-? MmagedFund H99.7 Ml) | _ 

Growth & Sec. Life Ass. Soc. Ltd. Prices May I Next dealing Jure 2. 

Sd£*sS5!lZ MS J zd z New Zealand Ins. Co. (UK) Lid.? 

L Laddbank Scs Acc-_ 1233 1263^ ._J - Uaittond House. Southend SSI 21S 0702629S5 

01-2489111 G-iSSuperFd. — £3.088 1 — Knri Key lo».Pim_. [I 8 2 1 187.7J „._[ _ 

=j= tSSiStS^ Mfiz 

= = la = 

n711 \Zl_M-aZ — Krgb Inc. f3l u£L_ »!4 lots ~QJ - 

1 -03 — Deposit hort U&Sf ._7j - 


U a n a patCan.. 

_ Manoged Atx. 

_ Property Ccp. 

Property Acc. 

-_ Euwyfip. 

= 

Fixed interest Acc— 

CiiiCap_ 

nim Cash Ac c . 

5MDX lntremltonal Cap 

— Imernatiooal Att 

— Aimrian Cap. 

— AinencanAcc. 

— Far Eastern Cap 

— Far Eastern Acc. 

— DtStrUMkBL. 

Sun Life Pates lHuiQrinrnt Ltd. 

(funds for xidlilihii • ‘ ‘ 

. qvti Pens. Managed Cap_ 

>9171 Perc-ttoagedAra 
Pens. Property Cap. 

— Pens Property Acc. 

— Pens. EtyjrtyCap. 

— Pens EquKyAec. 

~ Pens. F. (Merest Cap. 

— Pens F. Interest Acc. 

— Pens. Cash Cap. 

— Pens Cash Aol 

— Pens intnl. Cap. 

— Pens intnl. Acs 

“ Pens Aroeman Cap.. 

— Pens American Acc.. 

— Pens. Far Estrtt-Cfe. 

“ Pens F» Estrn. Acc. psji 1UU.M — J 

Target Life Assnrance Co. Ltd. 

® SS 


Gdt Fund (J».) £180 10011 | 14 00 

VaJued weeWy Wednesday. 

DWS Deutsche Ges. F. Wertpagiersp 

Gwre b u r gi m g 113, 6000 Firankhn 

lovesta [DM3250 34JOPUO|-OJO 

Delta bmp 

P.O. Bra 3012, Nassau, Bahamas 

Deb. I ov. Ufe 13(2.37 Z49J J - ' 

D e n tocher lovestment-Trast 

Postfach 2685 Blebergane 6-10 6000 FraoUuri 

CoMxntra TOllUB 1780-010 — 

InL BMerdaodl _ — PHUL2B 6230 -Z1 - 

Dreyfus luteramtiueittal lav. Fd. 

P.0. Box N3712, Nassau. Bahamas. 

WAV Ufe 14 HJSSMW 2633) | - 

Enuan & Duiley TsL MgL Jny. Ltd- 
P 0. Box 73, SL Hriler, Jersey. 053473933 

E.D.I.C.T. H28A 1373) — 120 

The En^toh Association. 

4 Fore Street, EC2. 01-5887081 

E. A. Income Fund'_|47.2 503) +03 830 

E . A Em Sw^JZZI^K . 230 

WUrrigateun. F(t**.kl7.97 1B.7M Zj 240 

•Next dealing Ufe ST «t)ext dea&g l^fe 30. 


[g> Pension SecwTtr— 'Zf 

02965941 Prromi E£BfltyFd_,t 
■nra ew Praxs a: lay 20. 


ABany Ufe Assroance Co. Ltd. 


h? lasts 


01-437 5962 pSS 


Manmed Initial 
Do. Acaan. 

Equity Inlll 
Da Accum. 

Fixed Int li 
DaAcaim. 
International IsitiaL. 
Do. Aram — , 
Property Initial 

DOl Aaum 

Deposit bdtia! 

Da Arana. 

Peas. Managed InKiri 
Pens Managed Acl 
P ens Eqritjr Initial 


_qj _ Uaa. Fmd Inc.. 

Ufe. Fmd Cap. 

* _ Man. Fund Att, 

__ Prop. Fd. Inc — .. 

— 

_ Prop. Ed. Aol 

" Prt«L FrL lmr_ 

“ _ Fried Int Fd. Inc. _ 
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Preference dividend passed cr deferred. CCaiatOan. EMMaum 
lender price, f DhriderBl sod yield based on prospechc or ocher official 
estimates tor 2979-80. 5 Assumed Stvideal and yield after pending 
scrip and/or rKfts sue. H DfcWeed and yield based tm prespecta or 
other official estimates fer 1980-82. K Ftrures based on gespect u s 
or other officid estimates hx 1979-80- M Divideiid and yield based on 
prosucctiE or Other official estimates fer 1980. N DMdrod and ytefd 
based on prospectus or other official estimates for 1979. P Ogives 
based oo prospectus or other official esiteuies tar 1978-79. Cl Gres. 

T Figures assumed. 2 Dividend total to date. 

Ahteevtatlons: ex iSridend; s ex scrip bsae; sr « ri g ht s; □ ex 

all; xR ex capital distrdxdion. 


REGIONAL MARKETS 

The foUowing a a ^tcc:hvi cf'Lsrw quotations sf snares pmriocstv 
listed onhr tn regional mail-ets. Price, of Irish issues, most of which are 
not officially listed m London, are as quoted on the frnh exchange. 

Albany liw.20p_J 29 j [ IRISH 

Bertam — 21 lr-1 I r 9W .p:'Mptj rsnl-l. I 


Athany liw. 20p 29 ( IRISH 

SSSKL-ETcrw-' I Coov.9»i'80ffliJ £87^1-1, 

^£j^in' 50p - ^ln I rut. 9 V.SSOT... Era;-? 

Closer Craft oO Fin.l3 l *i9r. , Q2_ £835» — J, 

Craig & to* £1_ O0>, ... 

2»fB9»v *2 Anea* 370B 

So-— J Ca-renlPJ.) 52 

GralflS*. n Ofl -1 ctondaikin U7 

MdB0«&rew r — M«S Concrete Prods. _ 75 

PftKnWWgs.J-H 55 ..... 


I.O.M. Sun. n..— IBS 
Pearce (C. H.) — 45s 

Peel Mills 43 

5heff. Refrshmt _. 105 

SfraWirWe.) 755 
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Civilians fight South Korean army 


THOUSANDS of armed civilians 
baffled against the South 
Korean military yesterday in 
the southern provincial capital 
of Kwangju. 

For four days there has been 
a general uprising in the city. 
Residents said at least 50 people 
died in yesterday's clashes as 
besieged special forces para- 
troopers tried to fight their way 
out of their provincial head- 
quarters. 

The demojjgtartors demanded 
that elections be held and poli- 
tical prisoners released. 

The declaration of martial 
law on Saturday prompted the 
uprising on the city's university 
campus. A brutal military back- 
lash brought Thousands of pro- 
testing cil mains on the streets. 

People from the countryside 
in the surrounding province of 
Cholla then flocked into the 
ctty. swelling the civilian “army” 
to -00.000. Miners armed with 
e-vplosives joined the demon- 
strators. while others raided 


Our Foreign Staff reports on the disturbances which 
have shaken South Korea for the last four days 


armouries, commatKiereed army 
vehicles and seized nqw 
armoured personnel carriers. 

Demonstrators were aaid to 
have to looted tiquor stores and 
distributed free milk and gro- 
ceries. Well-organised militia, 
said to he armed with automatic 
rifles and carbines, stopped 
vehicles entering the city to 
check identity papers. 

At one point, armed civilians 
guarding barricades at the city 
centre exchanged fire with 
armed helicopters which flew 
overhead. 

Uprising elsewhere in South 
Korea seems to have died down. 
In Seoul, the capital, Presi- 
dent Choi Kyu Hah announced 
the appointment of a new gov- 
ernment. to be- led by retired 
air force Major General Park 


Choong Hoon. 

This follows Tuesday's resig- 
nation of the. Government of 
Prime Minister Shin Hyon 
Hwack. a gesture made after ac- 
cepting full responsibility for 
the collapse of public order and 
a failure to bring riots in the 
south of the country under con- 
trol. 

Martial law authorities yes- 
terday blamed the unrest on 
North Korean spies, but there 
is no evidence to support these 
claims. 


Fears that Communist North 
Korea would exploit the situa- 
tion have prevented the military 
from drawing forces away from 
the northern border to deal with 
demonstrators. Over the border, 
they face an estimated 700,000 
North Korean troops. 


Kwangju has for some time 
been a focal point of unrest It 
is the capital of the im- 
poverished agricultural Cholla 
state, and there is traditional 
animosity towards the neigh- 
bouring provinceo f Kyongsan — 
home state' of’ President Park 
Chung Hee. who was violently 
assassinated last October after 
IS years of repressive rule. 

Cholla is the political base of 
leading dissident Kim Jae Kyu. 
a man wbo nearly won power in 
the race for presidential power 
against Park in 1962 and who 
is treated . as a local hero. 
Demonstrators called for his re- 
lease. 



Both the military and 
President Choi Kyu Hah are 
believed tn be seeking a poli- 
tical solution to the problem. 


This will be the first job facing 
the new Prime Minister, Park 
Choong Hoon. 

Mr. Park, a former deputy 
Prime Minister and Economic 
Planning Minister, first emerged 
as one of a junta of military 
officers who ran the country 
for two years following the coup 
led by then Major General Park 
Chung Hee in 196L 


Talks on 
Ireland 
‘a success’ 


By John Elliott, Industrial Editor 


REGULAR meetings are to be 
held between Mr. Charles 
Haughey, the Irish Prime Minis- 
ter. and Mrs. Margaret 
Thatcher. This was agreed in 
Iondon yesterday ai talks 
which Mr. Haughey described 
as one of the most friendly and 
cordial meetings he has' ever 
had with any politician. 

The British side also judged 
the meeting to be a distinct 
success. Officials believed a 
closer working relationship 
could now be developed 
between London and Dublin. 

But despite the meeting's suc- 
cess. Mr. Haughey predictably- 
failed to move Mrs. Thatcher on 
the contentious issue of the 
constitutional status of Nor- 
thern Ireland. | 

Northern Ireland was dis- j 
cussed during the 45-minute 
meeting, and satisfaction ex- 
pressed at increased border 
security, but Mrs. Thatcher did 
not tell Mr. Haughey the con- 
tents of the discussion document 
to be published next month on 
devolved power in Ulster. 


U.S. presses claim for 
fibre quota compensation 


BY JOHN WYLE5 IN BRUSSELS 


Communique 


THE European Community is 
under pressure from the U.S. 
to bring forward tariff cuts due 
next January under the General 
Agreement on Trade and Tariffs 
as compensation for the special 
quotas on American fibres 
Britain introduced in February. 

Washington is suggesting that 
advance tariff cuts on some 
“ chemical related " products 
would avert U.S. moves to im- 
pose import curbs on a range 
nf EEC goods in retaliation for 
the UK's protective quotas. 

The U.S. is entitled to take 
such action under Article 19 of 
the GATT treaties and had been 
expected to do so on Tuesday. 
The deadline for a decision has 
been moved to June 20 to allow 
time for negotiations on the 
tariff-cutting proposals. 

The U.S. obective is to com- 
pensate its companies, affected 
by the British quotas on 
American-produced polyester 
filament yarn and nylon carpet 
yarn, by securing “trade en- 
hancing" tariff cuts from the 


EEC lor some other products. 

The European Commission 
has not ruled out this approach 
but is determined to keep con- 
cessions to a minimum. 


It is adamant that none of the 
proposed cuts should apply to 
U.S. chemical products, which 
enjoy significant production 
cost advantages as a result of 
lower U.S. prices for oil and 
gas. 

It is these advantages which 
the EEC claims allowed U.S. 
producers to make such inroads 
into the British market that the. 
quotas had to be applied. 

Serious discussion has not yet 
started on products which 
might enjoy advanced tariff 
reductions. These advantages, 
Commission officials suggest, 
would not in any case be very 
great since tariff redijations to 
be introduced next January on 
Imports of chemical related 
products into the EEC are only 
of the order of 0.2 or 0.3 per 
cent 


There is some annoyance in 
Brussels at the U.S. handling of 
its case for compensation. It has 
claimed that the trade which 
will be lost because of the UK's 
quotas is worth $55m (£24m). 

This figure is regarded- in 
Brussels as inflated, while the 
quotas themselves are generous, 
it is said, and less severe than 
British producers bad 
demanded. 

Unless Washington softens its 
negotiating line the Commission 
may well stand aside and allow 
the U.S. to obtain its compensa- 
tion through some import curbs. 
The Carter Administration bas 
already published a list of SO 
products which could be 
penalised. 

But this was for the purposes 
of public discussion and does 
not necessarily mean the entire 
list of EEC products would be 
affected. Mr. John Ray, a U.S. 
assistant special trade repre- 
sentative. is due in Brussels 
next week for' talks with senior 
Commission officials. 


Meriden 
hopes hinge 
on Tokyo 


By- John Elliott, Industrial Editor 


THE MERIDEN motor-cycle co- 
operative's hope of being saved 
by a link up with Japanese 
companies hinges on meetings 
in Tokyo in three weeks' time. 
' A three-way rescue plan in- 
volving Mantbeni. a Japanese 
trading house, Suzuki, which 
manufactures motor-cycles, and 
Meriden has been drawn up. 

But the go-ahead will depend 
on Sir Keith Joseph, Industry 
Secretary, waiving a £4m loan 
and £1.2m interest charges owed 
to the Government by the co-op. 

This was announced yester- 
j day by Mr. Geoffrey Robinson, 
the Labour MP for Coventry 
NW. who is the unpaid chief 
executive of the co-op. 


Marubeni 


And after the talks Mr. 
Hauahey repeated that the UK 
Government's guarantee that 
Northern Ireland would remain 
pan nf the UK as long as the 
majority of the people in the 
province wished it was a “major 
stumbling" to the reunification 
of Ireland bv peaceful means. 

Hp said that he had made 
this point tn Mrs. Thatcher and 
that he believed that, while 
Britain guaranteed the status 
of the largely Unionist majorilv. 
there could he no progress to 
a peaceful solution. 

Having made his point, how- 
ever. Mr Hauchcy said in thp 
Jemt enmmuninue issued after 
fne talks: “ \Thilp acreeing with 
the Prime Minister that nnv 
chance in thp constitution*! 

status nf Northern Ireland will 
nnlv come about with the con- 
sent nf the mnjnritv of the 
nrnnle of Northern Tmhnri. thp 
T’oiseaeh I Prime M'"u*Jtorl re- 
affirmed that it is the wish oF | 
the Iri«b Gm-ernmeof tn secure ,- 
the uniiv nf Ireland hv agree- ! 
ment and in pence " I 

Mr Tranche' 1 did not bring j 
:i concrete package of ronstitu- J 
1 1 onal amendments which he 
might make tn entice Northern 
Protestants min agreeing tn 
rjnrpr links with the ■Republic. 

Hr hoped that the people of 
Northern Ireland would come to 
him to discuss what changes 
they would like to see in the 
Republic. 

Mr. Haughey specifically 
rejected an imposed solution 
to the Northern /reland prob- 
lem. 

On the imminent British 
Government plan for political 
devolution. Mr. Haughey. while 

not condemning the initiative, 
said that no approach which 
tackled Northern Ireland on a 
purely internal basis could hope 
tn succeed. 


Islamic move for Afghan talks 


BY DAY1D HOU5EGO IN ISLAMABAD 


ISLAMIC foreign minister 
yesterday directed a ministerial 
delegation to open contacts with 
the Soviet-backed regime of Mr. 
Babrak £arrae2 in Afghanistan as 
part of a new initiative to try to 
find a political solution to fhe 
Afghan crisis. 

The decision on the last full 
day of the Islamic conference 
in Islamabad was clearl a climb- 
down from the conference's 
earlier strong denounciations of 
the Soviet intervention in 
Afghanistan last Christmas. It 
marked the first time Iran and 

Pakistan had indicated any 
readiness to talk to the KKabui 
Government. 

Iran and Pakistan, both 
neighbours nr Afghanistan, 
would be nn the small 
ministerial committee which 


the conference set up for the 
contacts. 

But Mr. Sadegh Qotbzadeh, 
Iranian Foreign Minister, made 
clear that such contacts would 
not imply de facto recognition 
of the Kabul Government. The 
contacts would be on the basis 
that boih the Karbul regime and 
the insurgent movements 
opposed to it were parties to 
the conflict in Afghanistan and 
thus that both should be con- 
sulted " as parties concerned." 

The decision was a setback 
for the United States, which has 
supported a stance of uncom- 
promising opposition to the 
Kabul regime. But the states of 
the region, believing that U.S. 
power is perceptibly weaken- 
ing in South West Asia, say they 
must come to terms with Soviet 


strength. The success of the 
initiative will depend on the 
reaction of Moscow. 

Mr. Qotbzadeh conceded last 
night that the Soviet Union was 
opposed' to negotiations with 
such a committee unless it first 
recognised the existing Afghan 
Government He said tbe 
Soviets refused to. discuss a 
political solution in 
Afghanistan “ hiding behind, 
the so-called Afghan Govern- 
ment" 

In even-handed condemna- 
tion of both superpowers, the 
conference also passed resolu- 
tions sharply criticising U.S. 
policies in the Middle East and 
U.S. aggression against Iran. 
The 40 countries participating 
called on Iran to find a solu- 
tion to the hostage problem 


He has ben discussing a pos- 
sible deal with Marubeni for 
some months, despite consider- 
able reservations from some 
Suzuki executives. 

Yesterday he gained the sup- 
port of representatives of some 
300 creditors for a possible 
deal, and later he said one 
condition would be that there 
should be no - redundancies 
among the co-op’s 500-strang 
workforce. 

The co-op makes Triumph 
motor-cycles, and it is under- 
stood tbe possible deal would 
initially involve extending the 
range of bikes by introducing 
sizes smaller than the present 
750cc. model. 

Up to 60 per cent of Che bikes 
might he made up of Suzuki 
parts imported from Japan. 

. Mr. Robinson was adamant 
yesterday that he did not want 
the co-op to produce all-Suzuki 
bikes using the Triumph name. 


Ministers adamant Continued from Page 


ment must listen and act “to 
reduce unemployment and 
inflation and -stop the disinte- 
gration of British industry.” 

His union's policy was quite 
clear. “There will be no agree- 
ment with hte Government on 
wages restraint.” 

He revived the threat of TUC 
withdrawal from bodies involv- 
ing Government, employers and 
unions. His union would urge 
the TLTC to pull out of any 
faodies not proving useful to the 
unions. 

Other leading moderates like 
Mr. Tom Jackson of the Post 
Office Workers and Mr. Bill Sirs 
nf the Steelworkers joined Left- 


wingers in saying there was no 
point in talking to the present 
administration. 


Mr. Jackson is looking for a- 
22 per cem pay rise for some of 
his members. Mr. Sirs said 
yesterday the steelworkers 
would be claiming at' least 
the rise in the cost nf living 
for their settlement next 
January. 

The general council told the 
Government not to be misled 
by ** unrepresentative state- 
ments" from individual trade 
union leaders. Mr. Murray 
admitted that was a reference 
to Mr. Frank Chappie of the 
Electricians, who this week 


lambasted the TUC's Day of 
Action and called for co-opera- 
tion with the Government. 

John Elliott writes: CBI 
leaders stressed last night that 
they had no intention at present 
of linking with the TUC for a 
joint approach to the Govern- 
ment on matters such as Interest 
rates and import controls. 

Sir Ray Pennock. who yester- 
day became president of the 
CBI for a two-year term, said: 
“ We are not looking for such 
a joint approach." 

Sir John Greenborough, the 
retiring president who now 
becomes deputy president, said: 
"We don’t think It would be 
fruitful.” 


Weather 


UK TODAY 

DRY with .sunny intervals: 
Showers in Eastern, Central and 
Southern England and South 
Wales. 

Channel Islands. E., NJS. Eng- 
land, N.E.. Scotland. Edinburgh. 
Dundee and Aberdeen areas. 
Borders 

Cloudy. Showers. Max. 59F 
(15C). 

N. Wales. N.W„ Cent N. Eng- 
land, N. Ireland, Lake District, 
S.W. Scotland. Argyll, Glasgow 
area 

Sunny intervals. Dry. Max. 
B4F (ISC). 

Outlook: Dry with sunny inter- 
vals. Showers in the South 
East. Normal temperatures. 
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' Sterling' rose by 4 cents 
against the dollar yesterday, 
and tots trade-weighted -index 
improved to 74.1, the' highest 
dosing level since August, .1975. 
Two factors have given sterling 
its strong appeal. Interest 
rates .in London remain steady 
end high while dollar rates are 
falling steeply^^-the . three-' 
month eurodollar rate fell by 
around .} point to 10* per 
cent yesterday. And the further 
round of oil price increases is 
another reminder to foreigners 
of the North Sea oil wealth 
that backs the pound. 

All year the UK Govern- 
ment's domestic monetary 
strategy has faced the potential 
threat that foreign pressure on 
the level of the currency might 
force a cut in, interest rates 
before the trend ’ of the 
monetary aggregates fully 
justified iL So far this danger, 
bps never quite materialised, 
but the latest spurt in sterling 
is the strongest sign yet that 
the Government will find a go- 
it-alone policy of high interest 
rates very difficult to sustain 
now that the Americans have 
let their rates come off. 

The UK now presents two 
strikingly * different faces to 
investors. To domestic eyes, 
inflation is dangerously high 
and long-term interest, rates — 
about 14 per cent on long-dated 
gilt-edged — are uncomfortably 
low in comparison. To 
Foreigners, however, the domes- 
tic inflation rate is irrelevant 
and the evident s ta&ility of 
sterling is the key point. 
Relatively high interest rates 
now make the UK «n attractive 
place to amass bank- deposits 
and daMrie in the bond market 

As a result,. British institu- 
tions have tended to - lighten 
their holdings of gill-edged over 
the last few days, and these 
have been snapped up by 
foreigners. Some leading gilt- 
edged brokers report that the 
proportion of foreign dealing 
in the market has never been 
so high. 

This paradox is unlikely to be 
resolved in the near future. 
British investors will continue 
to be preoccupied by domestic 
factors which xhay continue to 
be worryasg. The monetary 
statistics, for instance, are going 
to be seriously distorted by 
shifts in the banking system 
connected with the ending of 
the corset scheme. Keinter- 
mediation is going to boost 
Sterling. M3 by seVeral percent- 
age points but the precise extent 
and timing cannot be. accurately 
predicted. 

What is certain is that banks 
are now getting ready . to 
become aggressive lenders 
again. Yestesday was tbe .last 


Index fell 2.0 to 431.6 


providing r&iefbn; 


Breweries 

ET.- Actuaries Index 



meats ofthe order of fSm.SFi " 

full 12 months: ;; 

• • The shares have outperformed" 
the market, by about percent 
-over the last year 'and remain 
near .their all-time high with a 
,p/e of n.S, ftriiy-oisecL^ikf 
yield of 6 per. cem. Thft- out- 
turn in the current ytearrxu^be 
in the. region of £70tn.: ..■n.-'i.p.- 
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but one make-up day that will 
count for corset penalties, and 
there, were signs from the 
sudden surge in Eurosteriing 
overnight- rates that some banks 
may have been trying to cover 
up a recent rise in their balance 
sheets. By the June make-itp 
day. all constraints will effec- 
tively be off. • , 
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Whitbread 


iheS« 


The first major brewery 
results of the season, those of 
Whitbread, show a respectable 
improvement, although they 
may prove, to be untypical of 
the sector. Pre-tax profits have 
risen by 13.6 per cent to £61 Bin, 
although the proposed employee 
share ownership, scheme takes 
the effective figure down to just 
below £fi0m. The share price 
feH lp yesterday, to- 151p. 

Adjusting for the-.- 53-week 
period of the previous year, 
turnover rose about 14 per cem, 
representing an increase in 
vuhnne of about 31 per cent 
and a further- rise in ihe com- 
pany's market share, boosted by 
a strong performance in lager.-; 
After tbe first half standstill 
in mai^ins, blamed on the Price 
Commission, there was an 
improvement in the second six 
months, when comparable pre- 
tax profits wore 18$ per cent 
higher. ;, 

fn spite of the large numbers" 
of holders of the 11 per -cent 
convertible who decided to con- 
vert — reducing interest charges, 
by about £500.000— there was 
still a 23 per cent rise in interest 
payable. This implies that the 
big capital' Investment, pro- 
gramme has taken a heavy toll 
of tbe £38m bank . deposits in 
the 1979 balance :sheet. How- 
ever, a cash flow benefit of 
about £35m should emerge from 
the disposal of the Chiswell 
Street development this year,- 


BOC Intemationad S} 

BOC jlnteruatiobalY 
quarter pre-tax profit showed a 
modest improvement over _lhe 
same period, of, the . previfiug 
year, but for the first half _of 
the year to 'September there is 
still a Small decline, to £3Llht 
from £32J3m. . As always, the 
figures are reduced by'thc pro- 
vision- of replacement ^cost 
depreciation without . this, 
there would .have been an; in- 
crease to £48. 1m from £48.3m. 

Some pans of "the business — 

. notably South Africa arid; the 
Pacific Basur-r-a re holding , up. 
very well, but in Europe- and 
the ‘U.S. the picture . is far 
duller. In the present quarter. 

Air co is seeing, a distinct -_fall 
in -deiriand; and - the "-UK; 
engineering businesses . are 
having, a difficult time, although 
a price rise in UK gases - has 
■ helped restore margins that had 
been .heavily eroded by cost 
increases. 

. . . In Jhis sort . of climate, a 
lowering of tire interest c.&arge 
seems - the most , promising, 
source of higher earnings. But 
total - debt is creeping up again, 
as a result of the ILS,' capital 
spending ^.programme : despite 
the receipt- of £17m..fot the 
Deloro Stellite disposal, net 
borrowings rose by £6m,ih the &HG 1 
quarter to March. Agahist this, 
however, BOC’s worries 'about 
the interest rate level at which 
it might ; be forced -to roll over ,. 
the dollar, debt taken on to' , 
finance' the Airco acquisition . 
are being "reduced almost daily. 

The first -$i00m rollover has.; 
just been done .on a very short-, 
term basis. .. 

Overall pre-tax profits may-. 

•turn out slightly below last-;, 
year’s £72 Jm, bot still the pfe 
on reported earnings at. fi6p 
will' be below six times^aflri 
the prospective yield enutf 'be 
Just oyer TO per cent. BOG'* 
well-covered dividend aritLihe 
potential for volume growth m 
gases is enough to make up for 
the unexciting immediate 
prospects 
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Lonrho/ Fraser 
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Lonrho’s thoughts ori-tfieTLex 
Ctfiumn’s "poorly researched 
criticisms’* of May 17 'may be 
found, on Page 24. 
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Quebec votes to stay in Canada 


BY W. L. LUETKENS IN MONTREAL 


2UEBEC has voted firmly to 
itay in the Canadian confedera- 
ion. 

The referendum, held in the 
'rench-speaking province on 
ruesday. rejected the Quebec 
lovemment's wish for a man- 
late to negotiate sovereignty in 
in economic union with Canada. 

With almost all the votes 
minted 2,171.913 (59.5 per 

•ent) were against the man- 
late and 1.478.200 in favour. 

A slim majority of the French 
Beakers must have voted " no." 
'nslish speakers, a province 
ninority of IS per cent, did so 
iverwhelnungly. 

The working class east end of 
Inmreal and Quebec City, seat 
f the Quebec Government also 
ntert ** no Even the consti- 
uency nr Mr Rene Levesque, 
he Parti Quebecois Premier, 


only just managed a “yes" 
vote. 

Mr Levesque, who has strug- 
gled since 1967 for his -idea of 
"sovereignty association." said 
as the results came in that the 
people of Quebec would have to 
go on living together. 

Supporters gathered to hear 
him in a Montreal sports arena, 
having cheered him for almost 
10 minutes in spite -of the de- 
feat. gave another roar when he 
said: " Here's to the next time.*' 
That could mean another refer- 
endum in due course, although 
he may have been thinking of 
the nest provincial election. 

Federalists — - particularly Mr 
Claude Ryan, the Quebec Lib- 
eral leader — immediately began, 
pressing fnr a dissolution nf the 
Quebec National Assembly but 
Mr Levesque has until Novena- 


nest year to call an election, fie 
is sure to choose his time 

Two these emerged as the 
" no " victory became certain. 
First. Canadians must get over- 
the bitterness of the referen- 
dum campaign, second, they 
must get on with the job- of 
improving their constitution to 
satisfy the aspirations of the 
French minority. 

Mr Pierre , Trudeau. Prime 
Minister, has 'been speaking of 
a constitutional conference in 
.July, but he may have been 
optimistic. Mr Levesque, with- 
out whom that conference could 
not get far, is unlikely to be in 
a hurry. 

The official winner of the cam- 
paign is Mr. Ryan, bead of the 
umbrella organisation formed 
for the " no " forces. 

After a slow start his sup- 


porters’ door-to-door canvassing 
seems to have turned the tide 
against sovereignty association. 

Mr. Ryan appealed to federal 
sentiment to tbe non-Epflish, 
and to the Conservative political 
instincts of many of the 
electorate. 

Much of the credit for the 
result must go to Mr. Trudeau, 
who appears to have persuaded 
many waverers that voting 
“ no " was more likely to open 
the road to constitutional 
reform than voting *' yes.” 

Although reform will be diffi- 
cult fo achieve, Mr. Trudea le 
probably at the pinnacle of his 
career, having twice snatched 
victory from the jaws of threat- 
ened defeat— ^ in the referendum, 
and in the general elections .in 
February. 
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